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‘JOTTI! 


A much more impressive—or 


INCcS” 


plausible, if you prefer—case for 


life insurance compames buying common stocks was made out at the 
N. Y. legislative committee hearings last. week than you probably 
gathered from the financial page heads and leads on the story: True 
the overwhelming majority of those testifying were against the idea. 


But the bulk of the testimony was probably for it. 
who took the traditional opposi-@ 


tion view used for the most part 
traditional and simple arguments, 
the gist of which was given by 
Fred Ecker in the opening min- 
utes of his talk; he simply quoted 
Coolidge’s story of the preacher 
who “talked about sin” and was 
“against it.” Ecker said it was 
a sin, and he was against it. Pro- 
ponents, on the other hand, seemed 
to outflank this argument. They 
pointed out first that the original 
Armstrong Committee anti-com- 
mon-stock recommendation ap- 
peared to be based largely on pre- 
1906 speculative abuses like the 
control of subsidiary companies, 
flyers in risky underwriting, spec- 
ulative buying for re-sale to of- 
ficers, and other tricky games 
now banned by law, regulation, 
and custom. They cited successfui 
common stock investment by the 
Carnegie Foundation, Leland Stan- 
ford, other colleges, British life 
insurance companies, American 
fire insurance companies, etc. 
Lew Douglas prefaced his re- 
marks by a flat statement that he 
was neither for nor against the 
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Moreover, those 





idea. Then he gave a summary of 
research done by his organization 
into experience of trust, life, and 
fire companies and others with 
common stocks, which he sum- 
marized as complicated, conflict- 
ing, and contradictory. 

Incidentally, the imaginary 
common stock experience related 
in the Stock Exchange’s Septem- 
ber Magazine seemed just too 
good to be true. Douglas said it 
seemed to have an element of 
hindsight and the Committee 
asked some questions of Howland 
Davis along that line. 


Remember last week your “jot- 
ter” said Russian geography was 
something like the United States 
turnei east for west. Well, 
Samara, to which part of the Rus- 
sian government has moved on a 
bend of the Volga, corresponds 
roughly to Kansas City. It heads 
one of the biggest grain provinces 
in the Volga valley. The rail line 
divides somewhat below Samara 
and one line goes northeast over 
the Urals to Siberia and the other 
down to Orenburg and Tashkent. 
Your jotter was there in 1923 with 
the American Relief Administra- 
tion Russian Unit. The Quakers 
were just down the line, at Buzu- 
luk. To judge by a photo in the 


| Trib last week of the main square, 
jthe town hasn’t changed in 18 


years; it is st_.l low, rambling, and 
dirty. In 1923 it was full of build- 


,ings finished or nearly finished 


in 1917, when a wave of war-time 
farm prosperity in the Volga Val- 
ley had been so to speak, frozen 
in its tracks by the Soviet revolu- 
tion. Most of the American feed- 
ing problem in 1921-1923 was to 
distribute the food non-politically 
(Continued on page 807) 
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REPORTER’S 


REPORT 





Discussion in underwriting cir- 
cles is a bit more on the encour- 
aging side currently now that 
there are indications that the 
major life insurance companies 
are inclined toward a “live and 
let live” policy in the matter of 
bidding for new bond issues. 

Although it had been ex- 
pected, almost up to the last 
minute, that there would be 
an insurance bid tendered 
for the Central IHinois Pub- 
lic Service Company’s $38,- 

000,000 issue of 30-year 

334s auctioned on Monday, 

none appeared. In fact only 
two bids were made by bank- 
ing groups. 


The absence of insurance com- 
pany participation in this deal 


‘Treasury Offers 1°/, Notes To Holders 
Of Maturing RFC And GCC Obligations 


Secretary of the Treasury Morgenthau on Oct. 23' offered ap- 


Nov. 15. 


proximately $500,000,000 of new 1% Treasury Notes of Series A-1946 
to holders of outstanding %% notes of Series P of the Reconstruc- 
tion Finance Corporation, maturing Nov. 1, and the outstanding 1% 
notes of Series E of the Commodity Credit Corporation, maturing 
This refinancing operation, the Secretary said, 


is in line 





duce the number of financing op- 
erations in the market on behalf 
of the Government and to sim- 
plify the financing program.” Mr. 
Morgenthau added that “it is con- 
templated that all of the Govern- 
ment-guaranteed issues now out- 
standing in the hands of the pub- 
lic will eventually be converted 
into Treasury issues so that the 
market will ultimately be dealing 
with but one class of Government 
obligations.” The Secretary had 
disclosed on Oct. 16 that he was 
considering a plan whereby the 
Treasury would do all the bor- 
rowing for the Government and 
then lend the necessary funds to 
the various Federal agencies. It 
was pointed out that such a cen- 





may have given ground for re-| 
ports which subsequently de-| 
veloped holding that one of the | 
“Big Five” had definitely de-| 
cided to refrain from _ bidding 
except in the case of certain 
smaller issues. 

However, investment bank- 
ers were not inclined to go 
along too strongly on that 
theory notwithstanding the 
recent utterances of the heads 
of several other members of 
the aforementioned “Big 
Five” insurance group in ob- 
jection to the current trend. 
Bankers hold to the _ well- 

known adage that “one swallow | 
does not make a summer” 


opinions until time brings a more 
thorough test of the situation. 
They feel incidentally that things 
would be helped along toward ez 
solution by a revival of activity 


in the new-issue market more) 


than anything else. 
Would Provide Laboratory 
A busier market, it is observed, | 
would provide a more dependable 
laboratory for working out) 


methods and changes which will | 


(Continued on page 812) 


and 
they are willing to withhold any! 


with the Treasury’s plan “to re-® 


tralized borrowing program would 
require the Treasury to take over 
the more than $5,000,000,000 of 
governmental obligations of vari- 
ous agencies when they fall due 
and replace them with direct 
Treasury securities. 
The Secretary is reported as 
stating that “there is no question” 
but that the Federal debt limit 
will soon have to be raised con- 
siderably above the present $65,- 
000,000,000 statutory limitation. 
The gross public debt outstand- 
ing as of Sept. 30 was $51,346,- 
407,110. 
In reporting on Mr. Morgen- 
thau’s remarks, Associated Press 
advices Oct. 16 stated: 
(Continued on page 811) 
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MORTGAGE 
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; Associated Gas & Elec. Corp. 
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Teletype 
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Unlisted Trading 
Privileges Under Fire 


A. bill has been introduced by 
‘Representative Oliver of Maine 
in. the House of Representatives 
which, if passed would put an end 
ito the granting of “Unlisted Trad- 
jing Privileges” to the Exchanges, 
;in securities that now have good 
markets Over-the-Counter. 


curities Market and the New York 
| Real Estate Securities Exchange 
were products of “Unlisted Trad- 
ing Privileges” and they have 





since passed out of existence, 
probably due to lack of interest 








32 Broadway, 


Our latest Bulletin Service No. 30 


Rail Bonds are still the 


Bell Teletypes NY 1-832 & 834- 


discusses why 


Copy on Request 


STRAUSS BROS. | 


Members New York Security Dealers Assn. 


New York Digby 4-8640 


as to their inferior markets. 

|. The New York Stock Exchange 
abolished their Unlisted Traaing 
Department in 1909 when a com- 
mittee .appointed by Governor 
|\Charles E. Hughes recommended 
its abolishment. 

The Bill intreduced by the rep- 
resentative from Maine, will un- 
deubtedy have strong backing 
‘from all Over-the-Counter dealers 
throughout the country. 
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He the investing public, as well | 














United Public Service Corp. 


Nevil Ford Appointed NY State Administrator 


t a 
Nominating Committee 
Henry G. Riter, 3rd, Chairman 
of District No. 13 Committee, Na- 
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Stamp ‘tional Association of Securities 
Berkeley -Cartaret For The Sale Of Defense Bonds And s Dealers, Inc., announces the ap-| |] # 
5148-46 Richard C. Patterson, Jr., Chairman ve! > New York oe pointment of a Nominating Com- i 
. . . Committee for the Sale of Defense Bonds an mps announced ©N|mittee consisting of J. Taylor | 
Detroit International Bridge Oct. 25 that Nevil Ford, prominent New York banker, has been ap-|Foster of Spencer Trask & Co. TRADING MARKETS 1% 


Bonds & Stock 
North American Cement 


All issues 


pointed by Secretary of the Treasury Morgenthau, to serve as State 


. New York City, Chairman, Mal- 
Administrator for New York. Informed of the appointment, Mr: y y 


colm Edgerton of Green, Ellis & 


REAL ESTATE 





Shuron Optical Co. 
Oklahoma Railway 


5s, 1941 


4 Frank C. Masterson & Co. 


Members New York Curb Exchange 
64 WALL ST. NEW YORK 
Teletype NY 1-1140 HAnover 2-9470 








Ford said: 

I am signally honored. 
grateful to Secretary Morgen- | 
thau for the privilege of work- | 
ing with Chairman Patterson | 
and his distinguished associates | 
in the Treasury Department’s | 


Defense Bonds and Stamps. To 
this end I 
efforts. 





So. Cities Utilities 5s, 1958 
Crescent Public Service 6s, 1954 
Old Ben Coal 6s, 1948 w. s. 
Eastern Corp. Common 
Houston Oil Co. Preferred 
Tudor City Units 
We also specialize in all Westchester 


County Securities including Mortgage 
Certificates and Bank Stocks 


Schoonover, deWillers & Co. 


INC. 
20 S. BROADWAY 
NEW YORK, N.Y. YONKERS, N.Y. 
REctor 2-7634 MArble 7-8500 
Bell Teletype NY 1-2361 


120 BROADWAY 


log against the eee 
period following the war but 
also it is a definite means of | 
curbing the present tendency to- | 
ward inflation. 


As State Administrator, Mr. | 
Ford will act, in New York, as a| 
direct representative of the De-| 
fense Savings Staff of the Treas-| 
ury Department at Washington, | 
giving continuous assistance to | 
hundreds of voluntary committees | 
of citizens organized throughout 
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WANTED 


@ne who is now actively engaged and 
has good contacts. Liberal salary and 
commission basis to right man. Write 


én strict confidence stating qualifications. 


SreenenCompany 


Members N Y. Security Dealers Association 
37 Wall St., N.Y. Tel. HAnover 2-4850 








each of New York’s 133 counties. | 
Mr. Ford is Vice President, Di- | 
rector and member of the Execu- | 
tive Committee of The First Bos- 
ton Corporation. He has been 
granted an extended leave of 
absence by the firm so that he 
may devote his full time to De- 
fense Savings activities. 

Mr. Ford has been active in 
various committees of the Invest- 
ment Bankers’ Association and is 
a former senior Vice-Chairman, 
Governor and member of the ex- 
ecutive Committee of the National 
Association of Securities Dealers, 
Inc. He has also served as Presi- 
dent of the Bond Club of New) 
York. 





I am@— 


campaign to further the sale of | 


pledge my best! 
Certainly, investing in} 
our Government at this time is/ tative list of nominattions for the 
not only one of the wisest ways | year 1942: 

to accumulate a financial back- | 





Suggests Nominations 
For STANY Officers 


The Nominating Committee of 
the Security Traders Associatio» 
of New York, Inc., has submitted 
to the members the following ten- 


President: Stanley Roggenburg, 
Roggenburg & Co. 

First Vice-President: Thomas 
Hoyt, Stein Bros. & Boyce. 

Second Vice-President: Joseph 
Janareli, Freeman & Co, 


Treasurer: George Leone, Frank’ 


C- Masterson & Co. 

Secretary: Richard Goodman, 
Cohu & Torrey. 

Directors for two years: Harry 
Reed, Hardy & Hardy; -Willis 
Summers, Hoit, Rese & Troster; 


land Richard Abbe, Van Tuyl & 


bbe. 

Gratuity Fund Trustees: Edgar 
Sheppard, Robinson, Miller & Co.; 
and Elmer Lally, Hayden, Stone 
& Co. 

National Committeemen: Wal- 
ter Saunders, Tne Dominion. Se- 
curities Corporation; James Mus- 
son, B. J. Van Ingen & Co., Inc. 
Winthrop Pizzini, B. W. Pizzini & 
yp and P. Fred Fox, P. F. Fox 

Co. 


National Committeemen : Alter- 
nates: Cyril Murphy, Mackubin, 
Legg & Co.; Allison Marsland, 
Wood, Gundy & Co.; Wellington 
Hunter, Hunter & Co.; Herbert 
May, Herbert M- May & Co: and 
John Reilly, J. F. Reilly « Uo. 

' The annual mecting and election 
will be held on Dec. Sth at the 


‘Produce Exchange Luncheon Club. 








| Cities Service Co. 
$6 Preferred 


Empire Gas & Fuel Co. 
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$6 & $7 Pfds. 
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NEW YORK BOSTON 











Minneapolis & St. Louis 6s 1932 
Minneapolis & St. Louis 5s 1934 
Minneapolis & St. Louis 4s 1949 





63 Wall St., New York, N. Y. 





Trading Markets on 
The “‘MINNE” Situation 
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Members New York Security Dealers Association 


Des Moines & Ft. Dodge 4s ’35 
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Bell Teletype NY 1-897 








|| cussing the situation, may be ob- 


Anderson, New York; Rogert W. 
Putnam of Glenny Roth & Doo- 
little, Buffalo; John F. Sammon of 
J. F. Sammon & Co., New York: 
Frank Stanton of First Boston 
Corporation, New York. 

The vacancies to be filled on the 
‘Board of Governors will be caused 
by the expiration of terms of 
Perry E-. Hall, Morgan Stanley & 
Co., and Frank Dunne, Dunne & 
Co. The vacancies on the District 
No. 13 Committee are caused by 
the expiration of the terms of 
office of William J. Minsch, 
Munsch Monell & Co.; Frank C. 
Trubee, Jr., Trubee Collins & Co.: 
Clarence E. Unterberg, C. E. Un- 
terberg & Co.; and Frederick M. 
Warburg, Kuhn, Loeb & Co. 

The present terms of office ex- 
pire on Jan. 15, 1942. 
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H. W. Miller Retires | 
From Glokey & Miller 


H. Wisner Miller, a general 
partner of the firm of Clokey & 
Miller, 52 Broadway, New York 
City, will retire on Oct. 31. The 
firm was established in 1922 by 
Gerald Clokey & Wisner Miller to 
deal in bank and insurance stocks 
and during the succeeding decade 
while the stock of financial insti- 
tutions of this nature was enjoy- 
ing great popularity with inves- 
tors and speculaters throughout 
the country the firm was out- 
standing in its activity. 


voted their. energies to special 
situations; the most recent and 
notable being the stock of the 
Thompson Automatic Arms Cor- 
poration, “The Tommy Gun’, now 
the Auto Ordnance Corporation. 

Mr. Miller while retiring as a 
general partner will continue to 
have his office with the firm, 
whose personnel will be Gerald 
Clokey, senior and managing: 
partner, Otto J. Delfs and Edmund 
Clokey. 


Rail Bonds Attractive 


Rail bonds are still the most at- 
tractive investment according to 
a bulletin just issued by Strauss 
Bros., 32 Broadway, New York 
City. Copies of the bulletin, dis- 








tained from Strauss Bros. upon | 





More recently they have de- | 
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To The Institutional I Seller: 


We are equipped to liquidate 
| blocks of underlying, inactive 
railroad bonds. 
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Inquiries invited 


BU: Yo2int & Co 


GUARANTEED RAILROAD STOCKS - BONDS 
Telephone 52 Broadway Teletype > | 





BO. Gr. 9-6400. NEW YORK N.Y. 1-1063 | 





W. R. ‘McCain Elected 
‘Chemical Bank Director 


’W. Ross McCain, President and 
Director of the Aetna Insurance 





Company of Hartford, Conn., has 
elected a Director of 
the Chemical | 
Bank & Trust 

‘Co. of New| 
York. Mr. Mc- | 
Cain is also 
President and. 
Director of the | 
World Fire & | 
Marine and 


-Indemnity| 
Companies of) 
Hartford, 
Conn., and the 
Piedmont Fire | 
Insurance Co. 
of Charlotte, 


Chairman of | 
Board of Di-| 
rectors of the) 
Standard In- 

surance Company of N. Y., the) 





W. Ross McCain 


N.C. He igel 





Tomorrow’s Markets 
Walter Whyte 
SayS-—— 








The market still is saying 
nothing; pays a little more 
attention to bad than to 
good news, but the effect of 
neither kind lasts long; signs 
to watch for; details below. 
By WALTER WHYTE 

The market had two prices 
of major market news to play 
with during the past week. 
The first was the cut in the 
American Tobacco dividend; 
the second was the Steel 


statement. 
ae oB a 


So far as the Tobacco divi- 
dend news was concerned 
everybody who watches the 
market knows what happened. 
The stock sold off 10 points 
so quickly that onlookers 
must have become a little 
dizzy. It might be pointed out 
that the rest of the market: 
got stuffy about the Tobacco 
action and refused to follow 
suit; a situation if pleasing: to 


holders of other stocks was‘ 


poor satisfaction to American 

Tobacco stock owners. Still 

it’s something —for - pointers- 

with-pride todo to point to.} 
- * * 


The Steel figures showing 


‘nine months: earnings as the 


largest since those grand and 
glorious days of 1929 made 
reading of a different sort. 
Nice, pleasant reading. Any- 
way ‘that’s what it must have 
been to those who don’t own 
the stock because aside from 


the Century |it’s interest as contemporary 


financial literature, it’s in- 


‘trinsic value has so far been 
practically nil. 


* ok 


Tuesday night Big Steel| 


the news came out over the 

broad tape. The next day, ap- 
parently as a token of respect 
to the earnings, the stock 


'|42 Broadway, New York, Digby 


| 


osed at 534s. After the bell | Charles 


Sn Te _ 


Telephone HAnover 2-4300 
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| Spencer Trask & Co. 


25 Broad Street, New York 


Members New York Stock Exchange 
Members New York Cuib Extchange 


Teletype NY 1-5 








Nov. 6, 1941 at 3:15 p.m. to which 
been invited- 
The meeting will be to discuss 


N. Y. Security Dealers To Meet To Discuss 
Hearings On Unlisted Trading Privileges 


The New York Security Dealers Association will hold a general 
‘meeting at the Bankers Club, 120 Broadway, 40th Floor on Thursday, 


ments to the Securities Act of 1933 and the Securities Exchange Act 


certain non-member houses have 


the hearings on proposed amend-) 





before the House Committee on 
Interstate and Foreign Commerce. 
If certain. amendments to the 
Securities Exchange Act, as pro- 
posed, are enacted into law, the 
Association declares, the over-the- 
counter houses can expect a flood 
of applications by the Exchanges 
to expand “Unlisted Trading Priv- 
ileges”..in securities now. traded 
in the Over-the-Counter markets. 
In this crisis the over-the-counter 
fraternity must present a united 
front to oppose any legislation, 
not’ in the public interest, that 
might mean the extinction of es- 
tablished Over-the-Counter mar- 
kets now serving a useful purpose, 
the Association maintains. 

‘The meeting will be addressed 
by-Edward E. Chase, President of 
the Maine Securities Company of 
Portland, Maine—also a represen- 
tative .of the Security Dealers 
Association of Maine, and Lt. Col, 

B. Twombly, Counsel, 
Committee on Re-employment of 
Men and of Money of the Com- 
merce & Industry Association of 
N. .Y. (formerly Merchants Asso- 
ciation). 

Frank Dunne,: President of the 
New York Security Dealers Asso- 
ciation, and a member of the 
Board of Governors of the Na- 
tional Association of Securities 
Dealers, Inc., will preside. 

Admission.to the meeting is by 
card only, and those desiring to 
attend should communicate with 
Frank Y..Cannon, Executive Sec- 
retary at the Association’s office— 





4-1650. 





C. Leefe Joins 
Content, Hano Staff 


Content, Hano & Co., 39 Broad- 
way, New York City, members of 


of 1934, which have beea started® 


Gerhard H. Struckmann, 


Jof W. P. Fitch & Co. and was man- 





the New York Stock Exchange, 


Standard Surety & Casualty Com- opened away up——plus 34 of a /announce that Charles C. Leefe, | 
int. Yet before the day was who has been with B. J. Van In- 
the Connecticut Mutual Life In-| over bogged Reeis cond uated 


pany of N. Y.; and a Director of} 


surance Company and the First | 
National Bank of Hartford. He is) 
a Trustee of the Mechanics Sav- 
ings Bank, Hartford. 


Mr. McCain, a native of Arkan-| __ 


sas, attended Washington and Lee 
University and later the Univer-| 
sity of Arkansas where he grad- 


uated with a Master of Arts de-|| 
He is a Phi Betta Kappa) | 


gree. 
from Washington and Lee Uni- 
versity, and studied at the Uni- 


versity of Bonn, Germany, and | | 


the Sorbonne in Paris. He was) 
admitted to the Arkansas Bar in} 


1903. He is a member of the St, | 


Andrews Society of N. Y., and the 
Drug & Chemical Club of N. Y. 


Corp. Traders Disiner 





The Corporation Bond Traders || 
Club of New York held its seventh | | 
Annual Fall Dinner at the-George || 


Washington Hotel. Oct. 24th. 
Frederic Snyder, well-known 
newsman and traveler, spoke on/| 


“Current Events and News Ahead | | | 


of the News.” 


‘under that figure. 


the 53 price finally closing 


So much | 
(Continued on page 812) 
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gen & Co. since 1938, is now asso-' 
iciated with them in their Bond 
Department. From 1934 to 1938, 

Mr. Leefe was a partner of Gib- 
son, Leefe & Co. : 


We are interested in: 


| CENTRAL GAS & ELECTRIC CO. 5s, 1946 
| CENTRAL GAS & ELECTRIC CO. 6s, 1946 | 
FEDERATED UTILITIES, INC. 514s, 1957 
GENERAL PUBLIC UTILITIES CO. 64s, 1955 
GENERAL PUBLIC UTILITIES CO. 644s, 1956 | 
| NEW YORK WATER SERVICE CORP. 5s, 1951 
: PUBLIC UTILITIES CONSOLIDATED CORP. 51s, 1948 | 
TELEPHONE BOND & SHARE CO. 5s, 1958 


| AC. ALIS COMPANY il 


INCORPORATED 


Wall Street Riders To 
Fete Retiring Officers 


Members of the Wall Street 
Riding Club on Friday, Oct. 31, 
will tender a testimonial party to 
two of its retiring officers, Mr. 
who 
served as president for two sea- 
sons, and Mrs. Mildred Marsh 
Butler, the club’s secretary for 
four years. Both Mr. Struckmann 
and Mrs. Butler remain on the 
board of directors. In apprecia- 
tion of their services, gifts will 
be presented by the new presi- 
dent, Mr. Burton Wander. Miss 
Frances Weller has succeeded Mrs. 
Butler as secretary. 





Donald James Joins 


Roe In San Antonio 


, AUSTIN, TEX. — Donald D. 
James will become associated witb 
E. J. Roe & Company,, Frost Na- 
tional Bank Building, San An- 
tonio, Texas, effective Nov. Ist. 
Mr. James forthe past several 
years has been engaged in the in- 





vestment business in Austin as 
Donald D. James, Inc. In the past | 
he was a principal in the firm} 


ager of the Bond Department for 
the Alamo National Co. of San 
Antonio. 


Bate & Girvin Are Now 
With H. L. Schwamm 


H. Dudley Bate and Herbert C. 
Girvin, have become associated 
with H. L. Schwamm & Co., 60 
Broad Street, New York City. 

Mr. Bate was formerly in the 
Bond Trading Department of J. S. | 
Rippel & Co., Newark. Mr. Girvin | 
for the past ten years has been 
with H. L. Allen & Co., and prior 
thereto was a partner in Fowler 
& Girvin. 








NEW YORK H 


«= LIGHTENSTE! 


MEDITATION 
BORED? 


Tired of sitting with those 
“non-tradable” securities? Per- 
haps you can “strike” it rich 
by contacting our 

e 

Obsolete Securities Dept. 

99 WALL STREET, NEW YORE 
Telephone: WHitehall 4-6551 














Aldred Investment Trust | 
4%8, 1967 


Globe & Rutgers Fire Ins. 
Cespedes Sugar 71's,’39 


Joseph McManus & Co. 


Members 
New York Curb Exchange 
Chicago Stock Exchange 
39 Broadway, New York 
Digby 4-2290 Tele. NY 1-1610-11 

















We Are Specialists In 


REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs, 
Bond & Mtge. Co. Ctfs. 


and all other Title Co.’s 
Bank Trust Participations p 


Complete Statistical Information 


L. J. GOLDWATER & CO. 


——————<— Market Place for——— 
LOW PRICED STOCKS 


Aircraft Protective Prod. 
American Ordnance 
Bendix Home Appliances 
Flour Mills of America 
Gulfboard Oil 
Majestic Radio & Tel. 
Postal Telegraph 


STEIN BROS. 


50 Broad St., N. Y. HAnover 2-7783 
Teletype N. Y. 1-1481 


a 


-_— 














Members New York Peecsinine Dealers Assn, 
39 Broadway, New York, N. ¥. 
HAnover 2-8970 Teletype NY 1-1203 




















BOND 
BARGAIN 


Operating Utility 
Ist Mtg—Yield 10% + 


Circular on Request 


A. 0. VAN SUETENDAEL - 
15 N. B’WAY - YONKERS, N. Y. 
N. Y. City Telephone MArble 7-9524 
Bell Teletype Yonkers 2318 

















Eastern Corporation 
Bonds, Preferred 
Common & Warrants 


Bought—-S old—Quoted 
Complete statistical report 
sent on request 








R.E.Swart& Co. 


INCORPORATED 
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‘|| 4@ EXCHANGE PLACE, NEW YORK 
Tel.: HAnover 2-0510 Tele.: N¥ 1-1973 
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PBaecn~ 
Traded in U. S. Funds 


Complete statistical data 
available on all Canadian mines 


Members Toronto Steck Exchange 


41 Broad St., New York, N. Y. 
HAnover 2-7673 Tele. NY 1-1619 


Toronto New York 











DIVIDEND NOTICES 





‘ 


' {411 Fifth Avenue 


New York City 


-145tH Common DivipeNnD 


A dividend of Seventy-five Cents -(75¢) -per 
share has been declared upon the Common 
Stock- and. Common Stock .B. of THE 
AMERICAN ToBACcO ComPANY, payable in 


! ‘cash on December 1, 1941, to stockholders 


of record at the close of -business November 
10, 1941. Checks will be mailed. 
‘Epmunp A. Harvey, Treasurer 


; October 29, 1941 


@ 


October 24, 1941 





THE ATLANTIC REFINING CO. 


NUMBER 
145 


COMMON 
DIVIDEND 





At a meeting of the Board of Directors 
held October 27, 1941, a dividend of 
twenty-five cents per share and a special 
dividend of one dollar per share were 
declared on the Common Stock of the 
Company, payable December 15,1941, 

to stockholders of record at the close of 
business November 21, 1941. Checks 


will be mailed. W. M. O'CONNOR 
October 27, 1941 Secretary 





EATON MANUFACTURING COMPANY 

CLEVELAND, OHIO 
Dividend No. 67 

The Board of Directors of Eaton 

be Manufacturing Company has de- 

clared. a dividend of Seventy-five 

Cents (75c.) per share of the out- 

standing common stock of the Com- 

pany, payable on November 25, 1941, 

to shareholders of record at the 

close of business November 5, 1941. 


H. C. STUESSY, Secretary 





PREFERRED DivmEND No. 172 
Common DivipenD No. 136 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 40¢ per share on the 
no par value Common Stock have 
been declared, payable December 
20, 1941, to stockholders of rec- 
ord at the close of business on 

November 25, 1941. 


Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, October 22, 1941. 














UNITED GAS CORPORATION 
$7 Preferred Stock Dividend 
At a meeting of the Board of Directors of 
United Gas Corporation held on October 28, 
1941, a dividend of $2.25 per share was declared 
on the $7 Preferred Stock of the Corporation 
for payment December 1, 1941, to stockholders 
of record at the close of business November 7, 
1941. E. H. DIXON, Treasurer. 





THE UNITED STATES LEATHER CO. 

A dividend of $3.75 per share on its Prior 
Preference stock to apply on account of divi- 
dends in arrears on this date has been declared 
by the Board of Directors of this Company, 
payable November 22, 1941 to stockholders of 
record November 10, 1941. 

C. CAMERON, Treasurer. 
New York, October 29, 1941. 





R. E. Samuel Admits Koch 


Henry Koch will become a 
partner in Ralph E. Samuel & Co., 


_members of the New York Stock 


Exchange, 115 Broadway, New 
York City, on November 6th. 


be meee ante tgnceim 
BERLE Reset Stitt Sit Cet dete 
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NOTICE OF REDZMPTION 


West Virginia Pulp 
and Paper Company 


First Mortgage Bonds, 3% Series due 1954. 


Notice 1S HEREBY GIVEN that pursuant to 
the provisions of Article Three of the First 
Mortgage, dated as of December 1, 1939, from 
West Virginia Pulp and Paper Company to 
Irving Trust Company, as Trustee, the under- 


~signed has drawn me lot and will redeem by 
i 


operation of the sinking fund on December 1, 
1941, at its principal office, No. One Wali 
Street, City of New York, $220,000. principal 
amount of West Virginia Pulp and Paper Com- 
pany First -Mortgage Bonds, 3% Series due 
1954, at 101% of the principal sum thereof, 
together with accrued interest to December 1, 
1941, the Bonds so drawn being identified by 
number, as follows: 

6 M1320 M2790 
M1362 M2882 
15 M1363 M2915 
M1396 M2937. 
433 M2993 = 


M3003 
M3031 


M3899 
M1308 M2776 M3913 M5224 M6656 
The designated Bonds should be surrendered 
on or after December 1, 1941 at the Corporate 
Trust Department of the undersigned in bearer 
form or, if registered. accompanied by duly 
executed instruments of transfer, with all cou- 
pons thereto attached maturing after December 
1. 1941. Coupons maturing on December 1. 
1941 should be detached and presented for pay- 
ment in the usual manner. After December }, 
1941, said Bonds shal! cease to bear interest and 
shall cease to be entitled to the security of the 
mortgaged property, and the appurtenant cou- 
pons maturing subsequent thereto shall be void. 
IRVING TRUST COMPANY, as Trustee, 
By F. G. Hersst, Vice President. 


Dated: New York, October 25, 1941. 


Connely To Speak At 
NJ Bond Club Lunch 


Emmett F. Connely, President of 
the Investment Bankers Associa- 
tion of America, will be guest of 
honor and speaker at a luncheon 
meeting of the Bond Club of New 





Jersey to be held at the Robert 


Treat Hotel in Newark on Nov. 5, 
at 12:15 p.m., it was announced by 
Lee W. Carroll, President of the 
Club. .Mr. Connely’s topic will be 


..“The Investment Banker during 


and after the War.” The Board of 
Governors of the Club will hold 
an informal reception at 11:45 
a.m. in Room D, first floor, to 
meet Mr. Connely. 


Miss. Group Of IBA 
Elects E. K. Hagemann 


ST. LOUIS, MO.—At its annual 
election, the Mississippi Valley 
Group of the Investment Bankers 
Association elected E. K. Hage- 
mann, G. H. Walker & Co., St. 
Louis, Chairman of the group to 





#isucceed W. W. Ainsworth, of the 


Metropolitan St- Louis Co. Andrew 
S. Mills, Francis, Bro. & Co., was 
named Vice-Chairman and Benja- 
min F. Frick, Stix & Co., Secre- 
tary-Treasurer. Officers will be 
installed in December. 


Geo. T. Grady Is Now 
With Geo. Eustis Co. 


(Special to The Financial Chronicle) 

CINCINNATI, OHIO—George T. 
(Whitey) Grady has become asso- 
ciated with Geo. Eustis & Co., 
Fourth National Bank Building in 
the capacity of trader. Mr. Grady 
will also continue several situa- 
tions in which he has always had 
a retail interest. He was formerly 
in the stock trading department of 
W. P. Clancey & Co., with which 
he had been associated for six 
years. 





UTILITY PREFERREDS 


JACKSON. 8 CurTIS 


ESTABLISHED 1879 
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with Doyle, O’Connor & tenn 


South La ‘Salle'S' 
son was previous usly wit AC AS "C| 
Becker & Co. 





( e. Financial Chronicle) - 

Cc 1CAGO, “ILL. — Walter W. 
Prosser has become associated 
with J. P. O’Rourke & Co., Board 
of Trade Building. Mr. Prosser 
was previously with R. H. Smart 
& Co. and Moore, McLean & Mc- 
Dermott. 





ia} to The Financial Chronicle) 


CI CINNATI, OHIO.—Clifford 
F. Niederman has joined the staff 
of Greene & Brock, whose main 
office is located in the Third Na- 
tional Building, Dayton, Ohio. 
Mr. Niederman was in the past 
connected with Granberry & Co. 
and Thomson & McKinnon. 





(s to The Financial Chronicle) 

DETROIT, MICH. — John M. 
Dyer is now affiliated with 
Paine, Webber & Co., Penobscot 
Building. 





(Special to. The. Financial. Chronicle) 

FORT WAYNE, IND. — Frank 
C. Winey has become associated 
with M. E. Fowler & Co., whose} 
main office is. located in the 
Fletcher Trust ee Indian- 
apolis, Ind. 





rie to The Financial Chronicle) 

TFORD, CONN. — Francis 
J. Conlon, formerly with Tifft 
Brothers and Fahnestock & Co., 
has become affiliated with The 
R. F. Griggs Company, 50 Leav- 





The FAONN Chronicle) 

HARTFORD, CONN. — Samuel 
J. Leventhal has Ces associ- 
ated with Denton & Company, 
Inc., 64 Pearl Street. In the past 
Mr. Leventhal was connected 
with E. A. Robinson & Co. 





(Svecial to The Financial Chronicle) 

INDIANAPOLIS, D. — Ed- 
ward W. Zaiser is now connected 
with Haskell, Scott & Jennings, | 
Inc., 120 South La Salle Street, | 
Chicago, Ill. Mr. Zaiser was pre- 
viously with Arthur H. Wyatt) 
and Simons & Co., Inc. In the) 
past he was an officer of Zaiser 
& Zaiser, Inc. of Indianapolis. 





(Special to The Financial Chronicle) 
LAGUNA BEACH, CALIF.— 
Thresher Ames Rippey, Jr., for-| 
merly local representative for 
Davies & Co., is now associated 
with Dean Witter & Co., 634 
ae Spring Street, Los Angeles, 

alif. 





(Special to The Financial Chr 
LONG BEACH, CALIF ro Zeva 


P. Albert, formerly with the 
Morrisormr Bond Co., Ltd., has be- 
come associated with Protected 
Investors of America, whose main 
office is located in the Russ 
Building, San Francisco. 


(Snecial to The Financial Chronicle) 

LOS ANGELES, CALIF.—Har- 
old R. Scherer has rejoined the 
staff of Fairman & Co., 650 South 








Spring Street. Mr.-Scherer was 
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The Pi 
LOS ANGELES, CALIF An- 


drew M. Clermont”™has become 
connected with Franklin Wulff & 
| Co., Inc., 650 South Spring Street. 
| Mr. Clermont was previously with 
Bankamerica Company, and in 
the past was manager of the cor- 
poration trading department of 
the local office of the Anglo Cali- 
fornia Co. of San. Francisco. 





(Special to The F jal Ch icle) 
TAMI, FLA. Clifford Walter 


Snyder has joined the staff of 
Guaranty Underwriters, Inc., 138 
Shoreland Arcade. 





MINNEAPOL Is. MIN NN Soh we 
|W. Smiley is now connected with 
|M.- H. Bishop & Cex, Th 


orpe 
‘Building. In the ‘past’ Mr. Smiley 


was active as an individual dealer 
hin Rochester, Minn. 35 
Chronicle) 


MOR RRISON. — TLL Harley L. 

Swarts is now Preys H. J. Rendall, 
First - National Bank Building. 
Mr. Swarts. was formerly with 
| Wilson M. McKim of Sterling, Ill., 
and -prior thereto was with Com- 
mercial Investment Discount Co. 








The Financia 1 Chronicle) 
re} KLAND. CALIF.—James B. 
Green has been added to the staff 
of Geo. H. Grant & Co.; Central 
Bank Building. 


(Special to The Financia) Chronicle) 

PASADENA, CALIF. — John 
Menzies Barbour and Samuel W. 
Horton have become associated 
'with Merrill Lynch, Pierce, Fen- 
|ner & Beane, First Trust Build- 
ing. Mr. Barbour was formerly 
|with R. N. Gregory & Co. and 
| Wm. Cavalier & Co. Mr. Horton 
| was with Bateman, Eichler & Co. 
‘and Boothe, Gillette & Co. 











| (Bpecial to The Financial Chronicle) 
PASADENA, CALIF.—Gunnar 


iH. Allrud has joined the staff of 
O'Melveny, Wagenseller & Durst, 
'595 East Colorado Street. In the 
| past Mr. Allrud was manager oi 
'the bond department of the local 
office of Dean Witter & Co. 


(Special to The Financia] Chronicle) 

SAN DIEGO, CALIF.—Howard 
Thomas Snedicor has become as- 
sociated with Hope & Co., San 
| Diego Trust & Savings Building. 
Mr. Snedicor was formerly with 
Franklin Wulff & Co., Inc. 


(Special to The Financial Chronicle) 

SAN FRANCISCO, CALIF.— 
Arthur P. Parsons is now con- 
nected with H. R. Baker & Co.. 
Russ Building. Mr. Parsons was 
previously with ato Bourne 
& Co. 








to The Pinancial Chronicle) 
san * FRANCISCO, CALIF — 
‘Robert J.-Foley has become af- 





Si Aaaies Trading Merkete. 





“an ‘Franklin | 


“previously |; hi , 


Durst, is now affiliated with E.-F. | 
‘Hutton & Company; 623 South }' 


| BIRMINGHAM 
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LISTED AND UNLISTED 
SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











filiated with BanKamérica Com- 
pany, 300 Montgomery Street. 
Mr. Foley: was formerly cashier 
for Donnellan & Co, 


A abuts ate} 


Chronicle) 
CALIF.— 


Earl Day and Coy. A. "Guyer have 


been added to the-staff of Pro- 
tected. investors of America, Rupe 
Building. © 





| SAN FRANCISCO, Cent 
Homer B. Percy, formerly with 
‘Denault & Go., is now connected 
with Waldron’ & “Company, 405 
Montgomery Street. 





ial to The 

SA FRANCISCO, “CALIF — 
R. W. Mason and Philip B. Taylor 
are now associated with Franklin 
Wulff & Co., Inc., Russ Building. 
Mr Taylor was recently with 
Bacon & Co. and prior thereto 
was with Franklin Wulff & Co., 
Freeman, Parrish & Co. and de 
Fremery & Co. Mr. Mason was 
previously with Bankamerica Co. 





ecial to The Financia 
ST PETERSBURG. FLA Wm. 
George Norman has become as- 
sociated with Merrill Lynch, 
Pierce, Fenner & Beane, Florida 
National Bank Building. 





(Special to The Financial Chronicle 

T. LOUIS, MO-_Lee D. Gra- 
ham has been added to the staff 
of Slayton & Co., Inc., Boatmen’s 
Bank Building. 





(Special to The \iimere) NN ee 


TORRINGTON, NN.—Frank 
Leslie Baldwin is arith Fahnestock 
& Co., 127 Main Street. 


Bond Attractive 


An attractive situation is of- 
fered by the first mortgage bonds 
of an operating utility company 
priced to yield 10% plus, accord- 
ing to a descriptive circular just 
issued by A. O. Van Suetendael, 
15 North Broadway, Yonkers, 








N. ¥., from whom copies. may be 
obtained upon request. 
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WATLING, LERCHEN & Co. 


Members 
New York Stock Exchange 
New York Curb Associate 
Detroit Stock Exchange 
Chicago Stock Exchange 


Ford Building 
DETROIT 


Randolph 5530 





Telephone: 




















ST. LOUIS 


St. Louis Listed and 
Unlisted Securities 


EDWARD D. JONES & Co. 


Established 1922 
Boatmen’s Bank Building, ST. LOUIS 








Members 
New York Stock Exchange 
St. Louis Stock Exchange 
Chicago Stk. Exch. Chicago Bd. of Trade 
. Member Chicago Mercantile Exch. 
New York Curb Exchange Associate 





Postal Long Distance 
593 


Phone 
CEntral 7600 Bell Teletype—ST L 








D7Ix & Co. 


SAINT LOWS 
509 OLIVE ST. 





Members St. Louis Stock Exchange 











Biack Hills Power 
Stocks On Market 


Public offering of 8,500 shares 
of 5% cumulative preferred stock 
(par $100) and 100,000 shares of 
common stock (par $1) of Black 
Hills Power & Light Co. was made 
Oct. 29 by Dillon, Read & Co. and 
associates. The sale of these 
issues, together with the sale of a 
new issue of $2,000,000 first mort- 
gage bonds being sold to Dillon, 
Read & Co., represents the com- 
pletion of one of the steps in the 
integration program of Commu- 
nity Power & Light Co., following 
the recently completed sale of 
bonds, preferred and common 
stock of Missouri Utilities Co. The 
preferred stock is being offered 
at $100 per share, plus accrued 
dividends, and the common stock 
at $16.50 per share. The first 
mortgage bonds, Series A, 342%, 
due 1971, are being sold by Dillon, 
Read & Co. to Equitable Life As- 
surance Society of the U. S. at 
10334. 

Black Hills Power & Light Co. 
was recently organized to continue 
the busines san doperations of the 
Dakota properties of General Pub- 
lic Utilities, Inc. and the business 
and operations of the Dakota 
power properties of Dakota 
Power Co., both of which have 
been in the Community Power & 
Light system.. Proceeds to be re- 
ceived by the company from the 
sale of the bonds and from the sale 
of 7.350 shares of the common 
stock will be appiied toward the 
purchase of these properties. The 
balance of such proceeds will be- 
come general funds of the com- 
pany. The preferred shares and 
92,650 of the common shares being 
offered represent stock issued to 
General Public Utilities, Inc. as 


additional consideration for the 
Dakota properties. 





ERIE 
RAILROAD | 


An analysis of the 
Company and new 
securities will be 
sent upon request. 


Joseph Walker § Sons 


Members New York Sioch Bxcbeuge 


Tel. REctor 
2-6600 


120 Broadway 
NEW YORK 











COUPONS MISSING 
MUTILATED 


Inquiries Invited 


S. H. JUNGER Co. 


40 Exchange PI., New York 


Phone Digby 4-4832 Teletype N. ¥. 1-1779 














NY Farm Credit School 
To Be Held Dec. 5-6 


The second Farm Credit School, 
a non-profit educational project 
sponsored by the New York State 
Bankers Association in coopera- 
tion with the New York State Col- 
lege of Agriculture, will be held 
at the Agricultural College, Ithaca, 
Dec. 5 and 6, it was announced 
on Oct. 27 by F. E. Decker, Chair- 
man of the Association’s Commit- 
tee on Agriculture. The school 
is designed to promote among 
commercial bankers a wider ap- 
preciation and a more sympathetic 
understanding of the credit needs 
of New York State farmers. 


Combined with the school will 
be a Training School for Key 
Bankers which will consist of a 
seminar on farmer-banker rela- 
tions on the afternoon of Dec. 6. 
Key Bankers, who represent the 
Committee on Agriculture in farm 
counties, promote the Committee’s 
program of banker activity and 
cooperate with 4-H and other 
farm organizations. The an- 
nouncement issued by the New 
York State Bankers’ Association 
says: 

Lectures, panel discussions 
and round tables on farm fi- 
nancing will feature the school’s 
five sessions. Among the chief 
speakers will be: Dr. W. I. 
Myers, head of the Department 
of Agricultural Economics and 
Farm Management, New York 
State College of Agriculture; E. 
H. Thomson, President, Federal 


Land Bank of _ Springfield, 
Mass.; Nicholas Jamba, Mana- 
ger, Agricultural Department, 


National Bank & Trust Co., Nor- 
wich; A. G. Brown, Deputy 
Manager, Agricultural Credit 
Department, American Bankers 
Association; Burr P. Cleveland, 
President, First National Bank 
of Cortland, Cortland; C. E. 


Ladd, Dean, New York State 
Colleges of Agriculture and 
Home Economics; Otis A. 


Thompson, President, National 
Bank & Trust Co., Norwich, and 
L- R. Simons, Director of Exten- 
sion, New York State College 
of Agriculture. 


Defaulted RR Bond Inde 


The defaulted railroad bond in- 
dex of Pflugfelder, Bampton & 
Rust, 61 Broadway, New York 
City, shows the following range 








for Jan. 1) 1939, to date: High— 
34 5/6, low—14%4, last 33%. 





61 Broadway 
Telephone—DIigby 4-4933 





Wabash Railway Company 


Certificates of deposit to be issued by the 
Reorganization Managers 


ALL ISSUES 
Bought — Sold — Quoted 


PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 





RAILROAD REORGANIZATION SECURITIES 


New York 
Bell Teletype—NY 1-310 




















RAILROAD SECURITIES 





It is not good policy to speak dogmatically of the probable 
effects of wage increases on individual railroads practically on the 
eve of the announcement of the Fact Finding Board’s conclusions. 
At this stage of the game anyone’s guess is as good as the next one 
and it is probable that the final decision will provide for varying 


percentage increases for different classes of employees. 


Neverthe- 





less, there are various broad prin-@— 


ciples that will be effective, and | 





should be considered carefully | 
now, regardless of the size and) 
nature of the raise granted. In) 
the absence of data to the con-| 
trary, any study must, for the) 
time being, be based on the as-| 
sumption that the percentage in-| 
crease will be uniform. | 

For one thing, there has de-' 
veloped a general feeling that re- | 
cent wage developments have | 
been more favorable than other- | 
wise to the investor. This is aside 
from the obvious desire on the 
part of many government leaders 
to see wages controlled as a brake 
to inflation. The care with which 


Railroad 
Reorganization 
Securities 


(When Issued) 





BEAR, STEARNS & Co. 


Members New York Stock Exchange 


New York Chicago 





the management plan for a tem- 





porary emergency sliding scale of 
wage increases was worked out 
and presented suggests more than 
any unsubstantiated hope of a 
compromise along these lines. 
Also, the offer of the Board to 
-rbitrate the question is being 
construed builishly. It has been 
held that the recommendations of 
the Board, while not legally bind- 
ing, would be effectively binding 
on the carriers in any event under 
present conditions. The attempt 





to make the recommendations ac- 
tually binding on both parties is 
therefore taken as an intimation 
that the result may not be satis- 
factory to labor. This seems to 


E maintain trading markets 
in most reorganization rail 
bonds on a net basis. 


Inquiries Invited 


We also invite inquiries from dealers 
interested in effecting tax loss 





CANADIAN, 
SECURITIES 








Aluminum Ltd. 

Bell Telephone of Canada 
Brown Company Pfd. 
Bulolo Gold Dredging 

Canada & Dominion Sugar 

Cons. Mining & Smelting 

Distillers Seagram 
Dome Mines 
Fanny Farmer 

Hiram Walker Com. & Pfd. 

Hudson Bay Min. & Smelt. 

International Petroleum Ltd. 

Lake Shore Mines 
Noranda Mines , 
Mt. Royal Hotel Com. & Pfd. 
Montreal Power 
McIntyre Porcupine Mines 
Montreal Refrig. & Stor. Units 
Shawinigan Water & Power 











switches. 


LEROY A. STRASBURGER & CO, 


1 WALL ST., NEW YORK 
WHitehall 3-3450 Teletype: N¥ 1-2050 | 





have been borne out by .accept- 
ance of the arbitration offer by 
management and its rejection by 
union leaders. 

The whole question of wage in- 
creases has put an effective damp- 
er on speculative enthusiasm for 
the rails in recent months, and the 
pessimism has been growing pro- 
gressively deeper. It seems that 
each passing day brought a wider 
wage increase to the rumor mar- 
ket, while the modifying influ- 
ences have been getting less and 
less publicity. These modifying 
influences should now be consid- 
ered closely as they will be im- 
portant in making a quick ap- 
praisal of the probable longer 
term effect of the wage increase 
when the terms are announced. 


the net loss of income to the 
company is only 69% of the 
increase granted. Secondly, 
there are the savings (amount 
naturally indeterminable) 
possible through further 
mechanization and economies 
on maintenance forces; many 
payrolls have been padded in 
the last year or so by heavy 
extraordinary rehabilitation. 
Finally, and highly important 
in trying to evaluate what in- 
dividual roads might do under 
traffic conditions as they ex- 
isted during recent recession 
years but with the higher 
wages, is the extent to which 
reductions in fixed charges 
offset the wage increases. 


In the following tabulation we 





Everyone agrees that a 
wage increase will not be a 
serious matter under present 
traffic and earnings con- 
ditions, merely shaving the 
top off the current extraordi- 
nary results which are not be- 
ing reflected in market prices 
anyway. The danger of wage 
increases is. seen in the effect 
on earnings when business re- 
treats from boom levels. One 
important. modifying circum- 
stance is that the cost to the 
railroads of a 10% rise in 
wages does not amount to 
10% of the pay of affected 
employees. Uncle Sam 
assumes part of the burden 
through lower taxes. Under 
present tax laws, and so long 
as taxable net income is 
equivalent to the amount of 


the aggregate wage increase, 





show a 10% wage increase (194) 
payrolls which include executive 
salaries not coming into the pres- 
ent controversy) together with re- 
(Continued on page 813) 








Wright-Hargreaves Mines 


HART SMITH & CO. 


52 WILLIAM S8T., N. ¥. HAnover 2-0980 
Bell Teletype NY 1-395 
New York Montreal Toronto 


Central Illinois 
Bonds Offered 


Following award at competitive 
bidding Monday, Oct. 27, public 
offering of $38,000,000 first mort- 
gage, Series A, 3%%% bonds of 
Central Illinois Public Service Co. 
was made Oct. 29 by an invest- 
ment group headed by Halsey, 
Stuart & Co., Inc. and including 
46 additional members. The 
bonds, which mature in 1971, are 
being offered at 107 and accrued 
interest. Other principal mem- 
bers of the underwriting group 
are: Glore, Forgan & Co.; A. G. 
Becker & Co.; Harris, Hall & Co. 
(Inc.); Blyth & Co., Inc.; Central 
Republic Co., and, Lehman Bros. 


Proceeds from the sale of the 
bonds, together with company 
funds, are to be used to retire at 
10534, $38,000,000 first mortgage, 
Series A, 334% bonds due in 1968. 
On completion of present financ- 
ing plans, the company’s capital 
structure will consist of the $38,- 
000,000~-first mortgage, series A, 
334% bonds now being offered; 
$9,000,000 of 2, 234 and 3% unse- 
cured notes, which will replace 
an equal amount of 3%s and 4% 
serial debentures; 278,797 shares 
of $6 cumulative preferred stock, 
(no par); 5,922 shares of 6% 
cumulative preferred stock ($100 
par), and 260,343 shares ($40 par) 
common stock. 

Central Illinois Public Service is 
principally engaged in the genera- 
tion and sale of electric energy to 
173,900 customers in 493 com- 
munities and adjacent rural areas 
in 61 counties in central and 
southern Illinois. Other activities 
include the distribution of natural 
gas water and heat, a cold storage 
business and the sale of gas and 
electric appliances and equipment. 


























As brokers we invite inquiries 
on blocks or odd lots of 


HIGHEST GRADE RAILS 
We also maintain net markets in 
MIL. NOR. 48/39 (Brown) 
SEABOARD ALL FLA. 6s/35 
JOLIET & NO. IND. 4s/57 
STUR. GOSHEN & ST. L. 3s /89 
MOP 58/49 


l. h. rothchild & co. 


specialists in rails 
ll wall street 
| HAnover 2-9175 








n. Y.c. 
Tele. WY¥ 1-1293 





We specialize in 
Wholesaling to Dealers 


Oil Royalties 


“PETROLEUM ON PARADE” 
It will help you sell Royalties 


TELLIER & COMPANY 


Members 
Eastern Oil Royalty Dealers Ass'n. 


42 Broadway New York City 

















Bowling Green 9-7947 Teletype NY 1-1171 
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St. Paul Fire 


& Marine Ins. 


Northwestern 
National Ins. 


Firemen’s Fund Ins. 
Bought—Sold—Q uoted 








AMIR &C. 


Members New York Stock Exchange 
and other leading exchanges 


1 WALL ST. NEW YORK 
Telzphone Digby 4-2525 








| Merck & Co. 

| Christiana Securities 
West Indies Sugar 

Missouri-Kansas Pipe Line 


Inquiries invited in all 
Unlisted Issues 


Laird, Bissell & Meeds 


Members New York Stock Exchange 
120 BROADWAY, NEW YORK CITY 
Telephone: BArclay 7-3500 
Bell Teletype—NY 1-1248-49 
\L. A. Gibbs, Manager Trading Department) 


























Bank and Insurance Stocks 





This Week — Insurance Stocks 


Should trustees in New York State be permitted to purchase in- 


surance stocks? 


Interest.ng data for the affirmative on this question were pre- 
ented on Oct. 20th at hearing before the Joint Committee of the 
N. Y. State Legislature, by Mr. George Geyer, who emphasized the 
reasons why insurance stocks, apart from other common stocks, 





should be considered prudent for® 


strustees: 

1. Operations of each insurance 
company are supervised by insur- 
ance departments of every State. 
One of primary functions of such 
regulation is to assure fair rates, 
te assure profitability of opera- 
‘tions and build up protection 
against losses and disasters. 

2. Every insurance company is 
required to file annually extreme- 
ly comprehensive statement of 
operations in every State. An ex- 
haustive fund of complete infor- 
mation is available. 

3. Insurance is one of the oldest 
and most indispensable industries. 
Of the 85 companies whose stocks 





MARKETS IN 
Central-Penn National Bank 
Corn Exchange Natl. Bk. & Tr. Co. 


Penna. Co. for Ins. on Lives etc. 





| 


are generally available for public) 


investment, 45 or more than 50%, 
have been in business for over 50 
years. There is no senior or 
funded debt and common stock is 
sole capital obligation, in the great 
majority of cases. 

4. Insurance is the only industry 
having high degree of immunity 
from cyclical influences. The 
premium income and _ earning 
power of the insurance business 
is much less dependent on general 
prosperity of any given period 
and less dependent on general in- 
come of the country than other 
industries. 

For example, the volume of 
construction, inventor ies, 
automobile output, etc. in any 
given period is not control- 
ling—it is the tetal accumula- 
tion of wealth in the form of 
real estate, capital goods, etc. 
that controls premium vol- 
ume. Thus, while automobile 
production in given years may 
fluctuate widely, the trend of 
fire and casualty automobile 
premiums follows the upward 
trend in total number of cars 
in use. It is this stability of 
“sales” (premium income) 
that makes insurance stocks 
more stable for trustee invest- 
ment than stocks of companies 
in general. 


5. Insurance stocks are stable 
and consistent dividend producers. 
Of the 85 insurance stocks gener- 
ally available for investment, 79 
stocks (93%), are paying divi- 
dends; 25 (30% ) have been paying 
dividends in every year for 50 


Philadelphia National Bank 
Provident Trust Co. 


Phila. Transportation Co. 
3-6s, 2039 & Pfd. 


H.N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 
Locust 1477 HAnover 2-2280 

Teletype PH 257 











years or longer; and 41 (50%), in 
every year for the last 20 years. 


'80% of 


|351%4% greater than 1921. Average 
/annual income over the 20-year 
| period was 8.09%. 
| For the purpose of. indicating 
this was not an exceptional show- 
ing, a 1926-1940 study of fire and 
casualty stocks shows that divi- 
dends increased 81% in 1929 over 
1926; in the worst year (1933) 
were only 12% lower than 1926, 
generally regarded as a normal 
year; and in 1940, were 40% 
greater than 1926. Market value 
declined at low of 1932 depression 
to 23% of 1926 prices but quickly 
recovered and by 1940, was 88% 
of 1926 prices. Today, market 
value is approximately equal to 
1926. 

Thus, if the 1926 investment had 
been left intact, it would be worth 


would have collected 40% more 
income than in 1926. ‘ 


7. The growth factor, if insur- 
ance stocks are held over a period 
of years, results in very steady ac- 
cretion of value. A group of 35 
leading fire insurance companies 
for 1933-1940 showed average 
annual growth of 5%4% in net 
worth, after payment of dividends. 
(Casualty companies on same 
basis showed 14% per annum ac- 
cretion). Dividends were only 
investment income, ali 
other earnings being retained in 
the business; thus increasing 


ening the base of funds available 
for additional purchase of income- 
producing securities. 


If a trustee, therefore, looks at 
intrinsic value rather than market 
value, he would be better off to- 
day than at top of boom in 1929— 
of 70 fire and casualty companies, 
33 currently have greater net 
worth than 1929 and 47 have 
either greater or 90% or over of 
1929 net worth. 

These are cogent and com- 
pelling reasons why stocks of 
tire and casualty companies 





6. Insurance stocks are less sus- 
ceptible to speculative market in-| 
fluences. .Of course, insurance} 
stocks fluctuate in market value— | 
but results with insurance stocks | 
on the whole have been very fav- | 
orable for bona fide long term | 
investors. 

An equal investment of $1,000 
iin each of the 18 fire msurance| 
|stocks in the Standard-Poor’s In- 
dex in 1920 would have appre- 
ciated 325% in 1929. At lowest 
prices for securities, in 1932, the 
1920 investment in insurance 
stocks on April 1, 1932 would have 
been 90% of original value; on 
July 1, 1932, 49% of original 
value; but by Oct. 1, 1932, would 
have recovered to 8815% of or- 
iginal value. Therefore, except 
for a very brief period in 1932, 
the buyer of insurance stocks 20 
years ago, even in 1932, would 
have had 90% of his investment | 
intact in market value. 


By 1936, the original investment 
would have shown appreciation of 
115%; and on Oct. 1, 1941, market 
value would have been 205% of 
original 1920 investment. Over 
the 20-year period, in only one 
year, 1932, was the market value 
lower. 

The experience with income was 
even more favorable. At the worst | 
year for income, 1933, dividend | 
income for the 18 fire stocks was 
9615% of the 1921 income. In 
' 1929, income was 93% higher than 
1921; 1932, 14% higher; and 1940, 
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INSURANCE STOCKS 


Mackubin, Legg & Company 
Established 1899 
Members New York Stock Exchange | 
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NEW YORK 


WHitehal! 3-9630 
NY 1-563 








possessing adequate capital 
and surplus and conservative 
diversification of investments 
would be of great assistance 


just as much today, and the holder |. 


equity of stockholders and broad- |: 





THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE: TORONTO 
Established 1867 


Paid-Up Capital___$30,000,000 
20,000,000 


ee eg, eo eines ange 


This Bank is in close touch with 
the commercial and financial life 
of Canada and is well equipped to 
serve corporations, firms and in- 
dividuals interested in Canadian 
business. 

Branches in every important 
city and town in Canada and New- 
foundland, also in Portland, Oregon; 


San Francisco; Seattle; Los An- 
geles; London, England; Havana; 
Kingston, Jamaica; Bridgetown, 
Barbados, and Port of Spain, 
Trinidad. 





NEW YORK AGENY 
Exchange Pl. & Hanover St. 
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From the Department’s announce- 
ment we also quote: 


Foreclosure by individuals— 
20% —showed the least decline. 
Insurance companies, with a 
drop of 44%, and Farm Credit 
Administration creditors, 38%, 
show the most. Improvement 
in farm income and remedial 
measures adopted in 1940, when 
more than 100,000 land bank 
and Commissioner loans were 
reamortized, are credited with 
providing the major impetus to 
the drop in foreclosures by the 
Farm Credit Administration. 


A total of $811,700,000 in 
farm mortgage loans was made 
throughout the country in the 
1941 fiscal year—an increase of 
almost $58,000,000 over the pre- 
vious year. Although the num- 
ber of farm real estate mort- 
gages recorded in 1941 in- 
creased slightly over the pre- 
vious year, the second quarter 





to trustees in working out the 
problem of better return for 
life tenants without sacrific- | 
ing conservatism and stability | 
of value of principal. 


(A “legal list” per se or statutory | 
safeguards do not relieve a trustee | 
from due care as a prudent in-| 
vestor in exercising judgment and | 
timing, and “a bond” is no safer | 
necessarily than “a stock.” ‘The 
real test is the safety of intrinsic 
value and stability of earning 
power and dividends of the se- 
curity involved. On these funda- 
mentals, leading insurance com-| 
pany stocks appear to rank with 
the best securities available, as the 
above data illustrate. 
~~ 


Farm Foreclosures 


Farm foreclosure sales were 
the lowest in seven years, dur- 
ing the year ending June 30—a 
year that showed a sizable ex- 
pansion in the use of mortgage 
credit by farmers—the Depart- 
ment of Agriculture said on 
Oct. 16. A drop of 30% in farm 
foreclosure sales and an increase 
of 8% in the dollar volume of 
farm mortgage lending took place 
in the fiscal year 1941, compared 
with the previous year, according 
to A. G. Black, Governor of the 
Farm Credit Administration. 


| 
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Fidelity Trust Cempany 
First National Bank at Pittsburgh 
Peoples-Pittsburgh Trust Co. 


Union Trust Company 
Inquiries Invited 


A. E. MASTEN & Co. 


Est. 1891 
PITTSBURGH, PA. 





Members N. Y. Stock Exchange | 
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of 1941 shows-a- drop of 6% 
compared with the same months 
last year. 





Dividends on Bank 
Stock Are Taxable 


The United States Supreme 
Court declined on Oct. 13 to re- 
view a Minnesota Supreme Court 
decision holding that dividends 
of the First Bank Stock Corp., in- 
sofar as they are derived from 
dividends from national bank 
stock, are subject to the Minnesota 
income tax. As to the case in- 
volved the Chicago “Journal of 
Commerce” in its Oct. 14 issue re- 
ported as follows from Washing- 
ton: 

The First Bank Stock Corp. 
owns a controlling interest in 
33 State and national banks in 
Minnesota, North Dakota, South 
Dakota and Montana and ob- 
tains much of its income from 
its stock investments in those 
banks. 

Federal law permits the taxa- 
tion of national banks in one of 
four forms. The form selected 
by Minnesota is the taxation of 
the stock of such banks. No 
other form of levy on national 
banks is permitted. 

H. H. Irvine, a holder of First 
Bank Stock Corp. stock, con- 
tended that the taxation of the 
corporation’s dividends, to the 
extent that they came from na- 
tional bank dividends, was an 
attempt to tax the latter a sec- 
ond time in violation of national 
banking statutes. 

‘The. State Supreme Court 

ruled, however, that the Bank 

Stock Corporation is “an eco- 

nomic unit wholly distinguishi- 

able from that of the subsidiary 
banks” and a “non-conductor” 
of the qualified immunity from 

State taxation enjoyed by the 


banks themselves. 





NATIONAL BANK 
of EGYPT 


Head Office Cairo 
Commercial Register No. 1 Cairo 





FULLY PAID CAPITAL . £3,000,000 
RESERVE FUND . £3,000,000 





LONDON AGENCY 
6 and 7 King William Street, E. C. 
Branches in all the 
principal Towns in 
EGYPT and the SUDAN 








NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in 
Kenya Colony and Uganda 


Head Office: 26, Bishopsgate, 
ndon, E. C. 


Branches in India, Burma, Ceylon, Kenya 
Colony and Aden and Zanzibar 


Subscribed Capital. . . .£4,000,000 
Paid-Up Capital £2,000,000 


Reserve Fund. .......£2,200,000 


The Bank conducts every description of 
banking and exchange business 


Trusteeships and Executorships 
also undertaken 














Royal Bank of Scotland 


Incorporated by Royal Charter 1727 





Over 
200 Years of Commercial Banking 











HEAD OFFICE—Edinburgh 
General Manager 
William Whyte 


Total number of offices, 258 


CHIEF FOREIGN DEPARTMENT 
3 Bishopsgate, London, England 


Capital (fully paid) . £3,780,192 
Reserve fund £4,125,965 
Deposits _.. 269,921,933 


Associateed Bank 
Williams Deacon’s Bank, Ltd. 
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Australia and New Zealand 


BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817) 





Paid-Up Capital __._.____. £8,780,000 
Reserve Fund . . 6,150,000 
Reserve Liability of Prop. 8,780,000 
£23,710,000 

Aggregate Assets 30th FAT PIOT OH 
Sept., 1940 _________£143,903,000 


SIR ALFRED DAVIDSON, K.B.E., 
General Manager 


Head Office: George Street, SYDNEY 





The Bank of New South Wales is the oldest 
and largest bank in Australasia. With over 
870 branches in all States of Australia, in 
New Zealand, Fiji, Papua and New Guinea, 
and London, it offers the most complete 
and efficient banking service to investors, 
traders and travellers interested in these 
countries. 
LONDON OFFICES: 
29 Threadneedle Street, E. C. 
47 Berkeley Square, W. 1 


Agency arrangements with Banks 
throughout the U. S. A. 


Payroll Deduction Plans 


The New York State Bankers 
Association on Oct. 21 urged all 
its members to set up Defense 
Savings Bonds payroll deduction 


plans which will enable as many 
of their employes as may wish 
to do so to purchase Defense Sav- 
ings Bonds by allowing regular 
deductions to be made from their 
salaries and wages each pay day. 
The Association is distributing to 
members booklets which describe 
procedure to be followed in in- 
stituting payroll deduction plans, 
together with sample cards by 
which employes may authorize 
salary deductions to be made for 
this purpose. 
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_ (Continued from First Page) 
and to keep the Communists from 
getting control of it for their own 
political purposes. 





Look for pressure for higher 
Mid-Continent crude oil prices to 
continue until it is successful. 
With the blow-off in Illinois over, 
there are now no big flush fields 
coming in while on the other hand 
consumption is outrunning antici- 
pations. There is_ insufficient 
wild-catting, and both the regular 
field wells and the strippers are 
being squeezed by higher wages 
and costs. While we have enor- 
mous underground reserves, the 
point is that the “optimum with- 
drawal rate” will soon be reached, 
and after that any increase in the 
rate of flow or pumping will hurt 
the wells. Then the answer will 
have to be either more fields, or 
some lid on consumption, or in- 
creased imports from Mexico and 
South America. Then, too, the 
Russians may lose their oil and 
want ours. 


For these who fear that the 
emergency is going te bring 
an all-out “soeialization” or 
“managerial revolution” to 
American industry through 
taxes, ete., there is some seol- 
ace in some overseas develop- 
ments. Propesals are being 
discussed in Britain to “put 
profits back into war” because 
the present war profits tax 
discourages corporate econ- 
emies and initiative, while 
there seems te be some kind 
of a move in Germany teward 
“re-privatization” of govern- 
ment-owned banks. If these 
represent an underlying trend 
it may help to explain why 
both London and Berlin stock 
markets have been in a mild 
uptrend most of this year, in 
contrast to New Yerk. 








Get any two aviation pilots, en- 
gineers, designers, or fans to- 
gether and you will have an argu- 
ment about the performance of 
our military planes. The Airoco- 
bra is a whiz, says one. Its ceiling 
is too low, says another, and it’s 
nose-heavy. A fine fighter, the 
new P-40 D, says one. Too high a 
landing speed, says another. Won- 
derful climber, says one of the 
Lockheed interceptor. The airslip 
makes it too tricky on turns, says 
another. The B-17 (Flying Fort- 
ress) is the year’s bombing sen- 
sation, says one. Not enough 
power turrets, comes the answer. 
And incidentally, power turrets 
do happen to be one of the cur- 
rent bettlenecks in the military 
aircraft industry. Sweeping the 
sky like an astronomical lab- 
eratory, they are complicated, 
costly, and we don’t make near 
enough. 


Incidentally, the plane 
people seem the most san- 
guine in all industry about. 
what they are goimg te do 
after the war. Long-distance 
luxury liners, intermediate 
and inter-urban passenger 
services, fleets of “sky trucks” 
and “flying freight cars,” 
“freight trains ef the air’ 
(ghider-trains), swarms of 
(flivver planes, thousands of 
new airports, are among their 


prophesies. 

Don’t worry too much about 
these baek-sliding business in- 
dices. One of the principal reasons 
is their seasonal adjustment, 
which puts a reverse English on 
the industries already at capacity. 
Seasonal adjustments have mostly 
called for a rise in recent months, 
so the impossibility of a rise 
above capacity has forced the ad- 
justed indices down. The effect 
should be reversed soon. Mean- 
time the Bureau of Agricultural 
Economics, dean of forecasters 
now, looks for a 10 to 15% in- 





‘which includes $3,100,000 of bank | 
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WESTERN UNION BONDS 
For Income and Appreciation Possibilities 


Recent developments in the Western Union Telegraph Company 


picture warrant some study of the company’s bends, all selling in the | 


80’s at the present time. 


Outstanding issues are $20,000,000 Funding and Real Estate 4\%s, | 
and $35,000,000 30-year 5s, 1960.) 


1950, $25,000,000 25-year 5s, 1951 


Actually, all three obligations are unsecured debentures ranking 
equally, since the real estate upon®- _ Sa ES 


which the 4's, 1950, were origi- 
nally secured was sold many years 
ago. The deed of trust of this lat- 
ter issue specifically provides, 
however, that sheuld any mort- | 
gage be placed on any property, | 
the 4%s, 1950 are to be secured 
by a prior lien on any property 





so mortgaged. The 5s, 1951 and 
1960 must be secured ratably with 
azry mortgage placed upon any 
property of the company. 

The following tabulation shows 
the price ranges of the three is- 
sues on tne New York Stoek 
Exchange since 1936: 


1941 1940 1939 1938 1937 1936 

4%s, 1950.__._. 85%-71%4 79 -50 72 %e-55% 7442-47 111%-58% 112'%-103 
5s, 1951__- 8842-73%2 8242-53% - 76. -57%  77%-485% 107%2-59% 107%-103% 

5s, 1960_.... 86 -74 81 -51 75 %4-57 77 -47%2 109%-58% 109-104 


The 4%s, 1950 are not subject | 
to redemption. The 5s, 1951, are | 
currently redeemable at 105 on 
any interest date after 60 days’ 
notice up to Dec. 1, 1946. The 5s, 
1960, are now callable at 105 on 
any interest date after 60 days’ 
notice up to Mar. 1, 1955. 

This company’s earnings, due to 





the high ratio of fixed costs, in= 


cluding maintenance of land lines, 
rentals and labor, fluctuate more 
or less in line with those of the 
railroads and other heavy indus- 


‘tries with relatively large propor- 


tions of inelastic overhead. The 
following table shows selected in- 
come items over the past several 
years and in 1929: 


Gross Avail. for 

Operating . Gross Depre-  Pixed Fixed 

Revenue Income ciation Charges Charges x-earned 
1940 $99,704 $15,885 $8,198 $7,687 $4,065 1.89 
1939 : 95,660 13,821 8.270 5.551 4,171 1.33 
1938 ¥ 91,712 10,776 8,225 2,551 4.188 0.61 
1937 r 100.483 13.354 5.633 7,721 4.395 1.76 
1936 98,420 17.748 5.631 12,017 4.917 2.46 
1929 145,667 28,835 9,750 19,085 3,610 5,29 


Western Union’s activities tend 
to parallel those of general busi-_ 
ness conditions, but due to th. | 
extremely high proportion of 
fixed costs, a slight deviation in| 
gross revenues usually has an ex- | 
tremely volatile effect upon in-| 


‘come. As a result, fixed charges| 
| were not fully earned after depre- | 


ciation in 1982 or 1933. Con-| 
versely, of course, during periods | 
of heavy industrial production 
earnings tend to mount sharply. 
In 1940, as an example, gross 
revenues increased 4.3% 





end of 1940 of $14.976,000 included 
$9,116,000 of cash. Current assets 
totaled $28,000,000 against $13.- 
€00,000 of current liabilities with 
a resultant current ratio of 2.15 
to 1. 

Of prime importance in any 
study of Western Union is the 
proposed merger with Postal Tele- 
graph. Only this month, the Inter- 
state Commeree sub-committee of 
the Senate recommended that 
Congress approve amendments to 
the 1934 Communicatiens Act 
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Investment Trusts 


A steady rise in the yield of common stocks listed on the New 
York Stock Exchahge has taken place during the past three years 
according to “The Exehange,” official publication of the Stock Ex- 
change. 

The list of all common stocks on the Stock Exchange yielded 
4.8% in 1939, and the yield rose to 5.7% for last year. A still higher 
figure is indicated for 1941, with® 
the yield for the first nine months 
a 7.4% increase over the like pe- 


riod of 1940. 
This high yield rings attention ee Th 
‘to the returns from diversified in-| MENT A 
'vestment companies, and to the) Fk ND A 




















| tively low yield. Actually the re-| 
| verse is more often the case. A PROSPECTUS ON REQUEST 
i\few of the mutual investment 
‘companies, for example, may have HUGH W. LONG and COMPANY 
‘rates a little below the average, | sector erro 8 oe 


’ | 18 EXCHANGE PLACE 
|but to receive a return slightly be-| sneer Cie LOS ANGELES 


low average is far better than 10 | | sseeeeemmmmmmmmens 


receive no return at all as is the, 
ever-present prospect with most) 
individual issues returning better 


Ocho eae ae auaesanent pera various investment funds for the 


- nine months period naturally is 
return an amount some-| tie * ; : 
a verete seamen : ‘no indication of their regular 


: ; | yearly distribution returns. The 
a Ky one | methods of distribution differ, and 


: + 9s ”\ the payment dates differ, as well 
| @ group of twenty diversified mu~ | .. the. .investment..aines».of. the 


tual investment companies shows | . - 

an average yield of 5 4% for the | Various companies. However, the 

first nine months of this year,| {sures do illustrate that all the 
‘companies are returning fair 








while | whi j ida- 
which would permit a consolida-| based on current asset values and | vigids. to shasehelders, seek tina-ae- 


income available for fixed charges | tion of. i is | ivi 
g ion of, the two companies. It is the last three quarterly dividends | Soseeuns det: Snip demand. seneiinndin iaaeandie 


was up 38% over 1939. 


For the first eight months of | 
1941, gross revenues were 14% 
ahead of the same period of 1940, 
while imcome available for inter- 
est increased 42% with the result 
that fixed charges were earned 
2.02 times compared with 1.39 
times for the first eight months 
of 1940. 


For many years, Western 
Union’s depreciation allew- 
ances were criticized as in- 
adequate. For the five year 
period through 1937, the an- 
nual reserve averaged ap- 
proximately $5.000,000. Since 
1938, depreciation has aver- 
aged over $8.000.000 annually. 
In 1940, depreciation allow- 
anee was equivalent to 8.2% 
of gross revenues and an ad- 
ditional 12% was expended 
for maintenance. As a per- 
centage .of. gress property ac- 
count, the 1940 reserve was 
equal to 2.4%. Present rate of 
chargeoff is considered quite . 
adequate. In the past ten 
years, depreciation reserves 
have been over $44,000,000 
while book cost of plant has 
increased only $9,000,000. In 
this connection, it should be 
pointed out that Western 


Union’s devreciation charge 
for tax purpeses is im excess 
of $11,000,000. 

Total funded'debt of $85,435,000, | 





loans and two small underlying 
issues, is equivalent to about 34% 
of net, and 26% of gross, property 
account. Net current assets at the 





crease next year over this. BAE 
recent guesses on this particular 
subject have been a little too con- 





servative. 


understood that approval in prin- | 


ciple of this recommendation has 
been seeured from the manage- 
ments of the two companies and 
from the Chairman of the Com- 
mun'cations Commission. Many 
people believe that enabling legis- 
lation may be completed during 
1941. 
merger would be are, of course, 
unknown but it appears quite 
ebvious that many benefits would 
acerue to Western Union, by far 
the stronger of the two companies. 
A great many § savings 
weuld accrue almost immedi- 
ately, sueh as savings in ex- 
penses of rentals, light, tele- 
phone, maintenance, ete.— 
perhaps as much as one-third 
in these items alene. Elimi- 
nation. of duplicate lines in 
many large cities might save 

a quarter of this expense, and 

elimination could be effected 

of perhaps. three-quarters of 

Postal’s offiees since mest of 

them duplicate existing West- 

ern Unien effices. Messenger 
service expense could be eut 
by approximately $1.000,000. 

From. the angle of additional 

revenues (approximately 

$21,000,000 from Postal and 
$23,000,000 from Bell System 
wire and telegraph facilities 
if the sub-committee’s reeom- 
mendation is carried through) 

it. is obvious that, taken in 

eonjunection with operating 

economies, these can produce 
substantial additional income 
in a leverage industry. 

In consideration ef these several 
factors, the bonds appear to be 
attractively priced as income pro- 
ducers, while at the same time 
affording unusual possibilities for 
appreciation. 


What the terms of such a | 


paid by each of the companies (or | ‘ : 
in none cases, the latest semi-|>¢ found in other fields. 
annual aay mg” ng In ee | Investment Company Reports 
| the figure for the investment com- * : . 
Seeidne with that for all listed sae Foreign Investing 
stocks, it must be remembered | orporation 

that the latter has had the advan- | The asset value of American 
tage of generous year-end divi- | Foreign Investing Corporation’s 
'dends, while the former has yet to| common stock was $8.08 per share 
be augmented by the dividends to| om Sept. 30, 1941. After allowing 
be paid at the close of 1941. ifor the dividend of 10 cents per 





9 Months Bid Price 

| Mutual Investments Companies— Distributions 10/27/41 Yiela 
| American Business Shares $0.08 (6 mos.) 2,64 6.1% 
| Boston Fund -_---- ee $ : 53 13.27 5.39% 
Broad Street Investing Co. Sa = 15 20.61 4.9% 
Bullock Fund Hirs =e Jette ee .40 11.67 46% 
| Commonwealth Investment Co. M 12 3.40 4.7% 
| Delawane. Puede. .....ii>-a<cr--s- “ .60 11.67 6.9 “e 
| Dividend Shares ____--- 3 05 1.01 6.60 
Pirst Mutual Trust Fund -..-~-~--~-- a .27 5.26 6.8 
Fundamental Investors --.- & .54 15.00 4.8% 
General Investors Trust - 19 4.223 6.0% 
Incorporated Investors -__- 61 13.55 6.0% 
Investment Co. of America ---. : .75 17.62 5.7% 
Investors Fund “C’’ __._--- ’ , .30 8.80 4.5% 
Massachusetts Investors Trust - . a .62 17.14 4.8% 
Mutua] Investment Fund ___ ~~~. .30 8.22 4.9% 
National Investors Corp. - “ .10 (6 mos.) 4.93 41% 
New England Pund ___-_-_- egieiai uh. 41 10.28 5.3% 
Selected American Shares _- ies hllinaetn .15 (6 mos.) 7.71 3.9e 
Sovereign Investors ___--_-_- ek . .30 5.37 7.5% 
Wellington Fund Sc 223i edie .54 13.41 5.4% 
Average —- STA YS OE aE MD ree ee apes a PS PRED RE SO Ne PES he a OS RS ST et 5.4% 
: ; ; ‘ . 

| Fairly uniform yields, moreover, ; share paid during the third quar- 
are to be found in most of the in-| ter, this represents an increase of 
vestment companies, as the table}21.01% over the asset value of 
of these 20 companies below will! (Continued on page 811) 








ishow. It is natural that rg 
' would be the case, but its impor- | 
‘tanee is often overlooked, for it) 
'makes it possible for the unin- | 
itiated to obia.a average yields, 
|or nearly average, without under- | 
‘taking the risks of haphazard in- | 
_vestment. 
| As shown in the table, yields for | 
| the first nine months of this year | 
'varied from 3.9” to 7.5%. Only) 
| two companies had yields under | 
'4.5%, and only nine had yields of | 
|5.0% or under, and all but one of) 
‘these customarily declare small | 
|quarterly and larger last quarter 
| dividends when earnings permit. | 
these 











The relative yields of 
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Cities should take advantage of 

the rearmament boom and prepare 
for the next depression by adopt- 
ing a “pay-as-you-go” policy and 
reducing bonded _ indebtedness, 
Carl H. Chatters, Chicago director 
of the Municipal Finance Officers 
Association, declared last week. 
’ To meet new problems resulting 
from the arms program, he also 
advocated that cities stop waste 
of all kinds, maintain present phy- 
sical facilities in first class work- 
ing order, eliminate unnecessary 
activities and rigidly enforce tax 
collection laws. 

“Cities ought to adopt the pay 
as you go policy at tne present 
time for several reasons,” Chatters 
asserted. “In the first place, such 
a policy can best be started in 
prosperous times. In the next 
place, communities which reduce 
instead of increasing their bonded 
debt will have funds availabie 
when the next depression hits.” 

He expressed aoubt that cities 
which ao not rigidly enforce tax 
collection laws now will ever do 
it. 

Chatters said the armament 
propram has improved cities 
financial position by reducing tne 
reheft probiem and improving tax 
collections in most places. On tne 
other hand, migration of civilians 
to armament jobs and movemeni 
of military forces have created 
demands for greatly expanded 
physical facilities and city govern- 
ment services. 

- He said increased salaries 

and wages constitute “the 

most pressing question,” be- 
cause many city employes are 
finding better paying jobs. 

Municipalities, Chatters declared, 
face the same problems as private 
business, except for one factor. 
When private business increases 
its volume revenue _ increases. 
When the amount of work done 
by a city increases, its revenue 
does not necessarily increase. 


Municipalities Urged To 
Exercise Financiai Restraint 


Harold D. Smith, director of the 
Federal budget, called upon mu- 
nicipalities to assist the defense 
program by postponing or mini- 
mizing all expenditures. which 
might compete directly with de- 
fense production. 

“The more restraint that is ex- 
ercised by public and private con- 
sumers, the less will be the need 
for direct controls from Washing- 
ton,” he said in an address written 
for the 18th annual conference of 
the American Municipal Associa- 
tion. 

Smith said States, counties and 
cities could help the national ob- 
jectives upon three fronts. 

“They can help to counter infla- 
tion auring the current phase. of 
the defense program. Second, they 
can assist in the transformation to 
a defease economy. Finally, they 
can ease the post-defense read- 
justment. 

“In helping the fight against 
inflation, State and local gov- 
ernments can also strengthen 
their own finances imme- 
diately and in preparation for 
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the difficult period ahead,” 
Smith continued. “This can 
be done by freezing surplus 
revenues in dormant bank de- 
posits or Federal bonds. 
“Retirement of. debt is almost 
equally effective, although this 
may involve some diversion of 
funds from savings to the com- 
modity markets. Reduction of 
taxes, on the other hand, is almost 
certain to contribute to inflation- 
ary pressure, since it releases con- 
sumers’ purchasing power.” 


Property Tax Seen 
Best For Cities 


A boost for the property tax as 
a strong source of revenue for 
local governments was made re- 
cently before the Southern Insti- 
tute of Local Government spon- 
sored by the University of Ten- 
nessee. 

Albert Lepawsky, Chicago, ex- 
ecutive director of the Federation 
of Tax Administrators, told the 
final session of the institute that 
the property tax “is not quite the 
burden it is cracked up to be.” 

“It probably does work hard- 
ships and pressure on some 
classes,” he said, “but as a whole 
the property tax paying public 
sacrifices less in terms of benefits 
received than under most other 
forms of taxes.” 

Mr. Lebawsky asserted that 

the property tax was a 

stronger revenue source than 

city sales taxes, city income 
taxes and license levies. 

He suggested this levy could be 
made more effective by using the 
instalment plan for its payments, 
improving personnel in tax ad- 
ministration offices and originat- 
ing new types of property taxes. 

“The property tax should con- 
tinue to be strengthened,” he de- 
clared. 


U. S. Property Seen 
Taxable By States 


States may have the right to tax 
Federal property which is oper- 
ated as a commercial enterprise, 
it was aserted recently by Allan 
A. Smith, attorney and tax expert 
of Portland, Ore., speaking before 
the annual conference of the 


Washington State Taxpayers As-4 


sociation. 

Mr. Smith cited recent court de- 
cisions in support of his theory 
that there is no bar to taxation of 
such Federal enterprises as hous- 
ing projects, power systems and 
government owned timber hold- 
ings. 


Growth Of Slum Areas 
Held Peril To City Incomes 


Gradual development of slum 
areas in the nation’s cities threat- 
ens the security of many munici- 
palities and casts heavier burdens 
on taxpayers, delegates to the 
eighth national conference on as- 
sessment administration were told. 


“It has been recognized for 
some time that the spread of 
blight through cities is something 
that threatens the very life and 
existence of these cities,” said H. 
Gordon Bollman, chief of the ad- 
ministrative service division of 
the county assessor’s office at 
Chicago. 

It undermines the city in all 
its points of contact and espe- 
cially in its financial struc- 
ture. 


“Enough. has been said about 
the social consequences of slums 
and blighted areas—crime, juve- 
nile delinquency, moral degen- 
eracy and so on. About the con- 
tribution of blight to these evils 
there is no argument. Too little 
attention has been paid to the in- 
roads that blight is waging on 
municipal treasuries, and this 
aspect of the problem is one that 
is of paramount. importance to.all 





FLORIDA 


tain an additional place on the 
Nevember ballots for Moore. 





Our long experience in handling Flori- 
da issues gives us a comprehensive 
background of familiarity with these 
municipal bonds. We will be glad 


to answer any inquiry regarding 
them at no obligation. 


AS. 
R.E.CRUMM R & COMPANY 


IST NAT BANK BLDG 


O’Leary, former Standards and 
Purchase Commissioner for the 
State, was appointed State Comp- 
troller temporarily pending the 
election of a permanent officer. 


N. Y. City Sales Tax 
Cut Becomes Effective 


New York City’s residents be- 
gan to benefit after midnight last 
Sunday by the reduction in sales 
and use taxes to a flat rate of 1 
per cent. Some of the patrons of 
bars and restaurant celebrated the 
occasion by demanding of forget- 
ful bartenders a few pennies re- 








bate. 





concerned with the value of real 
property.” 

He urged as a remedy ‘vigorous 
tax collection machinery and city 
planning that “will protect. resi- 
dential sectors against. the inroads 
of undesirable industrial and com- 
mercial activity.” 


Few Major Bond 
Issues Before Voters 


Proposed new municipal bond}. 


issues scheduled for presentation 
to the voters at next Tuesday’s 
general election, offer scant en- 
couragement to. investors .and 
dealers for~-any substantial aug- 
mentation of the ‘diminishing flow 
of this class of securities.- Com- 
pilations show that the total is the 
smallest in more than ten years. 
Major item on the list is the 
the $66,500,000 flotation that 
citizens of San Francisco are 
to be asked to authorize for’ 
acquisition of the privately- 
owned electric distribution 
system operated. by Pacific 

Gas & Electric Company for 

distribution in the city, of 

Hetch Hetchy water power. . 

This will be the’ seventh time 
the proposal will have been put 
before the voters. The. preceding 
occasion was in May of 1939, when 
it was rejected by a vote of 121,- 
895 to 49,843. 

Apart from the San Francisco 
proposal, the volume of bond elec- 
tion totals appears to be domi- 
nated by local governmental units 
in Ohio. Cincinnati, for example, 
will vote on a $7,500,000 flotation 
for street improvement, . play- 
ground and hospital purposes. 
Akron will seek. voter sanction on 
a $2,950,000 issue for.various pur- 
poses. Hamilton. County will ask 
apegpval of a $1,000,000 issue for 

house, country home and 
airport needs. 

Only other relatively sizable 
project to be considered is a $1,- 
750,000 sewer improvement bond 
issue for Portsmouth, Va. It is ex- 
pected that numerous small mu- 
nicipal flotations not yet indicated 
in the lists will come up for voter 
action, but the aggregate is not 
likely to be large, it is felt. 

Besides these new and revived 
projects, considerable interest will 
center around the No. 1 amend- 
ment confronting New York State 
voters. This would divert some 
$30,000,000 to highways and park- 
ways from the $300,000,000° State 
bond issue originally - authorized 
solely for grade crossing elimina- 
tions. A vigorous contest is fore- 
cast for this proposal: © - 


N. Y. State Comptroller 
Election Cancelled 


The State-wide election for a 
State Comptroller to succeed the 
late Morris S. Tremaine was can- 
celed Monday. in an opinion by the 
Court of Appeals, the State’s high- 
est tribunal. The court, in a 4 to 
3 decision ruied that “no election 
for the office of Comptroller can 
be held this year.” 


The contest had been scheduled 
between Joseph V: O’Leary, Dem- 
ocrat and American- Labor Party 
candidate, and Frank C. Moore, 
the Republican nominee who had 
been seeking to run as a city 
Fusion candidate in addition. . 

The court’s decision in call-. 
ing off the election resulted 

from Republican efforts te ob- . 


Reduction of the taxes from 2 
per cent and 3 per cent to 1 per 
cent will affect almost every per- 
son in the city. Comptroller 
Joseph D. McGoldrick has esti- 
mated that the reduction will save 
the taxpayers $30,000,000 a year. 

Mayor LaGuardia said the 
reduction was possible at this 
time because of increased 
sales, yielding larger tax re- 

. turns, and because employ- 
ment in defense industries 
was causing a diminution in 

' Yelief cases. 





‘Michigan Governor 
‘Cites Year’s Progress 

Governor Van . Wagoner of 
Michigan said recently that he and 
the 1941 Legislature took at least 
24 steps toward better govern- 
ment this year. The lawmakers 
gave him two dozen of the things 
he asked for in his inaugural mes- 
sage, although they denied him 
many other requests, and forced 
on him some things he. didn’t 
want. 

Here’s his list: 

1—A State Defense Council, 
“which has proved of tremendous 
value”; 2—A law earmarking 
funds out of regular income to re- 
tire the State deficit, instead of 
hoping that surpluses will retire 
it painlessly: 3—Changes in the 


intagibles tax “although not 
nearly the improvement we 
should have.” Van Wagoner con- 


‘tends the tax is inequitable; 4— 
The consolidation of tax-collect- 
ing agencies into a single revenue 
department; 5—Tightening up of 
sales tax collections; 6—A _bal- 
anced budget; 7—A deficiency ap- 
propriation of $4,500,000 which 
permitted immediate improve- 
ment in care of crippled children, 
old-age clients, mental patients, 
etc.; 8—A curb on over-spending 
by the “little Legislature”; 9—An 
improved public health program; 
.10—Money to care for all persons 
eligible for old-age assistance, aid 
to dependent children, ete.; 11— 
Satisfactory reform of the dis- 
tribution of aid-to-crippled-and- 
afflicted children. 

12—Money to open up the 
newly built mental hospitals; 13— 
Increased benefits for. claimants 
‘under the Unemployment Com- 
pensation Act; 14—More money 
for schools.and colleges; 15—Im- 
provements to the schools for 
handicapped and homes for care 
of juvenile delinquents; 16—More 
State police; 17—Permission to 
build limited-access highways; 18 
—More money for tourist adver- 
tising; 19—Improved conservation 
laws; 20—More aid .to libraries 
(similar to school aid); 21—Ex-< 
pansion of the grading and mar- 
keting of. farm products by the 
Agriculture ._ Department; 22 — 
Paroles for lifers; 23—A highway 
safety-education commission; 24 
—Money to set up a Home Guard. 

The Governor said that he was 
disappointed that ‘no progress was 
made in the field of labor legisla- 
tion: He also is disappointed in 
not having reduced State payrolls, 
but says he thinks that this can 
{still be done. He says he is proud 


jof the buying system set up since 


Jan. 1 (he vetoed a bill to create 
an autonomous buying depart- 


j|ment, preferring. his own- plan),. 
jand.: believes his: -Civil Service 
| Commission can make civil ser+ 





vice work. 








Florida Highway 
Bond Study Issued 

The effect of legislation enacted 
by the 1941 Legislature of Florida 
would make it seem that the out- 


standing highway bonds of Florida: 


counties are quasi-State obliga- 
tions and assures prompt payment 
of principal and interest accord- 
ing to a study prepared by B. J. 
Van Ingen & Co., Inc., 57 Wil- 
liam St., New York City. 


The legislation, the study states, 
formally recognizes the principle 


that the State is responsible for. 


road and bridge bonds issued by 


its counties and special road and- 


bridge districts. The study in- 
cludes excerpts from the laws en- 
acted by the Legislature as well as 
pertinent tables and statistics. 


Kentucky Local Debt 
Regulations Defined 


A brief outline of the laws and 
condtions governing municipal 
bond issues in the State of Ken- 
tucky is presented in the second 
edition of the compilation of quo- 


tations and rations of W. L. Lyons’ 


& Co. of Louisville, recently 
issued. In: addition to data on 
the various issues of subdivisions 
of the State, the brochure includes 
sueh information as taxation of 
bonds, .legal: investments, current 
market: prices, and comparative 
ratings on the individual bonds. 


‘Copies are being sent to those in- 
‘terested on. request. 


Asbury Park 
Sells Bonds ’ 


The seashore resort city of As- 
bury Park, N. J., yesterday seld a 
total of $10,230,000 3%% serial 
and term refunding general and 
revenue bonds to a comprehensive 
syndicate headed by B. J. Van 
Ingen & Co., Inc., of New York, 
on its bid of $9,821,900 for the en- 
tire amount. This is the largest 
single piece of financing that has 
hit the municipal field in some 
time. 


Trend Of 
The Market 


A slightly better tone was dis- 


played by the municipal bond. 
market in the last week, according 
to traders and _ dealers. The 
volume of business was reported 
generally as at “low ebb,” but 


some spotty animation was en- 


countered, it was said, and this 
was reflected in a moderate de- 


crease in the indicated available 


supply of offerings. 
With the dearth of original fi- 
nancing, many dealers reported 
considerable success in selling off 
their lists. Fair business in odd 
lots that have been carried for 
some time was attributed to ac- 
ceptance by buyers of the view 
that the outlook is not for much 
in the way of “bargain’ ’oppor- 
tunities, considering the limited 
prospects for augmentation of the 
supply for.as far ahead as may be 
seen at this. time. 


Major. Sales 
Scheduled 

We list herewith the more im- 
portant municipal offerings 


($500,000 or over —short term 
issues excluded), which are ‘to 
come -up in the near future. .The 
names of the successful bidder 
and’ the runner-up for the last 
previous issue sold are also ap- 
pended. ; 

‘Nov. 4th 
$1,030,000 Terrebonne Par., La. 


This. parish has not made any recent 
sales of bonds. 


Nov. 5th 


$2,543,000 Martin Co. and St. Lucie 
'- -Enlet Dist. and Port Auth., Fla. 
This appears to be the initia) - piece - of 
financing by. this combined -authority. 


Nov. 12th 
$500,000 Lafayette Par., La. 


We do not find a record of ariy recent 
sales by this: parish. 


Nov. 18th 


.$900,000 Cuyahoga Co., Ohio 


The county awarded’ bonds in September to 
a Syndicate headed by. Braun,. Bosworth & 
Co. of Toledo. Second best bid was entered 
by Otis & Co.-of Cleveland. ~ . 
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Phila. Municipal Men 
Enjoyed Gala Dinner 


PHILADELPHIA, PA. — The) 


Municipal Bond Club of Philadel- 
phia, a newcomer in the field of 
security dealers organizations, 
held an informal dinner at the 
University Club in that city on 
Thursday, Oct. 2nd. 


’ 


Bud Schaufler, Moncure Biddle & Co.; 
‘ Wailer Schumann, Dolphin & Co. 





Web Dougherty, A. Webster Dougherty & 
Co.; Gene Arnold, Harriman Ripley & Co.; 
Dick Parks, Buckley Bros. 





Dick Parks, Buckley Bros.; George Wyckoff, 

A. Webster Dougherty & Co.; Walter F.xve:, 

Buckley Bros.; Russell Schuler, First Boston 

Corp.; Russ Schaffer (sitting), Mackey 
Dunne & Co. 





Frazier Sheffer, FE. W..Clark & Co.; ‘Will 
atte Congreve, Stroud & Co., Inc. : 


This highly. suceessful affair 
was presided over by A. Webster 
Dougherty, A. Webster Dougherty 
&_Co., its. President,. and was at- 
tended by 63 members out. of a 
total enrollment.-of 73. All of 
those attending were “in the 
mood”. long * before’ dinner was 
served. . 

Entertainment was provided by 
Bob Hall and Ed Fitch, E. M. 
Fitch & Co., Inc.,-and eonsisted 
of two sets of extremely interest- 
ing moving pictures. The former 
sponsored ‘pictures of the leading 
football games of the country. and 
aecompanied the slew » motion 
scenes with a lecture pointing out 
the blocking,.mouse-trapping and 
other sundry :fime points of the 
game. “Ameriea Marches Off”, 


| Utility Holding Companies” par- 





| weekly firm changes: 


‘SEC Aneliecthine For 


)N. J.. Michael S. Precker, 
Cedar St., New York City. sole 


1& Co. * 
‘and Share Corp., First Nat’] Bank 


Wilkinson, Jr.,-an officer, in ac- 


owned by the Bond Club of Phila- | 
delphia, was a satire on the more | 
serious film of similar name spon- 
sored by the I. B. A. This one Ed 
Fitch put across with a verbal | 
barrage that kept the boys in an 
hysterical state. 


The genial Mr.. Quintard of 
Suplee, Yeatman & Company, Inc.. 
kept the gathering in a constant 
state of nerves with his incessant 
flashlight shots. A permanent 
record of some of the boys’ “off 
guard moments” are being kept 
by the Association and should 
prove quite interesting to look 
back on. 


NY Analysts To Meet 


The October Luncheon Meeting 
of the New York Society of Se- 
curity Analysts, Inc., will be held 
today at the Lawyers’ Club at 
12.30 p.m. The group will be ad- 
dressed by George Spencer, assist- 
ant director of the Public Util- 
ities Division of the Securities and 
Exchange Commission, and form- 
erly vice-president in charge of 
finance of the New England Pub- 
lic Service Co. Mr. Spencer, who 
is in charge of the analytica! work 
of. the Commission with respect 
to public utilities, will speak on 
“Aspects of the SEC Regulation of 








ticularly stressing the functions 
of the SBC under the Public Util- 
ity Act of 1935. 

Covers, $1.35 per person includ- 
ing tip. Reservations should be 
made through Miss Lennon, office 
of Shelby Cullom Davis, program 
chairman, Bowling Green 9-3789. 
Members may bring guests. 


N. Y. Stock Exchange 
Weekly Firm Changes 


The New York Stock Exchenve 
has announced the following 








Herbert P. Dammes retired 
from partrership in Hardy & Co., 
New York City, as of Oct. 23. 

The privilege of H. John 
Bechler to act as alternate for 
William de Forest Smith. Smith 
& Gallatin, New York City, was 
withdrawn effective Oct. 20. 

Leon Osterweil, peartrer in 
Abraham & Co., New York City 
died on Oct. 18. 








Broker .Dealer Registry 


The following avplications for 
registration as brokers and deal- 
ers have been made with the Se- 
curities and Exchange Commis- 
sion on the dates indicated: 

Oct. 2, 1941—Walter R. Miller 
1221 Sherman St., Alameda, Calif... 
a sole proprietorship. 


Oct. 6, 1941—F. L. Dupree & 
Co., Central St., Harlan, Ky. 
F. L. Dupree. Mary W. D'pree 
and Russell K. Rowley,. officers 

Oct. 9, 1941—Building and Loan 
Mart, 31 Clinton St., Newark 
sole 
vroprietor; J.. D. -Choffy. 101 
vroprietor, Joseph Daniel Choffy 
formerly a partner in J. D. Choffy 


Oct. 10, 1941—Colonial Bond 
Bldg., Baltimore, Md., Wilmer 
Curtis Stith, Russell Philliv Dot- 
terer, and Franklin O’Neill Cur- 
tis, officers, J. W. Odgers having 
withdrawn; D. Heffler Company. 
4613 Clarendon Road, Brooklyn. 
N. Y., David Heffler, sole pro- 
prietor; Rush M. Jackson, 416 N. 
Chaparral St., Corpus Christi 
Tex., a sole proprietorship. 
~ Oct. 11, 1941—Wm. C. Heine- 
mann & Co., 10 South La Salle 
St., Chicago, Ill., Alfred E. Stan- 
meyer, George J. Kaspari, Fel'x 
E. Dreyer. and Teresa L. Stan- 
meyer, officers. 

Oct. 13, 1941—Cornell, Schroe- 
der & Co., 120 South La Salle 


St., Chicago, Ill., George D. 








THE FAJARDO SUGAR COMPANY OF PORTO RICO 





ANNUAL REPORT TO THE STOCKHOLDERS FOR 1941 








To the Stockholders of 
The Fajardo Sugar Company of Porto Rico 


Your Board of Directors hereby submits its twenty- 
third annual report of The Fajardo Sugar Company of 
Porto Rico. 

The Ps commenced Janua 30, 1941 and ended 
June 10, 1941 covering a period of 123 working days. The 
total cane ground amounted to 780,742 tons. The factory 
output was 90,388 tons of sugar. Included in said figures 
is the output of the Loiza Sugar Company. 

The following is a comparative statement showing the 
individual output of The Fajardo Sugar Company of 
Porto Rico and the Loiza Sugar Company: 

Fajardo 

Total cane ground into sugar, 492,509 tons. 

Factory output, 56,203 tons of sugar, or 449,621 bags of 
250 lbs. each. 

Loiza 

Total cane ground, 288,233 tons. 

Factory output, 34,185 tons of sugar, or 217,480 bags of 
250 lbs. each and 140,000 bags of 100 Ibs. each. 
While the grinding of our standing cane was restricted 

during the crop by law, which made it necessary to 





carry a considerable amount of growing cane into the 
1942 crop season, at the same time the marketing quota 
jot carte ae to allow us to ship and sell all reserve 
stocks. 

The 1942 crop appears to be in excellent condition. 

No decision has been rendered as yet by the Supreme 
Court of Puerto Rico in connection with the Quo War- 
ranto trial, involving the so-called “500 Acre Law”, 
which trial was started in August 1940. In the mean- 


time, Puerto Rico enacted the so-called “Land Law”, - 


which set up an authority with power to take over, 
with compensation, lands in excess of 500 acres held by 
corporations, partnerships, associations, etc. The valid- 
ity of said law is being tested at the present time in 
the Courts by other organizations. More detailed in- 
formation in this respect has been sup)'ied to our stock- 
holders from time to time duri the year. 

Attached will be found consolidated Balance Sheet 
and Statement of Profit and Loss (including The Faj- 
ardo Sugar Growers’ Association, the Fajardo Develop- 
ment Company and the Loiza Sugar Company). duly 
certified by public accountants. 


For the Directors, 
JOHN BASS, President. 








THE FAJARDO SUGAR COMPANY OF PORTO RICO 
And Associated Organizations 
CONSOLIDATED BALANCE SHEET—JULY 31, 1941 





ASSETS 


Property and Plant__--...--.--- $11,076,264.35 

Less—Reserve itor depreciation 4,570,764.26 

——————— $6, 505,500.09 

Work Animals, Livestock and Equipment ‘Less 

Reserve for Depreciation of Equipment) _-- 802,774.81 
Investments: 

Real estate mortgages, includ- 
ing interest due thereon (less 
PREG. cetingncktashnt ater 

Chattel mortgages and agricul- 
tural and other loans... _-~-~ 

Miscellaneous, at cost (no mar- 
ket value obtainable, _____--~ 


$253,878.64 
29,802.03 


100,000.00 
—_—_ 383,680.67 
Current Assets and Growing Cane: 

Planted and growing cane_-__-- $1,173,688.74 
Materials and supplies__....~- 475,631.89 
Compensation receivable from 
the Federal Government un- 
der the Sugar Act of 1937 
(since. collected) _...-...--_~ 
Planters’ accounts (less res.) ~~ 
Accounts receivable for sugar 
SEE Se pm er Ae 
Miscellaneous accounts and bills 
receivable 
Raw sugar on hand, less reserve 
for expenses of shipping, sell- 
RE” a eee aii 


494,854.86 
158,326.06 


138,444.00 
109,345.16 


1,709,205.58 


Molasses on hand, at net con- | 


187,782.54 


tract sale -price..--...-4.-- 
2,591,614.48 


Cash in banks and on hand-_-_-_ 
7,038,893.32 
Other Assets: 

Cash deposited as security un- 
der bond issued for an equal 
aS ne + a EF ET 

Cash deposited in escrow in 
connection with certain pro- 
posed additional income tax . 
assessments which are being 
PEGUONEON » ais cke we so ss he 43,486.97 

Amount recoverable from the 
Treasurer of Puerto Rico with 
respect to prior years’ in- 
Gnas - Webi snk wndewccan4- 


$30,000.00 


22,766.72 
——_——_—__——_ 96,253.69 
Deferred Charges to Profit and Loss: 

Prepaid insurance, taxes, rent 


OtOe aan oi neue 105,700.90 





$14,932,803.47 


LIABILITIES 


Capital Stock: 
Preferred: 
Authorized but not issued— 
15,000 shares of $100.00 each 
Common: 
Authorized—700,000 shares of $20.00 each 
Issued -—323,890 shares of $20.00 each $6,477,800.00 


Capital Stock of Associated Organization in 











Hands of the Public (Par Value)... _-~ 1,000.00 
Mortgage Payable (Less Amount Shown Belc v 
as a Current Liability) Maturing in 1947____ 29,722.22 
Current Liabilities: 
Planters’ accounts____....--.- $44,745.55 
Accounts payable and sundry 
aeeruals) oi... ..c~ sca tinteiiacaal 515,373.86 
Mortgage installment maturing 
witnin one year___.-.._____ 29,722.22 
589,841.63 
Reserve for Contingencies_.__________________ 230,498.46 
Surplus: 
Earned Surplus: 
Balance, August 1, 1940_____ $6,967,531.94 
Add—Protit for the year 
ended July 31, 1941 before 
providing for income taxes 
«per annexed account). 1,082,847.06 
$8,050,379.00 
Deduct: 
Income’ _ taxes f 
for the year 
ended July 
31, 1940, 
paid during 
the current 
NN caked $115,603.77 
Dividends paid 650,050.00 765,653.77 
$7,284,725.23 
Capital surplus —_....___ __. ” 319,215.93 
————— ._ 7,603.941.16 


? 


$14,932,803.47 








THE FAJARDO SUGAR COMPANY OF PORTO RICO 
A Associated Organizations 
CONSOLIDATED PROFIT AND LOSS ACCOUNT 
FOR THE YEAR ENDED JULY 31, 1941 


Sugar and molasses produced__.. $6,069,019.96 
Compensation from the Federal 
Government under the Sugar 
Act of 1937 and the Soil Con- 
servation Program (including 
$3,272.69 received before July 


31, 1941) > Aveta ead el: ita 498,127.55 
Ee ee oe 21,795.62 
Miscellaneous income -----...-~--- 119,899.64 


———————— $6, 708 842.77 
Less—Expenses of producing, manufacturing, 

















shipping, selling, &c. ....---.------ 5,520,325.42 

$1,188.517.25 

Deduct—Provision for depreciation_-_~. ~~ : 322,318.97 

$866.198.38 

Add—Profit on sugar of prior crop___--.- _-- 216,648.68 
Net profit for the year, before providing for 

a EE oe eet. SI ee PYRE ew $1,082,847.06 


STAGG, MATHER & HOUGH 
Public Accountants 
141 Broadway 
New York City 





Telephone 
Barclay 7-5580 
Cable Address: All Offices 
“Lotonkol”’ 


Havana, Cuba 

San Juan, P. R. 

Newark. N. J. 
October 15th, 1941. 


To the President and Directors of 
The Fajardo Sugar Company of Porto Rico: 
We have examined the consolidated balance sheet of | 
The Fajardo Sugar Company of Porto Rico and asso- 





ciated organizations as of July 31, 1941 and the consol- 
idated profit and loss account for the year then ended, 
have reviewed the system of internal control and the 
accounting procedures of the companies and, without 
making a detailed audit of the transactions, have ex- 


_ amined or tested accounting records of the companies 
| and other supporting evidence, by methods and to the 


extent we deemed appropriate. 


Included in planted and growing cane are areas which 
remained uncut at the end of the 1941 crop due to 
governmental restrictions on sugar production. These 
areas have been carried forward to the 1942 crop at 
their direct cost only. All raw sugar on hand at the 
balance sheet date has been sold and shipped subse- 
quently and is carried at realized prices, less a reserve 
for expenses of shipping, selling, etc. 


The Quo Warranto proceedings brought by the Gov- 
ernment of Puerto Rico against certain of the com- 
panies whose accounts are included in the consolidated 
statements are still pending in the Supreme Court of 
Puerto Rico. The Government of Puerto Rico enacted, 
during the current year, a law setting up a Land Author- 
ity with power to take over, with compensation to the 
owners, lands in excess of acres owned by corpor- 
ations, associations, partnerships, etc. 
thereunder have been brought against the companies 
included in the consolidated accounts, and the validity 
of the act is under attack in the courts by others. 


In our opinion, subject to the foregoing and to such 
adjustments as may be made on final review of the 
companies’ tax matters, the accompanying consolidated 
balance sheet and related consolida profit and loss 
account present fairly the position of The Fajardo Sugar 
Company of Porto Rico and associated organizations at. 
July 31, 1941 and the results of their operations for the 
fiscal year then ended, in conformity with generally 
accepted accountin 
sistent with that of the preceding year. 


STAGG, MATHER & HOUGH 


No proceedings’ 


principles applied on a: basis con-- 














dition to Paul. A. Schroeder and 


Gwendolyn Evans; 
Goggin, Receiver of Morrison 
Bond Co., Ltd., Debtor, 354 South 
Spring St., Los Angeles, Calif., a 
sole proprietorship; Fowler Buck 
Howard, 211 First Nat’l Bank 
Bldg., Longview, Tex., a sole pro- 
prietorship; Dwight J. Wilson, 312 


George T.! 





Bitting Bldg., Wichita, Kans., a 
sole proprietorship. 

Oct. 15, 1941—D. R. Comenzo 
Co., 2 Broadway, New York City, 
Dominick R. Comenzo, sole pro- 
prietor; Edwin H. Gibb has with- 
drawn as partner in E. H. Gibb 
& Co., 74 Trinity Place, New York 





City, Percy W. Archard and G. 
Clifford McCarthy being the re- 
maining partners; Selected Royal- 
ties, Inc., 111 Broadway, New 
York City, oil foyalty dealers, 
Paul S. Stacey, Walter W. H. 
Trytell, and Nathan Young, of- 
ficers. 


6 ee oe 
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NY Savings Bankers At White Sulphur Springs 
Plan Co-operative Advertising Campaign 


A State wide cooperative advertising campaign for New York 
mutual savings banks was recommended on Oct. 21 at White Sulphur 
Springs, W. Va., by the Committee on Public Relations of the Savings 
Banks Association of New York. The campaign will embrace a 
20-minute motion picture, advertising in the daily and weekly news- 
papers in all savings bank areas, as well as a half-hour dramatic 
radio program built around Amer-® 
ican family life. It was presented 





an economic basis, decent living 


stated Dr. Montefort Jones, Pro-| = 


fessor of Finance, University of 


Dr. Jones said: 

The staggering sums _re- 
quired for defense must and will 
be raised but it should be done 
in such a way as to maintain the 
Federal credit and prevent, if 
possible, a serious price infla- 
tion. The latter is one of the 
principal objectives in every 
consideration of defense financ- 


to the convention by a sound slide 
film prepared by Ruthrauff & 
Ryan, Advertising Counsel to the 
Committee. “The objectives of 
this campaign are three-fold,” 
stated James W. Gray, Chairman 
ef the Public Relations Committee 
and Secretary of the Rochester 
Savings Bank. “It is designed to: 

“T. Develop a public apprecia- 
tion of thrift and savings as 
fundamental to the sound and 
prosperous way of American 
life. ... 

“2. Bring about an under- 
standing of mutual savings 
banking as a vital force in the 
American economic system... . 

“3. Give full cooperation and 
support to the Government in 
the sale of Defense Stamps and 
Bonds. 

“The Committee’s conclusion 
that an ‘all-out’ effort to bring 
about more widespread savings,” 
said Mr. Gray, “seems well sus- 
tained by the remarks of the vari- 
ous authorities who have ad- 
dressed this meeting. New York 
State leads the nation both in de- 
fense contracts awarded and per- 
centage increase in income.” He 
added: 

If inflation is to be avoided 
a substantial portion of this 
new buying power must be 
diverted into savings. Your 
Committee believes that the 
campaign will play an important 
part in safeguarding existing 
deposits agai-ist loss througa in- 
flation, that it will induce non- 
savers to save and present sav- 
ers to save more, and that it will 
contribute materially to the 
purchase of Defense Bonds and 
Stamps. With the full force of 
the Treasury behind savings, 
the additional effect of this cam- 
paign should be particularly 
forceful. 

The statement was also made at 
the Association’s Annual Conven- 
tion at White Sulphur Springs that 
“this crisis presents the most ex- 
traordinary opportunity for sav- 
ings bank advertising which you 
will ever see.” Harford Powel, 
Director of Information, Defense 
Savings Staff, in stating this said: 

You have a Government 
which is striving successfully 
with manufacturers and mer- 
chants to hold prices down. 
Therefore, people can save. And 
you are not only traditional 
custodians of their savings, in 
your own right. You now are 
agencies of the Government for 
the sale of its Defense Savings 
Bonds. So you can serve every 
would-saver who calls. 

Hew can we check the present 
flood of spending for useless 
luxuries and for all sorts of 
articles which people think will 
be off the market soon? Only 
one force can do this. That force 
is advertising. 

Your campaign, whether you 
do it cooperatively or individu- 
ally, cannot be selfish. This is 
no time for success stories. It 
is no time to glorify private in- 
terests. The threat from abroad 


is too real. The real threat from 
within is that we may become 
too dazed by the fleeting false 
prosperity of the moment to face 
and accomplish the task of mak- 
ing this country and its citizens 
secure. 

Herbert S. Colton, legal advisor 


accommodations for the mass of 
= 0 sepencenge™ for those fam- 
ilies who can aff r- 
haps $30 to $45 nactirdh = ay a danger in the present situation 

Of the estimated 525,000 units @vises out of enormous Govern- 
of defense housing required Ment expenditures estimated at 
during the 12 months starting $24,000,000,000 for the eurrent fis- 
July 1, 1941, 400,000 can prob- cal year. Inflation in time of war 
ably be built by private enter- has one of its basic causes in the 
prise,” he added. “Thus, while’ Competition by the Government 
the volume of residential build-|4%4 consumers for the industrial 
ing from July 1, 1941 to June 30,'0utput. The problem is becoming 
1942 will probably equal that for @cute-as shortages in basic ma- 
the previous year, the direction terials are developing, and price 
of its flow will be changed and indices are rising steadily. He 
concentrated. Areas of defense 2dded that “to counteract these in- 


activi and, ently of flationary tendencies regulatory 
ssn oe Bee ye ns | al- measures relating to priorities and 


: imi price ceilings have been adopted 
to theoe,” institutions whose and will undoubtedly become 
vaults bulge with funds seeking ™uch more important and effec- 

investment. Savings banks have tive when the price control bill 

ready existing machinery in "OW pending in Congress is en- 

their cooperative institutions to 2¢ted. 

meet this general problem. | Rear Admiral Wat T. Cluverius, 

“The home building industry ' United States Navy, retired, and 
will be encouraged to continue to President of the Worcester Poly- 
handle the largest possible share technic Institute, also addressed 
of the job,” Mr. Colton stated. “We the Convention, as did Brig. Gen. 
deem it important that normal Brehon, Chief of the Construction 
processes of financing be disturbed Division, Office of the Quarter- 
as little as is consistent with the master General, War Department; 
stark realities of the situation.” |John C. Gall, Counsel to the Na- 

“The financing of the defense tional Association of Manufactur- 
program would provide us with ers, etc. Henry Bruere, President 
quite adequate problems if we of the Bowery Savings Bank of 
were starting from scratch instead New York, was re-elected Presi- 
of taking off under the initial dent of the New York State Sav- 
handicap of a $50,000,000,000 debt ings Banks Association at the Oct. 
and an already heavy tax burden,” 22 session of the Convention. 


Manufacturers’ New Orders Again Decline . 
In September According To Conference Board 


For the second consecutive month new orders received by manu- 
facturers declined in September, according to the Division of 
Industrial Economics of The Conference Board. Shipments, according 
to the Board, remained at about the same level as in the preceding 
month, with a decrease in shipments of nondurable goods offsetting a 
rise in durable goods. As a result of the decline in new orders, says 
the Board, the backlog of unfilled@— — — 
orders at the end of the month and textile industries shipments 
was slightly lower than in ingen declined sharply. 

This is the first drop in the un- ; 

filled order index since March, Inventories ‘ : 

1940. Inventories continued to Manufacturers continue to in- 

show an upward trend. Under —— their Pweg irs The 
onference Board index rose 

date of Oct. 28, the Conference 17% in September to 1514 


ee ee ee (1935-1939 equal 100). Inven- 
New Orders tories of both durable and non- 
Manufacturers’ new orders! durable goods increased over 
declined 7% in September,| the August level. The combined 
bringing the seasonally adjusted index showed a greater rise 
index to 231 from a revised! than either durable or nondur- 
figure of 249 in August (1935-; able goods because of a substan- 
1939 equal 100). The index is| tial rise for companies included 
now at the lowest point since; in the “miscellaneous group,” 
last January. The iron and steel| which is included in neither of 
industry led the decline, and| the sub-groups. 
substantial decreases were In the durable goods indus- 
shown by the electrical equip-| tries the largest increases were 
ment, paper and textile indus-| reported by the automotive 
tries. Smaller declines were re-| equipment, electrical equipment 
ported in the office equipment} and railroad equipment com- 
and metal products industries.| panies. Small declines oceurred 
New orders for building equip-| in the iron and steel, noxferrous 
ment and housefurnishings in-| metat and housefurnishings in- 
creased. In the clothing, ma-| qustries. The largest increases 
chinery and chemical industries} for nondurable goods were in 
there was little change. the boot and shoe and paper 


Shipments industries. 
The Board’s index of manu- Unfilled Orders 
facturers’ shipments declined The index of unfilled orders 


: decreased 1%. It was the first 
from 208 in July and August decline since March, 1940. Low- 
to 201 in September. Durable 


er orders and incredsed ship- 
goods shipments on the whole 


ments combined’ to reduce 
continued to increase, although| ‘Slightly the backlog of unfilled 
there were declines in iron and 


orders for durable goods, while 


ing. 
Dr. Jones pointed out that the 











to the Coordinator of Defense 
Housing, in addressing the Con- 
vention on Oct. 21 discussed de- 
fense housing; he said: 
Defense housing is merely a 
specialized aspect of a problem 
that had concerned many of us 


steel nonferrous metals and of- 
fice equipment. Shipments of 
nondurable goods as a whole 
were 5% lower than in August, 
allowing for seasonal variation, 








although shipments of chemi- 


for the past 7 or 8 years. That 
cals increased. In the clothing 


problem is how to produce, on 


little change was shown for non- 
durable goods. The adjusted 


Pittsburgh, in addressing the Con-_ 
vention. 


— 


| UP-TOWN AFTER 3/| 


THE SCREEN 

“Dumbo” (Walt Disney), distributed by RKO. Currently show- 
ing at the Breadway Theatre, N. Y. 

This, the most recent full length animated cartoon to come from 


the Disney studios, is by far the best of the recent lot. It has none 


of the weirdness of Fantasia, or the self adulation of Reluctant 


Dragon. In it’s way it’s almost as fresh as the famous Snow White 
and as beautiful as Pinocchio. It’s central figure is an elephant, but 
what an elephant! It’s a cute blue-eyed baby pachyderm, a bundie 
from heaven sent to Mrs. Jumbo who is on the train heading north. 
He’s a soft, lovable flop eared pigmy with a beatific grin which 
will win your heart. It is these outsize ears that lead first, to as 
pathetic a scene as you will ever see, and finally to his triumph 
when he discovers (by imbibing of champagne) they can be used 
for flying. We thought the sound effects were particularly hilarious; 
the startled noise made by Casey Jones, Jr., the locomotive, when 
pushed from behind set us off into howls. 


—_—. 


“The Chocolate Soldier” (M-G-M), starring Nelson Eddy and 


Rise Stevens; with Nigel Bruce, Florence Bates and others. Directed 
by Rey Del Ruth. 

The company found itself with two properties on it’s hands, 
Oscar Straus’ Chocolate Seldier and Ferenc Molnar’s The Guardsman. 
After much head scratching it must have come to the conclusion 
that if one of the stories was good the combination should be terrific. 
The result is the current Checolate Soldier. The main plot revolves 
around a pair of musical comedy actors, newly married. He, dra- 
matically jealous of his wife, disguises himself as a f>mous Russian 
singer to put her to the test. In the stage version of The Guardsman 
no one knew if she discovered the masquerade but on the screen 
there is no question. She knows, but he doesn’t know she knows. 
The score from the Cheeolate Soldier is as tuneful and delightful 
as ever but the total result is far from satisfactory. Miss Stevens 
sings beautifully and aets well. The same can’t be said of Nelson 
Eddy, for while he sings well he is no Alfred Lunt. 


“Target for Tonight,” an English picture distributed by Warner. 
It describes an air raid over Germany by the RAF as realistically 
as we ever want to see. It shows the steps before the raid from a 
photograph of the scene to be bombed, the preliminary plans, the 
take off, the arrival over the objective, to the return. You won’t 
find any Clark Gables or Tyrone Powers in the picture. Every per- 
former is an actual RAF member. The scenes over the German 
territory with ack-ack shells bursting around the planes are terriiy- 
ingly realistic. 


NEW YORK NIGHT LIFE 

The crowds standing under the Wilson sien laughing at the 
anties of-electric squirrels, the bear and the North Wind, all for 
free... . That restaurant under the sign where you can eat as much 
as you want for only two bits (spaghetti and coffee)... . Broadway. 
full of soldiers and sailors walking up and down the street... . The 
crowds hanging over the ice skating rink in Rockefeller Plaza... 
shrieks of laughter when somebody sits down—but hard. ... The 
big plate glass windows around the rink (English Cafe on one side 
and Cafe Francais on the other) behind which people sit, eat, and 
watch the skaters. The best soup we have ever tasted is served 
here. And for daquiries that don’t come any better try Olmey 
Inn. .. * If you want original Italian menus write or drop in at 
Ricciardi’s, 132 W. 43d St. ... . and with Halloween (and Thanks- 
giving) around the corner here’s a couple of cider drinks (by cour- 
tesy of Waldorf-Asteria Bar Book) you might like to try: Nen-aleo- 
holie— % spoon sugar—1l egg—shake well; fill with chilled cider; 
stir well and serve. .. . Aleeholie—(to make 1 quart “Cider Nectar’’) 
juice of % lemon; 1 spoon sugar; jigger each brandy and sherry; 
ice; 1 quart cider; mint on top. . . . Recommended reading—Jerome 
Weidman’s “I'll Never Go There Anymore” (Simon & Schuster) 
Clifton Fadiman’s “Reading I've Liked” (Simon & Schuster)... . The 
debs and their swains putting it on at the Larue on E. 58th St... . 
the “she’s” all dressed up in party dresses warting for the “he’s” to 
show up... . The “he’s” in the washroom shaving. All using one 
razor passing it back and forth while the attendant goes batty won- 
dering if there’s a 10c tip in the whole gang. . . . The quiet elegance 
of the Barberry Reom with it’s newest flower arrangements—pampas 
grass—gladiodas and something else we forgot the name of... . Never 
knew there were so many people who played gin rummy .. . re- 
minds us of the story Marty (Best Foot Forward) May tells: He 
asked a cute chorine if she would like to play some gin rummy and 
she answered, “Why Marty, I thought .you never touched the 
stuff!” ... The man arguing with Benito Collada and then grabbing 
one of Collada’s toreador capes to illustrate a point, is Errol Flynn: 
And in case you're interested it is the same Collada who was a mem- 
ber of the first non-official party to enter the tomb of Tut-Ank- 


Amen. 








the value of manufacturers’ in- 
ventories. shipments, new orders 
and unfilled orders for Septem- 
ber, for the preeeding month 
and for the corresponding month 


of 1940, together with percent- 
age changes. These jrdexes, all 
based on the 1935-1939 monthly 
average as 100, are adjusted for 
seasonal change. 


INDEXES OF INVENTORIES, SHIPMENTS AND ORDERS—SEPTEMBER, 1941 
(1935-1939 = 100) 


Percentage change from 





index declined from a high of 
537 in August to 534 at the end | 
of September, but remained | 
171% above the year-ago figure. 


The following table gives The! ..\"Graers __- 
eae ete WE 
Conference Board’s indexes of Unfilled Orders _____- 


Aug., 41 mh 
Sept.. Aug., 1941 Sent. - eee 7 
1941 (revised) 1940 Sept., '41 Sept... 41 
Inventories ......._-._._ 151.4 148.9 122.4 + 1.7 498.7 
Durable Goods _-... 167.4 164.7 127.4 +1.6 4214 
Non-durable Goods_-_ 129.5 127.7 116.0 +1.4 +10.8 
Shipments ...---~----- 201 202 136 —O0.5 +48 
Durable Goods ----_- 234 231 152 +1 484 
Non-durable Goods.. 162 170 118 af 427 
; 231 249 171 el 125 
534 537 197 anid L271 
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Treasury Offers Notes~ 
To Meet RFC, CCG Liens 


(Continued from First Page) 

He [Mr. Morgenthau; said 
the defense program would re- 
quire that the Treasury float 
large securities issues ‘‘at least 
every other month.” 

“We don’t want to go to the 
market too often,” he added, 
“and one way to prevent con- 
fusion would be to have the 
Treasury the only borrower.” 

Some interest money also can 
be saved by the process, Mr. 
Morgenthau asserted. 

“The other agencies have to 
pay more for their money than 
the Treasury, and so the agen- 
cies could not object if we lent 
them the money as cheap or 
cheaper than they could get di- 





rectly from the public,’ he 
said. 
Mr. Morgenthau also re- 


marked that the proposal had 

been discussed with Jesse H. 

Jones, Federal Loan Adminis- 

trator, and, he said, “Mr. Jones 

is: sympathetic.” 

The Treasury notes now offered 
in exchange for maturing RFC 
and CCC notes will be dated 
Nov. 1 and will bear interest from 
that date at the rate of 1% per 
annum, payable on a semi-an- 
nual basis on March 15 and Sept. 
15. They will mature on March 
15, 1946, and will not be subject 
to call for redemption prior to 
maturity. 

There are now outstanding 
$299,839,000 of %% RFC notes of 
Series P and $204,241,000 of 1% 
CCC notes of Series E. 

The subscription books for this 
offering were closed at the end 
of business Oct. 24. 

The text of the Treasury’s of- 
ficial circular of Oct. 23 follows: 

United States of America 1% 
Treasury Notes of Series A-1946. 

Dated and bearing interest from 
Nov. 1, 1941. Due March 15, 1946. 
Interest payable March 15 and 
Sept. 15. 





1941 Department Circular No. 671 
Fiscal Service Bureau of the 
Public Debt 

Treasury Department, 
Office of the Secretary, 
Washington, Oct. 23, 1941. 


I. Offering of Notes and Invita- 
tion for Tenders 


1. The Secretary of the Treas- 
ury, pursuant to the authority of) 
the Second Liberty Bond Act, as 
amended, invites subscriptions, at 
par from the people of the United 
States for 1% notes of the United 
States, designated Treasury Notes 
of Series A-1946, the offering to 
be limited to the amount of sub- 
scriptions entered as provided in 
the two next succeeding para- 
graphs. 

2. The Secretary of the Treas- 
ury offers to apply the proceeds 
of payment of Reconstruction Fi- 
nance Corporation Notes of Series 
P, maturing Nov. 1, 1941, ten- 
dered for payment in accordance 
with sections III and IV of this 
circular, to payment for Treasury 
notes subscribed for hereunder. 
Tenders of Series P notes for that 
purpose are invited. 

_ 3. The Secretary of the Treas- 
ury, on behalf of the Commodity 
Credit Corporation, offers to pur- 
chase on Nov. 1, 1941, at par and 
accrued interest, Commodity 
Credit Corporation Notes of 
Series E, maturing Nov. 15, 1941, 
to the extent to which the hold- 
ers thereof subscribe for Treasury 
notes hereunder. Tenders of 
Series E notes for that purpose 
are invited. 

Il. Description of Notes 

1. The notes will be dated Nov.) 
1, 1941, and will bear interest 
from that date at the rate of 1% 
per annum, payable on a semi- 
annual basis on March 15 and 
Sept. 15.in each year until the 
principal amount becomes pay- 














October 29, 1941 


GLORE, FORGAN & CO. 


BLAIR & CO., Inc. 


This isan announcement and is not to be construed as an offer to sell or as a solicitation of an offer to buy the securities herein mentioned, 


The offering is made only by the Prospectus. 


$38,000,000 


Dated October 1, 1941 


Central Illinois Public Service Company 
First Mortgage Bonds, Series A, 334 % 


Due October 1, 1971 


Price 107% and accrued interest 





The Prospectus may be obtained in any state in which this announcement is circulated from only such of -the undersigned 


as are registered dealers and are offering these securities in compliance with the securities law in such state. 


HALSEY, STUART & CO. Inc. 


A. G. BECKER & CO. 


INCORPORATED 


CENTRAL REPUBLIC COMPANY 


(INCORPORATED) 


R. W. PRESSPRICH & CO. 


LEE HIGGINSON CORPORATION 


TUCKER, ANTHONY «@ Co. 


HARRIS, HALL & COMPANY 


(INCORPORATED) 








to call for redemption prior to 
maturity. 
2. The income derived from 


the notes shall be subject to all 
Federal taxes, now or hereafter 
imposed. The notes shall be sub- 
ject to estate, inheritance, gift or 
other excise taxes, whether Fed- 
eral or State, but shall be exempt 
from all taxation now or here- 


|after imposed on the principal or 


interest thereof by any State, or 
any of the possessions of the 
United States, or by any local 
taxing authority. 

3. The notes will be accepted 
at par during such time and under 
such rules and regulations as shall 
be prescribed or approved by the 
Secretary of the Treasury in pay- 
ment of income and profits taxes 
payable at the maturity of the 
notes. 

4. The notes will be acceptable 
to secure deposits of public 
moneys, but will not bear the 
circulation privilege. 

5. Bearer notes with interest 

coupons attached will be issued 
in denominations of $100, $500, 
$1,000, $5,000, $10,000 and $100,- 
000. The notes will not be issued 
in registered form. 
6. The notes will be subject to 
general regulations of the Treas- 
ury Department, now or here- 
after prescribed, governing United 
States notes. 


Ill. Subscription and Allotment 


1. Subscriptions will be re- 
received at the Federal Reserve 
Banks and branches and at the 
Treasury, Department, Washing- 
ton, and should be accompanied 


‘by Reeonstruction Finance Cor- 


poration Notes of Series P ten- 
dered for payment, or Commodity 
Credit Corporation Notes of Series 
E tendered for purchase, to a par 
amount equal to the par amount 
of Treasury Notes of Series A- 
1946 subscribed for. Banking in- 





able. They will mature March 
15, 1946, and will not be subject 


stitutions generally may submit 
subscriptions for account of cus- 














tomers, but only the Federal Re- 
serve Banks and the Treasury De- 
partment are authorized to act 
as official agencies. 


2. The Secretary of the Treas- 
ury reserves the right to reject 
any subscription, in whole or in 
part, to allot less than the amount 
of notes applied for, and to close 
the books as to any or all sub- 
scriptions. at any time without 
notice; and any action he may 
take in these respects shall be 
final. Subject to these reserva- 
tions, all subscriptions will be al- 
lotted in full. Allotment notices 
will be sent out promptly upon 
allotment. 

IV. Payment 


1. Payment at par for notes 
allotted hereunder must be made 
on or before Nov. 1, 1941, or on 
later allotment, and may be made 
only through application of the 
principal proceeds of payment of 
a like par amount of Reconstruc- 
tion Finance Corporation Notes 
of Series P, maturing Nov. 1, 1941. 
or of Commodity Credit Corpo- 
ration Notes of Series E, matur- 
ing Nov. 15, 1941. Commodity 
Credit Corporation Notes of 
Series E tendered for purchase 
must have coupons dated Nov. 15 
1941, attached, and payment will 
be made at par and accruea in- 
terest to Nov. 1, 1941. Accrued 
interest from May 15, 1941, to 
Nov. 1, 1941, on Series E notes 
($4.619565 per $1,000) will be 
paid following acceptance of the 
notes. 


V. General Provisions 


1. As fiscal agents of the United 
States, Federal Reserve Banks 
are authorized and requested to 
receive subscriptions, to make al- 
lotments. on the basis and up to 
the amounts indicated by the Sec- 
retarv of the Treasury to the Fed- 
eral Réserve Banks of the respec- 
tive districts, to issue allotment 


‘Year ego, Ort. 28___- 





notices, to receive payment for 
notes allotted, to make delivery | 


of notes on full-paid subscrip- 
tions allotted, and they may issue 
interim receipts pending delivery 
of the definitive notes. 

2. The Secretary of the Treas- 
ury may at any time, or from time 
to time, prescribe supplemental or 
amendatory rules and regulations 
governing the offering, which will 
be communicated promptly to the 
Federal Reserve Banks. 

Henry Morgenthau, Jr., 
Secretary of the Treasury. 
a 


Correction 

In reporting the formation of 
Schoellkopf, Hilbert & Co., the 
“Financial Chronicle” in its issue 
of Oct. 23rd gave the address of 
the firm’s New York office as 11 
Wall Street, the office heretofore 
maintained by Schoellkopf & Co. 
The firm will occupy the offices at 
120 Broadway in which Hilbert, 
Condon & Bassett have been lo- 
cated. The new organization, 
members of the New York Stock 
Exchange, was formed by Webb 
Hilbert and members of the firm 
of Schoellkopf & Co. 


Moody’s Commodity 
Index Slightly Higher 


Moody’s Daily Commodity In- 
dex advanced slightly, from 207.1 
a week ago to 207.6 this Tuesday. 
The principal individual changes 
were the advance in hogs and the 
decline in wheat. 

The movement of the index was 


as follows: 

Tuesday, Oct. 21____ jsahal ale acess 
Wednesday, Oct. 22 ; : & 
wauredayv, Gct. 83..--~«. sc... 





207.1 
207.4 
208.6 


Friday, Oct. 24_~_.- sahais <a <n witht Ace, 
Saturday, Oct. 25_- Fihincinsitinnen eedaeal 1 ta 
Se a a 208.0 
Tuesday, Oct. 28... ....- ~~. 207.6 


210.7 
213.3 
és 164.2 

pon, ae 
149.3 
219.9 
171.6 


Two weeks ago, Oct. 14_____-_ a 
Month ago, Sept. 27__ ~~~ 


1940 High—Dec. 31 - sa 
ee “as BO eee Ls 
1941 High—Sept. 9 Neeee bis 
RH PO SY on cocci 


Investment Trusts 


(Continued from page 807) 
,$6.7-5 on June 30, 1941, according 
|to the quarterly report. An in- 
, crease of only 5.69% was recorded 
by the Standard Statistics 90 stock 
average during the same period, it 
was reported, while the American 
Foreign Investing Corporation’s 
index of 50 foreign bonds regis- 
tered an advance of 10.94%. Total 
net assets of the company in- 
creased from $610,269 on June 30, 
; 1941 to $731,381 on Sept. 30, 1941. 

- During the first nine months of 
the year, $26,722 was received by 
the company in interest and divi- 
dends. After expenses of $22,225 
net income remaining amounted to 
$4,496. This was augmented by 
ieee realized profits of $11,209. 


The company has had the un- 
| usual experience of be’ng able to 
report a successively higher net 
| asset value per share adjusted for 
dividends paid, at the end of each 
quarterly period since June 30, 
1940. Since the company’s funds 
are invested for the most part in 
the Latin American obligations, 
‘the explanation for this record 
may be found in the effect of the 
“Good Neighbor” policy on the 
credit of our Latin American 
friends. 

The history of the improved 
Latin American credit relations 
was discussed in an article by 
Robert S. Byfield, president of 
American Foreign Investing Corp. 
which appeared in the New York 
Herald Tribune on Sunday, Oct. 
12. Mr. Byfield pointed out that 
the Latin Americas are principally 
raw material exporters, and the 
steady rise in commodity prices 
has brought great prosperity. On 
top of this, the Export-Import 
Bank has made large and liberal 
loans which have the same effect 
on the international financial po- 
sition of the borrower as favor- 
able trade balances. 
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Established 1856 


1 H. Hentz & Co. . 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
Commodity Exchange, Inc. 
Chicago Board of Trade 
New Orleans Cotton Exchange 
And other Exchanges 


— 





N. Y. Cotton Exchange Bldg. 


NEW YORK 
CHICAGO DETROIT 
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LAMBORN & CO. 
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Tomorrow’s Markets 
Walter Whyte 
Says 

(Continued from page 803) 
for the exiting business news, 
news that in the past was suf- 
ficient to get this market of 
ours to cutting rugs like a 
high school jitterbug. The 
same kind of news today 
makes the market act like it 
was trudging along behind a 
Chopin funeral dirge. 

co * * 

News of larger nature came 
from three diferent sources. 
John L. Lewis’ throwing his 
weight around; the Presi- 
dent’s implied declaration of 
war against Hitler, and the 
seriousness of the Russian- 
German conflict. What the 
effect of the first two will be, 
I don’t know. I know what I 
would like it to be, but that’s 
something else entirely. 

ws a i 





So far as the war is con- 
cerned the British Cabinet is 
‘still busy explaining to it’s 
nationals (and the world at 
large) why any military di- 
-version by them is impossible. 
‘They quote all sorts of figures 
‘to prove it, implying that it is 
up to us to do something 
‘about it. I have read a great 
many of the ponderous state- 
ments attributed to the 
‘British General Staff. I am 
‘at times even tempted to be- 


eptness of the brass hats that 
make up that august body. 
For it is the same collection 
of fuddy-duddies that man- 
aged things so well that it’s 
only claim to victory is the 
retreat from Dunkirk. Even 
in Africa they have a beseiged 
garrison at Tobruk they 
haven’t been able to help for 
almost a year. 


I don’t know why I sounded 
off as I did but having done it 
I feel a little better. Now to 
get back to the market. 

ae . & ue 


Since the previous. column 
appeared the market has con- 
tinued to say nothing. It pays 
a little more attention to bad 
news than it does to good 
news but seldom does the ef- 
fect of either kind of news 
carry. over into subsequent 
days. On October 16th prices 
broke down to a new low on 
the move. Two days later, 
Saturday, October 18th, they 
rallied back about two points. 
(Incidentally I seldom trust 
Saturday rallies.) By October 
23rd prices sagged down again 
and a number of stocks broke 
their October 18th lows. But 
if: individual issues broke 
through the stock averages 
(computed on closes) did not. 
This brings up the possibility 
that the two lows—October 
18th and October 23rd—may 
well represent a bottom for 
the decline. There are two 
things to watch for to see if 
this condition is merely an- 








‘lieve them if I weren’t con- 
stantly reminded of the in-' 


other possibility or is more 
tangible. If the market con- 
tinues moving sidewise as it 
is doing, with more bad divi- 
dend news affecting only in- 
dividual issues that will be 
one good sign. If certain 
stocks creep up in the face of 
uncertain or downright bad 
news, that will be another 
good indication. But in any 
case the lows of the dates 
mentioned above have to hold. 
a a8 * 

If, on the other hand, prices 
now rally to say the highs of 
October 22nd, on little vol- 
ume the danger of another 
break will become real. 

Summing up: A continua- 
tion of present dullness with 
stocks keeping themselves 
above recent lows is bullish; 
a sharp rally to recent highs 


on small volume is bearish. 
* % a: 


I'm trying to be coldly 
scientific about the whole 
thing (if trading technic can 
be scientific) because deep 
down I'd rather see a rally, 
on big volume, small volume, 
or no volume at all, and take 
my chances that I’ve been 
wrong. For I’d rather the 
market went up and proved 
me wrong than have it go 
down and make me a hero. 
So much for that. 

3s * 


® 
Meanwhile you are still 
holding a few stocks and if 
while they’re not setting the 
tape afire they’re still acting 
well enough to hold. How- 
ever, they too have “stops” 
and if you want to be one 








A man we know who tries to 
make ends meet in the security 
business has a wife with a pen- 
chant for what she calls antiques, 
a condition that not only raises 
hob with the family budget but 
leads to many a marital quarrel. 
One evening he came home and 
his wife greeted him excitedly 
and told him about a chair she 
had picked up “for a song.” Re- 
signed, he looked at it. It was 
an overstuffed montrosity of the 
Victorian period and looked as if 
its former owners had been 
pachyderms. The _ springs had 
sagged in the center and at leasi 
one coil was peeping = slyly 
through the ragged upholstery. 
“Isn’t it a perfect gem?” she 
asked. “Now if I had it’s mate 
I know just how I would re- 
upholster them. They’d be per- 
fect for the library.” Early next 
morning, while his wife was still 
asleep, the security dealer called 
in a traveling junkman, paid him 
a dollar and had him take the 
relic away. That same evening, 
coming home tired, his wife met 
him again with a gleam in her 
eye. A gleam he came to know 
as coming from a “surprise” ac- 
quisition. “Guess what?” she 
greeted. The man didn’t know 
“That chair,” she said barely able 
to contain herself, “the one we 
have in the attic; the one I 
bought the other day. Well, to- 
day I ran into a junkman with 
the mate—but the identical thing 
—and I bought it. Now we have 
the pair. Aren’t you glad?” 





“A prophet is without honor in 
his own circle” mourns Ken (J. 
H. Brooks) Dietz sorrowfully if 
inaccurately. “Here it has been 
months that I’ve been telling. my 
people to get out of American 
Tobacco—the dividend would be 
cut—and what do you think hap- 
pens? Dutifully we answered 
“what?” ... “I'll tell you what,” 
says Ken dolefully. “They said 
if Tobacco cuts its dividend we'll 
buy more.” That, we hastened to 
point out, is nothing to cry about. 
On the contrary. He now has 
orders which is more than can 
be said for many people. “Sure! 
I got orders!” explained Ken sar- 
castically, “but they’re orders for 
quotes—not stocks!” , 


Recommended Reading: “Our 
Seething Labor Front” in “Back- 
ground,” published monthly by 
Lord, Abbett. .. .““ Federal Taxes” 
in Merrill Lynch, P. F. & B. mid- 
month letter. . . . Robert Inger- 
soll’s “Report on Russia” in news- 
paper “PM.” 








Here’s a couple of “week-end” 
stories we picked up and thought 
you might like to know about: 
A security salesman was invited 
to spend the week-cnd at a 
client’s home to discuss purchases. 
One evening before coming down 
to dinner he stepped into the 
bathroom to wash. Imagine his 
horror when he saw his hostess 
taking a bath. Mumbling apolo- 
gies he hurriedly backed out 
Later that evening he explained 
his intrusion to his host who ap- 
parently didn’t pay any attention 
So he tried explaining again. “It’s 
all right,” assured his host. “J 
heard you the first time—Skinny 
thing isn’t she?” . . . Here’s an- 





of those he-who-fights-and- 

runs - away - lives - to - fight- 

another-day guys you’d better 

not consider them too lightly. 
More next Thursday. 

—Walter Whyte 

{The views expressed in this 


article do not necessarily at any 
time coincide with those’ of the 





Chronicle. They are presented as 
those of the author only.] 


WHISPERINGS 





other one: A dealer coming into 
New York from Greenwich one 
Monday morning heard a fellow 
passenger say to a man who was 
seeing him off, “Goodby, ola 
chap. I had a wonderful week- 
end. I certainly enjoyed your 
wife’s kisses—they were wonder: 
ful.” When the train got under 
way the dealer couldn’t wait to 
ask the fellow how he could be 
so brazen. “Didn’t I hear you 
say,” asked the dealér, “that you 
enjoyed his wife’s kisses?” .. . 
“Why yes. I guess you did,” the 
passenger answered calmly. ‘“He’s 
such a nice fellow I didn’t want 
to hurt his feelings. You see, | 
ne actually enjoy them at 
a hy 





Fire insurance companies are 
the big buyers of American To- 
bacco B. ... Parrish & Co. are 
picking up Westinghouse Elec- 
tric. . . . And Goodbody & Co. 
thinks cottonseed oil (May fu- 
tures) around 12c are attractive 
but expects wheat to be lower in 
near term. 





One evening one of those radio 
male Beatrice Fairfaxes, the 
kind that solve the problems oj 
all mankind, had a man before 
him. “I’m a salesman,” explained 
the speaker. “One night I came 
home late and couldn’t get intc 
my house. So I put a ladde: 
against my living room window 
and climbed up. When I goi 
there I saw my wife with anothe: 
man. When he saw me he came 
over and told me to go away. |! 
noticed he was wearing a police- 
man’s coat. I knocked again. He 
came over opened the window 
and said if I didn’t get away he’c 
make trouble for me. Now what 
I want to know is can he make 
trouble for me?” 


Our Reporter’s 
Report 


(Continued from First Page) 
be necessary under the new orde: 
of competitive bidding in the 
utilitv field. 

Bankers feel that if the 
market developed a sizable 
run of new issues it would 
aid immeasurably in smoking 
out the insurance companies 
among other things. 
Conversely, they hold, there i: 

nothing much that can be done 
under present circumstances to 
shape the course of things since 
currently deals are too isolated 
to force a continuous survey 0’ 
the situation. 


Central Illinois Public Service 

Dealers reported a good anc 
well-diversified demand for the 
$38,000,000 of Central Illinois 
Public Service Company 30-yea 
334% bonds which came to mar- 
ket yesterday. 

Priced at 107 the issue was 
reported moving out in lively 
manner with insurance com- 
panies in New England and 
the Middle West taking down 
sizable subscriptions. 

That there is no real cleavagc 
in the ranks of investment bank- 
ers, notwithstanding differences 
of opinion with regard to com- 
petitive bidding, was evident in 
the circumstances surrounding 
the marketing of this issue. 

Firms which were identi- 
fied with the unsuccessful 
syndicate, quickly went to 
work in the ranks with the 
winning group to aid in its 
marketing. 

Securities Act Hearings Begin 

With the opening of hearings 
on proposed amendments to the 


Securities Act before the House 
Interstate and Foreign Commerce 








Committee it became evident tha‘ 
the Securities and Exchange 


B. & O. Notes Look Good 


The - 4% - secured notes, -due 
Aug. 1, 1944, of the Baltimore & 
Ohio Railroad Company, offer an 
interesting situation according. to 
a detailed memorandum issued by 
G. A. Saxton & Co., Inc., 70 Pine 
Street, New York City. There are 
several considerations contribut- 
ing to the belief that these notes 
will be taken care of at maturity, 
the memorandum states; the 
growing scarcity of short-term 
rails still selling at substantial 
discounts and previous successes 
with similar situations may in 
themselves over the near future 
bring about more widespread in- 
terest in and rising prices for 
these notes. which seem to have 
been neglected by investors in the 
search for profit opportunities 
among short-term rails until just 
recently. The memorandum con- 
tains a_ statistical summary of 
earnirgs, financial position, and 
collateral, and discusses the sink- 
ing fund, the plan for Modification 
of Interest Charges and Matur- 
ities, and the effect of RFC loans 
and possible wage increases. 

Copies of the memorandum may 
be obtained from G. A. Saxton & 
Co. upon request. 


Erie RR. Interesting 


Joseph Walker & Sons, 120 
Broadway, New York City, mem- 
bers New York Stock Exchange, 
have prepared an analysis of the 
Erie Railroad Company and the 
securities to be issued under the 
Plan of Reorganization, which dis- 
cusses the effect of the reorgan- 
ization on the road and its secur- 
ities. Copies of the analysis may 
be. had from. Joseph Walker & 
Sons upon request. 








Commission is determined to 
fight to the last ditch against any 
major revisions. 

Commissioner Ganson Pur- 
cell made that clear on Tues- 
day when the _ hearings 
opened, and again yesterday 
when, among other things, he 
quickly objected to a sugges- 
tion by Representative Cole 
(D., Md.), that the Commis- 
sion be enlarged in view of 
its enormous task. 


The hearings up to. last evening 
were quite heated in spots with 
Commissioner Purcell and Rep- 
resentative Wadsworth of New 
York putting on several ex- 
changes which.even got into the 
Public Utility Holding Company 
Act. 

Its A Sellers’ Market 
The response which greeted the 

Central Illinois Power offering 
served to convince observers that 
the market is still strongly a 
“sellers’ affair.” 

On the basis of rating the 
issue was considered as 
priced quite fully even in 
prevailing circumstances. But 
the point was made that the 
supply of new issues has been 
secant for many months. 
The issue, it was contended, 

was priced to the “money mar- 
ket” and with scarcity the rule 
buyers are inclined to welcome 
a chance to participate in a new 
offering. 


Westinghouse Electric 


Success of its stock financing 
through an offering of new ccm- 
mon stock in the amount of 534,- 
000 shares to preferred and com- 
mon stockholders on a “rights” 
basis will be followed shortly by 
an offering of $20,000,000 of 
Westinghouse Electric & Manu- 
facturing Company debentures. 


Stockholders approved the 
proposed debenture financ- 
ing yesterday when they 
authorized a new issue of 
$50,000,000. The management, 
however, disclosed that for 
the present it intends to is- 
sue only the smaller amount. 


The stock financing was a 


- 





marked success, shareholders sub- 
scribing for all but about 6% of 


the total offered. 
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The Securities Salesman’s Corner 





It is our desire to develop this column into a clearing house for 
ideas. If we could pass along some things that the other fellow is 
doing which is helping to meet. present-day conditions it no doubt 
would be of some interest to all concerned. In this connection, we 
would sincerely appreciate your comments or criticisms and any 
suggestions you might wish to send along. 


Salesman Buys Theatre Tickets 


This is a true story. 


It is a story of how a. tenacious salesman 


finally got a break. - We:don’t approve of subterfuge, but since “life’s 
a funny proposition,’ there are times. when the end justifies the means. 


There was a certain investor 


waiting -bond-salesmen. .He,was-one of the “prize prospects’. on} 


whose. office was. usually full of 


.., practically every salesmianger’s list of most of the leading Dealers 





‘in his community. He knew. se~® 


. .eurities. and his main interest in 
. *Vifé was investing his: y. His} 


SS 





* the sanctum-sanctorum. Excusing 


: Jeontinued ‘to. call, Many. 
r 


-investment: houses 
and"his ~ attitude - toward. bond 


salesmen was at times even over- 


iness to ’a\ féw' se- |" 


Oo 


they warmed their: 
outer office for hours on end, hop- 


ing against hope that they might |. 
Among. |- 


some day get an order. 
this group of hopefuls, one bright 
afternoon, sat.a certain salesman. 
He had called many times before. 
Sometimes he called in the morn- 
ing, he tried the evening, and 
once he tried button-holing “Mr. 
Hard-to-Sell” as he went out to 
lunch. But he was unsuccessful. 


He was almost ready to give up 
the ghost. As he once again sat 
in the outer office with several 
more impatient callers, he heard 
“Mr. Hard-to-Sell” grumbling to 
someone at his desk- The door 
was open and our bond salesman 
picked up his ears. “Why is it 
no one around here attends to 
these things,” went on the voice 
from inside.’ “A week ago I told 
my secretary to get those four 
orchestra seats for this show to- 
night.” I've promised my wife 
that we'd take some friends and 
now at the last -moment, I. find 
out that we can’t get the tickets.” 
And the raving continued «in this 
vein. 

Hat in hand our bond salesman 
entered..the open door into 


himself he stated that he could 
not help but hear the conversa- 
tion and if allowed, he was certain 
he could be of assistance. ~“Sur- 
prised, Mr. Prospect asked what 
he could do. It was only a few 
hours until curtain time and the 
show was sold out. Undaunted, 
our salesman told him that he 
would like to try and get tickets 
at regular box office prices—that 
he had excellent. theatrical con- 
nections and believed he could do 
the impossible. Of course, this 
was agreeable. Within an hour 
the salesman was back with four 
orchestra tickets. The reception 
he received was all that you can 
imagine. The tickets were marked 
four dollars and ten cents apiece 
and this is what he collected from 
his now grateful, and no longer 
hard to see, prospect. Those 
tickets actually cost him over six 
dollars apiece, he had walked one 
end of Broadway to another try- 
ing to get the best buy from the 
agencies—the difference be put up 
out of his own pocket. This is 
what he meant when he said he 
had friends in show business. 


The next time he called at this 
office he didn’t have to wait for 
hours. He was ushered right in. 
He sold this client many blocks of 
bonds thereafter. He also re- 
ceived many phone calls at his of- 
fice for theatre tickets. His con- 
nections never failed him nor did 
his client ever fail to tell his 
friends of his wonderful connec- 
tions in show business. Of course, 
the securities business he received 
from this account more than re- 
paid the salesman. for the extras 
he paid for the theatre tickets 








in “his|. 


that were always turned over at 


box office rates. - 


greater degree 

Find out what this is, search 
for it, grope for it, do this in 
every interview until you find 
it—then dwell upon it—show 
your interest — you'll get a 
basis for confidence and even 
friendship. Then when you 
know you’ve got that spark 
which is always evident be- 
tween two people who begin 
to like each other—then and 
then only—offer your specific 
security and make your sales 
talk — then you'll get that 
order. 

Maintain confidence by selling 
your client the proper securities. 


|Get the right list of people to call 


on, keep doing this day after day. 
That is all there is to selling se- 
curities. That, and a whole lot of 
reading, study, knowledge, and 
plenty of patience and wrap it all 
up and you get the real answer— 
just WORK. 
SE 
Discontinues Interest 
The Pennsylvania Co. for In- 
surances on Lives and Grant- 
ing Annuities, Philadelphia, an- 
nounced on Oct. -19 ‘that effective 
Jan. 1 all interest will be discon- 
tinued on savings accounts. The 
announcement says: 


We take this action because 
of prevailing investment con- 
ditions. 

It is suggested that many 
depositors may wish to invest 
the proceeds of their savings 
accounts in United States De- 
fense Bonds. The interest on 
these bonds is greater than is 
now paid by us on savings ac- 
counts. The bonds may be pur- 
chased by individuals, firms or 
estates, but not by banks. We 
gladly offer our facilities to 
enable you to convert any part 
of your savings into defense 
bonds and thus make a per- 
sonal and direct contribution to 
the Nation’s preparedness ef- 
fort. 

Other than the discontinu- 
ance of interest, our savings 
fund facilities will be available 
as heretofore. 


Hearing Ordered 


CHICAGO, ILL. — The invest- 
ment firm of Haskell, Scott & 
Jennings, Inc., 120 South La Salle 
Street, has been ordered to appear 
before a State hearing on Nov. 3rd 
at Springfield, Ill. on charges of 
illegal practices filed by the State 
Securities Commission, and on 
Nov. 7th before the regional office 
of the Securities and Exchange 
Commission on similar charges. 

The firm is alleged to have con- 
ducted business while insolvent, 
to have misrepresented its con- 
dition to the Secretary of State, 
to have failed to keep proper ac- 











Incorporated 


October 29, 1941 





E. H. Rollins & Sons 


This announcement is under no circumstances lo be construed as an offer of these securities for sale or as a 

solicitation of an offer to-buy any of such securities. The offering ts made onty by the prospectus which, how- 

ever, does nol conslilule an offer by any underwriter to sell securities in any stale to.any person lo whom ad is 
unlaw/ul Jor such underwriter lo make such offer in such state. 


Black Hills Power and Light Company 
$2,000,000 First Mortgage Bonds, Series A, 312%* 


Due September 1, 1971 


8,500 Shares 5% Cumulative Preferred Stock 


Par Value $100 per share 


100,000 Shares Common Stock am yt 


Par Value $1 per share 


*No public offering of the Bonds is being made. Subject _ 
to certain terms-and conditions, Dillon, Read & Co. 
has agreed to purchase the Bonds from the Company 
and to sell the Bonds te an institutional purchaser. 





Prices: 


$100 per share for the Preferred Stock 5 


$16.50 per share for the Common Stock \ 
plus, as to the Preferred Stock, accrued dividends from < 


September 1, 1941 to the date of delivery 


Copies of the prospectus may be obtained from such of the undersigned 
(who are among the underwriters named in the prospectus) as may al 
legally offer these securities under applicable securities laws. : 


Dillon, Read & Co. 


A. C. Allyn and Company “ 








Incorporated 








Sees Drop In Consumer Credit Financing © 
- Removing Need To Tighten Reserve Regulation 


Preliminary statistics.showing a drop of at least 25%|!. 
in consumer credit loans by banks for instalment financing 
of durable goods indicate that no further contraction in 
terms for these loans should be ordered by the Federal 
Reserve Board under Regulation W at this time, it was 


asserted on Oct. 23 by Walter B. French, Deputy Manager 
of the American Bankers Associa-@— 


tion, in an address before a state- 
wide consumer credit conference 
held by Ohio banks at Columbus. 
Figures submitted by 200 banks 
in all parts of the country to the 
ABA’s Consumer Credit Depart- 
ment, Mr. French declared, “indi- 
cate that the reduction for the 
month of September compared 
with the previous September last 
year is substantial—about 25% of 
the total volume, and more, for 
instalment financing of durable 
goods. Mr. French further said in 
Part: 

These figures may be inade- 
quate, but all the indices we 
have available point to a sub- 
stantial reduction — enough so 
that no further’ contraction 
should be made in terms per- 
mitted under Regulation W un- 
til sufficient time has elapsed to 
gauge accurately how far pre- 
sent regulations have affected 
volume. 


While it is recognized that 





counts, and to have engaged in 
fraudulent transactions. 

The Securities and Exchange 
Commission will charge at its 
hearing that the company is in- 
solvent, has borrowed on cus- 
tomers’ securities without their 
consent, and has committed other 
irregularities. 

David H. Jennings, President 
and Treasurer of the firm, stated 
that he had not been served with 
the show cause orders and does 
not know what charges have been 
made, but that SEC investigators 
had probed the company’s records 
for several months. 











in times of national emergency 
many sacrifices are necessary 
for the common good, we be- 
lieve -it is important -that no 
regulations be issued that would 
work an undue hardship on 
either lender or borrower. In- 
stalment lending is now a defi- 
nite part of our economy and 
hundreds of thousands of con- 
sumers have become accustomed 
to using some form of consumer 
credit periodically to supply 
their needs in goods and ser- 
vices. 


Too great a contraction at 

any time would operate pri- 
marily against those of small in- 
come. The regulations issued 
thus far by the Federal Reserve 
Board appear to be fair and 
should result in no undue hard- 
ship to either borrowers or 
lenders, and yet, in the light of 
current terms, the regulations 
do represent definite curtail- 
ment,’ 
' An erroneous impression is 
‘prevalent in some sections of 
the country that should be. cor- 
rected. Many bankers report 
that the people in their com- 
munities are of the opinion that 
Regulation W eliminates instal- 
ment credit; others are hesitant 
about asking for needed finan- 
cial relief beeause they think it 
is unpatriotic. No one need suf- 
fer because of the requirements 
of Regulation W. Its provisions 
are now such that the credit 
needs of the average consumer 
can be well taken care of. 





Railroad Securities 


(Continued from page 805) 


ductions realized in fixed charges 
from the peak of the last decade 
to the indicated current level. 
The difference between columns 
(1) and (2) represents the net de- 





cline in earnings power. As meas- 
ured in results per common share | 


Atchison, Topeka & Santa Fe__._---------- 
Atlantic Coast Line 
Chesapeake & Ohio 
Great Northern 
Illinois Central 
Louisville & Nashville 
New York Central 
New York, Chicago & St. Louis.___-_..~.--~-- 
Northern Pacific 
Pennsylvania 
Southern Pacific 
Southern Railway 
Union Pacific 


*In thousands. 


this is shown in column (3). The 
results do not seem too discourag- 
ing. In no case does the net re- 
sult amount to as much as $2.00 
a share, and for six of the thirteen 
companies covered the net cost 
would be less than $1.00. Of these 
six two, Great Northern and 
“Nickel Plate,” have actually re- 
duced charges more than enough 
to offset a wage increase of 10%. 

Net Reduction 


in Common 


*+Estimated Share 


10% Wage *Reduction in Earning 

Increase Fixed Charges Power 
* $5,324 $1,236 $1.68 
i 1,664 520 1.39 
- 3,106 2,844 0.03 
dj 2,607 5,752 a 
a 3,513 1,818 1.25 
cs 2,996 1,758 1.06 
a 12,171 9.109 0.47 
a 1,323 1,450 a 
" 2,254 700 0.63 
is 13,931 4,907 0.69 
Jd 7,129 01,948 1.37 
= 3,249 1,373 1.45 
a 4,669 1,286 1.52 


+Net estimate, after allowing for the saving in taxes. 


aReduction in charges greater than 10% 


wage increase. 


bDoes not include reduction or elimination’ of drain of losses of subsidiaries which 


would offset large part of wage increase. 








814 


THE COMMERCIAL & FINANCIAL CHRONICLE 





Thursday, October 30, 1941 





Calendar of New Security Flotations 


OFFERINGS 


BENEFICIAL INDUSTRIAL LOAN CORP. 

Beneficial Industrial Loan Corp. regis- 
tered with SEC 10,000,000 Fifteen-Year 
2% % Debentures, due Oct. 1, 1956 

Address—1300 Market St., Wilmington, 
Del. 

Business — A holding company, sub- 
sidiaries of which are engaged in the per- 
sonal finance business, and the acceptance 
business, and activities related thereto 

Underwriters, and amount of the deben- 
tures respectively underwritten by each, 
are as follows (all of New York City, un- 
less otherwise indicated); 


Eastman, Dillon & Co____-_____ $2, 000 
Smith, Barney & Co... ____ 2,175,000 
I A Ns = iti ee nary 800,000 
Kidder, Peabody | SS 800,000 
E. H. Rollins & Sons, Inc.____- 600,000 
bormcgeng’ Thalmann & Co.__. 475,000 
Oa RSS ORE, Sa 425,000 
Alex. Brown & Sons, Baltimore_ 375,000 
Hayden, Stone & Co.________ ee 375,000 
Hemphill, Noyes & Oi 5. 375,000 
Merrill Lynch, Pierce, Fenner & 

ESERIES 5 SSP ES 375,000 
Dean Witter & Co., S. Fran.__- 325,000 
Jackson & Curtis, Boston._____ 275,000 
‘Hornblower & Weeks_____-____-~ 225,000 
Whiting, Weeks & Stubbs, Inc., 

RES SEE  NSS N ea  a 175,000 
Putnam & Co., Hartford, Conn._ 140,000 
Piper, Jaffray & Hepwood, Minn. 140,000 
Rogers & Tracy, Inc., Chicago__ 140,000 

Offering-——The Debentures will be offered 


to the public, at a price to be supplied by 
amendment 

Proceeds—Will be used to reduce out- 
standing bank loans and commercial paper 

Registration Statement No. 2-4862. Form 
A2. (10-17-41) 

— 4:45 PM., E.S.T. on Oct. 27, 
1941. 

Offered—-Oct. 28, 1941 at 100 and int. 


BLACK HILLS POWER & LIGHT CO. 
Black Hill Power & Light Co. register- 
ed with SEC $2,115,000 First Mortgage 
Bonds, Series A, due 1971; 9,400 shares 
5% cumulative preferred stock, $100 par; 
and 100,000 shares _— stock, $1 par 
Address—Rapid City, 8S. D. 
Business—Incorporated in South Dakota 
on Aug. 27, 1941, for purpose of contin- 
uing business and operations of the Da- 
kota Properties of General Public Util- 
ities, Inc., and the business and opera- 
tions of the Dakota Power Properties of 
the Dakota Power Co. Engaged in gener- 
ation, transmission, distribution and sale 
of electricity, in 12 communities in west- 


ern South Dakota, and various unincorp- 


orated communities and rural areas. 
Offering—The bonds are to be sold to 
Dillon, Read & Co. at 103% and in turn 
will be resold by latter to Equitable Life 
Assurance Society of the U. S. at 103%. 
The preferred —. and an undetermined 
number of shares of common stock are to 
be issued to General Public Utilities, Inc., 
in part payment for the so-called Dako- 
ye r Properties to be acquired from 


and a pee Power Co. The 
well as the” 


common stock, as 
to be recei 


ov ae and common stock 
by General Public Utilities, 
Inc., will be offered to the public 
Proceeds—-To company from sale of the 
vonds and common stock will be used to 
pay General Public Utilities, Inc., and 
Dakota Power Co. the balance of the con- 
sideration for the properties to be ac- 
quired. Balance of net proceeds will be 
added to working capital. 3 
Registration Statement No. 2-4832. Form 
A-2. (9-6-41) 
Offered—-Pref. and com. stocks, Oct. 29, 
the Pref. at 100 per sh. and the com. at 
$16.50 per share. 


CENTRAL ILLINOIS PUBLIC SERVICE CO. 

Central Illinois Public Service Co. regis- 
tered with the SEC $38,000,000 of first 
a oe bonds, Series A, 3%%, due Oct. 
" Address—607 E. Adams St., Springfield, 


Business—-This operating company, a 
subsidiary of Middle West Corp., is en- 
gaged principally in generating, purchas- 
ing, distributing and selling electricity in 
central and southern Illinois. Also, pro- 
be ang gas, ice, water and steam heat ser- 
vice. 

Underwriters and Offering—The bonds 
are to be sold by company under the com- 
petitive bidding rule under SEC’s Public 
Utility Holding Company Act of 1935. 
Names of underwriters, and public offering 
price, will be supplied by amendment to 
registration statement. 


Proceeds—-Proceeds from sale of the 
bonds, together with other funds of com- 
pany, are to be applicd to redemption, on 
or about 30 days after delivery of the new 
bonds, of the outstanding $38,000,000 of 
first mortgage Series A 3%4% bonds, due 
Dec. 1, 1968, to be redeemed at 105% 
and accrued interest. 

tien Statement No. 2-4856. Form 
A2. (10-8-41) 

Effective—4:45 P.M., E.S.T., on Oct. 16, 
1941. 

Bids—Will be received by the company 
for the purchase from it of $38,000,000 
bonds. Proposals will be opened by the 
com at room 2158, 20 N. Wacker 
Drive cago, at 12 noon (C.8.T.), Oct. 
27. 


Offered—Oct. 29 at 107 and int., by 
Hawes Stuart & Co., Inc. and associates. 


LOUISVILLE GAS & ELECTRIC CO. (Ky.) 

Louisville Gas & Electric Co. has regis- 
tered with SEC 150,000 shares common 
stock, no par value 

Address—311 W. Chestnut St., Louisville, 
Ky. 

Business—This operating utility sub- 
sidiary of Standard Gas & Electric Co. is 
engaged principally in the electric and gas 
business in Louisville, Ky., and vicinity. 

Underwriters—To be named by amend- 
ment. 

Offering—The 150,000 shares to be of- 
fered te the public, at price to be supplied 
by amendment. 


Proceeds—-Will be used to reimbuse in 
part company’s treasury for funds ex- 
pended for construction (approximately. 
$7,000,000), none of which heretofore has 
been used by company as basis for issu- 
ance of stock or long-term debt. Remain- 
ing amount needed, for this undertaking 
will be obtained from sale of additional 
common stock; of the amount so needed, 
company has temporarily obtained $3,150,- 
000 by bank loans. 


Registration Statement No. 2-4848, Form 
A-2. (9-24-41). 


Effective 4:45 P.M., E.S.T. on Oct. 23, 
1941. 


Offered by the Company through its own 
local organization. Not underwritten. 


WESTINGHOUSE ELECTRIC & MANUFAC. 
TURING CO. 


Westinghouse Electric & Manufacturing 
Co. registered with SEC 534,426 share: 
common stock, $50 par value, and Sub- 
scription Warrants evidencing rights in 
respect of such shares. 


Potts Fourth Ave., Pittsburgh, 


Busin together with its 
subsidiaries, in manufacture and sale ol 
machinery, apparatus and appliances for 
generation, transmission, utilization and 
control of electricity and in manufacture 


equipment. 


Offering—The 534,426 shares will first 
be offered to outstanding preferred and 
common stockholders of company of record 
Oct. 15, 1941, for subscription at rate of 
one-fifth of a share for each share oi 
preferred and common stock so held, at a 
price to be supplied by amendment. Rights 
expire Oct. 28, 1941. 


Underwriters—-Unsubscribed portion oi 
such 534,426 shares are to be purchased 
by underwriters, at a price to be supplied 
by amendment. Underwriters may or may 
not, as they may determine, make one o1 
more public or other offerings of such un- 
subscribed stock. All offerings of unsub- 
scribed stock is to be made by the under- 
writers either at the market price then 
prevailing (NYSE), or at such other prices 
as Kuhn, Loeb & Co., representative of the 
underwriters, may determine. Underwrit- 
ers, numbering 119, are as follows: 


Kuhn, Loeb & Co., A. C. Allyn & Co., J. 
S. Bache & Co., Bacon, Whipple & Co., 
Baker, Watts & Co., Baker, Weeks & 
Harden, Bane Ohio Securities Co., Bear, 
Stearns & Co., A. G. Becker & Co., Biddle, 
Whelen & Co., Blair & Co., Inc., Blair, 
Bonner & Co., Blyth & Co., Inc., Bon- 
tbright & Co., Alex. Brown & Sons, H. M. 
Byllesby & Co., Inc. 

Central Republic Co., Inc., Clark, Dodge 
& Co., E. W. Clark & Co., Courts & Co., 
Curtiss, House & Co., Paul H. Davis & Co., 
Dick & Merle-Smith, Dominick & Dominick, 
Drexel & Co., Eastman, Dillon & Co., 
Elkins, Morris & Co,, Emanuel & Co., East- 
brook & Co., Equitable Securities Corp. 


Farwell, Chapman & Co., Field, Richards 
& Co., The First Boston Corp., The First 
Cleveland Corp., First of Michigan Corp., 
‘Robert Garrett & Sons, Glore, Forgan & 
Co., Glover & MacGregor. Inc., Goldman, 
Sachs & Co., Graham, Parsons & Co., 
Grubbs, Scott & Co. 


Hallgarten & Co., Harriman, Ripley & 
Co., Inc., Harris, Hall & Co. (Inc.), Haw- 
ley, Shepard & Co., Hayden, Miller & Co., 
Hayden, Stone & Co., Hemphill, Noyes & 
Co., J. J. B. Hilliard & Son, Hornblower 
& Weeks, W. E. Hutton & Co., The Illinois 
roy at Chicago, Jackson & Curtis, Janney 


Kalman & Co., Kean, Taylor & Co., 
Kidder, Peabody & Co., Knight, Dickinson 
& Co., eo a Thalmann & Co., Laird 
& Co., Laird, issell & Meeds, w. w. 
Lanahan & Co:, W. C. Langley & Co., 
Lazard Freres & Co., Lee, Higginson Corp., 
Lehman Brothers, ‘Adolph Lewisohn & 
Sons, Carl M. Loeb, Rhoades & Co. 


Mackubin, Legg & Co., Laurence M 
Marks & Co., Mason-Hagan,’Inc., A. E. 
Masten & Co., McDonald-Coolidge & Co., 
Mellon Securities Corp., Merrill Lynch, 
Pierce, Fenner & Beane, Merrill, Turben 
& Co., The Milwaukee Co., Mitchum, Tully 
& Co., Moore, Leonard & Lynch, F. S&. 
Moseley & Co., Maynard H. Murch & Co., 
G. M.-P. Murphy & Co., W. H. Newbold’s 
Son & Co., Newhard, Cook & Co., Paine, 
Webber & Co., Arthur Perry & Co., R. W. 
Pressprich & Co., Putnam & Co. 


Reinholdt & Gardner, Riter & Co., The 
Robinson-Humphrey Co., E. H. Rollins & 
Sons Inc., L. F. Rothschild & Co., Schoell- 
kopf, Hutton & Pomeroy, Inc., Schroder 
Rockefeller & Co., Inc., Schwabacher & 
Co., Scott & Stringfellow, Shields & Co., 
Singer, Deane & Scribner, Smith, Barney 
& Co., Smith, Moore & Co., William R. 
Staats Co., Starkweather & Co., Stein 
Bros. & Boyce, Stern Brothers & Co., Stern, 
Wampler & Co., Inc., Stone & Webster & 
Blodget, Inc., Stroud & Co., Inc., Swiss 
American Corp., Spencer Trask & Co. 


Tucker, Anthony & Co., Union Securities 
Corp., G. H. Walker & Co., Wells-Dickey 
Co., Wertheim & Co., White, Weld & Co.., 
Whiting, Weeks & Stubbs, Inc., Dean 
Witter & Co., Yarnall & Co. 


Proceeds—For payment outstanding bank 
loans, construction of plant additions, pur- 
chase of additional equipment, and for 
working capital. 

Registration Statement No. 2-4849. Form 
A-2, (9-25-41). 

Subscription price of the 534,426 shares 
common stock, $50 par value, to be offered 
first to stockholders of record Oct. 15, 
1941, at rate of one-fifth of a share of 
common for each share of preferred or 
common stock so held, is fixed at $70 per 
share. Subscription offer expires Oct. 28, 
1941 at 3 P.M., E.S.T. Unsubscribed por- 
tion of such shares to be purchased by 
underwriters, and offered to public, at 
price to be supplied by later amendment. 


It is understood that over 95°% of the 





and sale of steam turbines and associated | 











Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 


These issues 


are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 


become effective in seven days. 
These dates, unless otherwise specified, are as of 4:30 


P.M. Eastern Standard Time as per rule 939(6). 


Offerings will rarely be 


ing. 


made before the day follow- 





THURSDAY, OCT. 30 
CROCKER MC ELWAIN CO. 


wain Co. registered with the SEC voting 
trust certificates, to be issued in ex- 
change for a like number of shares of 
1,684 shares of 7% preferred stock, $100 


$100 par. 

The voting trust certificates provide 
that the voting trust shall continue in ef- 
fect until Sept. 2, 1944, unless terminated 
earlier. Unless terminated according to 
its terms, the voting trust will continue 
until Sept. 2, 1947. 

Voting trustees are Elmer C. Tucker, 
Ralph H. Morrill, and Joseph K. Holmes. 

Address—642 Main St., Holyoke, Mass, 

Business—-Company is engaged in manu 
facture and sale of paper, with its mill 
located in Holyoke, Mass. 

Registration Statement No. 2-4858. Form 
F-1. (10-11-41). 


MONDAY, NOV. 3 


EATON & HOWARD BALANCED FUND 
Eaton & Howard Balanced Fund regis- 
ered with SEC 500,000 Trust Shares 
Address—25 Federal St., Boston, Mass. 
Business—Investment Trust 
Offering—-The shares will be offered to 
the public, at the market 
Underwriters—-Eaton & Howard, 
Boston 
Proceeds—-For investment 
Registration Statement No. 2-4860. Form 
A2 (10-15-41) 


PACIFIC GAS & ELECTRIC Co. 
Pacific Gas & Electric Co. 

with SEC 175,000 shares 5% 

First Preferred Stock, $25 par 
eames Market St., San tee 


_ staat as is an operating wilh 
lic utility company engaged, principally, in 
business of generating, purchasing, dis- 
tributing and selling electricity and natural 
gas throughout a large part of northern 
and central California 

Underwriter—Blyth & Co., 
Francisco, Cal. 


Offering—-The shares will be offered to 
the public, at a price to be supplied by 
emendment to registration statement 

Proceeds—-Will he used to pay at or 
before maturity company’s outstanding 
First & Refunding Mortgage Series B 6s, 
due Dec. 1, 1941 

Registration Statement No. 2-4861. Form 
A-2. (10-15-41 San Francisco, Cal.) 


WEDNESDAY, NOV. 5 


PHILADELPHIA ELECTRIC CO. 
Philadelphia Electric Co. registered with 

SEC $20,000,000 of First and Refunding 

Mortgage 2% % bonds, due Dec. 1, 1971 
Address—1000 Chestnut St., Philadelphia, 


Business——This subsidiary in the United 
Gas Improvement Co. holding company 
system, is engaged primarily in production, 
purchase, transmission, distribution and 
sale of electricity and gas in southeastern 
Pennsylvania, including Philadelphia and 
vicinity 

Underwriting and Offering—The bonds 
will be sold under the competitive bidding 
rule U-50 of the SEC’s Public Utility Hold- 
ing Company Act of 1935. Names of un- 
derwriters, and price to public, will be 
supplied by later amendment 

Proceeds—-$20,000,000 of the net pro- 
ceeds from sale of the bonds will be ap- 
plied to pay company’s presently outstand- 
ing $20,000,000 of 142% promissory notes 
payable to banks. Remainder of net pro- 
ceeds will be used to reimburse, in part, 
company’s treasury for additions, exten- 
sions, batterments and improvements to its 
plants and property 

Registration Statement No. 2-4863. Form 
A2. (10-17-41) 


SUNDAY, NOV. 9 


ELMORE OIL CORP. 

Elmore Oil Corp. registered with SEC 
14,000 shares common stock, $5 par value 

Address — Stevens-Harle Bldg., Durant, 
Okla. 

Business—Engaged in the oil business, 
buying, selling oil and/or gas leases; owns 
and operates certain oil and gas leases and 
equipment in Brown and Jack Counties, 
Tex. 

Underwriters—None 

Offering—The shares will be offered to 
jo public direct by company, at $5 per 
share 
Proceeds will be used for drilling of 5 
additional wells, the equipping of a certain 
lease, and for working capital 
Registration Statement No. 2-4864. Form 
A-1. (10-21-41) 


TUESDAY, NOV. 11 
PIERCE BUTLER RADIATOR CORP. 
Pierce Butler Radiator Corp. has regis- 
tered with SEC 120,000 shares 5% cumu- 
lative convertible preferred stock, $2.50 
par value; and 120,000 shares of $1 par 


Inc., 


registered 
Cumulative 


Inc., San 





shares were taken by stock holders. 
Effective—3 P.M,, E.S.T., Oct. 14, 1941, 


common stock, latter reserved for conver- 
sion upon issuance of the preferred 


The Voting Trustees of Crocker McE!- ; 


par, and 15,000 shares of common stock, 


Address—701 
N. ¥. 

Business—Engaged. in manufacture and 
Sale of heating boilers and radiators, steam 
heating and. high. pressure boilers, Una- 
flow engines, radiator: valves, boiler gauges 
and thermometers 

Underwriters—-None 

Offering—-The preferred stock -will be 
offered for subscription to stockholders, 
at par. Unsubscribed portion will be pur- 
chased by Max Kalter, director of com- 
pany, on behalf of a syndicate which he 
represents. Subscription price is $2.50 pei 
share 

Proceeds will be used for payment of cer- 
tain outstanding bank loans and notes 

tration Statement No. 2-4865. Form 

Al. (10-23-41) 


WEDNESDAY, NOV. 12 
ILLINOIS COMMERCTAL TELEPHONE CO 

Hilinois Commercial! ‘“elephone Co. regis- 
tered with SEC $5,750,000 of first mortgage 
3%‘ bonds, due Oct. 1, 1971; and 24,000 
shares of $5 cumulative preferred stock 
no par 
© sc angneetianess E. Adams 8t., 
Ill, 

Business—This subsidiary of General 
Telephone Co. is engaged in providing, 
without competition, telephone service tu 
180. communities and surrounding. terri- 
tories in Illinois, including Kewanee, Mon- 
meuth, Macomb, Lincoln, Belvidere, Har- 
risburg, Olney, Mendota and Mt. Carmel 

Underwriters, and amount. of bonds .ani’ 
preferred stock underwritten by each, fol 
low: 


Nichols Ave., Syracuse, 


Springfield, 


No. of 
Amt.of Shs. of 
Bonds pid. stk. 
Bonbright & Co., Inc., 
New. York ___. $2,875,000. 12,000 
Paine, Webber & Co., 
New York ___._..- 2;156,000 9,000 
Mitchum, Tully & Co., 
Los Angeles ~--_-__ 719,000. 3,000 - 


Offering—-Bonds and. preferred stock to 
be offered to the public; the bonds al 
106%, and the preferred stock .at a price 
to be supplied by amendment to the regis- 
tration statement 

Proceeds from sale of the bonds and 
preferred stock, together with $105,000 re- 
ceived from sale of 7,000 additional shares 
common stock, will be used in part to re- 
tire-fellowing securities. of company: $5,- 
750,000 First Mortgage Series A. 3%4‘% 
bonds, due June 1, 1970, af 105%; 17,098 
shares $6 preferred stock, at $110 per 
share; 1,108. shares $6 preferred stock; 
owned by Parent company, at latter's cost 
Balance of net proceeds will be used tu 
purchase from General Telephone Corp 
the outstanding capital stocks of Centra! 
Dlinois Telephone Co. and Illinois Stand- 
ard Telephone Co., to make additions and 
betterments. to company’s plant and prop- 
ercvcy, and for other corporate purposes 

Registration Statement No. 2-4866. Form 
A2. (10-24-41) 


THURSDAY, NOV. 13 


CHAMPION PAPER & FIBRE CO. 

Champion Paper & Pibre Co. registerca 
with SSC $8,500,000 of first mortgage 
bonds, due Nov.-.1, 1956 ‘interest rate tu 
be filed by amendment); 40,000 shares $5 
cumulative convertible preferred stock, no 
par; and an indeterminable number of 
shares of no par common stock, to be re- 
served for issuance upon conversion of the 
preferred stock 

Address—Hamilton, O. 

business——-Largest domestic manufacturer 
of the types of paper known in the tradu 
as white papers and book papers, and is 
one of the largest domestic manufacturers 
of coated papers 

Underwriters are W. E. Hutton & Co 
and Goldman, Sachs & Co., both of New 
York, N. Y. 

Offering—-The bonds and preferred stock 
will be offered to the public, at prices to 
be supplied by amendment 

Proceeds will be used to redeem the out- 
standing aggregate of $8,660,000 of 434‘ 
sinking fund debentures ($4,125,000 prin- 
cipal amount due 1950, at 104%; $4,535,000 
principal amount of the 1938 Issue at 
102%), requiring $8,947,663. Balance of 
net proceeds will be added to working 
capital 

Registration Statement No. 2-4867. Form 
A2.. (10-25-41) 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 


whose ration statements were filed 
twenty ys or more ago, but whose 
offering dates have net deter- 
mined or are unknown to us. 











AIR ASSOCIATES, INC. 

Air -Associates, Inc., registered with SEC 
50,000 shares $1.37% Cumulative Con- 
vertible Preferred Stock, no par; and maxi- 
mum of 100,000 shares $1 par common 
stock, latter reserved for issuance upon 
conversion of Leo! GD pvandanyg 

ix Airport, Bendix, N. J. 
y is manufacturer and 





distributor of airplane parts, equipment, 





material, supplies and accessories. 
Underwriter—White, Weld & Co., New 
York, is principal underwriter; others to 
be named by amendment. Underwriting 
commission is $2.25 per share. 
Offering—Preferred stock to be offered 


to public, at price to be supplied by 
amendment. 
Pr ,000 to prepay outstand- 


ing bank loans; $200,000 for purchase of 
additional machinery: balahce for plant 
additions and working capital. 

Registration Statement No. 2-4851. Form 
A-2. (9-27-41). 

‘rhe company has filed an amendment 
to its registration statement with the 
Securities and Exchange Commission dis- 
closing that its 50,000 shares of $1.37'% 
cumulative convertible preferred stock will 
be offered to the public by the following 
underwriters: 


Shares 
White, Weld & Co,_.-_.._-.--__-__ 12,500 
Jackson &.* Curtis. 2. =. ot 10,000 
Merrill, Lynch, Pierce, Fenner & 

I ice ania Bieta ew weilint enon 10,000 
Stern, Wampler & Co.____.._.-__. 5,000 
E. H. Rollins & Sons______________ 4,000 
Pacifie Co, of California___....__._- 4,000 
Mitchum, Tully. & Co,._....-.---- 1,500 
Coma ‘Ferret. ee 1,000 
Puller, Cruttenden & Co... 1,000 
Vietor Common & Co... ~.~~2-~.- 1,000 


mee MANUFACTURING & SUPPLY 
RP. 

Airplane Manufacturing & Supply Corp., 
registered with SEC 69,000 shares com- 
mon stock, $1 par 

Address—Lockheed Air Terminal, Bur- 
bank, Cal. 

Business—Purchase, service and sale of 
airplane equipment 

Underwriters—G. Brashears & Co., Los 
Angeles, Cal. 

Offering—-The number of shares to be 
offered by the underwriter consists of 
the 69,800 shares currently registered with 
SEC, and 16,433 shares previously regis- 
tered with the SEC. Such aggregate of 
86,233 shares are already issued and out- 
standing and are to be offered to public 
for account of certain selling shareholders, 
to be offered to public at arbitrary prices 
to be determined by underwriter from 
time to time with regard to existing cir- 
cumstances. Such offering price will not 
exceed 125% not be less than 110% of the 
highest bid price during the day of sale. 
Underwriting commission on the 86,233 
shares of 25 cents per share 

Proceeds will aecrue to the selling stock- 


holders 

Statement No. 2-4807. Form 
A-l. Filed (7-31-41) (San Francisco) . 
Effective—3. Pm. _? Sept. 17 as of 
4.45 p.m. Sept. 6, 1 


AMERICAN BAKERIES CO 

American Bakeries- Co: rstiheren 15,060 
shares Class B no par common stock 

Address—No. 520 Ten Pryor St. Bidg., 
Atlanta, Ga. 

Business— Manufacturing and distribut- 
ing bakery products in souther states 

Underwriter—None named 

Offering—Stock will be offered to pub- 
lic at price to be filed by amendment 

Proceeds—-All proceeds will be received 
by L. A. Cushman, Jr., chairman of board 
of company, for whose account the stock 
will be sold - 

ration Statement No. 2-4714. Form 

A-2. (3-28-41) 


AUTOMATIC TELEPHONE DIALER, INC. 
Automatic Telephone Dialer, Inc. re- 
gistered 75,000 shares of common stock, 


no par 

Address—1201 East Grand Street, Eliza- 
beth, N. J. 

Business — Development of automatie 
telephone dialing devices 

Underwriter—None. Stock will be sold 
through registered brokers and dealers 

Offering-—Public offering price, $3 per 
share, underwriting commission 75 cents 
per share 

Proceeds—-For engineering and develop- 
ment expenses and working capita) 

Registration Statement No. 2-4752. Form 
A-1. (5-5-41) 

Effective but apparently deficient 4:45 
P.M., E.S.T., May 24, 1941 


BEACON ASSOCIATES, INC. 

Beacon Associates, Inc. registered SEC 
$500,000 6% Participating Sinking Fund 
Debentures, due July 1, 1971 

Beacon Associates, Inc. interest rate on 
$500,000 Participating Sinking Fund Series 
A Debentures, due July 1, 1971, changed 
from 6% to 6%% per annum, according 
_ Seeayene filed with SEC July 21, 


ae ep tery Turks Head Bidg., Provi- 
dence, R. 

hcg SE in the small loan 
business in Rhode Island and Mass- 
achusetts 

Offering—The Debentures will be offered 
to the public at 100 by F. L. Putnam & 
Co., Inec., Boston; underwriting commis- 
~ oy is 15%, leaving net price to company 
re) 

Underwriter—F. L, Putnam & Co., Ine, 
Boston 

Preceeds—Will be advanced to subsid- 
iary for their working capital or will be 
used for payment of debt incurred on pro- 
viding funds for advances to subsidiaries 
. Registration Statement No. 2-4790. Form 
A- a (6-27-41) 

ective—3:00 P.M. ES.T., August 

as of July 17, 1941 = 


— a 3 AND MILLNG .COMPANY 
ear and M Co. registe 

153,145 shares ro th me men sesh, Oh — 
octdaress ce 613 Majestic Bidg., Denver, 


Business—Mining and milling 

Underwriter-—-None 

Offering—Stock will be offered publie- 
 o, $1 per share, selling commission, 

gage on om wan, Seuctogenans equipment 
an operation ning ropert n 
Breckenridge, Colo 4 4 ate 

Registration Statement No. 2-4571. Form 
A-l. (11-12-40) 
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BONWIT TELLER, INC. 

Bonwit ‘Teller, Inc. registered 39,33 
shares of 5%% cumulative convertible 
preferred stock, $50 par, and 131,20: 
shares of common stock, $1 par 

Address—721 Fifth Avenue, New Yor 
City 

Business—-Operation of specialty store 
in New York City 

Underwriters—To be filed by amendmen 

Offering Terms — Preierred and com- 
mon will be publicly offered at prices tc 
be filed by amendment, except that 106,- 
202 common shares will be reserved fo: 
conversion of preferred 

Proceeds—Stock will be sold by Atlar 
Corp. and the American Co., parents, anc 
no proceeds will be received by the com- 
Pany 


Registration Statement No. 2-4748. Forn 
A-2. (4-30-41) 
BRIDGEPORT BRASS CO. 
. Bridgeport Brass Co. registered with 


SEC 25,486 shares cumulative convertible 
preferred stock; $100 par; and indeter- 
minate number of shares of no par com- 
mon stock (including scrip certificates 
for fractions of shares), such common 
stock to be reserved for issuance upon 
conversion of the convertible preferred 
stock. Dividend rate of the preferred 
stock will be supplied by amendment. 

Address—-30 Grand St., Bridgeport, Conn. 

Business—-Company purchases and pro- 
cesses copper, zinc and other non-ferrous 
metals and manufactures and markets 
brass and other non-ferrous metal alloys 
in various forms. 

Offering——-The preferred stock will be 
first offered to holders of company’s com- 
mon stock of record Oct. 24, 1941 ‘or, in 
certain circumstances, at a later date on 
er before Oct. 28, 1941) for subscription 
on the basis of one share of preferred 
stock for each 37 shares of common stock 
held. Subscription. price will be supplied 
by amendment. The subscription offer 
expires approximately Nov. 5, 1941. 

Underwriting—Any shares of preferred 
stock not subscribed to under above sub- 
scription offer, will be purchased by un- 
derwriters and sold to public, at price to 
be supplied by amendment. Names of 
underwriters, and the percentages of such 
amsubscribed stock to be purchased by 
each, are as follows (ali of New York, N. 
Y., unless otherwise indicated): 

% of Unsub. Pfd. Stk. 

to be Purchased 
G. M.-P. Murphy & Co.____._--~~21.525 
Stone & Webster and Blodget, Inc._15.695 


Union Securities Corp.___.___---.~--12.752 
WwW. B. Mute. & Co.._....,.--.... 10.790 
Hornblower & Weeks____..___----- 9.809 
Hemphill, Noyes & Co._......-.... 17.847 
Kidder, Peabody & Co._.._....... 5.886 
Spencer, Trask & Co._......_.---~ 5.886 
Bosworth, Chanute, Loughridge 

oS Ge, Were... .. __. 3.924 
Reynolds & Coron a ah ed ea 
Auchinloss, Parker & Redpath, 

Wash., D. C ney 


Proceeds——Proceeds, pius other funds of 
company, will be applied to payment of 
outstanding $2,874,000 3% notes of com- 
pany, requiring $2,917,110. 

Registration Statement No. 2-4857. Form 
A-2 (10-10-41). 

Effective 3 P.M., E.S.T. on Oct. 21, 1941. 

Amendment—Filed disclosing that pre- 
ferred stock will bear dividends at the rate 
of 542% per annum and that the shares 
will be first offered to common stockhold- 
ers of record Oct. 24, 1941, for subscrip- 
tion at $105 per share, at the rate of one 
share of the preferred stock for each 37 
shares of common stock held. Subscription 
offer will expire on Nov. 5, 1941. Unsub- 
scribed shares will be offered to the public 
at a price of $105 per share by underwrit- 
ers, who will receive a commission from 
the company of $2 per share on all of the 
25,486 shares of preferred stock plus an 
additional $2 per share on all of such 
shares actually purchased by them 


BULLPON, INC. 

Bullion, Inc., registered 110,000 share: 
of $1 par 8% non-cumulative preferrec 
stock and 110,000 shares of common stock 
ten cent par 

Address—ist Nat'l Bank Bildg., Dead- 
wood, South Dakota 

Business—-Gold mining 

Underwriter—None 

Offering—Preferred will be offered at 
$1 per share, and common at 10 cents per 


Proceeds—For development of mining 
properties, purchase of machinery and 
‘equipment, and working capital 

Registration Statement No. 2-4763. Form 
A-O-1 ‘5-20-41) 

Effective—4:45 P.M., E.S.T. on Sept. 23, 
1941 as of 4:45 P.M., E.S.T., Aug. 10, 1941. 


COLUMBIA GAS & ELECTRIC CORP. 
Columbia Gas & Electric Corp. regis- 
tered $26,000,000 serial debentures, due 
1942 to 1951, and $92,000,000 sinking funs 
debentures due 1961 
’ gddress—61 Broadway, N 
Business—Public utility 
an 
P rfering—Bath issues will be publicly 
offered at prices to filed by amendment 
Proceeds—To redeem $50,000,000 Deb 5s. 
1952: $4,750,700 Deb. 5s, due April 16, 
1952: $50,000,000 Deb. 5s, 1961; to pur- 
chase $3,750,000 #% guaranteed seria) 
notes due 1942-46 of Ohio Fuel Gas Co., 
a subsidiary, and 3,750,000 guaranteed 
serial notes of United Fuel Gas Co., 8 
subsidiary, from the holders thereof; and 
to make a $3,402,090 capital contribution 
to Cinn., Newport @& Covington Ry Co. te 
enable that Company to redeem its out- 
standing $3,303,000 Ist & Ref. 6s, 1947 
Registration Statement No. 2-4736. Form 
A-2. (4-10-41) 
COMPOSITE BOND FUND, INC. 
Composite Bond Fund, Inc., registered 
with SEC 32,500 shares $1 par common 


ae = 4 
holding com- 


stock. 

Address—601 Riverside Ave., Spokane, 
Wash. 

Business — Open-end investment trust, 


limited to investments in bonds. 


Underwriting—Murphey, Favre & Co., 
Spokane, Wash., is underwriter and dis- 
tributor, purchasing said shares at the 
net asset value then in effect for distri- 
bution to public at such net asset value 
plus 8%%. 

Offering—To be offered to the public a: 
the then prevailing market price. 

Proceeds—Will be used for investment 
purposes. 

Registration Statement No. 2-4825 Porm 
A-1. (8-28-41) 


FLORIDA POWER & LIGHT CO. 


Florida Power & Light Co. registereo 
with. SEC $45,000,000 First Mortgage 
bonds, due Oct. 1, 1971; $10;000,000 Simk- 
ing Fund Debentures, due Oct. 1, 1956, 
and 140,000 shares Cumulative’ Preferred 
Stock, $100 Par. Interest rates on ‘the 
Bonds and Debentures, and the dividend 
rate on the preferred stock, will be sup- 
plied by amendment 

Address—-25 8S. E. Second Ave., Miami 


Business—This subsidiary’ of American 
Power & Light (Electric & Shar 
System) is an operating public utility en- 
gaged principally in generating, transmit- 
ting, distributing and selling electric en- 
ergy (also manufacture and sale of gas), 
serving most of the territory along the 
east coast of Florida ‘with exception of 
the Jacksonville area), and other portions 
of Florida 

Underwriting and Offering—The securi- 
ties registered are to be sold by company 
under the competitive bidding Rule U-50 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters and 
price to public, will be supplied by povwt- 
effective amendment to registration state- 


ment 

will be applied as follows: 
$53,170,000 to redeem at 102%, the $52,- 
000,000 of company’s First Mortgage 5s oi 
1954; $15,693,370 to redeem at $110 per 
Share, the 142,667 shares of company's 
$7 preferred stock, no par. Further de- 


tails to be supplied by post-effective 
amendment 

Registration Statement No. 2-4845. Form 
A2. (9-15-41) 


HOUSTON LIGHTING & POWER CO. 


Houston Lighting & Power Co. regis- 
tered with SEC an indeterminate number 
of shares of its common stock, no par. 
(Company has outstanding 500,000 shares 
of common stock, of which 499,987 shares 
are held by its parent National Power 
& Light Co., which latter company also 
holds options to purchase the remaining 
13 shares of outstanding common stock 
of company). 

Address—900 Fannin St., Houston, Tex 

Business—Company is ah operating pub- 
lic utility company principally engaged 
in generating, transmitting, distributing 
and selling electricity at retail and whole- 





sale, serving 150 communities and an ex- 
|tensive rural area in Texas, including cit- 
ies of Houston and Galveston. 

Underwriter—None. 

Offering — No public offering contem- 
plated initially. Company is advised by 
|National Power & Light, that that com- 
pany has filed with SEC a declaration 
under the Holding Company Act contem- 
plating, initially, the exchange of com- 
mon stock of company which National 
Power & Light owns, for the $6 preferred 
stock of National Power & Light Co. and 
also contemplating that if, upon termin- 
ation of such proposed exchange plan, Na- 
tional Power & Light still holds as much 
as 5% of common stock of company, it 
will dispose of such holdings as prompily 
as shall be practicable in light of then 
market and other conditions and with 
the best interests of its security holders 
in mind. After such disposition, company 
will have ceased to be either a subsidiary 
or an affiliate of National Power & Light 
Co. or Electric Bond & Share Co. 

Registration Statement No. 2-4827 Form 
A-2. (8-29-41) 


KENSINGTON MENES, INC. 


Kensington Mines, Inc. has filed a reg- 
istration statement covering 565,000 
shares of $1 par 6 per cent cumulative 
preferred stock and the same number o! 
shares of 1 cent par common 35,000 share: 
of $1 par 6 per cent cumulative preferres 
shares previously sold to promoters a! 
$1 and 1,320,000 shares of 1 cent com- 
mon previously. sold to promoters at 2.65 
cents a share 

Address—Seattle, Washington 

Business—Mining and Milling 

Proceeds — For property, construction 
development and working capital 

Underwriters—Kressly and Campbell 

Registration Statement No. 2-4697. Form 
A-1l. (3-21-41) 

Tg tee nad PM., E:S.T., April 98 


KIRKLAND GOLD RAND, LTD 

Kirkland Gold Rand, Ltd., registered 
with SEC, under refiling, 500,000 shure: 
common stock $1 par 

Address—360 St. James St., West, Mon- 
treal, Quebec, Canada 

‘Business—Engaged in development, ac- 
quiring, holding, 
gold, silver 
Company is still in the development stage 
. oe riters—To be named by amend- 
men 

Offering—Above shares to be offered to 
Public at $1.25 per share; underwriting 
commission is 43% cents per share 

Proceeds—-For development, purchase of 
equipment and working capital 

Registration Statement No. 2-4727. Porm 
A-1. Refiled (6-16-41) 


LA CROSSE TELEPHONE CORP. 


La -Crosse Telephone Corp. . registered 
32,080 shares of common stock, $10 par 
Address—La Crosse, Wisconsin 
ey ne service to La Crosse 
Underwriter—Alex. Brdwn & Sons 
—All stock registered will ‘be 





publicly offered at price to be filed by 


amendment, except that 2,406 shares will » 


- sold to Central Electric & Telephone 


‘0. 
‘Proceeds—Stock registered is owned by 
Parent company, Middle Western Tele- 
phone Co., which will donate a portion 
to La Crosse Telephowe Corp. and latter 
will use proceeds to retire outstanding 
preferred stock 

Registration Statement No. 2-4717. Form 
4-2. (3-29-41) 


McDONNELL AIRCRAFT CORP. 


McDonnell Aircraft Corp. registered with 
SEC 6,455% shares 6% Non-Cumulative 
Convertible Preferred Stock, $100 par, and 
129.0633 shares common stock, $1 par 

Address — Lambert-St. Louis Municipal 
Airport, Robertson, Mo. 

Business—-Engaged in designing and de- 
veloping aircraft and of manufacturing 
and selling parts for aircraft;. expects 
presently to engage in business of manu- 
facturing, testing and selling aircraft 

Underwriting—None. Securities to be 
‘officred by company 

Offering—O!t the shares registered, the 
6,453% shares ef preferred and 64,531% 
Shares of common, will be offered to pub- 
lic in units each unit consisting of one 
share of preferred and 10 shares of com- 
mon stock, at price of $140 per unit. Re- 
maining 64,531% shares common reserved 
for issuance on conversion of the preferred 

Proceeds for working capital, purchase 
of tools, machinery and equipment. 

Registration Statement No. 2-4844. Form 
A-l. (9-17-41) 

Effectwe—4:45 PM., EST. en Ort. &, 
1941 as of 4:45 P.M., ES.f., Oct 6, i941. 


MOORE-McCORMACK 41NC08, 1°. 

Moore-McCorinark Tines, Inc. regrstrrea 
30,000 shares of $5 cumu.atiwe conver''t.+ 
preferred . stock, S?®) per, ana ZIM iw 
shares of common, $1 pear 

Address—5 bruadwa,y, New York Cit) 

Business—Operation of vessels in South 
American trade 

Underwriters—E. H. Rollins & Sons In- 
corporated and Schroder Rockefeller & 
Co., Inc. 

Offering—The preferred and 85,000 com- 
mon shares will be offered publicly ai 
prices to be filed by amendment. 150,- 
000 common shares will be reserved for 
conversion of the preferred 

The proposed offering will represent 
about 17% of the outstanding common 
stock of Moore-McCormack Lines and ap- 
proximately 55% of preferred stock. Al- 
pert V. Moore, president, and Emmet J 
McCormack, vice president and treasur- 
er—officers and, directors associated with 
the company since its incorporation in 
1927, retain together about 72% of the 
common stock, or 36% each. On Dec. 
31, 1940, they sold to Kuhn, Loeb & Co., 
Beavan Corp. and Schroder Rockefeller & 
Co., Inc., 30,000 shares of $5 no par pre- 
ferred stock and 2,150 shares of no par 
common which have since been convert- 
ed into 30,000 shares of $100 par pre- 
ferred and 107,500 shares of $1 par com- 
mon. It is understood that Kuhn, Loeb 
& Co. are retaining 22,500 of such com- 
mon shares as an investment 

Proceeds—None of the proceeds will be 
received by the company 

Registration Statement No. 2-4715. Form 
A-2 (3-29-41) 


MUTUAL TELEPHONE CO. 


Mutual Telephone Co. registered with 
SEC 100,000 shares capital stock, $10 par. 

Address—1128 Alakea St., Honolulu, 
Oahu, Territory of Hawaii. 

Business—-Company is an independent 
public utility furnishing telephone service 
on the Islands of Oahu, Hawaii, Maui, 
Kauai, and Malokai, Territory of Hawaii, 
radio te‘ephone service between said Islands 
and certain ships at sea, and also wireless 
telegraph service between Oahu, Lanai, 
Hawaii, Maui and Malokai. 

Underwriters—There is no underwriting 
in connection with this offering. 

Offering—Company is offering the 100,- 
000 shares for subscription at $10 per 
share to its stockholders of record Oct. 
15. 1941. by offering ome share for each 4 
Shares then held. Subscription offer ex- 
pires Dec. 20, 1941. Full shares of such 
stock, representing fractional interests and 
also shares called for by warrant to be 
issued to stockholders, which are not exer- 
cised, will be sold at public auction in 
Honolulu to highest bidder therefor not 
later than Dec. 27, 1941, and proceeds from 
the auction sale in excess of $10 per share 
(after deduction expenses of auction) will 
be distributed pro rata to stockholders of 
wecord Oct. 15, 1941, whose fractional 
interests are disposed of and to holders of 
unexercised warrants. 

to prepay outstanding short 


term bank loans, additions to plant and 
. (10-6-41) 
Bficctive—4:45 P.M., E.S.T., on Oct. 17, 
Northern Natural Gas Co. registered 
Nebraska 
and transmission 
Underwriter—Blyth & Co., 
at price to be filed by amendment 
Railways Co., and North American Light 
A-2. (4-21-41) 
filed an 
of shares of its $20 par value common 
to 355,250 shares. According to the amend- 
ding, 
by North American Light & Power Co., 





equipment, working capital. 
Registration Statement No. 2-4855. Form 
1941. 
NORTHERN NATURAL GAS CO. 
710,500 shares of common stock, $20 par 
Address — Aquila Court Bldg., Omaha, 
Business—Production 
of natural gas 
and others 
to be named by amendment 
Offering—Stock will be publicly offered 
Proceeds—aAll proceeds will be received 
by selling stockholders, United Light & 
and Power Co. 
tration Statement No. 2-4741. Form 
Northern Natural Gas Co. 
amendment to its registration statement 
stock proposed to be offered to the pub- 
lic has been reduced from 710,500 shares 
ment, such 355,250 shares are those that 
are presently owned, and outstan 
and are to be offered to public for the 
account of American Light & Power Co. 





The 355,250 additional shares orginal 
registered with the SEC on April 21, 194) 
for public offering, and withdrawn from 
registration were subsequently registered 
and became effective. These shares consti- 
tuted the stock outstanding and owned by 
United Light & Railways Co., a subsidiary 
of United Light & Power Co. 


PUEBLO MINING COMPANY 


Pueblo Mining Co. registered with SEC 
1,500,000 shares 1 Cent Par Value Assess 
able Common Stock 

Address—-Spokane, Wash. 

Business-—Mining 

Underwriter—No underwriter named. 

Offering—To be offered to public at % 
cents per share 

Proceeds—-Will be used for development. 
purchase of equipment, building, and 
working capital y 

Registration Statement No, 2-4829. Forn 
AO-1. (9-3-41) (San Francisco) 


SOUTHEASTERN INDIANA POWER CO. 


Southeastern Indiana Power Co. regis- 
tered with SEC 2,000 shares 6% cumu- 
lative preferred stock, $100 par 

Address—Rushville, Ind. 

Business—A public utility company en- 
gaged in transmitting, distributing and 

in southeastern Indians 

Offering — The preferred stock will be 
offered to public at a price to be sup- 
plied by amendment 

Unéerwriter—Central Republic Co., Inc. 
Chicago, is sole underwriter 

Proceeds—From sale of the 2,000 share: 
preferred stock, together with aggregate 
of $1,152,280 to be received by company 
from sale of other securities ($650,000 4% 
first mortgage bonds to an insurance com- 
pany, $350,000 Serial Guaranteed Deben- 
tures to a bank.and an insurance com- 
pany, and 12,500 shares $10 par common 
stock) are to be applied by any to 
acquire all the outstanding capital stock 
and funded indebtedness of Hoosier Pub- 
lic Utility Co. and for other corporate pur- 


poses 
Registration Statement No. 2-4830. Form 
A-2 (9-6-41) 


SOUTHERN ACCEFTANCES, INC. 


Southern Acceptances, Inc. registerec 
150 shares $50 dividend Preferred stock 
no par, 20 shares Class A $60 divideno 
common stock, no par; and 30 shares Clas: 
B common stock, no par 

Address—26 Wall St., Orlando, Fila. 

Business—Discounting installment note 
and making small loans 

Underwritver—Leedy, Wheeler & Co., Or 
lando, Fila. 

Offering—Preferred and Class A_ wil' 
be publicly offered at $1,000 per share 
Class B common at $1,100 per share 
Underwriting commission $50 on preferrec 
and Class A, and $55 on Class B 

Proceeds—To repay bank loans, 
for working capital 

Registration Statement No. 2-4570. Form 
A-2. (11-12-40) 

Effective—Dec. 4, 1940 


TEXAMERICA OIL CORP. 


Texamerica Oil Corp. registered with SEC 

119,891 shares common stock, $2 par. 
Bo sc — Milam Bldg., San Antonio. 
‘ex. 

Business—Engaged in production and 
marketing of crude oil, acquire minerai 
leasehold interests in producing or proven 
oil properties in Texas, drilling of oi) 
wells thereon, acquire royalty interests in 
proven and developed oil properties. 

Underwriter—Willard York Co., San An- 
tonio, Tex., has agreed to purchase 44,- 
750 shares at $1.75 per share and 174,15% 
Shares at $2, from company. 

Offering—118,907- shares to be offered 
to public at $2.375 per share; remaining 
984 shares registered constitute shares is- 
sued July 1, 1941, by company, as divi- 
dends. 

Proceeds—wWill be used to pay outstand- 
ing mortgage indebtedness ($200,000), and 
remaining $26,626 will be added to work- 


anc 


ing capital 

Registration Statement No. 2-4824 Form 
A-1. (8-27-41) 

TRAILER COMPANY OF AMERICA 


Trxiser Co. of Arcerica registered with 
SEC 4,547 shares 7% cumulative preferred 
stock, $100 par, and 81,095 shares com- 
mon stock, no par 


Address—3lst & Robertson Aves., Cin- 
cinnati, O. 
Business—Manufacture, assembly, dis- 


with the SEC, disclosing that the number 
tribution and sale of commercial trailers 
and semi-trailers, trailer bodies. parts 
and equipment, truck bodies and cabs for 
tractors and trucks 

Underwriters—None 

Offering—The above shares to be of- 
fered by company to all its stockholders 
at price of $100 per share of 7% pre- 
ferred and $8 per share for common, 
through rights, at rate of 2%% shares 
of 7% preferred and 5 shares of com- 
mon stock for each share of 7% pre- 
ferred stock held, and at rate of one share 
of common stock for each share of com- 
mon stock held. Subscription rights evi- 
denced by Warrants will expire on the 
thirtieth day after date of issue. Un- 
subscribed portion of the shares will be 
offered for sale, at same prices, to all 


stockholders. Any unsold shares then 
oe J be sold at same prices to genera) 
pudiic 


Pioceeds—For plant extension, retire- 
ment certain b»mk loans, and for working 


capital 
ion Statement No. 2-4803. Form 
A-2. (7-29-41) (Cleveland) 
Eff 13 at 1:15 P.M., ES.T. 


as of 4.45 p.m. E.S.T. Sept, 17, 1941 
UNION LIGHT, HEAT AND POWER COM. 


Union Light, Heat and Power Co. re- 
— 25,000 shares $100 par common 
oo, appear & Main St., Cincinnati, 

io 

Business — Operating electric’ utility 
company 


| 


Calendar of New Security Flotations 


ganar ne Gas & Electric 
rp. 

Offering—Stockholders will receive of- 
fer to subscribe t> 25/94ths of one com- 
mon share in units of 6/94ths of a share 
for each 5/94ths of a share held at $5.32 
for each unit. On a share basis, stock- 
holders may subscribe to 5 new shares 
for each share held at $100.016 per share. 
Substantially all outstanding stock is held 
by Columbia Gas & Electric Corp. 

Preceeds—To repay current debt and 
$2,835,000 first mortgage bonds heid by 
Parent and associated companies, and for 
construction costs 

n Statement No. 2-4379. Form 
A-2. (3-30-40) 


UNITED STATES SUGAR CORP. 


United States Sugar Corp registered with 
SEC 200,000 shares 64% Series A Cumu- 
lative Participating Convertible Preferred 
Stock, $25 par, and 562,500 shares com- 
mon stock $1 par, latter reserved for issu- 
ance upon conversion of the preferred 

Address—Clewiston, Fla. 

Business—Principal business consists of 
the culture of sugar-cane in the Ever- 
glades = ee ane extraction of raw 
sugar refrom in a sugar-house - 
cent to pa Pla. Sugar is nob 
disposed of under the contract with 
vannah Sugar Refining Corp: 

‘Und@erwriter—None named 
wt 
holders of outstanding common steck and 
$5 preferred stock of company, of record 
Nov. 10, 1941, or the tenth day after of- 
fering of the steck to stockholders, which- 
ever is later, ata price of $25 per share, 
on following basis: “one share new pre- 
ferred for each 10 shares common, and 4 
shares new preferred for each share out- 
Standing $5 preferred stock. Subscription 
period comprises the ten days following 
the record date, but company may extend 
the expiration date to not later than Dec. 
1 1941. Unsubscribed portion of the 
200,000 shares preferred siock may be of- 
fered at others by. company, at $25 per 
Share, in sole discretion of company 

Proceeds will be used for plant additions 
an improvements, purchase of new Ma- 
chinery and equipment, for retirement of 
outstanding $5 preferred stock, and for 
working capital 

Registration Statement No. 2-4847. 
A2. (9-23-41) 


UNITED WHOLESALE DRUGGISTS OF 
PITTSBURGH, INC. 


United Wholesale Druggists of Pitts- 
burgh, Inc., registered with the SEC 4,000 
shares no par common stock 

Address—6543 Penn Ave., Pittsburgh, 
Pa. 

Business—Incorporated in Delaware on 
April 28, 1941, to engage in business of 
selling drug store merchandise 

Underwriting—None 

Offering—The 4,000 shares of common 
stock will be sold by the company direct 
to (exclusively) retail druggists, at $50 
per share 

Proceeds—Will be used for purchase of 
equipment, and for working capital 

Registration Statement No. 2-4818 Form 
A-2. (8-22-41) 

Effective—Oct 7, 1941 at 11 A. M., E.S.T. 


VIRGINIA LAND CO. 


Virginia Land Co. registered warranty 
deeds representing interests in oil and 
gas lands in the Everglades, Florida, about 
50 miles west of Miami 

Address—Theatre Building, Coral Gables, 
Dade County, Florida 

Underwriters—None 

Offering—Interests will be sold to the 
public at prices from $20 per acre up to 
$150 per acre 

Proceeds — For development of lands, 
purchase of equipment, and working cap- 
ital 

Registration Statement No. 2-4767. Form 
5-10 (5-23-41) 

Effective—-Under notice of deficiency 
4:45 P.M., E.S:T., Sept. 21, 1941. 


WHITWORTH APARTMENT, INC. 

Whitworth Apartment, Inc., registered 
with SEC 5,950 shares common stock, 25 
cents par $74,375 First Mortgage 5% bonds, 
due Sept. 1, 1951; and $74,375 Second 
Mortgage Income Bonds. 6% Non-Cumu- 
lative Interest, due Sept. 1, 1961 

ay Rag: Securities Bidg., Seattle, 
Wash. 

Business—Incorporated on July 3, 1941 
to acquire title to Whitworth Apartment, 
Seattle, Wash., and to own and operate 
said apartment 

Underwriters—None 

Offering—aAll of the securities register- 
ed will be offered under a Plan of Re- 
organization, to holders of 148,750 un- 
divided fractional shares, latter repre- 
sented by Certificates of Interest. Latter 
my be-surrendered under the plan through 
Seattle-First Bank, Seattle, 
Wash. Owner of each 25/148,750 fractional 
share will receive: (a) $12.50 par value 
of first mortgage bonds, par value 
of second mortgage income bonds, and 
one share of capital stock of the new 
company 

Registration Staiement No. 2-4811. Form 
B-1. (8-8-41) (San Francisco, Cal.) 


WILLIAMS HYDRAULICS, INC. 
Williams Hydraulics, Inc. registered 1,- 
a shares $5 par Class A common 
Cc 
Address—Alameda, Cal. 
Business—Deep-sea dredging and manu- 
facture of equipment therefor 
Underwriters — Brown Hartwell Com- 


ny 
Offering—Public offering price, $5 per 
share, underwriting commission, per 
®uare 
Proceeds—Purchase of plant and equip- 
ment; purchase of seagoing vessel; equip- 
ment, and working capital 
tration Statement No. 2-4133. Form 





A-1. (7-19-39) 
Effective—May 29 as of April 18, 1940 
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First Boston Issues 
Handbook on Govts. 


The 1941 edition of “Securities 
of the U. S. Government and Its 
Instrumentalities”, a 75-page pub- 


For actual trading markets in 








issue has been—and wiil be— 
well distributed. . . . But it’s 
highly unlikely that the largest 
banks in the nation stayed away 
from the most attractive Govern- |) 
ment bond offering in years... ./} 
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lication, has just been published each division) 
by The First Boston Corporation : 8 — =e at ore santas ‘ : es a3 
as a reference for institutional and and for other Over-the-Counter Securities short-pull. . . . ndicates merican Airlines, Pfd. 

that the banks are not loaded Browne & Sharpe Mfg. Co. Ve 


individual investors. A number of 
innovations are presented in the 
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up with bonds; that they still 
have plenty of buying power 
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reference to portfolio manage-| ff S ‘ Members N. Y. Security Dealers Ass’ F 
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. sues. ... No 1 x 
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Federal Expenditures Could Be Cut $2,000,000,000 
Bureau of Budget Reports but Does Not Recommend 


The Budget Bureau on Oct. 18 submitted a report on methods of reducing non- 
defense Federal expenditures during the current fiscal year by either $1,000,000,000, $1,- 
500,000,000 or $2,000,060,000. The calculations were rendered to the Senate Finance Com- 
mittee at the committee’s request and in offer.ng them the Budget Bureau was careful to 
stress that they were not to be regarded as suzgestions of the Bureau or as a forecast of the 
President’s budget for the fiscal year 1943. 


In addition the Bureau warned that the pro- 





posed cuts would “seriously im-© 


pair the defense effort.” The 
most drastic reductions contem- 
plated by the report are in ex- 
penditures of the Work Projects 
Administration, Civilian Conser- 
vation Corps, the National Youth 
Administration, and aid to farm- 
ers. : 

The following is taken from 
Washington advices of Oct. 18 to 
the New York “Herald Tribune”: 

The report was made in re- 
sponse to a resolution adopted 
by the committee on the motion 
of Senator Harry F. Byrd, Dem- 
ocrat, of Virginia. It called for 
suggestions for revisions of the 
budget based on cuts in non- 
defense expenditures of $1,000,- 
000,000, $1,500,000,000 and $2,- 
$2,000,000,000. 

To save $1,000,000,000, as had 
been suggested by Henry Mor- 
genthau, Jr., Secretary of the 
Treasury, in his initial testi- 
mony of 1941 tax bill, the 
Budget Bureau said would re- 
quire a 15.2% reduction in the 
$6,581,000,000 of non-defense 
expenditures. A $1,500,000,000 
cut would mean a reduction of 
$22.8% and the $2,000,000,000 
figure a cut of 30.4%. 

Or, going more into detail, 
the Bureau showed that speci- 
fied amounts could be saved by 
deep slashes in the $1,061,000,- 
000 farm-aid program, the $1,- 
034,000,000 work-relief appro- 
priation, the $363,000,000 N. 
Y. A. fund and some $533,000,- 
000 earmarked in the current 


budget for general public 
works. 
However, the Budget Bu- 


reau’s report pointed out such 
cuts would not be feasible for 
the following reasons: 

Many agencies now labeled 
“non-defense” actually are do- 
ing defense work, including, 
for example, the Treasury, the 
Census Bureau, the General 

- Accounting Office and, the 
Budget Bureau added it might 
be said, virtually all Govern- 
ment agencies. 

The Bureau cited the follow- 
ing reasons against widespread 
slashes: 

Much of the works program 
is for defense purposes, and 
should not be curtailed. 

Defense employment, which 

might be expected to reduce 
work relief is “spotty” and does 
not affect many sections. Un- 
employment due to priorities 
and the allocation of materials 





is certain to require the con- 
tinuance of a works relief pro- 
gram. 

Price rises are immediately 
reflected in the budget by in- 
creases in the cost of govern- 
ment, particularly the defense 
program. 

The activities of existing so- 
cial agencies should be main- 
tained in preparation for the 
post-war period when they will 
be definitely needed. 

The Bureau took issue with 
the Senate Committee’s as- 
sumption that Government 


spending at this time could be 
split sharply into “defense” 
and “non-defense” categories. 

“In a period of total defense,” 
the report said, “such a segre- 
gation has little significance. 
Even if the interpretation of 
defense were restricted to mili- 
tary activities, segregation of 
non-defense expenditures could 
not be made simply and pre- 
cisely.” 

The report further empha- 
sized that the Federal budget, 
while submitted only once a 

(Continued on page 843) 
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Aside from the issue of national 
defense that is involved the show- 
down between Mr. Roosevelt and 
John L. Lewis is one of the most 
dramatic episodes witnessed in 
this country in a long time. The 
moral to be drawn is that regard- 
less of how big a man may think 
he has become he ought always 
to keep his feet on the ground. 
Lewis hasn’t done this. He has 
walked into a man whom he de- 
spises but who also despises him 
and has been just waiting for the 
opportunity that has come. The 
belief in Washington is that Lewis 
is by way of being utterly crushed 
as a big shot in the American 
labor movement. 


He is a creature of the New 
Deal. He hung around with them 
at nights when they first came to 
town, was fascinated by their so- 
called brilliancy and in turn, tried 
to show them that he was a fel- 
low intellectual by citing Shakes- 
peare. The record is plain that 
the New Dealers wanted a labor 
organization as an accompaniment 
to their socio-political revolution 
and the old line American Fed- 
eration of Labor leaders seemed 
too unimaginative or too practical 
to tie themselves up with it. The 
CIO was conceived in New Deal 
circles and Lewis was shoved to 
the front as the bull-dozer or loud 
speaker of it. What he apparently 
has never realized is that he was 
never the brains. Sidney Hillman 
was much more so. But the New 
Deal propagandists gave Lewis a 
tremendous build up, made him a 
household name. The definite pur- 








Binders For The Convenience 
Of Our Subscribers 


Arrangements have been made with the “Expandit” Binder 
to supply temporary binders in which to file current issues of 
the Financial Chronicle in its new form. These will facilitate 
the use of the Chronicle and will protect copies against mutila- 
tion and loss. The cost is $2.50 plus postage for each of these 
binders which have been designed to hold one month’s issues 
of the Financial Chronicle. Orders for binders should be sent 
to “Expandit” Binder, 25 Spruce Street, New York City, 
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pose was to kill off the old line 
federation leaders, “reactionaries” 
they called. 

Lewis has been misled in his 
present attitude by Mr. Roose- 
velt’s timidity in dealing with 
labor. But labor is one thing with 
the President and Lewis is an- 
other. The truth is that the Presi- 
dent has just been itching to catch 


(Continued on page 818) 
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THE FINANCIAL SITUATION 


During this autumn season two of the most discussed 
of the official bug-a-boos in Washington have been “infla- 
tion” and “priorities unemployment.” The Chairman of the 
Board of Governors of the Federal Reserve System has, 
perhaps, taken the lead in talking about inflation, its horrors, 
and its remedies as he envisages them, but a good many 
others in places of prominence in the Administration have 
had no little to say on the subject. '.aere has been much 
argument and a little action on the subject of “excess 
reserves,” and the rank and file are being constantly be- 
seeched to “save” and buy war obligations of one sort or 





another. Exactly nothing, however, appears to be in pros- 


pect as regards reductions in needless non-defense expen- 
ditures although Bureau of Budget officials have plainly, 
albeit reluctantly, said that as much as $2,000,000, nie 
be pared from this list of expenditures. Consumer credit 
is another subject that has been much in the headlines, but 
here, too, it remains to be seen what will be actually aceom- 
plished by any action taken or in contemplation. . Hen- 
derson’s price control efforts and all the attendant bally- 


hoo are familiar to all. As to “priorities unemployment,” 


dread of it seems to have given rise to the appointment of 
some new “dollar-a-year” men and certain further extension 
of the already top-heavy bureaucracy in Washington, but 
here likewise the future must disclose any practical results 
that may be forthcoming. 

In all this there is admixture of good along with the 
bad, a seasoning of reason to spice the nonsense; yet thought- 
ful observers can scarcely help wondéring whether, as to it 
all, the most important and fundamental considerations 
have not largely, if not altogether, escaped official notice, 
and as for that matter the notice of the public at large. 
These considerations have to do with the nature and scope 
of the armament program in its entirety. It is obvious 
enough that the wider the range and the larger the mag- 
nitude of this armament production effort is, the less energy 
and materials there will be left for ordinary civilian sup- 
plies of virtually all types of goods. The more limited the 
supply of the latter type of goods, particularly in view of 
the largely increased income of very large groups of wage 
earners, the greater the force tending to push prices upward. 

(Continued on page 820) 
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_ From Washington 


; (Continued from First Page) 
Lewis in such a vulnerable posi- 
tion as he is in. Not considering 
the enfergency times, it was ut- 
terly unconscionable for Lewis to 
strike his men, throw them out 
of work, when 95% of them be- 
long to his union, the coal com- 
panies recognize the union and 
collect the union dues when a 
worker expresses his willingness 
for them to do so. To do this when 
he is also put in the light of hold- 
ing up national defense, when the 
whole country will be against him, 
is evidence of just how far he 
got off base. 

He perhaps doesn’t realize 
it but the New Deal has done 

a tremendous lot of spade- 

work for the job they are now 

prepared to do on him. They 

_ have been working assidu- 
_@usly at undermining him as 
only they know how to do. 

The AFOL leaders want to get 
- him; Sidney Hillman wants to 
| get him; Philip Murray, head 
_ of the CIO, is a sick man but 
’ the indications are that he 
’ wouldn’t be averse to Lewis’ . 
. being removed from the scene. 

' For one thing, the New Deal 
jockeyed Lewis into the position 
of having to take on Communists 
for his support. Now, for the time 
being at least, these influences, 
on orders from Moseow, won’t fol- 
low him. 

- The New Deal having made 
Lewis, would have finished with 
him long ago had it not been for 
the Republicans. So anxious were 
they to have an outstanding labor 
leader in their camp, that they 
embraced him. It was a foolish 
thing to do because it was quite 
plain that Lewis was one of the 
best issues they had against the 
New Deai.-Bob Taft carried Ohio 
in 1938 by using Lewis as one of 
his main issues; the Republicans 
in Pennsylvania, presumably a 
state where his influence should 
be mostly felt, beat him the same 
year. The AFOL beat him in 
every political race that was 
joined in 1938 and 1939. And he 
certainly lost instead of gained 
votes for Willkie. 

The New Deal is striking at him 
now when he is already having 
trouble in his ranks. The man has 
had an amazing ride in the head- 
lines but little did he realize that 
the President was chafing at the 
bit for the opportunity which 
finally presented itself. 





Politicians are an _ interesting 
study. Fiorello LaGuardia, the 
“little flower’, was quite anxious 
to get Roosevelt’s endorsement in 
his mayoralty campaign this year. 
He considered he needed it badly. 
The last time he ran, he consid- 
ered Roosevelt was trying to get 
in on his victory, claim credit for 
it, and he wouldn’t use a letter 
the President wrote to him. The 
letter went forward on the eve 
of the election when LaGuardia 
considered his victory to be in 


the bag. 





The relations between Roose- 
velt and Jim Farley have gone 
from bad to worse. Recently, Ed- 
ward L. Roddan, assistant to 
Charlie Michelson in the Demo- 
cratic National Committee’s pub- 
licity set-up, resigned because he 
had been so devoted to Farley 
that he was not happy with Ed 
Flynn. Farley recommended him 
for a membership on the Fed- 
eral Communications Commission. 
Roosevelt turned it down. Both 


Editorial— 


Congress Must Assume Control 


Not through a formal message to Congress as provided 








by the Constitution of the United States, but by the indirec- 
tion of an informal press conference, the favored represen- 
tatives of the newspaper press who were admitted to the 
august presence being pledged not to venture upon direct 
quotation, the President seems to have threatened the 
country with a demand for raising appropriations for 
armament to an aggregate, not even final or. limiting but 
probably temporary and provisional, of $240,000,000,000, 





Let us pause momentarily upon that total. $240,000,000,000! 
$240,000,000,000!! It ought to be impressive, arresting, awe- 
creating, terrifying, imperatively thought-requiring; the dif- 
ficulties lie in its comprehension. 

Compare it, first, with the 1940 aggregate of population, 
reported in the last census, of 131,409,881; it is $1,826 for 
each child, woman, and man, in that large number, $9,130 
for each family of five. If the people support or permit 
such appropriation of the fruits of their industry and 
frugality, it will be useless to affirm that they do not sever- 
ally possess so much; it will have to be supplied, in toil or 
through abstince from desirable consumption of the. neces- 


privation, a politically-imposed and unnecessary ‘poverty 
endured to sustain the slaughter of human beings and the 
destruction of private and public property in remote regions, 
causing dire and continuing suffering there as well as at 
home. They will have to pay for it in the shame of public 
repudiation of public obligations or, throughout their lives 
and the lives of their children and grandchildren, in cruelly 


purposes of warfare, would lay burdens upon the Amer- 
ican people exceeding those forced by the Pharaohs, who 
built the grandiose and useless Pyramids, upon their Egyp- 
tian subjects, who gave the lives of hundreds of thousands 
of their sons to the selfish aspirations of their despots to 
be imposingly entombed. 

Compare $240,000,000,000 with the highest estimate ever 
made of all the wealth of all the people of the United States, 
accumulated during over a century and a half of trade -and 
industry and under the most favorable conditions ever en- 
joyed by any nation. That estimate was $320,803,862,000, 
and $155,908,625,000, or almost one-half of that aggregate, 
represented the total of all real estate subject to taxation. 
These figures were made at the peak of the inflationary 
movement following the first World War, and unquestion- 
ably exceed the realities of the present, the last two decades 
having been years of deterioration and wealth-consumption 
rather than accumulation. However, it is more ‘than 12 
times the value, as then estimated, of all the railroads of 
the United States with their rolling stock and equipment; 
over 15 times that of all the manufacturing tools and 
machinery; over 50 times that of all automobiles and other 
motor vehicles; over 90 times that of all farm implements 
and machinery; and over 40 times that of all live stock of 


tional public debt accumulated during eight and a half years 
of Roosevelt extravagance and waste. lt would be impos- 
sible to convert $240,000,000,000 of existing wealth into the 
mechanisms and munitions of warfare; ail that could be 
done would be to convert the very small fraction that is 
subject to-conversion, to let much of the balance deteriorate 
rapidly by neglecting essential repairs and replacements 
and allowing depreciation to accumulate without offsetting 
improvements, and to create the balance by the arduous 
toil of workers taken from the socially gainful processes of 
production and diverted to the most wasteful of all activi- 
ties, far more detrimental than mere idleness, the produc- 
tion of means and apparatus for the destruction of life, the 
impairment of the living escaping destruction, and the 
violent wasting of property created by past toil and accu- 
mulated by provident abstinence from consumption of gen- 
erations that are now largely extinct. 


saries of comfortable subsistence often amounting to severe |- 


grinding and enslaving taxation. Such an expenditure, for | 


every kind and description. It is even eight times the addi- | 


| Editorial— 


_ Axis Debtors and American 
| Creditors 


| Among the results of the anomalous and altogether ur- 
precedented diplomatic situation now prevailing between 
the United States and the so-called Axis countries are cer- 
tain financial considerations which are working serious 
hardships. upon American banks and creditors. To the de- 
gree that such hardships are necessary, they will unques- 
tionably be borne quietly by the interests on this side. It 
is far from clear, however, that anything more than an idle 
whim of the State and Treasury Departments is entailing 
losses and sacrifices which are especially aggravating in 
these times of increasing stringencies. , 

This, let it be said, is not in any ‘sense a question in- 

volving the general foreign policy of the Administration, or 
of the war-making capacity of Germany, Italy, Japan and 
the countries allied with them in greater or lesser degree. 
It is a mere financial eddy of general policy. A fair surmise 
is that the situation has grown, like Topsy, because no one 
in Washington had the time or inclination to examine it care- 
fully and adopt sensible expedients. 
Complete default on German Government 7% ‘dollar 
bonds, commonly known as the Dawes loan, points this prob- 
‘lem in the broadest manner. There is every reason to be- 
lieve that German authorities would have continued to make 
the sizable partial payments on coupons of this issue which 
have been the rule since 1935, if our own Washington au- 
thorities had granted permission. Such payments, - from 
'frozen German funds already at hand. within the United 
States, could not in any readily comprehensible manner 
be of aid to the Axis cause. 

That the German debtor was blocked from making this 

payment is indicated by efforts to disburse blocked funds in 
full service of the 3‘~ German funding issue due 1946. Ap- 
-plications for use of German balances in this manner were 
unsuccessful, and the coupons due July 1 remain unpaid. 
Nor have applications for interest payments on standstill 
credits, or on the Lee Higginson credit, been considered 
favorably. Hungarian standstill credits are in similar 
| plight, and it would appear that the practice may be ex- 
| tended. 
The payments which the debtors were willing to make, 
|it is necessary to emphasize, could easily be controlled and 
/necessarily would be controlled by our own authorities. 
This would be a matter of transferring idle Axis funds 
! held in the United States to bona fide American citizens, 
/many of them dependent in good part on the interest due 
from the securities. No question could arise of use of such 
‘disbursements to further Axis propaganda or other purposes 
‘in the United States, since Axis consuls and agents have 
‘been expelled. 

The method for sensible treatment of this problem has 
been indicated by the prevailing practice on dollar bonds 
‘of countries like Norway, Denmark, Belgium and France. 
In all these cases payments to American creditors are per- 
/mitted, out of funds frozen here, after due establishment of 
|the genuineness of the claims and the American nationality 
of the bondholder. 
| Those American creditors who have been able to pre- 
sent their case in Washington have come away with the im- 
pression, it is said, that vague possibilities of future claim 
difficulties have inclined our authorities to take the stand 
against any disbursement of Axis funds. But all the Amer- 
ican credits concerned far ante-date the current European 
war, and it is difficult to see what good purpose may be 
served by withholding funds due on absolutely unquestioned 
advances. 

All that has been said so far by the Treasury on this 
uestion was contained in a recent address by John W. 
ehle, special assistant to the Secretary of the Treasury. 

Permitted payments to one creditor or group of creditors 
selected by Germany obviously would not improve the 








_ Such blind and horrible wastage of the means of sub-| 
sistence and comfort presently available is dreadful to con- 
template; it would be worse than criminal heedlessly. or 





Farley and Flynn, of course, are 
upset over Roosevelt’s endorse- 
ment of LaGuardia. 





An example of the confusion, 
the backbiting and bickering in 
Washington is the repeated efforts 
to make the country war con- 
scious. “Horrible Harold” Ickes 


first brought up the subject when 


needlessly to bring it about. The $240,000,000,000 program, 
says the Washington correspondent of the “New York 
Times,” would compel:— 


. . . The virtual cessation next year of the manufacture of 
durable goods for consumers. . . . the present ‘inadequate defense’ 
production schedule calls for the utilizing of the facilities of approx- 
imately fifty percent of the total value of the United States indus- 
trial production in 1942, officials said that it was perfectly obvious 
that no new greatly enlarged arms effort could be superimposed 
on the present schedule without a drastic curtailment of. civilian 
output, and a more excessive diversion of tools, plants and men from 


“ 


Treasury foreign property control, said Mr. Pehle. This 
suggests the possibility of German discrimination in meeting 
various classes of obligations, but there is no yan avail- 
able evidence of such discrimination, other than that exist- 
ing before the new situation developed. 

This problem arises against the background, it must be 
remembered, of continued diplomatic relations between the 
United States Government and the Axis regimes. In the 
event of complete severance of relations, or perhaps of out- 
right war, the matter necessarily would assume a different 
aspect. In the existing situation, however, there would 
appear to be little reason for rigid exclusion of important 
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eivilian-goods plants to the manufacture of military material.... . er 


oups of Americans from access to funds which are avail- 
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' Editorial— 


. to control all Federal taxation and all Federal expenditures, 


~ gressional districts and in the States, if Franklin Delano 


' direct and control the national course in the complex fields 
' of international relations and if complete domestic subjec- 
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Congress Must Assume Control 


(Continued from page 818) 
This means, they said, that a new military program of the scope now 
being discussed . . . will require the use of every important ma- 
chine tool in the country.” 

Let no one suppose that this is all. These means for 
devastation are not to be produced in privation and sacrifice 
only to rot in disuse, but they are intended to be consumed 
in bloody strife and the wide-spreading of. suffering im- 
measurable. With the consumption in use of war mechan- 
isms and munitions costing $240,000,000,000 must go, also, 
the expenditure of uncounted thousands of lives, the maim- 
ing and mutilation of millions more, not merely within the 
fields of combat but wherever the innocent and the de- 
fenseless can be reached by bombings from the air or by 
cruel under-nourishment enforced by blockades or compelled 
by grinding poverty wantonly produced. 


No authority delegated to or vested in the President 
of the United States endows him with power to foist such 
unmitigated folly upon the great people who have equipped 
him, for a brief and limited period, with the functions of a 
principal executive agency for carrying out their considered 
purposes as determined and formulated by their legislative 
representatives. He has no authority whatever save that 
conveyed in the general terms of the Federal Constitution 
and made detailed and explicit by the common law and the 
enactments of Congress. If he is allowed dangerously broad 
latitude and discretion it can be only because the elected 
representatives of the people, to whom all legislative power 
within the metes and bounds of the Federal Constitution and 
structure has been delegated, have shirked or evaded their 
obligations to their respective constituencies and admitted 
an unintended and obnoxious aggrandizement of a position 
that can vary from one wholly executive in no direction 
except towards that of despotism and tyranny. An auto- 
cratic chief-executiveship is the extreme negation of democ- 
racy; when nominally temporary, it readily becomes self- 
perpetuating and permanent; an American dictator could 
become an American emperor as easily as Louis Napoleon 
passed from the dictatorship to the imperial throne in 1852 
—and his public career would no doubt perish in disgrace 
and general contempt as prompt and complete as that which 
overwhelmed that shallow and war-mongering potentate 


in 1870. 
The power of the purse, which is the power absolutely 


was created by the Constitution and confirmed in the Con- 
gress simply to prevent such concentration of power in the 
Chief Executive and to confine him permanently to func- 
tions extending not at all beyond the wishes and purposes 
of ‘the people as expressed by their Senators and Represen- 
tatives assembled in Congress and there deliberating in 
the presence of the public, their ultimate masters. It is 
true that, browbeaten by executive pretentions and seduced 
by executive patronage, the power of the latter vastly ex- 
panded by the novel and un-American practice of making 
huge “blanket” appropriations, that is appropriations that 
are unspecified as to their details and so left to control and 
manipulation by executive favor, Congress has for some 
eight years extensively abdicated its high legislative func- 
tions and avoided its corresponding responsibilities to the 
public, but it is by no means conceded that this can be a 
permanent and considered surrender to unconstitutional 
Presidential dictation. On the contrary, the 1933 and sub- 
sequent acceptance of excessive Presidential leadership, 
however unwise and improvident, has unquestionably been 
in obedience to an impulse believed to be patriotic and a 
confidence in the clarity of the executive vision and the 
wisdom of the executive expedients and improvisations 
which, in 1941, has become wholly without warrant. in 
experience or justification in reason and, in most quarters, 
has ceased absolutely to exist. Certainly, whatever existence 
it ever had in the intelligence of any American constituency 
has now been submerged by accumulating evidence of in- 
creasingly reckless irresponsibility and practice in the dis- 
position of the resources of the people and the wanton in-|} 
dulgence of un-American aspirations. If there is any virtue 


The State Of Trade 


Business activity was lower the past week, reflecting a sharp 
contraction in automotive activity, bituminous coal production and 
electric output. 

On the other hand, there was a sharp rebound in carloadings. 
In a recovery from the previous week’s slump, railroad carloadings 


expanded contra-seasonally to a total of 922,884 cars, the highest | 





level so far in 1941 and largest® 
since Nov. 2, 1930, the Associa-| Power output figures tended to 
tion of American Railroads re-|confirm indications seen in busi- 
ported. This represented a gain ness charts, showing some decline 
of 108,975 cars, or 13.4%, com-| from recent peak levels. Diffi- 
pared with a year ago, and a gain | culties in obtaining needed ma- 


of 66,595 cars, or 7.8%, compared | terials, defense strikes and priori- 


with the corresponding week repo have been taking a heavy 
1930. toll, particularly in small com- 





undesirable, it has defintely become time for the Congres- 
sional representatives of the people to resume their high 
functions and to resume them in their undiminished breadth 
and unquestionable authority. 


A Federal public debt of $65,000,000,000, allowing for 
contingent obligations that are already actual in everything 
but the technical legal sense; an annual Federal interest 
charge already approximating $2,000,000,000; plus a threat 
of $240,000,000,000 more of totally unproductive govern- 
mental expenditures upon preparations for warfare; and 
plus a further imminent threat of war itself; ought to be 
enough to arouse Congress from its supine lethargy of eight 
long years and from its fearful submission to executive dic- 
tation, and to induce that body to reassert its commanding 
position as the purse-controlling and policy-making author- 
ity of the whole people. If it does anything less than that, 
if it postpones that resumption too long or asserts itself with 
force less than that with which it is constitutionally endowed, 
it will be false to its public obligations and upon it should rest 
the wholesome indignation and contempt of the whole 
people. But in a little while it may be too late. Catastrophe 
has been long approaching, it is advancing now with swift 
and relentless steps. Public bankruptcy will confront the 
Nation, if it proceeds upon the reckless courses urged upon 
it from the Cabinet and the White House. Impoverishment, 
penury, greatly reduced scales of living, wholesale suffer- 
ing, confront all the people and threaten their posterity for 
a long period to come—unless sound public policies are 
promptly substituted for the recklessness of those now in 
executive authority. 


There are great and wise men in the Congress of the 


United States and when sufficiently moved, they are cap-| 
‘able of assuming the full command of the ship of state. 


True it is that a few among their colleagues are shallow 
sycophants, selfish seekers of executive patronage and sup- 
port who bow obsequiously upon all occasions to the man- 
dates of the White House clique, men who would have to 
retire te the oblivion from which they have briefly escaped 
should they lose the support of the Presidential coat-tails 


on which they have been riding. But the little and unwhole- | 


some Claude Peppers and Joe Guffeys are not typical of 
the majority of the membership of the Senate and the House 
of Representatives. These observations are not addressed to | 


panies, and the fact.is showing up 

\in the industrial activity figures. 
| For the week ended Oct. 18, 
the Nation’s electrical power out- 
put declined contra-seasonally 
(13% from the previous week, 
which was an all-time high. The 
present figure, however, is still 
(15.3% ahead of a year ago. 


| Engineering construction awards 
\for the week of $70,326,000, top 
the $42,944,000 reported for the 
short preceding week, but are 
'45% lower than in the corre- 
‘sponding week last year, as re- 
| ported by Engineering “News- 
Record.” 
| Latest figures report steel pro- 
,duction at a new all-time high 
(Of 1,650,533 net tons, or 99.9% of 
/capacity, up 2.1 points from last 
| week. Drastic curtailment of op- 
,erations will naturally follow if 
there is any interference with the 
| operation of captive coal mines. 


At the moment labor disturb- 
ance has reached such a stage 
that it overshadows all else. The 
_threat to steel production from 
\the Lewis-decreed strike in - 
tive coal mines is the high light 
of the week, and its outcome is 
|bound to have a far-reac ef- 
fect. The question is one of the 
'closed shop. It is pointed out that 
the manner in which these strikes 
are settled may determine the 
course of American industry over 
the next several years, or even 
generations. 


Attention is called to the 
French Republic that lies tram- 
pled in the dust because leaders 
| like John L. Lewis were given 
free rein at a time when its 
safety was threatened. It appears 
now that this recent act of the 
|C. I, O. labor leader in flouting 
the Administration and calling a 
strike at the captive mines is 
bound to bring a showdown. It 
is clear the people of the United 
States have no intention of fol- 
\lowing in the footsteps of the ill- 
fated French Republic. They want 
defense production, not strikes. 
| Surely they will know how to 
) answer the challenge laid before 
them by John L. Lewis. 


Retailers report dampening of 
| buying enthusiasm on the part of 
‘comsumers in all lines except 
\foodstuffs and some home fur- 
‘nishings. No single factor is held 
rycen for the leveling off 
in demand from the recent peak 
| figures. 

Initial reports on retail sales of 
automobiles indicate a sharp drop 
is in prospect for the 1942 model 
| year, but the decline in demand 
| will be less than the prospective 
|curtailment in production. 


During the first ten days of 








the unworthy few but to the men of real capacity and in-| October, for example, sales fell 
tegrity; the men who comprehend the American system of|off some 33% from the same 
representative government, understand its operation, and Period last year. rand mean 
have pride in sharing and maintaining the authority and|FpScrvers is the trade 10 the 
dignity of the high position of independent legislative rep-| shortage of cars among dealers. 


resentatives of the people of the United States. There are! Other observers, however, be- 


men, like Sam Rayburn, the Speaker; Hatton W. Sumners, | 
Chairman of the Judiciary Committee of the House of Rep-' 
resentatives; John W. McCormack, leader of the Democrats | 
in that body; Congressmen Clifton A. Woodrum, of Vir-| 
ginia; Robert L. Doughton, of North Carolina; and Edward 
E. Cox, of Georgia; Senators Harry Floyd Byrd and Carter 
Glass, of Virginia; Frederick Van Nuys, of Indiana; Guy 
M. Gillette, of Iowa; Bennett Champ Clark, of Missouri; 
even Robert F. Wagner, of New York; within whose inward 
consciousness the plain public peril and their conseqent 
public duty must burn as a searing flame commanding to 
resolute action and dominating assertion of functions too 
long remaining in abeyance. We list here no Republicans, 
for their support in any such movement must be conceded 
in advance, and we omit not a few Democrats equally cap- 


in the American system of the distribution of governmental |able of moving fearlessly and as leaders, upon the initiative 


powers, if there are inevitable evils intrinsic in despotism, 
if there are safeguards to the public interest in common 
council by legislative representatives chosen in the Con- 


5 


Roosevelt is not the one man in all America competent to 





tion to sentiments of world-wide and Quixotic altruism is 


of realixed obligation. And a sufficient host of truly patri- 
otic men in both Houses of Congress need only the con- 
fident assertion of such patriotic leadership to surge for- 
ward to victory over the fallacies and follies of White 
House leadership that is subversive of the polity of the 
Constitution as well as of the fundamentals involved in the 
imminently threatened security and welfare of the Amer- 
ican people. 


lieve the decline was due to such 
factors as the increase in prices, 
the new excise levies and the sub- 
stantial anticipatory buying by 
consumers during the 1941 model 
| year. 


| Ome of the chief worries, es- 
| pecially in Wall Street, is the con- 
| stant threat of increasingly heavy 
taxes, not to speak of a lack of 
ceilings on wages and farm prod- 
ucts. What all this means to cor- 
porate earnings is reflected in the 
sharp drop of over 8 points in 
tobacco stocks on the statement 
of George W. Hill, President of 
American Tobacco Company, and 
his recommendation of a reduc- 
tion in the company’s dividend. 


Labor Dept. Solicitor 

Warren W. Gardrier of New 
York, was nominated by Presi- 
dent Roosevelt on Oct. 9 to be 
Solicitor for the Department of 
Labor. Mr. Gardner was named 
to succeed Gerard D. Reilly, 
who was confirmed by the Senate 
-on Sept. 29 as a member of the 
_National Labor Relations Board 
for a five-year ,term. 
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. Editorial— er try oo oye 
THE FINANCIAL SITUATION | 


(Continued from first page) 
Any notion that funds paid out in higher wages to more 
men will in large part be somehow drawn into the financ- 
ing of the armament effort and perhaps later in the conduct 
of war itself may as well be set down as vain at the outset. 


The same is true, obviously, of the notion which appar- 
ently prevails in influential Washington quarters that by 
further and further enlarging the armament program, at 
_ least on paper, “priorities unemployment” will be greatly 
affected. There is good reason to think, for example, that 

the influence of automobile labor and its complaints of the 
t of unemployment I.us had something at least to 
do with the plans now said to be in the process of formula- 
tion whereby the output of our war material would theo- 
retically reach double the volume not of what is now being 
produced but of what has heretofore been envisaged. Many 
of the reports now coming out of Washington on this gen- 
eral subject are almost incredible, and much of what is 
being said is simply unintelligible to the economically 
literate. If what is now being done and what is already 
scheduled to be done in the way of armament production 
requires so much of the materials of commerce that an 
‘ exceedingly scant supply is left for ordinary peace-time 
‘ products, where are the materials for a doubled armament 
program to come from? If such materials can by any means 
be found, why could they not be used to supply the wants 
of the civilian population?. And, anyhow, does it take so 
much less labor to make steel, copper, chromium, aluminum, 
and all the rest into tanks, planes, guns, ships, and the like 
than it does to make these things and use them in the pro- 
duction of automobiles, tractors, washing machines, and 
the other articles the people want? If not—and the answer 
obviously must be in the negative—then any real threat of 
“priorities unemployment,” other than of the most tem- 
porary nature, must lie in the difficulties of shifting men, 
and perhaps machines, from one kind of product to another. 
But if this be true, how could the shifting of still more men 
and still more machines to defense production relieve the 
employment situation? 

The real question is: Do we need all the tanks, guns, 
planes, and other items apparently now envisaged? Can 
we reasonably expect to make effective use of them in de- 
fending ourselves, or even in the defeat of Hitler? This is 
obviously a question which must interest all thoughtful 
- Americans, quite regardless of individual views concerning 
the foreign policy of the Administration. There can be no 
possible point in diverting materials, machinery, and labor 
to the production of armament in astronomical amounts 
merely to “match Hitler” in the quantity of such things of 
which we are able to boast. Armament used neither by us 
nor by any other power engaged in defeating Hitler can be 
set down as sheer waste—and worse since the production 
of it tends horribly to disrupt our industrial and trade 
mechanism to say nothing of finance. As to ships and planes, 
assuming a continuance of our aggressive foreign policy, 
there is, of course much less question than in the case of 
land equipment. But the program of enlarged armament 
effort appears placing great emphasis upon tank produc- 
tion, possibly as a result of Russian experience, and. appar- 
ently envisages a very large increase in the output of all 
kinds and classes of war making mechanisms. 

Where could such quantities of these things be effec- 
tively used? Remember that what is now under discussion 
is not an increase in the production already being effected, 
but in the mammoth production which has been projected 
for the future. Certainly there can be no likelihood of need 
for them in the defense of our own territory here on the 
North American continent. Not much has been heard of 
late—and with good reason—of the danger of raids upon 
our cities by long range German bombers, but even if we 
conjure all that up again, it must be admitted that the bulk 
of the armament now said to be planned during the next 
two or three years would be wholly useless in defending 
against air raids. In South America? Hardly more likely 
than in the United States itself. There is at present no 
substantial amount of such equipment anywhere in these 
areas, and no plant in which to manufacture it. At best— 
or worst—Germany cannot transport such equipment there 
without virtually complete command of the sea and with- 
out possession of virtually all the shipping now in existence 
in the world. If Hitler were ever to gain such command of 
the sea, which is certainly not very likely, how could we 
transport ours to South America or certainly to such parts 
of South America as would be necessary to meet the Ger- 
man battalions? And if Germany actually transported such 


equipment in ever so large amounts to South America how 
would she manage to attack us with tanks and other land 


Petroleum And Its Products 


The end of the petroleum emergency in the East was proclaimed 


this week by Petroleum Coordinator Ickes as he disclosed that Great 
Britain is turning back 40 tankers borrowed from the United States. 
Immediate lifting of all gasoline restrictions on the eastern seaboard, 
including the 12-hour curfew order for service stations, was ordered 
by the Petroleum Coordinator who requested Priorities Director D. M. 





Nelson to lift the rationing order@— 


as quickly as possible. 

The return of the U. S. tankers 
—15 by November 1 and the bal- 
ance during the month—#ss pos- 
sible because of the sharp contrac- 
tion of British shipping losses in 
the Battle of the Atlantic. The im- 
mediate cause of the threatened 
shortage of crude and refined pe- 
troleum products on the East Coast 
was the transfer of between 80 
and 100 American tankers to Brit- 
ish control under the terms of the 
Lease-Lend Act. “The bad outlook 
of the summer has been overcome, 





“Mr. Ickes said in announcing the 
return of the tankers. 
Uncertainty over the use to 
which the returned tankers would 
be placed was ended in Mr. Ickes’ 
announcement that the tankers 
would be restored to normal ser- 
vice hauling crude and refined 
petroleum from the Gulf Coast to 
East Coast ports. Since Mr. Ickes 
had announced prior to the news 
that the tankers would be. re- 
turned, that the PCO program plus 
the unseasonally warm weather 
had virtually obliterated any pos- 








equipment from such vantage points? A glance at the map 
is sufficient answer to the question. Such consideration 
would appear to make the President’s secret ‘“made-in- 
Germany” map of little real significance. 

In Asia? We have been. making large promises to Russia 
—hardly a democracy—about the amount of such aid we 
are planning to furnish. But let’s be realistic about it. Un- 
less Germany presently collapses—in which case there 
would no longer be any need for montainous war supplies 
—there would appear to be no way in which we could get 
such amounts of material to that sorely pressed country 
save by shipping it more than half way round the world, 
and keeping it supplied by the same route. Can any reason- 
able man, calmly appraising the situation, view such a pros- 
pect without the deepest of scepticism? The Near East pre- 
sents. very nearly as great difficulties. As to the often 
predicted war with Japan—for which on the present show- 
ing there would be no good excuse—it would appear quite 
obvious that such a conflict would be almost wholly fought 
out upon the seas and in the air. Certainly one would 
need to be credulous indeed to suppose that in such a con- 
flict we should be able to make effective use of any very 
substantial proportion of the tanks and other land equip- 
ment we are now apparently planning. Let it again be 
reiterated that what is being said here has no reference 
to ships or planes and whatever is required to make them 
effective. The point is: What should we do with the quan- 
tities of land armament we are now apparently about to 
lay plans for producing? 

In western Europe? Were we to produce the quantities 
of land equipment we now are discussing in Washington 
and ship even the larger part of it to England to be added 
to what that country already has’or will have by the time 
we arrive with ours, there would be scarcely space enough 
on the British Isles to deploy the whole of it. It is incredible 
that the authorities here have any such idea in mind in 
laying their present plans. Where then can it be effectively 
employed? In an attack upon the west coast of the Con- 
tinent of Europe? If one wishes an authoritative account 
of the difficulties that lie in the path of such an undertaking 
he might consult Hitler himself, only he has had only the 
English Channel to master while we should have the Atlan- 
tic Ocean before us. If we are to “destroy Hitlerism”’ in this 
manner we may as well gird ourselves for a task unparal- 
leled in history—and in girding ourselves we must be cer- 
tain of all that is necessary, and that is more than most of 
us have dreamed on, to transport this equipment and mil- 
lions of men across the Atlantic after we have first accom- 
plished the almost unsuperable task of establishing and mak- 
ing secure the necessary bridgeheads on the western coast of 
Europe. Unless we can meanwhile perform miracles in other 
directions, we venture the prediction that much the larger 
part of all this land equipment, we are now said to be plan- 
ning to produce, assuming its production, will still be lying 
idle in this country when peace is once more restored to a 
sorely tried world. 

We are well aware, of course, of the usual objection 
that such matters as these should be left to the trained 
judgment of professional soldiers, but who can in this day 
and time and under the circumstances existing in this 


country feel great confidence that professional soldiers have 
dreamed these dreams which seem to the ordinary layman 
to have relatively so little touch with reality? 


For our part, we are certain in our own minds that the 
time has come for the American people to do some serious 
thinking for themselves about these matters, and when 
they do, there may be very much less serious danger of 
“war inflation” and “priority unemployment.” 





sibility of petroleum .shortages, 
the return of the tankers, even 
though only half of the total 
loaned, would seem to mean a 
complete end to the “shortage” 
situation. 

The sudden ending of the short- 
age emergency brought to a close 
one of the most confused periods 
in the history of the American 
petroleum industry, highlight of 
which was the argument between 
Mr. Ickes and J. J. Pelley, head 
of the Association of American 
Railroads, over just how many 
“idle” tank cars were available 
for movement of crude and re- 
fined products. Another highspot 
was the decision of 11 major oil 
companies to self-finance the con- 
struction of an 80-million dollar 
pipeline from Texas to the New 
York-Philadelphia refining area 
which was ended when the SPAB 
refused to set priorities for the 
materials needed. Now, neither 
the question of idle tank cars nor 
the pipeline mean anything. 

In commenting upon the ending 
of the gasoline restrictions, John 
A. Brown, President of Socony 
Vacuum and Chairman of the Gen- 
eral Industry Committee for Dis- 
trict No. 1, said “after losing so 
much of its usual tanker trans- 
portation, the industry by unusual 
and higher cost methods, as well 
as heavier loading and more 
efficient use of tankers, has 
brought about the improved posi- 
tion. In this effort, the Petroleum 
Coordinator has played an impor- 
tant part, which is appreciated by 
the industry. The agreement for 
the return of an additional 25 
tankers by the end of November 
removes for the present any pos- 
sible transportation shortage.” 

There is no opposition within 
the office of the Petroleum Coor- 
dinator against justified price ad- 
vances in crude or refined petro- 
leum, Ralph K. Davies, Deputy 
Petroleum Coordinator, told the 
International Petroleum Associa- 
tion national convention in Tulsa 
last week. Mr. Davies also told 
the assembled oil men that the 
PCO exerts no control over the 
petroleum industry and it never 
will “if we cooperate promptly 
and effectively and do the job that 
must be done.” Following Mr. 
Davies’ remarks on price changes, 
the Association adopted a resolu- 
tion urging a “sufficient and ade- 
quate” price for crude .oil, with 
a resolution urging increases of 
25 to 50 cents a barrel being de- 
feated. 

“Prices fall within the jurisdic- 
tion of the Office of Price Ad- 
ministration, but the Petroleum 
Coordinator is charged with the 
duty of making such recommenda- 
tions to that office as he deems 
necessary,” Mr. Davies said. “Such 
recommendations must of course 
be based upon facts and, armed 
with facts, the Coordinator is not 
averse to making recommenda- 
tions as to price—even increases 
in price.” The oil men w >re told 
by Frank A. Buttram, President 
of the organization that a survey 
has been made which shows that a 
top price of $1.60 to $1.75 for mid- 
continent crude is necessary under 
present conditions, against the 
ruling top of $1.25. 


A survey of the nation’s oil 
fields to determine the maximum 
rates of sustained production and 
the amount of oil that must be dis- 
covered annually to maintain re- 
serves at the present level by Pe- 
troleum Coordinator Ickes was 
asked in a resolution adopted by 
the Association. Other resolutions 
proposed that action be taken 
against “hoarders” of equipment; 
that attention of Government 
agencies be called to the impor- 
tance of providing the oil industry 
with sufficient materials for oper- 
ation; that the Interior Depart- 
ment open public lands to oil and 
gas development; that importa- 
tions of foreign crude oil be 
limited to 4% per cent of domestic 
demand, and the Connally Hot Oil 
Law be made permanent. 

Daily average domestic demand 
for crude oil of 4,070,000 barrels 
during November was forecast in 
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the monthly market demand esti- 
maté of the United States Bureau 
of Mines this week, a total for the 
month of 122,100,000 barrels. This 
figure is 57,100 barrels above than 
the October estimate, and 13 per 
cent ahead of actual demand in 
the comparable 1940 month. Crude 
oil exports for the month were 
set at 3,500,000 barrels, against 
actual movements of crude total- 
ing 3,805,000 barrels in the like 
month last year. 

With the number of shutdown 
days lowered from nine to eight, 
the Texas Railroad Commission 
ordered November production of 
1,479,618 barrels daily which is 
approximately 25,000 barrels above 
the level recommended by the 
Bureau of Mines. The November 
allowable for Louisiana, set this 
week by the State control agency, 
of 347,058 barrels daily is nearly 
14,000 barrels above the level sug- 
gested by the Bureau of Mines, 
However, although the allowable 
is more than 7,800 barrels above 
the October daily figure, actual 
production probably will be under 
the Bureau of Mines’ figure. 

Daily average crude oil produc- 
tion showed a recession from the 
record high scored in the previous 
week during the seven days ended 
October 25, with a decline of 11,- 
750 barrels paring the total to 
4,098,800 barrels, according to the 
mid-week report of the American 
Petroleum Institute. Sharpest 
decline was shown in California 
and Kansas totals with all other 
major oil-producing States report- 
ing higher levels. A gain of 34,000 
barrels in stocks of domestic and 
foreign crude oil stocks during the 
week ended October 18, reported 
this week by the Bureau of Mines, 
lifted the total to 243,605,000 bar- 
rels. American crude inventories 
were up 551,000, but imported 
crude stocks dipped 517000 barrels. 

Although Great Britain has 
agreed to resume diplomatic rela- 
tions with Mexico, it “maintains 
its attitude” in the oil expropria- 
tion dispute with. the latter, the 
United Press reported Foreign 
Secretary Anthony Eden telling 
the House of Commons on October 
22. While under the new agree- 
ment Ministers to London and 
Mexico City will be exchanged 


“we have made it known to the’ 


Mexican Government that we 
fully maintain our attitude re- 
garding the oil dispute,”’ the For- 
eign Secretary said. 

‘The Bolivian Government’ is 
seeking to prevent any interposing 
of the United States Government 
is the dispute between the govern- 
ment of the former and the 
Standard Oil Co. of New Jersey, 
whose subsidiary, Standard Oil Co. 
of Bolivia, had its properties in 
Bolivia seized by the Government 
in early 1937. The oil company 
pointed out in a statement this 
week that regardless of any law 
such as that ruling in Bolivia 
which prohibits a foreign company 
from seeking aid from its own 
Government in the event of a dis- 
pute with Bolivia, the United 
States does not recognize the 
waiving of its right to imterpose 
in. the behalf of its nationals if it 
considers that international law 
has been violated. 

William R. Boyd, Jr., Fxecutive 
Vice President of the American 
Petroleum Institute since 1929, 
has been made President of the 
trade organization, it was an- 
nounced this week. Mr. Boyd will 
fill. out the unexpired term of 
Axtell J. Byles, former President 
of the Institute, who died on Sep- 
tember 28. 

There were no major crude oil 
price changes posted during the 
week. 

A gain of 13% over the rela- 
tively low actual demand for 
motor fuel in the comparative 
month last year was estimated for 
November by the United States 
Bureau of Mines which placed 
probable domestic demand for 
gasoline during next month at 55,- 
500,000 barrels. With the return 
of 40 American tankers from Eng- 

‘ (Continued on page 822) 
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Steel Production Affected By Coal Strike 


The Oct. 30 issue of the “Iron. Age” stated that the. coal strike, 
so dangerous to the national defense program that it seemed destined 
to a swift death at the hands of an aroused public, had an immediate 
effect on steel output, and vital statistics on the strange situation 
whereby a few labor leaders (not the rank and file of workers) are 
able to cripple defense work are beginning to come out. 

The loss in steel output for this week, if the strike in steel com- 
pany owned coal mines continues through the week, will be about 
55,000 tons for U. S. Steel Corp. plants alone, including 11,000 tons 
in the Youngstown area, 14,000 tons in Chicago and 30,000 tons at 
Pittsburgh. Heavy losses in production will inevitably be reported 
soon by other large steel companies if the coal strike continues since 
almost all steel companies are short of coal supplies due to the coal 
strike earlier this year. 

While the security of the country itself seemed to be involved 
in the Roosevelt-Lewis struggle for control of the defense program, 
many classes of innocent bystanders were being trampled. Among 
these are the non-defense plants which are unable to get enough, or 
in some cases any, steel under the present priorities system. In many 
eases a few hundred tons of steel would permit them to stay in busi- 
ness. To see thousands of tons of steel lost because of the coal strike, 
and because of other strikes occurring in the last few months, puts 
the steel consuming plants suffering from priority rationing in a 
special class of mourners over the strike. 

How deeply the priorities system is cutting into U. S. industry 
was again emphasized this week as the “Iron Age” priority poll of 
metalworking plants reached an advanced stage. Fifteen hundred 
plants have now filled out a questionnaire which seeks to show the 
effects of priorities on defense and non-defense plants in the metal 
products industry. Of these 1500 companies, 403 report a curtailment 
in operations because of priorities; while 912 declare that, so far, 
they have not yet suffered because of the operations of the priorities 
system. Other companies did not answer the question as to whether 
priorities have curtailed production but did report themselves affected 
by shortages of materials and equipment. 

The number of companies reporting to the “Iron Age” a shortage 
of steel (not necessarily reducing operations but in some cases slash- 
ing inventories) has now reached 497 out of 1,500. Evidently the 
flood of priority ratings is keeping steel away from a large number of 
non-defense and some defense plants which might profitably use the 
excess material being directed to some priority-favored steel-con- 
suming plants- In the latest 1,000 companies to mail questionnaires 
50 companies reported a shortage of steel sheets and 26 others a 
lack of plates. 

One hundred and eighty-eight companies of the latest 1,000 to 
report in the priorities survey declare themselves short of non- 
ferrous metals. These include 46 short of brass, and 33 short of 
aluminum. Machine tool, small tool and “other machinery” shortages 
were reported by 85 of the latest 1000 companies to report. 

In the steel industry, priority ratings constitute such a large per- 
centage of current shipments that steel officials find the ratings are 
nullifying themselves. Complaints of slow deliveries are reaching 
the mills in greater number with the answer always the same— 
higher ratings held back the material in question. Meanwhile the 
steel industry has served notice that there is already more steel to 
allocate than ever before. On Oct. 24, steel output in the U. S. for 
1941 topped the 66,982,000-ton mark for all of 1940 and headed toward 
a new yearly record of around 82 million tons. Iron and steel exports 
from the U. S. in August gained 29% over July to 617,477 gross tons 
but remained well below the August, 1940, total of 1,048,816 tons. 
This week brought another series of steel plant expansion an- 
nouncements. 

The steel scrap shortage this week was overshadowed somewhat 
by strike news but continued critical with shipments light in relation 
to consumption. The OPM is assembling mailing lists for distribution 
of forms which scrap producers, brokers and consumers must fill out 
starting Nov. 15 in connection with.the recently ,announced , full 
priority control over scrap. Affecting thousands of plants and 
.ndividuals, the scrap order is one of the most sweeping taken so far. 

Steel plant operations in the U- S. at midweek were at 944%, 
down two points from last week, but strike uncertainties make revi- 
sion in the rate likely. The Pittsburgh rate slumped 9 points to 90% 
while Chicago dropped 8% to 934%% with Youngstown off four 
points to 94%. 

Fabricated structural steel awards dropped to 13,925 tons from 
25,500 tons last week, with outstanding lettings including 2,850 tons 
for a defense plant at Louisville, Ky., and 1,800 tons for an airplane 
motors testing building for Chevrolet in Tonowanda Township, N. Y. 


THE “IRON AGE” COMPOSITE PRICES 
Finished Steel High Low 


Oct. 28, 1941, 2.30467c a Lb. 1909... $22.61 Sep 19 $20.61 Sep 12 

One: WOO OG8  Aancs cee us 2.30467c. | 1938 ~~~... 23.25 Jun 21 19.61 Jly € 
yy ¢ keene eee 2.30467c. | 1937 23.25 Mar 9 20.25 Feb 1€ 
eg ee ae eee 2.30467c. | 1936 — -.... 19.74 Nov 24 18.73 Aug 1% 
A weighted index based on steel bars, beams, | 1935 -~-~-~-. 18.84 Nov 5 17.83 May 14 
took Biates. ae, satis, a ipe, not ams = Ry ane e 17.90 May 1 16.90 Jan 25 
cold-ra’ sheets and strip. ese produc’ ES . . K 
represent 78% of the United States output. i Re ry = . ay ved € 
High Low | eee 15.90 Jan 6 14.79 Dec 1£ 


1941. _.2.30467c. Sep 2.30467c. Sep 2/1930 —___._- 18.21 Jan 7 15.90 Dec 1€ 








1.95757c. Jan 


2 . 
1940 _.2.30467c. Jan 2 2.24107%c. Apr 16/1929 __.____ 18.71 May 14 18.21 Dee 1° 
1939 _.2.35367c. Jan 3 2.26689c. May 16 
1938 --3-884i4e. Jan 4 2.27207%c. Oct 18 Steei Scrap 
1937 ..2.584l4c. Mar 9 2.32263c. Jan 4 Oct. 28, 1941, $19.17 
1936 —.2.32263c. Dec 28 2.05200c. Mar 10| 4. , ween - ° eA pe vi 1s 
? oS) 
1935 ..2.07642c. Oct 2 2.06492c. Jan 8| O08 NOoth aa 19.1% 
3 


1934 _.2.15367c. Apr 2 
1933 __1.95578c. Oct 1.75836c. May 
1932 ..1.89196c. Jly 5 1.8390lc. Mar 
1931 --1.99629¢c: Jan 13 1.86586c. Dec 
Dec 
Oct 


2 

2b ORR: FORE OID iii ce einen pen’ 20.67 
1} Based on No. 1 heavy mel 
29 


steel scrap 
| tations te consumers at Pit Philadel. 
, phia, and Chicago. 











1930 __2.25488¢e. Jan 7. 1.97319c. 9 . 

(929 _-2.31773c. May 28 2.26498c. 29 High Low 
Pig Iron oe A $22.00 Jan 7 $19.17 Apr 10 
Oct. 28, 1941, $23.61 a Gross Ton = RE ene a oa pad 2 
One week ago $23.61 | 1938 -_._____ 15.00 Nov 22 11.00 Jun 7 
Ce INOMEN BOD <n cc nwesecneswone 23.61 | 1937 _._____ 21.92 Mar 30 12.92 Nov 10 
One year ago -- 22.61 | 1936 _______ ‘17.75 Dec21 12.67 Jun $ 
Based on averages for basic iron at Valley furn- | 1935 -—~~~-~- 13.42 Dec 10 10.33. Apr 29 
aces and foundry iron.at Chicago. Philadel- | 1934 _..____ 13.00 Mar 13 9.50 Sep 26 
phia, Buffalo, Valley and Southern iron/ 1933 12.25 Aug 8 6.75 Jan 3 
at Cincinnati. 1932 _...... 8.50 Jan 12 6.43 Jiy 6&6 
High Low SOE tte con 11.33 Jan 6 8.50 Dec 29 
‘es $23.61 Mar 20 $23.45 Jan 2.1930 — .-.._ -15.00 Feb 18. 11.25 Dec -¢ 
1940. _...... 23.45 Dee 23 22.61 Jan 2/1929 -...... 17.58 Jan 29 1408 Dec : 


The American Iron and Steel: Institute ‘on Oct. 27 announced 
that telegraphic reports which it had received indicated that operat- 
ing rate of steel companies having 91% of the steel capacity of the 
industry will be 99.9% of capacity ‘for the week beginning Oct. 27, 
compared with 97.8% one week ago, 96.9% one month ago and 


On The F oreign Front 





European Stock Markets 


Modest movements were reported in recent sessions of the lead- 
ing European financial markets, with tenseness apparent everywhere 
as decisions were awaited in the vast military and diplomatic con- 
flicts of the world. There were occasional mild flurries of interest 
in sections of the markets. Such tendencies usually flickered and died 
rapidly. All in all, the 'main trend was toward slightly lower levels, 





notwithstanding a flight from cur-® 
rency which almost everywhere is;by President Roosevelt. Gilt- 


in progress. 
The London Stock Exchange 
was cheerful during the latter part 


edged stocks held throughout, but 
in the more speculative depart- 
ments concern over the Russian 





of last week, and a good impres-/|situation was reflected in a slow 
sion was: occasioned at the open-/| dwindling of price levels. Jap- 
ing, Tuesday, following the speech (Continued on page 823) 








95.7% one year ago. This represents an increase of 2.1 points or 
2.1%, from the preceding week. Weekly indicated: rates of steel 
operations since Oct. 7, 1940, follow: 








1940— 1941— pli, aaeceneee 99.3% | Jly 21_.-....x96.0% 
oe 2:2. 94.2% | Jan 6_--.---- 97.2% ape ? OES TRY 98.3% | Jly 28_....._x917.6% 
ee 94.4% - 7 . See 98.5% Apr 21_...---.96.0% | Aug 4_______x96.3% 
ox wi 94.9% | Jan 20-------- 96.5% | Apr 28_____--.94.3% | Aug 11____- _.x95.6 % 

Saeewe P Dec 30_...__.95.9% 5___...-.96.8% | Aug 18___.___x96.2% 
Oct 28_----- —95.7% | Jan 27_-_----- 97.1% | May 12__-___._ 99.2% | Aug 25__.____x96.5% 
Nor 4_-----.. 96.0% | Feb 3 _-----_ 9% | May 19__.-__..99.9% | Sep 2.---__ -x96.3 
Nor 11.____.__ 96.1% | Feb 10...____ 97.1% | May 26___.____ 98.6% | Sep 8 ..-.._ 96.9% 
Nerv 16...-.=._ 96.6% Bee ay cteeteial 24.6% i~ Sar SPR a 3% Sep 18 aR PR 96.1% 
Nerv. 25.......... 6% | Feb 24-----_ -3% | Jun 9_.------98.6% | Sep 22__..--- é 
a ty saan | Mt eo 97.5% | jun 16__----—- 99.0% | Sep 29--.---- 96.9% 
sce RR one Mar 10_._____ 98.8% | Jun 23__..__...99.9% | Oct 6 _-..-_ 98.1% 

~------- ‘0% | Mar 17--.----_99.4% | Jun 30_______x91.8% | Oct 13__._-..98.4% 
Dec 16___-___- 96.8% | Mar 24-__-____' 99.8% | Sly 7------- x94.9% eee 97.8% 
Dee 23....... 80.8% | Mar 31___.____ 99.2% | Jly 14---.-_- x95.2% | Oct 27____-- 99.9% 





x The revisions in the rates published for previous weeks reflect the recently announced 
increased capacity of the industry, rated as of June 30. 1941. 
“Steel” of Cleveland, in its summary of the iron and steel markets 
on Oct. 27, stated: 


Steelmakers are paying greater attention to dates when high 
priority steel actually is to be used, in an effort to give deliveries 
to best advantage. So heavy has become the burden of top priority 
orders that schedules are difficult to formulate unless it is known 
which orders are needed earliest. 


The situation has developed to a point where priorities mean 
relatively little and it is believed a broad system of allocations, as 
in pig iron, will be the only means to bring about efficient distribu- 
tion. Already plates are practically under allocation and application 
to other products is believed near. 


Substantial losses in steel production age the result of labor inter- 
ference and lack of scrap is causing increased curtailment. Em- 
ployes of Great Lakes Steel Corp. at Detroit have been out more than 
a week, causing loss of 5000 tons of steel, 2000 tons of pig iron and 
1400 tons of coke each day. Uncertainty is caused by strike at captive 
coal mines, called for Oct. 27, after a truce of 30 days following a 
strike in September. Coke ovens have about a.month’s supply of 
coal, which would avert blast interruption for that period unless 
coke oven workers were drawn into the strike. Pig-iron production . 
in the Birmingham district was interrupted last week by strike of 
cokeoven workers. 

Scrap shortage continues a major factor and interruption of steel- 
making is becoming more frequent. Several open hearths have been 
shut down at Buffalo and similar action elsewhere has been averted 
by scrap “béing diverted to plants in need. Increasingly operations 
are being carried on without reserves, on the basis of daily shipments. 
The allocations plan has not been applied, awaiting reports from the 
industry. Fundamental differences between the scrap trade and other 
branches of the steel industry result in new problems when allocation 
is attempted. One result expected is diminution of direct dealing 
between producer and consumer, which has increased greatly in 
recent months. 

Labor interruption at Detroit, which reduced production there 
to one-third capacity, and shutdown of several open hearths at 
Buffalo because of scrap shortage, caused the production rate to 
drop 1 point to 95%% last week. Small increases at several other 
points were not sufficient to overcome the sharp drop at these points. 
Detroit rate declined 36 points to 32% of capacity and Buffalo 9% 
points to 834%. Cleveland also dropped 2 points to 97% as an open 
hearth was taken off. Chicago advanced 1 point to 102%, Pittsburgh 
1 point to 99%, Wheeling 1 point to 94% and Cincinnati 3% points 
to 914%%. Rates were maintained unchanged at: St. Louis, 83; 
Birmingham, 95; Eastern Pennsylvania, 93; New England, 90; Youngs- 
town, 98. 

Lack of semifinished steel is limiting production of wire and wire 
products, the most apparent squeeze being in nails. Wood construc- 
tion of cantonments and storehouses by the army has required an 
unusual quantity of nails and delivery for civilian purposes is now 
deferred several weeks. 

Tin plate demand and production continue at a high rate after 
some labor interruption at the Gary mill. Supplies of plate for 
tinning are in better volume than recently. Users of copper, brass 
and aluminum for miscellaneous purposes are turning to tin plate as - 
their usual sources of supply are not available. Army and navy 
buying for 1942 delivery is heavy. . 

Recent advance of a cent per pound in the ceiling price on zinc 
has added to difficulties of galvanized producers, their costs already 
high. As a result they believe they should be allowed a higher price. 
The spread between black and galvanized sheets is said to be far 
less than the cost of conversion. 

September consumption of Lake Superior iron ore was at the high 
rate for August, though the total for the month was slightly lower, . 
due to one less day of operation. Total consumption to Oct. 1 was - 
corer gross tons. compared with 44,228,922 tons in nine months 
ast year. 

For the third consecutive week automobile production last week 
registered a gain. Output was 91,855. cars, a gain of 6255 over the - 
preceding week. A year ago the figure was 117,080 cars. 

Composites continue unchanged, finished «steel $56-60, iron and ~ 
steel $38.15 and steelmaking scrap $19.16. ; 
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Petroleum And Its 
Products 


(Continued from page 821) — 
land to be placed once again in 


the Gulf-East Coast run, the trade | 


faces the higher demand confident 
that it can meet all demands since 
the transportation bottleneck has 
been eliminated. 


The Pureau of Mines pointed 
out that the prospects of improved 
transport facilities to the East 
Coast and of increasing export 
and navel requirements indicate 
the continuance of peak operations 
in a!l refinery districts from the 
Gulf to the East Coast. The 
Bureau forecast for the winter 
months, therefore, row indicates 
national runs of crude to stills of 
more than 4,000,000 barre!s daily, 
with probsble demand for do- 
mestic crude oil of at least 4,05€,- 
000 barrels daily. 


Overall total production of high 
test aviation gaso'ine will be only 
57.829 barrels daily by 1943, a sur- 
vey of refinery facilities for this 
type of refined product disclosed, 
as Coordinator Ickes this week in 
Washington called for immediate 
aggressive action by the industry 
to reach a goal of 100,000 barrels 
daily bv the first of 1943. Even 
the 100.000-barrel level may prove 
insufficient to meet the heavy, 
rap'dly expanding demand for 
100-octane aviation gasoline, Mr. 
Ickes stressed- 


A gain of 759,000 barrels in 


stocks of finished, unfinished and | 


evaiation gasoline lifted the total 
during the October 25 week to 
83,34°090 barrels, the American 
Petroleum Institute reported. Re- 
fine~y operations were off from 
95.7% of capacity to 94.2% dur- 
ing the October 25 period, with 
daily average runs of crude to 
stills dipping 69,000 barrels to 4,- 
0°0,000 barrels. Holdings of gas 
oi] aad distillates rose 780,00Q bar- 
rels to 3,183,000 barrels, while 
inventories of residual fuel oils 
were off 505,000 barrels at 95,295,- 
000 barrels. 


Only price change of any conse- 
quence in the major refined prod- 
uct markets was the October 22 
markup of 10 cents a barrel in 
Gu'f Coast postings for Diesel oil 
which moved to $1.65 a barrel at 
all major Gulf ports. Prices of 
kerosene and heating oils con- 
tinued to show. seasonal firmness. 
Postings on motor fuel were quiet 
although the undertone of the 
market was strong. 

Despite the removal of the re- 
strictions upon the use of motor 
fuel in the East and the ending 
of the 12-hour curfew, it was indi- 
cated that most areas would con- 
tinue to have night shutdowns of 
service stations. Although the 
service station operators fought 
the move when Coordinator Ickes 
first announced the compulsory 
shutdowns from 7 p.m. to 7 a.m., 
they have found out that the 
nightly closings failed to curtail 
their gross sales and did reduce 
their operating costs materially. 
Competitive conditions will deter- 
mine the final issue of whether 
nightly closings of service statioas 
are kere to stay, or will vanish 
with the removal f the restric- 
tions. 


Price change follow: 


October 22--Diesel fuel oil 
prices were ?dvanced 10 cents a 
barrel to $1.65 at Gulf Coast ports. 


Calif. Business At Peak 

Business activity in California 
during September again rose to a 
new peak, according to the cur- 
rent “Business Outlook” released 
by the Wells Fargo Bank & Union 
Trust Co. of San Francisco. The 
Wells Fargo index of California 


business stood at 165.2% of the 
1935-39 average in September as 
against 163.6 in the preceding 
month and 117.7 in September a 
year ago. 








industry. 
STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 
‘ Unfilled’ 
Orders Production Orders Percent of Activity 
Period Received Tons Remaining 
Tons Tons Current Cumulative 
1940—Month of— 
ND kc tenctccndsnne 528,155 579,739 167,240 72 71 
ES aS See eee 420,639 453,518 137,631 70 71 
FEES EI a Rae 429,334 449,221 129,466 69 70 
gi EAR aS PEARY AAS 520,907 456,942 193,411 70 70 
EP RS NS SER CSAS TIES Ee 682,490 624,184 247,644 76 72 
NO: ceed thins & <tie dntnieiciity icin 508,005 509,781 236,693 79 73 
as 544,221 587,339 196,037 72 73 
Sa RR eI 452,613 487,127 162,653 74 73 
September. ........-.......- 468,870 470,228 163,769 72 73 
October ___- 670,473 648,611 184,002 79 73 
488,990 509,945 161,985 77 73 
Gecember. .....-....-+... 464,537 479,099 151,729 71 73 
« 1941—Month of— 
EE as Sse eh deeiaion 673,446 629,863 202,417 75 ae 
EEE ap er SS, RE 608,521 548,579 261,650 81 nie 
EERE er cr ae Oe 652,128 571,050 337,022 82 ea 
TE es sen scl adi dhiad em 857,732 726,460 447,525 83 ripe 
SS Sea, 656,437 602,323 488,993 84 ik 
I ei 634,684 608,995 509,231 88 ste 
PED ticciamewdde tevetosn 509,231 807,440 737,420 86 a 
BEE 664s acu nmonees 659,722 649,031 576,529 94 tae’ 
DD eiccccdcdcenda 642,879 630,524 578,402 94 sina 
wae Ended 
I— 
EGE i's coc. anselieutceaenendetiestmitt 165,583 147,188 447,525 83 80 
PE eek st aarabed an ecqneercnae 170,436 148,381 466.064 84 80 
May 17 161,295 149,834 472,782 84 80. 
168,875 152,410 489,915 85 81 
155,831 151,648 488,993 84 81 
156,188 144,481 500,252 84 81 
158,821 156,439 504,786 88 81 
168,561 153,364 518,755 88 82 
151,114 154,711 509,231 90 82 
149,197 129,019 529,633 74 82 
147,365 131,531 542,738 77 82 
168,431 156,989 550,902 92 81 
182,603 160,609 572,532 92 82 
159.844 159,272 572,635 93 83 
174,815 159,894 587,498 91 83 
169,472 162,889 592,840 92 83 
158,403 162,964 4,484 94 83 
157,032 163,284 576,529 97 84 
147,086 133,631 591,414 80 84 
164,057 166,781 589,770 98 84 
176,263 166,797 583,716 99 84 
155,473 163,915 578,402 98 85 
176,619 168,256 582,287 100 85 
4 159,337 164,374 575,627 99 85 
a ME Yi de he ia ined ms eat 167,440 165,795 574,991 98 86 
Note—Unfilled orders of the prior week plus orders received, less production, do not 
necessarily equal the unfilled orders at the close. nsation for delinquent ts, orders 





Weekly Statistics of Paperboard Industry. _- 


We give herewith latest figures received by us from the National 
Paperboard Association, Chicago, Ill., in relation to activity in the 
paperboard industry. 

The members of this Association represent 83% of the total in- 
dustr’’, and its program includes a statement each week from each 
member of the orders and production, and also a figure which indi- 
cates the activity of the mill based on the tinie operated. These 
figures are advanced to equal 100%, so that they represent the total 





made for or filled from stock. and other items made necessary adjustments of un illed’ orders 


Ferlilizer Association Commodity Price Index 
Recovers Portion Of Preceding Week’s Loss 


The general level of wholesale commodity prices was slightly 
higher last week, according to the price index compiled by The 
National Fertilizer Association and issued Oct. 27. This index in the 
week ended Oct. 25, 1941, rose to 115.9 from 115.5 in the preceding 
week. It was 116.7 a month ago and 97.9 a year ago, based on the 
1935-1939 average as 100. The highest point registered by the index 
for the year to date was 117.2, in the week of Oct. 4; the low. point 
for the year was 99.8, recorded in February. 

A sharp upturn in the farm products price average was mainly 
responsible for the advance in the all-commodity index. Cotton 
continued to drop off, but grain and livestock quotations were con- 
siderably higher. In the textile group price advances outnumbered 
declines resulting in a small increase in the textile price average. 
The building material index moved to a new high level, with an 
advance in southern pine more than offsetting a decrease in-.the 
price of linseed oil. The food group index. was slightly lower, due 
primarily to declining meat prices. The index. representing the 
prices of miscellaneous commodities again moved to lower levels, the 
result of decreases in cattle feed prices. The only other group 
average to register a change was the fertilizer material index, which 
declined fractionally due to a recession of one of the organics. — 


During the week price advances outnumbered declines 30 to 19; 
in the preceding week there were 21 advancs and 36 declines; in 
the second preceding week there were 12 advances and 30 declines. 

WEEKLY WHOLESALE COMMODITY PRICE INDEX 


Compiled by The National Fertilizer Association 
1935-1939-——100* 


% Latest Preceeding Month Year 











"ach Group Week Week Ago Ago 
Bears to the GROUP Oct. 25 Oct.18 Sept. 20 Oct. 26 
Total Index 1941 1941 1941 1940 
25.3 REE FS Sha a Sa 113.2 113,8 113,2 90.2 
I I a Sh ee 122.5 116.3 129.8 64.0 
Cottonseed Onl____=_._- ~_.-.. 145.3 133.4 157.9 60:5 
23.0 Pars. Prodects........-........- 114.0 111.9 120.5 87.2 
ESE APO Saree were eae 148.4 150.2 165.2 87.4 
Ce a nnn sis cccliipttech abiah 103.3 94.9 110.0 87.1. 
PE ash a elem 109.5 108.0 114.3 - 85.4 
17.3 Rai i od 112.3 112.3 110.8 101.3 
10.8 Miscellaneous Commodities________ 125.2 125.3 126.3 110.1» 
8.2 dt 137.5 137.2 139.5 oe 
7.1 REFN SET een eit Oe u 104.0 104.0 103.8 103.3 
6.1 Building Materials._..._...._-__-- 131.5 130.8 123.5 116.7 - 
1.3 Chemicals and Drugs___.. _.--.___ 112.3 112.3 107.6 103.5 
3 Fertilizer Materials__...........__ 114.5 114.6 114.2 104,2 | 
a PD he 107.5 107.5 107.1 103.0 - 
3 Farm Machinery ..........-~--- 100.2 100.2 99.7 99.5. 
a... Soe 
100.0 All Groups Combined__.._-___.--_ 115.9 115.5 116.7 5» ~ 97.97 








“Base period changed Jan. 4 from 1925-1928 average to 1935-39 average swe d 
myn ae on. 1926-1928 average were: Oct. 25; 1941, 90.3; Oct. 18, 1941, 90.0; Oct 26. 
, 76.3. 


Weekly Goal And Goke Production Statistics 


The current coal report of the Bituminous Coal Division, U. S. 
Department of the Interior showed that the total production of soft 
coal in the week ended Oct. 18 is estimated at 10,900,000 net tons. 
This is a decrease of 250,000 net tons, or 2.1% from the output in 
the preceding week, which was the highest since last March. 

The U. S. Bureau of Mines reported that the production of 
Pennsylvania anthracite for the week ended Oct. 18 was estimated 
at 1,233,000 tons, a decrease of 48,000 tons from the preceding week. 
noo. in the corresponding week of 1940 amounted to 850,000 net 

ns. 
ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL (IN THOUSANDS OF 


NET TONS), WITH COMPARABLE DATA ON PRODUCTION OF 
CRUDE PETROLEUM 


Week Ended 
Oct. 18 Oct. 11 Oct.19 Calendar Year to Date c 

Bituminous coal a 1941 1941 1940 1941d 1940 1929 
Total, including mine fuel__10,900 11,150 8,289 393,637 356,494 423,403 
Daily average ........_...- 1,817 1,858 1,381 1,608 1,440 1,702 

Crude petroleum b 
Coal equivalent of weekly 

GHG © slewdack ities nous Qe 6,521 5,875 253,028 248,604 185,905 


a Includes for purposes of historical comparison and statistical convenience the pro- 
duction of lignite. b Total barrels produced during the week converted to equivalent 
coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of coal. 
Note that most of the supply of petroleum products is not directly competitive with 
coal (*‘Minerals Yearbook’’, 1939, page 702). cSum of 42 weeks ended Oct. 18 and 
corresponding 42 weeks of 1940 and 1929. d Subject to current adjustment. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
AND BEEHIVE COKE (IN NET TONS) 


Week Ended Calendar Year to Date 
Oct. 18 Oct. 11 Oct. 19 
1941 1941 1940 1941 1940 a 1929 4 

Penn. Anthracite— ‘ 
Total, incl. colliery 

fuelb _.-_........1,233,000 1,281,000 850,000 44,185,000 40,114,000 57,630,000 
Comm’! production c_1,171,000 1,217,000 808,000 41,981,000 38,108,000 53,481,000 

Beehive Coke— 
a. i Fete SF 156,600 124,800 88,600 4,925,100 1,982,600 5,461,706 
Daily average ___-- 26,100 20,800 14,767 19,780 7,962 21,935 


(a) Adjusted to comparable periods in the three years. (b) Includes washery and 
dredge coal, and coal shipped by truck from authorized operations. (c) Excludes 
colliery fuel. 

ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In Thousands of Net Tons) 

(The current weekly estimates are based on railroad carloadings and river shipments 
and are subject to revision on receipt of monthly tonnage reports from district and 
State sources or of final annual returns from the operators.) 








Week Ended Oct. 

Oct. 11, Oct.4, Oct. 12, Oct. 14, Oct. 12, average 

State— 1941 1941 1940 1939 1929 1923 e 
IS tices me resin aoep ein coah cp 3 4 2 3 ‘(f) (f) 
iii dade ceertees 350 356 285 283 382 398 
Arkansas and Oklahoma____-_ . 116 104 64 89 138 88 
ee) nk ct eee ak 159 165 129 166 206 217 
Georgia and North Carolina__ 1 1 1 1 if) (fy 
RINT. > ts crekatiin cniensadi Danan tit ela ride 1,040 1,033 885 1,153 1,318 1,558 
REISER S AE ESPRESSO 485 478 300 389 376 520 
ne LAR LS Sis CORES AERTS fs 47 41 56 69 83 116 
Kansas and Missouri__._..-~- 131 142 110 165 160 161 
Kentucky—-Eastern — ~~~. 963 956 684 976 1,051 764 
Eta Si ha Sr GR RR 200 215 131 185 340 238 
SE athe o eticecionewas 37 36 25 38 56 35 
ae tn tig eet nicanclescireste . ae 8 11 12 18 28 
CE a na se cid biencenpn ae ecitencien ints 89 90 63 77 82 82 
I SII iia as ee ses eo eniniasio ws 21 20 18 27 54 58 
North and South Dakota___- 68 65 68 83 43 36 
Ee ORGS 2 ee 686 748 326 530 568 817 
Pennsylvania bituminous —__-. 2,715 2,711 2,318 2,666 3,056 3,149 
CO SiR EEE ESO 145 145 100 138 104 118 
ID. Pieced tictepte endgpln-cthdinctsialniaastoshe soda 9 8 8 16 22 26 
ER RTS GNC Aen Sa! 104 106 79 117 137 121 
BE ip ag ie Ree INR 423 396 297 370 268 231 
SAREE INS SAT ae wae 47 47 31 43 47 68 
West Virginia—Southern a___ 2,269 2,227 1,737 2,266 2,283 1,488 
4g. Fea AR Tea 872 859 493 713 817 805 
COST IEG A 163 163 124 140 170 184 
Other Western States c___._- e 1 1 ° 18 /4 
Total bituminous coal__-__- 11,150 11,125 8,346 10,715 11,787 11,310 
Pennsylvania anthracite d___ 1,281 1,049 912 1,240 1,884 1,968 
SRN ae a wee 12,431 12,174 9,258 11,955 13,671 13,278 


a Includes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C,.& G.; and 
on the B. & O. in Kanawha, Mason, and Clay counties. b Rest of State, including the 
Panhandle District and Grant, Mineral; and Tucker counties. ciIncludes Arizona, 
California, Idaho, Nevada, and Oregon. d Data for Pennsylvania anthracite from pub- 
lished records of the Bureau of Mines. e Average weekly rate for entire month. 
j Alaska, Georgia, North Carolina, and South Dakota included with ‘other Western 
States.’’ * Less than 1,000 tons. 


Bank Debits Up 46% From Last Year 


Bank debits as reported by banks in leading centers for the week 
ended Oct. 22 aggregated $12,884,000,000. Total debits during the 13 
weeks ended Oct. 22 amounted to $133,628,000,000, or 30% above the 
total reported for the corresponding period a year ago. At banks 
in New York City there was an increase of 27% compared with the 
eorresponding period a year ago, and at the other reporting centers 
there was an increase of 31%. 


SUMMARY BY FEDERAL RESERVE DISTRICTS 
(In millions of dollars) 














Week Ended 13 Weeks Ended 

Federal Reserve District Oct. 22, Oct. 23, Oct. 22 Oct. 23, 
1941 1940 1941 1940 
on inlink trie etnies den ditt nn ah ahds serena ann napenen 759 600 7,314 5.901 
NG De ED Io oa ata ditsiibanionmecqmsnenel m 5,194 3,379 52.410 41.320 
Philadelphia -—-~_-_~- Si oe Senn ivan en en ante an ich Gp ah ew onan an ao me sal gninions 735 445 7,364 5.396 
Cleveland -__-~_- RE ERE BEE Se AEE ie, OTe Ae 886 621 9.951 7.616 
SE lich. Ask ba ley wethtiaenawn anit ee PY 535 359 5,502 4.065 
ea die exisenee wiki titted ean inintinge tw erckipaed 432 297 4,456 3.258 
RE Eas SS ee pee St nee Sees Sep ae 1,909 1,366 . 20,417 ~ 15.429 
SR I ih rcs cone cetera conde Sneed phicnagen ty tailed oh ae 419 305 4.387 3.135 
PE Sin ok pe sitter tannanatnsais = = 254 174 2,752 2.110 
SEARS 2 ESS Gopal BF BIG 396 293 4.405 3.382 
SN allt diet etter Sie oa ettnsicla> co ds anc ah Almanac oles aire 358 243 3,497 2.567 
I 5 Bina cerns corse machi ystems goat dn pens 1,008 731 11,174 8.873 
Total, 274 reporting centers__.......---- 12 884 8,814 133.628 103.053 
TOOW:. AER AO eGo ok Ho Seen an dee 4758 3 052 47.805 37.572 
140 Other leading centers*_......--~~--- 7.074 4.985 74.060 56.442 
eee ee SE eo ne 1,102 777 11,763 9.038 


* * Included in the national series covering 141 centers, available beginning with 1919. 


Condition Of All Active Banks On June 30 


In. a-compilation issued Oct. 18, Preston Delano, Comptroller of 
the Currency, lists the assets and liabilities of all active banks in the 
United States and possessions on June 30, 1941, and comparisons of 
such figures with the assets and liabilities of all active banks on 
Dec. 31, 1940; and June 29, 1940. 
Assets of the 14,918 active banks on June 30 last. the Comp, ' 
tpllex reported, amounted to $87,828,719,000 as against $85,571,902,000 | 
(14,955 banks) Dec, 31, 1940, and, $80,213,629,000 (15,017 banks) on 
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. June 29, 1940:. Of the total resources for June 30, 1941, the 5,136 

































































. : : Os ue “All banks 
‘National: banks had $41,314,635,000, while 9,178 State (commercial) .. ~ Total ali National’ otHerthan State Mutual 
banks had $34,334,642,000; 550 mutual savings banks, $11,996,107,000, banks banks National (commercial) savings Private 
and 54 private banks, $183,335,000.. The 14,918 banks held deposits ras wonta,' meses and 
on June 30 last of $78,549,329,000 (in comparison with $76,407,885,000| y. Ss GM corpora- 
and $71,153,458,000, respectively, six months and a year ago. The tions and agencies 
June 30, 1941 total comprises $37,351,303,000 held by National banks, Sd 3 Saegomeet by 
$30,397,000,000 by — banks, ales aaa by mutual savings Federal land banks. 182,756 100,984 81,772 —«- 73,264 4,687 3,941 
da $152,53 rivate banks. . Federal intermediate 
banks; ‘an $ cfs Pt 2 credit banks _____ 199,523 110,866 88,657 84,748 3,203 706 
The principal assets of all banks on the latest date were: Loans Other Gov't corpdra- 
on real estate, $9,633,305,000; other loans, including overdrafts, |. tions and agencies. 190,793 111,872 78,921 76,972 "1,373 576 
$15,910,133,000; United States Government obligations, direct and one bong corpora- 
guaranteed, $23,577,061,000; obligations of State and political sub- ativediie’o* 1,508,727 449,558 1,059,169 418,495 639,613 1.061 
divisions, $4,206,526,000; other bonds, notes and debentures, pment Public Suuities ay ee 1,061,643 306,258 788.285 205,592 457,785 1,958 
; j i erve balanees Industrials: _______-- 667,36 J ,394 277, 42,587 1,868 
115,000, and balances with other banks, including res ‘ All other __..______ 204,031 — 68,556 135.475 102104 32777 ‘594 
*$25,47 1,008,000. Foreign — public and 
Aside from deposits, the principal liabilities included: Surplus, private: -_..._..-.- 227,373 97,122 130,251 82,921 47,079 251 
$3,616,763,000; common stock, $2,610,607,000; preferred stock, $331,- Total other bonds, 
2.» j netes an eben- 
‘087,000, and undivided profits, $1,247,041,000. a 4,242,115 1,590,191 2,651,924 1,412,035 1,229,084 10,855 
’ ilati s: : ae % 
The Comptroller’s compilation follow peat of Federal ie 
serve s & other 
(In thousands of dollars) lin wide sae Galea domaétic corpora 
wor bee © Re BES 8 cr ae TOE SL We ee bee ioc 697,086 207,211 489,875 312,999 170,936 5,940 
Number of banks ----------- eS a ee 14,91 ~ y ” Stocks tod foreign cor- se r ‘ 
PA omy ek Ala ee tk poe $9,633,305 $9,436,945 $9,257,868 peretiene,’ :-—--——=-- pst vide ge 5, 73 3 ++-~-< 
Other loans, including overdrafts --__-.-.---- 15,910,133 14,530,531 13,299,802) = roea). investments. 32,729,732 14,954,794 17,774,938 12,342,397 5,362,241 70,300 
® Seeeiiaehine £228 e ie e222 = --2-- $25,543,438 - $23,967,476 $22,657,670 |Guseney and doin. ___ 1,408,306 709,458 698,848 620,896 76,281 1,671 
Oe teens ag edateo — seizae.ede 16, iseeed | en os agli tenet an 
Guaranteed obligations _...---------------- 4,684,271 4,239,964 rey serve balances & cash 
Obligations of States and political subdivisions. 4,206,526 aepneee 4404.18 items in process of col- 
Other bonds, notes and debentures -__-__----- _ 242,115 4,416,2 008,106 |; pasties acGu— ce ta 25,471,008 13,812,200 11,658,808 10,720,782 891,847 46,179 
Corporate stecks, including stock of Federal * nédooas: 720,746 Bank premises owned, i ; 
Reserve Uawks... 7 -_----------2-2-------- 704.0 , ' eearnitare and tixtures_- 1,222,200 592,897 629,303 508,833 119,942 528 
; ; » estate owned other 
Total investments: __._-..---..-.----------- $32,729,732 $30,528,574 $29,074,909 | “eh Spon | premises... 834,353 . 96,568 737,785 238,503 498,304 978 
Curreney and coim _--«...-+.+~-~------------- 1,408,306 1,407,364 1,148,589 }Investments and other 
' nks, includ reserve . assets indirectly repre- 
gyno Bae Sonar ERECT baat 26,abs, 208 eee eer see ‘ senting bank premises 
Bank premises owned, - furniture. and fixtures. 1,222,2 1,223, ,239, .or other real estate... 144,408 61,764 82,644 69,072 13,456 27 
Real estate owned other than bank premises... _ 834,353 930,106 971,279 }Qustomers’ liabilities on 
Investments and other assets indirectly rep- ~ atceptances outstanding 90,360 49,977 - 40,383 34,070 eek, 
resenting bank premises or other real estate_ 144,408 144,002 155,474 | Interest, commissions, 
Customers’ liability on @ outstanding 90,360 104,269 — 100,432/ rent, and other income 
Interest; commissions, rent, and other income é earned or accrued but 
earned or accrued but not collected _----~~-. 157,961 ie | mot collected _...____ 157,961 61,469 96,492 55,006 41,254 232 
Other: enenee 5 teeta ee bee st 226,953 419,906 275,952 Other assets (including 
4 716: -gunbiines $00,913,689 surance and other ex- 
‘ es She Ios _..-5--~ $87,828,71 571, 80,213,629| penses* prepaid, & cash 
Te ee —  —-- itéms not in process of 
Liabilities— wpuleenjony > 22. 22 226,953 53,025 173,928 136,429 34,726 2,773 
y ls, partnerships and cor- : 
Dae . Total-assets ________ 87,828,719 41,314,635 46,514,084 34,334,642 11,996,107 183,335 
Demand oon we ea $85,571,596. . $33,636,143: . $20,961,982 ORES is ee & Se 
ET iia nN ad Ea aes 26,247,184 26,072,015 25,826,452 Liabilities— 
U. 8. Government and postal savings deposits__ 800,326 805,449 haat Demand deposits: 
Deposits of States and political subdivisions... _ 4,140,029 3,939,312 By pt Deposits of individuals, 
Deposits of banks —...-.--------.----------. 10,982,431. 10,973,203 10,213, partnerships & cor- 
Other deposits certified and cashiers 763 594:885 porations....___.____ 35,571,528 19,194,051 16,377,477 16,278,852 3,012 95,612 
checks, &€.) _- Lining chsighg" os Sane 807,831 981,76 889) Deposits of U.S. Gov't, 733,523 498,900 234,623 234,557 Bs. anc 
RBM TE TBS RINE PT A ATTN Deposits of States an 
Total deposits ..........-..--------------- $78,549,329 $76,407,885 $71,153,453 "Lo itieal subdivisions. 3,684,724 2,200,817 1,433,907 1,431,951 441 1,515 
i t d other liabilities Deposits. of banks in 
— on RS nn RN EE hae teeoenw 22,559 25,060 26,969 the United States___ 9,893,403 6,151,745 3,741,658 3,722,130 52 19,476 
by or for account of re- Deposits of banks in : 
alee banee s pad Se perk Pe 106,594 120,773 117,220 toreign. countries._._. 769,805 337,633 432,172 411,523 1 20,648 
scou t d other income col- BRE PRES es 
Ce a oe ee ee ee [ ¢1.188 Total demand depos. 50,602,983 28,383,146 22,219,837 22,079,013 3,572 137,252 
nses accrued and 
yer = ts ea! SN ‘so iaheen s, atthe 114,899 608,626 Sortie Time deposits: 
Or RR ST ETRE ’ ae allies 409,638 ; Deposits of individuals, 
Other liabilities ..—-~- : partnershios &  cor- 
Total liabilities __.- : ; _..... $79,304,200 $77,162,344 $71,888,502 porations: 
ore oe oe Savings deposits ____ 23,988,580 17,152,681 16,835,899. 6,244,300 10,584,220 _ 7,379 
e .» . Gertifs. of deposit. 1,174,919 504,332 670,587 666,871 442 3,274 
Ce cle and thie . esa. $113,311 $123,134 $128.17% Deposits accumulated 
Preferred stock a u ae a ecg f OD 331,087 347,613 367,892 for — payment. of 
Commen stock -- it PHT Z _  2,610.667 2,599,772 2,995,730 personal loans _.__ 129,477 55,138 74,339 73,867 472... 
Surplus _....-.----- Ned wage, 3.561,155 3.492.259 Christmas savings & 
Tienes eee ee. 1,247,041 1,186,924 1,178,771 similar accounts. __ 235,132 91,237 143,895 85,006 57,928 961 
Reserves for retirement account for preferred . s+ ~bh--> Ope accounts —~____ 719,076 238,925 480,151 477,690 “377 2,084 
stock and capital notes and debentures____- 605,710 590,960. . 562,304! .. Postal povin rs Sots. 66,803 42,037 24,766 24,766 gi! Shs Ee 
Deposits o ates a 
Total capital accounts °. ees | fF | $8,409,558 $8,325;127 oe bo abe ng 505,305 328,362 176,943 175,937 810 196 
. De sO nks in 
Total liabilities and capital accounts- _ $87,828,719 $85,571,902. $80,213,629 the ‘United States___ 311,919 96,944 214,975 214,607 167 201 
— ee Deposits. of banks in 
. . ‘foreign countries __- 7,304 5,323 1,981 606 _ a.64k- eid 
ASSETS AND LIABILITIES OF ALL ACTIVE BANKS IN THE UNITED STATES~ AND |>- ->. + 
POSSESSIONS. BY CLASSES, AT THE CLOSE OF BUSINESS JUNE-30,. 1941. .. |-« -Total time deposits_ 27,138,515 8,514,979 18,623,536 7,965,025 10,644,416 14,095 
(In thousands of dollars) . oS sting of — —_ Seach 
Banks other than National .. Fare a ee 
Allbanks — J a 
Total all National otherthan  *State Mutual pe Gostugins em Dna - 
banks banks National (commercial) savings Private * éreait ane’ travelers’ 
Number of . banks. __- 14,918 5,136 9,782 9,178 ~ 560 54) checks sold for cash, 
Assets— L and amounts due to re- 
Loans and discounts: $ $ $ s $ -| .sefve agents (transit 
Commercial and indus- . epcdunitpp 807,831 453,178 354,653 352,962 501 1,190 
trial loans =_._~_-- _ 1,944,418 4,698,523 3,245,895 3,216,055 402 29,438 : Se ~ ioc 
Agricultural loans _-.- 1,211,640 620,833. 590,807 590,160 115 Total deposits ______ 78,549,329 37,351,303 41,198,026 30,397,000 10,648,489 152,537 
Open-market paper --- 638,008 361,117 276,891 263,950 9,420 ~ 3,521 pine 
Loans to brokers and |, | Bills payable, rediscounts, 
dealers in securities. 615,086 237,898 377,188 371,139 30 6,029} ~- ine pane abilities for 
Other loans’ for the borrowed: money ____-_ 22,559 2,005 20,554 20,248 14 292 
purpose of purchas- Acceptances executed by 
ing oe ree or for account of re- 
stocks, n an porting banks and out- 
other. securities... . 726,371 355,985 370,386 364,020 667 5,699; standing... ----———s«éi206, 594 59,379 47,215 eames 2 7,121 
Real estate loans: Interest, ~ discount, rent 
- On farm land.._____ 601,598 233,956 367,642 352,181 15,051 El = AEA Riche teenete . cole 
On ‘residential .prop- ~.1 ° lected but not earned__ 101,181 55,64 45,53 45,1 
erties .....----_ ..7,931,831- 1,456,662 6,474,669 1,671,308 4,801,591. 1,770 tnterest; toxes and other one 7 34 337 66 
On other .properties_ se oee Sease “ar aae ere 41,671 170 expenses accrued and 
ns to banks____--- 45, . , re ee tS WET sol oo ae at 2 114,899 56,215 58,684 50,031 8,525 12 
i other loans._---- - 4,716,787 2,439,476 2,277,311 2,182,060 88,982. - 6,269 | other liabilities (inélud- 8 
Overdrafts -.-+...----- . 12,046 6,554 492 4,948 8 506)" ing securities borrowed 
: 4 : 4a . ‘and eonas _sodinned 
an s- ot ees . ’ , r ” 
ute 25;542,438 10,922,483 14,620,955 9,608,654 4,957,967 54,394} Ut Ot Paya _ 409,638 = :191,948 = 217.690 = 192,532 21,811 3,847 
— —_— RG Total liabilities ~_._ 79,304,200 37,716,494 41,587,706 30,745,039: 10,679,176 163,491 
Investments: ; 
U. 8S. Gov't direct 
obligations _._..---- 18,892,790 8,856,499 10,036,291 7,030,957 2,969,887 35,447 Capital Accounts— 
Obligations guaranteed Capital stock: 
by U. S. Gov't: Capital notes and de- 
Reconstruction Fi- bentures _______. 4 RA eS 113,311 106,170 9.800! ada 
nance Corp. _----- 1,532,277. 548,294 983,983 846,825 . 131,373 5,785| Preferred stock _._.___. 331,087 184/441 146,646 146,646 on hei eS 
Home Owners’ Loan Common stock _. 2,610,607 1,338,942 1,271,665 1,264,755 WEE Tr 6,910 
Corp: __..------- ‘1,743,519 1,046,672 696,847 489,396 205,819 1,632'Surplus ____--___.______ 3,616,763 1,336,090 2,280,673 1,396,448 872,796 11.429 
Federal Farm Mort- | Undivided profits _______ 1,247,041 498,376 748,665 436,706 311,622 337 
gage Corp. ___--- _ 605,095 279,849 325,246 257,980 67,093 173| Reserves and retirement 
Other Gov't corpora- account for preferred 
tions and agencies- 803,380 404,638 398,742 342,351 51,852 4,539) stock and capital notes 
— --———| and debentures _______ 605,710 240,292 365,418 238,878 125,372 1,168 
_ S. Gov't, ob- 
Lag heey anette & Total capital accounts 8,524,519 3,598,141 4,926,378 3,589,603 1,316,931 19,844 
Sects! 23,577,061 11,135,952 12,441,109 8,967,509 3.426,024 47,576 panda ey 
aan 83 Bare 8 | Total liabilities and 
Obligations -of. States i capital accounts___ 87,828,719 41,314,635 46,514,084 34,334,642 11,996,107 183,335 
litical sub- a 7 
ape Be SUS S_2 = 4,206,526 - 2,020,242 2,186,284 1,644,111 536,244 5,929 * *“Includés trust companies and stock savings banks. 





Banks other than National 

































































Foreign Front 


(Continued from page 821) 


-anese bonds fell sharply, in view 


of the growing tension in the Far 
East. The London market yester- 
day became increasingly dull and 
closed on a flat note. 


Daily reports are scarce of do- 
ings on the larger Continental 
markets, but it appears that the 
general trend is much like that at 
London. French and German ex- 
changes reflect spasmodic buying, 
with the heavy regulatory hand 
of government usually modifying 
the activity. On the Amsterdam 


week, in issues of companies 
domiciled in the East Indies ana 
the United States. Domestic Dutch 
securities were dull, and the buy~ 
ing of external issues came almost 
to a halt this week. 


The Road to War 


Under steady pressure from the 
White House, the United States 
moved rapidly this week along 
the road to all-out participation in 
the European conflict ana perhaps 
also in the Asiatic war. Repeal of 
the neutrality legislation was sug- 
gested last week by President 
Roosevelt, in place of the initial 
proposal for permitting the arm- 
ing of American merchant ships. 
Both the amendment to the Neu- 
trality Act and the fresh $5,985;~ 
000,000 lend-lease appropriation 
were under steady consideration 
in Congress, with action likely in 
a matter of 10 days to two weeks, 

It is on the change in the neu- 
trality law that the most dramatic 
fight developed this week, many 
Senators seeing in the proposed 
changes an inevitable step toward 
war. Although the Administra- 
tion is said to feel confident of 
adequate support, 
polls of the Senators leave some 
doubt as to the outcome. The deée- 
bate, in any event, promises to be 
decisive, for there is no longer 
any doubt regarding the trend of 
policy. The lend-lease appropria- 
tion is reported likely of accept- 
ance without reservations as to 
aid to Russia, as well as the de- 
mocracies. In testimony before 
appropriate committees and in 
separate speeches, Cabinet mem- 
bers continued to call loudly for 
warlike measures, and such state- 
ments necessarily must be re- 
garded as reflections of White 
House views. 

In two messages of recent 
days, President Reosevelt 
moved to the forefront of this : 
vitally important debate, call- . 
ing in beth cases for destruc- . 
tion of Hitlerism. A Navy 
Day address on Monday was - 
perhaps the mere vigorous of 
these proneuncements, and 
assuredly was the more start- 
ling. But Mr. Roosevelt last 
Saturday made much the 
same views clear in a message 
to the Foreign Policy Asso- 
ciation, in which he urged the 
destruction of Hitlerism as the 
“real and inescapable end of 
United States foreign policy.” 
He expressed the view that 
the country “will not shrink 
from that responsibility nor 
quail before whatever sacri- 
fiees it may demand.” 

The Navy Day speech, which 
followed, probably will mark a 
turning point in the official atti- 
tude toward the world war and 
the intentions of the Administra- 
tion. “The shooting has started,” 
Mr. Roosevelt proclaimed, as he 
mentioned in bitter tones the at- 
tack on the destroyer Kearny, in 
which eleven men were killed. 
“History has recorded who fired 
the first shot,” he added. “In the 
long run, however, all that will 
matter is who fired the last shot.” 
The President declared  ihat 
America has been attacked by the 
Nazis, with a view to frightening 
the American people off the seas. 
The American spirit now is 
aroused, he said. 

As examples of Hitler’s inten- 
tions, Mr. Roosevelt not only re- 





peated the usual charges «f am- 
(Continued on page 824) 
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(Continued from page 823) 
bitions from domination of the 
world, but added some alleged 
items in the design of the Nazi 
world order. A secret German map 
of South America and part of 
Central America, which he 
asserted is in his possession, was 
said by the President to indicate 
a proposal by Hitler to obliterate 
all existing boundary lines and 
divide all of South America into 
five vassal States, the Panama 
Canal to be included in such 
dominated areas. A second Ger- 
man aim, as preclaimed by Mr. 
Roosevelt on the basis of a docu- 
ment in possession of the Govern- 
ment, is to abolish all existing 
religions, seize all church prop- 
erty, liquidate the clergy and set 
up an international Nazi church. 

“The forward march of Hitler 
and of Hitlerism can be stopped 
and .it will be stopped,” Mr. 
Roosevelt continued. “Very sim- 
ply and very bluntly, we are 
pledged to pull our own oar in 
the destruction of Hitlerism. And 
when we have helped to end the 
curse of Hitlerism, we shall help 
to establish a new peace which 
will give to decent people every- 
where a better chance to live and 
prosper in security and in free- 
dom and in faith.” The primary 
task is to increase production and 
to provide more and more arms 
for the men who are fighting on 
actual battlefronts, the President 
said. 

These statements as to German 
intentions were hotly denied in 
Berlin, as Mr. Roosevelt suggested 
in advance that they would be: 
The American reaction to the 
speech was mixed, intervention- 
ists applauding while isolationists 
scored the address as a personal 
and unconstitutional move toward 
war. It is evident that the speech 
will harden lines in Congress and 
narrow the issue to one of par- 
ticipation in foreign war or de- 
fense of our own shores. 


Far East 


Unrelieved from week to week 
is the ominous threat of expanded 
military operations by Japan in 
the Far East, with the possibility 
of counter action by the United 
States Government equally grim. 
The dangers have been empha- 
-sized anew by the retirement of 
the Konoye Cabinet in favor of 
the regime headed by the out- 
and-out militarist, General Hideki 
Tojo. In all his utterances, Pre- 


mier Tojo has made it clear that |2J¥ 


there is no retreat for Japan and 
that fresh military adventures 
beckon. 

Our own verbose Secretary 
of the Navy, Frank Knox, was 
reported last week as saying 
to a group of naval ordnance 
manufacturers in Washington, 
that the Far Eastern situation 
is “extremely strained.” If 
Japan persists in her policy, 
the Secretary reputedly said, 
war is almost inevitable and 
might come on very short 
notice. Any clash, he ad- 
mitted, would eliminate Vla- 
divostok as a port of entry for 
aid to Russia. The reports of 
these comments were not 
denied in any particular. 


_ There were indications, on the 
other hand, of further diplomatic 
conversations between American 
and Japanese authorities, presum- 
_cbly with a view to exploring all 
possibilities of amicable adjust- 
ments. The lesser diplomatic offi- 
cials are carrying on these talks, 
and it remains significant that 
President Roosevelt persistently 
omits all reference to Japan, in his 
public challenges to aggressors, 
Also of some importance is the 
fact that the personal notes ex- 
changed several months ago by 
Mr. Roosevelt and former Pre- 
mier Konoye have not been dis- 
closed 


. It now is taken for granted in 
-Washington that fresh Japanese 
aggressions would be directed 
against the Maritime Province of 


Siberia. .The possibility of a move 
southward is not to be ruled out, 
but all reports from China suggest 
a heavy concentration of Japanese 
forces along the border between 
Manchukuo and Siberia. The des- 
perate plight of Russia in Europe 
is said to have occasioned some 
transfers of Red Army troops to 
the Moscow area from the Far 
East, and any weakening of Rus- 
sian forces may be regarded by 
the insatiable Japanese militarists 
as a signal for a fresh offensive. 


Rumors of frontier skirmishes 
in the Far East were confirmed by 
Russian sources, last Monday, and 
specific data were supplied. A 
score or more of Japanese troops 
made a sortee over the border 
near the village of Raskino, but 
all were driven back, and mem- 
bers of both forces sustained in- 
juries, Moscow authorities said. 
Similar skirmishes have occurred 
numberless times in recent years, 
and it may be that the latest in- 
cident merely extends the series. 
There is now a chance, however, 
that a desperate purpose animates 
the Japanese, who may be feel- 
ing for “soft spots” as a prelim- 


Aid to Russia 


However good the intentions of 
the United States and_ British 
Governments may be with respect 
to the aid so liberally promised to 
Russia, recent events have indi- 
cated clearly that the performance 
may be far more difficult than the 
promise. Stubborn resistance by 
the Russians to the German in- 
vaders has occasioned an unremit- 
ting clamor in England for an in- 
vasion attempt in Western Europe. 
The dangers of such maneuvers 
are obvious enough to the military 
mind, but the public is less in- 
clined to remember the bitter ex- 
periences in Belgium, Norway, 
France and Greece. 

Great rallies were held in Lon- 
don early this week, to urge 
Prime Minister Winston Churchill 
and his associates the establish- 
ment of a second front across the 
Channel. Spokesmen for the Gov- 
ernment tried to still the clamor, 
which is based partly upon the 
perplexing possibility that this 
may be the last chance for a gen- 
uine two-front war against the 
Nazis. Foreign Secretary Anthony 
Eden and First Lord of the Ad- 





inary to vast invasion efforts. (Continued on page 843) 


Automobile Financing In Aug. Above Last Year 


August figures on automobile financing, announced Oct. 27 by 
Director J. C. Capt, Bureau of the Census, Department of Commerce, 
showed that the dollar volume of retail automobile financing for 
400 organizations amounted to $172,801,070, a decrease of 18%, as 
compared with July 1941;. an increase of 25.3% as compared with 
August 1940 and an increase of 48% as compared with August 1939. 
The volume of wholesale financing for August 1941 amounted to 
$91,772,722, a decrease of 546% compared with July 1941; an increase 
of 117.9% as compared with August 1940; and an increase of 95% 
as compared with August 1939. 

The volume of retail automobile receivables outstanding at the 
end of August 1941, as reported by 214 organizations-amounted to 
$1,560,029,489. These 214 organizations accounted for 95.1% of the 





by the 400 organizations. 

The table below presents statistics of wholesale and retail 
financing for 400 organizations in August; figures of automobile 
financing for the month of July 1941, were published in the Oct. 16, 
1941 issue of the “Chronicle,” page- 630. 

—_—_—___-—— Retail Financing (400 Organizations)— 





Wholesale New Cars Used and 
Financing Total Unclassified Cars 
Volume Volume Volume Volume 
Year in Number in Number in Number in 
and Thousand of Thousand of Thousand of Thousand 
Month Dollars Cars Dollars Cars Dollars Cars Dollars 
1941— 
SPSS ee 202,022 455,830 210,627 151,157 110,624,530 304,673 100,003,457 
August _______ 91,772 a381,511 172,801 110,782 83,518,477 270,729 89,282,593 
Total (8 mo. 


end. .Aug.)-— 1,775,356 3,486,438 1,615,255 1,235,268 890,156,634 2,251,170 725,098,447 


1940— 
141,977 166,034. 138,746 92,744,269 253,913 73,290,043 


jn dicicinitan tect 392,659 . 
42,111 137,961 . 104,242 71,574,340 230,639 66,386,365 


334,881 


Total (8 mo. 
end. Aug.) 1,353,056 2,755,746 1,165,504 


1939— 
100,489 300,115 121,737 
47,058 291,898 116,747 





988,719 654,755,680 1,767,027 510,748,506 


103,845 67,000,101 196,270 54,737,040 
94,819 62,073,551 197,079 | 54,674,293 





Total (8 mo. 
end. Aug.).. 997,213 2,299,030 925,339 788,478 504,926,921 1,510,552 420,412,328 
a Of this number 29%: were new cars;'70.6% were used cars, and 0.3% unclassified: 


- RETAIL -AUTOMOBILE RECEIVABLES QUTSTANDING END OF MONTH 
AS. REPORTED BY 214 IDENTICAL ORGANIZATIONS 








— 1940 1941 1940 
$ $ $ 
January ~~~ - 1,180,906,448 876,699,079 IES. cuckoo capeaivens 1,542.871,600 1,105,275,234 
February -. ~~ 1,208,702,083 887,096,773 August ______ 1,560,029,489 1,116,928,055 
ES 1,255,223,505 918,645,709 nt PRE A RAELS 1,097,627,143 
§ AINE tac emsrcitmeseen 1,340,696,165 971,940,670 oe, ESS: 1,114,526,350 
a NR 1,432,542,508 1,021,533,732 BI PRES: 1,137,469,065 
SO nla ceckeone 1,499,983,244 1,063,638,452 SE ae ~~" Rica 1,166,050,596 





| September Auiomobile Production Below 1940 


An increase of 58% in factory sales of automobiles for Septem- 


‘| ber 1941 as compared with August 1941 as indicated by the statistics | 


released Oct..27 by Director J. C. Capt, Bureau of the Census, 
Department of Commerce. 

Factory sales of automobiles manufactured in the United States, 
including complete units or vehicles reported as assembled in for- 


eign countries from parts made in the United States, for September | . 


1941 consisted of 234,255 vehicies, of which 167,790 were passenger 
cars and 66,465 commercial cars, trucks, or road tractors, as compared 


with 147,600 vehicles in August 1941, 269,108 vehicles in September} 
1940, and 188,757 vehicles in September 1939. ‘These ‘statistics com- ¢ 


prise data for the entire industry. : 
Statistics for 1941 are based on data received from 69 manufac- 
turers in the United States, 20 making passenger cars and 63 making 
commercial cars, trucks, or road tractors (14 of the 20 passenger 
car manufacturers: also making commercial cars, trucks, or road 
tractors). It should be noted that those making both passenger cars 
and commercial cars, trucks, or road tractors have been included in 
the number shown as making passenger cars and in the number 
shown as making commercial cars, trucks, or road tractors, respec- 
tively. The figures for passenger cars include those for taxicabs. 


The figures for commercial cars, trucks, and road tractors include| 


those for ambulances, funeral cars, fire apparatus, street sweepers, 
station wagons, and buses, but the number of such special purpose 





vehicles is very. small.and hence a negligible factor in any. analysis 
for which the figures may be used. Canadian production figures are 


total volume of retail financing, $172,801,070, reported for that month | .- 


supplied by the Dominion Bureau of Statistics. Figures for previous 
months appeared in our issue of Oct. 9, page 522. 


NUMBER OF VEHICLES (INCLUDING CHASSIS) 
United States (Factory Sales) Canada (Production) 














Commer- 
cial 
Year Total Passen- Passen- cars 
and (all ger Trucks, ger and 
— vehicles) cars etc. Total cars trucks 
ES 78,529 69,071 17,192 3,160 14,032 
September ................ 334;255 167,790 66,465 14,496 2,548 11,948 
Total (9 mos. end. Sept.)_ 3,821,978 3,017,669 804,309 209,213 74,756 134,457 
1940— 
EASA ges ale Peete 75,873 46,82 29,050 13,993 1,510 12,483 
September __._._- aoe ~) ae 44,638 15,475 3,410 12,065 
Total (9 mos. end. Sept.) 3,005,212 2,467,492 537,720 154,848 80,603 74,245 
1939— 
I tis denisdieds Cocetescmnctamrpechiieelcael 99,868 61,407 38,461 3,475 1,068 2,407 
September ..........._._._... 188,757 161,625 27,132 3,922 3,494 428 
Total (9 mos. ended Sept.)_. 2,459,973 1,955,921 504,052 110,397 79,642 30,755 





Auction Sales 


The following securities were sold at auction on dates indicated. 
the current week: 
By R. L. Day & Co., Boston, transacted Wednesday, Sept. 11: 


Shares Stocks r 

2 Connecticut & Passumpsic River RR. pref. _...._._..... . Seay 
ee TE 0 ARISES ES SE SEES eee ea a a CMe eS 3% 
93 Burrows & Kenyon Lumber Co. pref. A _____ iendietinblndianclighiaiacae te La 

34 Burrows & Kenyon Lumber Co. com. A ___-..-.- seal $25 lot 
93 Burrows & Kenyon Lumber obligation rights............. 

1 Unit Washington Ry. @ Blectric .....- 3 ce 14% 

10 Tadiow Siig. Anseciates On-div. ......2.. 105% 


The following were transacted on Wednesday, Sept. 17th: 


60 Pirst National Bank (Bostep) ............---... 4. + 45 
3 American Cynamid pref. 3rd series __.......--- _- 11% 
SO ee Se OU 13% 
876 Massachusetts Power & Light Assoc. com. _.__..__________. $8 lot 
ee EE TE a a Mts! 102" 
Bonds— 
Providence & Worcester RR. 4s due 1947........__.._ 99 and int. 


The following were transacted on Wednesday, Sept. 24th: 


pac III, I nS apse esibigd ab widen ee ven tshsahih dio eirnclieci ce $4 lot 
9 Boston Chamber of Commerce Realty Trust 2nd preferred________ } 

3 Cities Service -Co. $6 pref. __-..__.______- PER SE CEN REE NEES PP ce Ee $181 lot 
2 Adjustment Bureau of the Bosten-Credit -Mens Association____._- 

ie a ca: i el a mines 122 

1 Unit Washington Ry. & Elec. Co. __.......... ad 15% 
De ey Gene POOR. i os se ek csc ek be ee 108 

Bond— : 
The Securities Oo. #% consols: = =<. ...........---.--.-.--.----- 31% flat 


The following were transacted on Wednesday, Oct. Ist: 


10 National Rockland Bank (Boston) -____---__ ==... 66% 
10 Sulloway Hosiery Mills, Inc., com. _....._ 3 
50 Commonwealth Building Trust pref. ____.___._.___________________) $3% lot 
50 Commonwealth Building Trust com. -____.____-_____________- “e 


I i Ant Sona wn ceva sien nce cat wes cote coup 60c 
10 Butlers Point Associates pref. trustees’ ctfs. of beneficial interest _| 
. 2 Butlers Point Associates com, trustees’ ctfs. of beneficial interest. } $1% lot 

10 Year reg. income note of Butlers Point Associates due Nov., 1943_ 
36 Cities Service Co. 5% conv. deb., 1950 interim certificate... ___ ) 

60-100 General Public Service void after Dec. 31, 1934 ___..__._.._.. 
55. Boge: Bee, B00... WOO, on oe kn cos cine iil Medline deta aakbataal 
2 Bosten Suburban Mestric pref. ..--.....-.-.-- nk 
5 Sen ney MOENOS COMB ic. os cece hocks } 
5 Abbott-Downing Truck & Body com _......___ 7 
5 Abbott-Downing Truck & Body pref. _...__..__..__._. 
12 Chicago North West RR. com. .-_..._..________._ 
1 Boston Athenaeum 


The following were transacted on Wednesday, Oct. 8th: 


eee. Penne Ge nr cee mannsg dade in oc aletghaane aa ata 33 
$15 lot 
200 


$30 lot 





1 

200 Edgar. P. Lewis & Sons pref. ______. 
De SN sid on ecm amee wera budee saan 2 
SO eeeeeweene. OO, TG. o.oo ce he es cet se 

$500 6% note Volcanic Products Co. (overdue) —._--...--~-.-~--.----- } $10 lot 


Bo 
$10,200 Portage Hotel Co. (Akron, Ohio) 542% land trust ctfs.__. 13 flat 


$10,000 Akron Dry Goods Co. (building site 5% % land trust ctfs. 17% flat 
$10,000 Arcade Garage Bldg. Site (Akron) 5% land ‘trust-ctfs.. 27% flat 
$100 The Securities .Co..5% consols. _....-....-...._._____- ..-- 29% flat 


The following were transacted on Wednesday, Oct. 15th: 


10 Sulloway Hosiery Mill, Inc,, com, __._-.. ~~~. 2 ~ 3 
20 Monson. Na*ional. Bank (Monson, Mass.) ~__----~--~_-..--. 2 =. ; 
24) Goes. Vaener ey: CONN er ee le §$1,200 lot 
{13,000 Cripple Creek Mining & Milling Co., Ltd. _._... -_-- sil nite tial dali 1% lot 
. Cee Veena nee. meee, CO, oe 15 
50 Crompton & Knowles Loom Works com ___.-_.._.- ee’ 37 
SE aE a > SEE a 3 


Bond— 
$900 United Electric Rys. 5s, Jan., 19§1_.....-....-_.__________ 101% & int. 


The following Auction. Sales were transacted by Barnes & Lof- 
land, Philadelphia, on Wednesday, Sept. 10th: 


Stocks Shares $ per share 
100 Algoma Cons. Corp., Ltd., com (mo par) —-.--~-~--~- ~~ 
55 Columbia Graphophone Mfg. Co. com. (no par) -_...____--_____. $2 lot 
20 Eaglesmere Railroad. Co., par $50 ~~... 22-2 hk . 
185/1000 Pranklin County Coal Corp., com., par $1__..-----___--_- 
336/1000 Franklin County Coal Corp, pref., par $10 ..._.--------~-___- 
Ce reese meee. RI ee en ee ee en eee $5 lot 
Se ee re Oy I Oe es noe el ac 
5 Lincoln Motors Co. ‘‘A’ com., par $50 —-..-.-..-------- sn dail diicoes 
900 H. R. Mallison & Co., Inc., com. (no par) _...-.--.....-...--_..f§ $20 lot 
3 5/10 Milton Mfg. Co. 2nd pref., par $100 _.._.._____--_--______ et Sagara. $4 lot 
§ Mortgage Guarantee Co., com., par $100 ____--__._-=--_- LLL 
.50 Penn. Seaboard Steel Corp. v. t. c. (mo par) —--_..-...-_-__--- 
* § Ventnor Trust Co., par $1 CE cieOR oe da padelcdwaedeSscbaeccuuce $7 lot 
1,500. Mexican United Mining.Co., par $1 ....--~~----~---~s-+---- ee a 
10,844 Mexican United Mining Co., par $1 —.._-..---.-.--+-.2-+---. 
1S New Jersey. Consol..Gas Co., com., par $100 _..---_+.-___.- + 2: 2 lot - 
10,000 Chicola Consol. Goki ‘Mining Co., | SEES Spe tee =>s- $i lot’ 
+260, Piedmont Mining & Metallurgical Corp. (ist 25° instal. paid) —_.+ ya ? 


$25,000. Mortgage .reduced. to. $17,50€-——Secured .by a one-eighth undivided 

interest in the premises; Callowhill St. & Lansdowne Ave., 34th 

: ts I nr nn os ate n Riches cles tee ei oi 
3/4000 partic.- shares in rental of elec. equip. of Citizens St RR: Co. $15 lot 
SF I SI is din sho ecetes Gin ge ne eqn asarnies @-ated ladon ies ad $1 let 


5 Commercial National Bank of Washington. D. C., par $100_______ 

14 2/7 Bankers Trust.Co. (Philadelphia), par $50 _....-..----_-----.-- $1 lot 
150 Northwestern National Bank & Trust Co., par $20 ._..___---_____ | 
29 Aetna Collateral Co., par $100 -----2i + ee ) 

1 Unit Algoma Consolidated Corp., Ltd., trust certificate_.......__- § $2 lot 


Bonds— 
$2,000 S. E. cor. 17th and Arch Sts., 1st 6s, 1928, ext. to 1933, ser A $5 lot 
$5,000 Columbus Newark & Zanesville El. & Ry. 20-yr. 5s due 1926 $2 lot 





$1,000 Eaglesmere RR. Co. ist 5s, due 1942 --.--_--.- ee $55 lot 
$8,000. Richland Coal Co. 1st. 6425, 1931, ctfs, of dep. -....._____ $2 lot 
yang Washington Arlington & Falls Church Ry. Co:, ist 5s, due 

a Bian Rar sel Ronan aabnaenle PSI, 57 ck gat seinaaaticotdimesh Gaara beten ae ote $3 lot 
$5 000 Winifrede Coal Co: Ist 65, dne 1930 _....-... £10 lot’ 


$85 lot 
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George L. Harrison, Former Reserve Bank Sugar Entries Against Quotas Above Last Year 
The U. S. Department of Agriculture issued on Oct. 8 its ninth 
Pe oe . monthly report on the status of the 1941 sugar quotas for the various 
l . . 
5 @ad ers os a ation ution offshore sugar-producing areas supplying the United States market. 
; J The report, prepared by the Sugar Division of the Agricultural 
ks ; . : " Adjustment Administration, shows that the quantity of sugar charged 
a The offering of a possible solution as to how the Government can best raise the|against the quotas for all offshore areas, including the full-duty 
48 $15,000,000,000 which it will probably require in this and the next fiscal year, was made by yas gp as prc gel Eales short tons, raw value, during the 
57 George L. Harrison in an address at White Sulphur Springs, W. Va., on Oct. 20, at which} }). Parse E55, es geen! Of “i940 The further" ctvlots’ telae “the 
time he pointed out that “greatly increased sales of Defense Bonds are of course one im-| Department of Agriculture said: — 
= portant medium.” In part Mr. Harrison, who is President of the New York Life Insurance Th 
, e report includes sugar from all areas recorded as entered 
=~ Co., and was formerly President of the Federal Reserve Bank of New York, went on to say:} or certified for entry before Oct, 1, 1941. The figures are subject 
: Quite apart from the dolla: > to change a outturn weight and polarization data for all 
07 amount of such bonds that may . entries are available. 
- be issued, they tap the savings| September Life Insurance Sales Up Ig Sy ig Sips posi ep 
oft our peopie everywnere, y M ~ X ’ ’ ’ 
ro pelea pr vehrift, they impress The sales of ordinary life insurance in the United States in tons, raw value, against the quota for the continental sugar beet 
on all of us some measure of |September amounted to $581,998,000, an increase of 15% above the area, during the period January-August this year. Data for these 
our responsibility, they tend to} volume sold a year ago, according to the monthly survey issued by two areas are not yet available for September. 
restrict the amount of funds|the Life Insurance Sales Research Bureau, Hartford, Conn. August The quantities charged against the quotas for the offshore 
a available for the purchase of| Sales amounted to $581,171,000, a 10% advance over August, 1940. areas during the first nine months of the year and the year and 
ae non-essential goods, they limit| The total sales for the first nine months of 1941 is reported at} the balances remaining are as follows: 
unnecessary competitioa with! $5,199,525,000, which is about 6% above the same period last year. sai = wpa | 
the government for materials The Bureau presents the following volume figures and com- Sugar A ainst Balance 
ire P . & g 
that it so sorely needs, they} parative percentages in the various sections of the country for Quota Quota Seentning 
tend to reduce inflationary|September and the year-to-date: BE nate (Ghort sone 08 Oe 
forces. I believe, therefore, SEPTEMBER AUGUST Philippines _--.-__-_-_-----____ 1,387,383 ah 4 Be : 
that it is a grave responsibility ae ee Kae a ae oe enies | Less amount reallotted.—--—- 404,720 982,663 806,050 t 
of all of us as individuals in Volume 1941-1940 Volume 1941-1940 Volume 1941-1940] pyerto Rico 1,148,160 925,757 t 
every walk of life to invest at in $1,000 AllCos. in$1,000  AllCos. in$1,000 AllCos. | Hawaii _...---------------- 1,263,700 “fags : 
least some part of our savings|¥.o prong ~~ *4590n is” adgso ot” ft aaynee ©: 106% =| Less amount reallotted___---_ 270,178 993,522 724,903 268,619 
in Defense Bonds, or else in)Mid. Atlantic --- 148,781 114 147,610 110 1,388,656 es ives teleete 2... 12,829 3,122 : 
j . ° ntrai.__. ° , , ’ 
other Treasury issues. WW. M. Gentrel. ema? 18 35°746 103 prsposd te Forgn. countries oth. than Cuba 440,304 184,548 t 
But it is not to be expected/so. Atlantic _._._ 61,115 116 61,535 114 524,488 106 SE ees I) OOS ae MERC 6,327,939 4,721,440 t 
that the large volume of the =. 4 tr paige poag a orans oa ee La tOf which approximately 98,000 tons were in U. 8S. Customs’ custody. tQuantities 
government’s requirements Can |yountain _______ 15,337 118 15,624 95 132 318 101 actually available for balance of year and likely to come in less than the quota balance. 
be financed by this means/|Pacific -_____-__ 54,562 123 54,685 114 455,464 112 DIRECT-CONSUMPTION SUGAR 
eueresee important ‘supply of et ee ae = sega ae in = ag Amounts 
5 s Charged Agains e Various Quotas 
investment funds rests in the| Morgenthau Announces Subscriptions muantity Charged Against Quota— 
savings banks, the life insur- 
ance € companies, endowment|. Secretary of the Treasury Morgenthau announced on Oct. 22 the sade ode ee sire! Sie ie 
funds, trust estates, and even final subscription and allotment figures with respect to the cash Quota and ye ree  Daarees:' Chares Remaining 
wealthy individuals. These | Offering on Oct. 9 of $1,200,000,000 of 242% Treasury Bonds of 1967-| Area— - (Short Tons, 96 Degree Equivalent) — -—- 
groups are sometimes referred|72. An aggregate of $10,445,341,100 of cash subscriptions were re-| Cuba -——---.--- ornveee rere yon Pyass ian 
to, for convenience, as the per-| ceived of which public allotments totaled $1,307,419,400, made on a et 29616 4/012 2.274 6.286 23.330 
manent investors. There is a reg Ne rae a, Renenings Ger yer: ee where necessary, | Philippines _---- 80,214 46,694 551 47,245 32,969 
huge supply of funds available| to the denomination. In addition to the amount allotted on egy ger on 
rt saveniniest from this source.| Public subscriptions, $93,256,950 of the bonds have been allotted to PP seers susan “err pereae a0 cain _— 
How large this supply is prob-|GOvernment investment accounts, within the $100,000,000 reserva- QUOTAS FOR FULL-DUTY COUNTRIES 
ably no one knows, but it| on. Quantity 
would, I believe, be good fiscal About 92% of the holders of $204,425,000 of 1%% Treasury 1941 preeners Balance 
policy for rs Pb ages to bai rye age pee ed 1941, exchanged their securities for the new . — A, = t net 
this supply of funds next. For|242% bonds. Total exchange subscriptions received, allotted in full, |C#"#4@ ---.---~------------------~- 1279, 766 686,415 
months the Federal Reserve au- amounted to $188,971,200. The total subscriptions allotted, including + an me Lem erry 6 aera bs Diol lessen ae 1s0.p1e'see Repo ot 
een the bigs nearsd "i the ee and Government investment accounts, were $1,589,- Haiti bed Ses Th nile a TES SEE LS 36,003,563 13,506,066 11,406,676 
reasury, an many others, 4 ‘ | pr eset te eh area asain carn ns teneniny wee , 991, 
, , ae : TRS ED FPR OE LE 301,515,638 223,100,019 78,415,619 
have emphasized the im- Subscriptions and allotments were divided among the several Quetes not used to date t____________ 282/861.514 Rotaduain 282'861,514 
portance of having the growing | Federal Reserve Districts and the Treasury as follows: Unallotted reserve -.....-----.------ 7,351,754 0 7,351,754 
i See eee Total Becnance at iyo ocennrte wo.gog.00 bangoggeg Sing 38 
| ‘ RO eS A ec wihenelatguraianls 0 184,548 255,756 
| and institutional savers and in- TotalCash _—‘ Total Cash Received Total r d ‘ith Section 212 of the Sugar Act of 1937, the first ten sh 
vestors who need and seek a Subscript‘ons . Subscriptions Allotted) Subscriptions | tons of comnts van valian, imported from all sorcign ae oles. than Cuba wade 
| f Federal Reserve District— Received Allotted in full) Allotted t be charged inst the quota for that co t tThis total includ the foll 
longer investment with a rela-|Boston —_-__- ~----=--- $001.000.00>  GLSRBEE.200 © 38,007,000 9231.0 78,500 | NOP Nord, Sarees ageing’ tne wae ee ee Minn bal 16k; ale heat tas CL 
tively higher yield. One tm-/Sew York ------------ per ty 615,575,950 127,640,100 743,216,050 | Guatemala, 3,969,033; Honduras, 40,680,533; Nicaragua, ‘121,132,598: Salvador, 97,282, 
portant reason for this, quite| cieveiana 691103°300 e6 aga deo Js5s00 «091,650 | 227; United Kingdom, 4,155,876; Veneauela, 3,436,912; other countries, 9.282,293. 
apart from satisfying the in-|R‘chmond __..._. apeae 418,370,400 52,392,900 2 562.900 54.955 800 313 pounds have been imported from various countries, but under the provisions of 
‘ ss 535 350,35 ‘ , . , Section 212 of the Sugar Act, referred to in Footnote f, these importations have not 
vestment demand, is that the/ Ci Mago 1,081.688,900 -196'878.450 13,634,300 —-180'312/750 | Deeh Charged against the quota. 
eS eee, bonds| st. ‘Lou's “ass.a91.450 32,022,100" 3.334'800 35,356,900 
n Ss re) - I NN 163,917,350 20,541,900 9,114,600 29,656,500 
fect the total volume of bank | Kansas City ---.-.---- 137,529,200 17,275,800 1,347,000 18,622,800 . . 
- a 193,407,050 24,267, 351, ,619, 
deposits. Rather, such pur. |DMles, -=--o-----—-——- 3gs-407.050 24:267,600 © giasisoo ——ae.eie.100/ Ayoust World Tin Production Above Year Ago 
chases simply transfer to the/Treasury -.-....._.._-- 22,466,300 2,812,100 513,600 3 325.700 : : P 
government bank deposits al-|Govt. Invest. Accounts. = ----_--__- eee 93,256,950 “ According to the current issue of the “Statistical Bulletin” pub- 
ready held by the investor. lished by the Tin Research Institute, London, world production of 
Total ber depédits ‘are. now ee rine $10,445,341,100 $1,400,676,350 — $188,971,200 $1,589,647,550 | tin in August 1941, is estimated at 21,300 long tons, compared with 
: much higher than thev were in a details of this offering were given in our Oct. 16 issue,| 18,400 long tons in August 1940. Production for the first eight months 
7 1929 at the height of the boom.| 28° : of 1941 was 168,600 tons against 143,500 tons in the first eight 
In these circumstances, the ag- months of 1940. 
gregate of bank deposits and Exports from the countries signatory to the International Tin 
24 the Feperg, volume of cURTeacY September Department Stor e Sales creaunan and the position at the cad of August 1941 are shown 
in circulation is no doubt muc! The Board of Governors of below in long tons of tin: 
more than is adequate or neC-/| noynced Oct. 9 that in Septembe a om onsiee stare ita Gene me" June July Aug. End Aug. 
essary to finance even an ex- > ptember department store sales increased Belgian. Congo 4015 1.845** Ps * 
nsive war_time economy. So.|°S8.than seasonally from the high level reached in August and the] > aoe, a peer teres 4°536 - z - 
= : y- *°,| Board’s adjusted index declined to 112, as compared with 134 in|20OUV!@ -------- “Oy ogee aa aaah te ’ 
from the point of view of mone-| 4 t. 115 in Jul d ;.|French Indo-China ---------- 130 130 130**— 1,848** 
| tary and Pehl policy, 1C ld, BOL vent The Beats bulation folloae rk eat MAIE Of Ml ealaye -_.......---2--------- 10,243 4,091 6,874 —18,554 
doubt, preferable for the gov- : Neth. East Indies__......----- 5,074 3,948 4,666 + 2,596 
ernment to finance its require- INDEX OF DEPARTMENT STORE SALES t 1923-25 AVERAGE—100 ee a rk 3,803 215 % * 
ments, as far as possible, by} ,gjustea tor seasonal variation_____- OT eget Maly, 2942 Gont.. 1960) Thailand. _.-..--.------------ 1,748 1,103 1,452. — 7,258 
pee tone vary oe de- | Without seasonal adjustment ____——__ 121 106 79 105 *Not yet available. **Estimated. 
posits rather than by tne cre- Ch f c ding Period a Y 
ation of new and _ unneeded Federal Reserve sag one, Week Ending — seas Weeks an Yr. to The Institute’s announcement also reported: 
deposits. Certainly, investment) ,,.3°"— ae ee eae ie eae ee ee Oa United States deliveries totaled 13,625 tons in August 1941, 
funds represented in existin : oot. ae, tee ; : : 
u p & |New York___..__._ +32 -- +11 + +12 + 4° 415 +9 +33 421. 414 against 12,575 tons in July 1941. For the first eight months of 
deposits should be tapoed be-| Philadelphia --—-—- ts th 2 Te ti +10 «+37 «+27 «4+19 | 1941, United States deliveries totaled 106,572 tons compared with 
fore bank credit is resorted to if! richmond ——-"- +25 +3 419 +7 413 $10 +40 331 21 | 70,404 tons in the corresponding period of 1940. 
Soh infaitaciany we Petras" ° ee ee Oe tee te te le ee este +3 Consumption of tin in the United Kingdom in July 1941 was 
‘ ee. +38 +28 17 16 2 - 2,418 tons against 2,426 tons in June 1941 and 2,756 tons during 
There is another reason why | Minneapolis ~-~ ~~~ ; pre TO See See eee eee eee | Saker 2B 
h funds shou'd be utilized |k City ..-. 35 2 : eer ‘ : 
before bernie credit. Placing Dallas —__------- $27 rt ; ti7 tia +16 riis +3 ‘> $3 World stocks of tin, including smelters’ stocks and carryover 
ent securities in the|°82 2ranc.sco----- +31 +26 +22 +18 #%++24 +21 -+435 +422 «+19 decreased by 5,438 tons during August 1941 to 50,864 tons at the 
od gee permanent investors U. 8. total---__- +34 r+23 +12 +8 +19 +14 +35: +24 +18 end of the month. Stocks at the end of August 1940 amounted to 
makes for a much greater sta- WEEKLY INDEX, WITHOUT SEASONAL ADJUSTMENT, 1935-39—100 51,232 tons. 
bility in the. bond market.| gest 13. i? gare The average cash price for standard tin in London was £257.2 
Many. banks which subscribe to| Sept. 20----------27-2-7"7——"-— 131 Sept. 21-2 Ss«it7|_s Per tom in August 1941, compared with £258.4 in the previous 
long-term issues of the Treas- | Sept. 27---------------------- See VRS cccthu ee 120} month and £262.6 in August 1940. 
ury. do s0 simply for the pUr-|'"""', nevised. <Not jhowa separately but included in United States total, tMonthis Rae eee Te Ae ere as aoa ln ton tan ana 
pose of getting what is some-| indexes refer to daily average SON Be ere oe iontir: Ea vt ag 1941, fae per lb. in August 1941, as against 53.66 cents in July. The average 


(Continued on Page 826) 





estimated from weekly sales. 





price in August 1940, was 51.18 cents per lb. 
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Wholesale Commodity Prices Remain Steady 
- For Fifth Week, According To Labor Bureau 


- The general level of wholesale commodity prices was again fairly 
steady for the fifth consecutive week, Acting Commissioner Hinrichs 
of the Bureau of Labor Statistics reported on Oct. 23. “There was a 
Sharp break,” he said, “in agricultural markets while prices of cer- 
tain manufactured goods continued to rise gradually.” ‘The Bureau’s 
index of nearly 900 price series,” he added, “advanced 0.1% for the 
week ending Oct. 18 to 91.7% of the 1926 level. The all-commodity 
index is 17% higher than it was a year ago and nearly 23% above 
‘the low point preceding the outbreak of the war.” The Labor 
Bureau’s announcement further stated: 

: With the higher prices for the 1942 models of certain auto- 

«mobiles and higher excise taxes, which went into effect the first 


' @f the month, the metals and metal products group. index rose |, 
- RF%. A ceiling of lc above the prevailing market level fer zinc, |; 
’ imposed by the Office of Price Administration, and higher prices |. 
‘ for zinc sheets. also contributed to the advance. Prices for other |. 


metals were generally unchanged. : 
‘ Average prices for textiles rose 0.1%, due to higher quotations 
- fer manila hemp, raw jute, and for hosiery, sheeting and shirting. 


The break in the raw cotton market following adverse war news |- 


and unsettted conditions in the. Far East caused cotton yarn prices 
‘ta drop. Oil cloth, on the contrary, advanced 13%. 

: Earlier advances in prices for hides, skins and leather were 
* weflected in an increase of 1% in shoe prices. 

' Bituminous coal, gasoline and kerosene rose fractionally. Quo- 
tations were also higher for fertilizer materials including fish scrap, 
kainit and muriate of potash. Industrial fats and oils declined 
1% during the week and crude rubber dropped 2.1% as supplies 
af free rubber became scarcer and most trading was done at the 


Rubber Reserve Company prices. 
‘Average prices for furniture in wholesale markets continued to 


advance. 
i Wholesale prices for building materials were slightly lower 
_ then a week ago because of weakening prices for most types of 
yeliow pine lumber, particularly boards, finish, flooring and tim- 
bers,’for oak flooring and red cedar shingles, and for linseed oil. 
Brick, Douglas fir dimension and timbers, yellow pine dimension, 
drop siding and lath and rosin and turpentine advanced. , 
Agricultural commodity markets broke sharply at the end 
of the week on news of higher crop and livestock estimates by the 
- Department of-Agriculture, unfavorable reports from the war front, 
' and increased tension in the Far East.. Declines of 3.3% for live- 
‘ stock and poultry and 2.8% for grains largely accounted for a 
| decrease of 0.8%. in the farm products group index. Quotations 
were lower for wheat, corn, oats.and rye, and for steers, hogs, 
sheep, poultry and cotton. Prices for barley, calves and cows, 
* and for eggs, hay, tobacco, potatoes, apples and lemons advanced. 
Average wholesale prices for foods ‘dropped 0.9% as a result 
of decreases of 2% for meats, 1.3% for dairy products, and 0.8% 
fex cereal products. Quotations were lower for butter, flour, oat- 
” gmeal, fresh beef at New York, cured and fresh pork, coffee, lard, 
: edible tallow, and most vegetable oils. Fruits and vegetables rose 
' 2% as a result of higher prices for canned peaches, most dried fruits 
: gm bananas. Higher prices were also reported for cocoa beans and 


a 


‘ 


‘scribed as “the most responsible agencies available in. each country, 
‘usually a government department.” The commodities involved. in- 
clude “a comprehensive list of several groups, including grains, 
(livestock and livestock: products, miscellaneous foods (coffee, cocoa, | 
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous | 
materials (rubber, hides, lumber, newsprint, linseed. oil, &c.).” | 
‘Weights assigned in the index to the different commodity groups are 
‘as follows: Grains, 20; livestock and livestock’ products, 19; vege- 
table fats and other foods, 9; textilés, 12; fuel,-11; metals, 11; miséel- 
laneous, 18: sain ais 

The indexes, which are based. on prices ‘expressed in the 





| 


| 
| 


-* 


cutrency. 


of each country, were reported Oct. 27 as follows: 


Paina 

(August, 1939==100), or 3403 

Argen- Aus- Can-  Eng- ‘Meéz- New Swe- Switz- Uifted 
tina tralia dda land Java ico Zeal’'d den erland States 

oe eesti tipi tsa 20. 118. .120 .143 . 1) 113 12....331...132. 112 

_ Se aC Ee ite 1% =6«1200=«—(144, tie 113. —s«a4 ist 1360 109+ * 

ON Fk sche wis- can 178 «=#6118 | 120 --145 °° 125 112" "114 ~ 2392 - 40 * «1109~ 

jAugust ..-.#-...--- 118~ 119° .120 160. ..115« 12f:' 120.132 144 108 - 

September -_...___-- 116. 120. 121. 445, 116-410-122 135 153 111. 

I pclae deiichcecs = te 113. «123. «4122 “145 T17 #110 #120 «#«4139«©6158~=Ooa114 

November ..__.-.____ 113° 125 +124 - 146 ~218 112 #118 142 164 = = 118,: 

December: .. .....-.-. 113. 126 126 149 . 120 lll 119 144 168 236... 
1941— ; 3 

ED. ten cihe ohhtrntaie 114 127 126. 150 1120 111 119 . 144 ril72 120 

pte 114 126 127 150 121 113 119 147 171 120° 

eee . 2 SS2 4 cleus 119 122 129 150°. 123 114 119 154 °176 122 > 

RES Pena steatess A21...421. :131. .150.. 125.415. 119 .156 -180 125, 

enue oR aR. 126 120 (134 r152. 129 117 120 156 189 129~ 

- i ae Le ke 133. 122 137 165- 131° 119° 121 155 193 132° 

WR Ss... caine Bad r135. 1121 07141... 7156 “r136 rl25.°ri22 7155 194. 7r136 

| ERR fore 138 121 -rl42. *157 138 127 123, 156 ous 138 .- 

September ____~_- a 139 122 145 *156 138 136 133 156 202 8143 
1941— : 

Weeks end.: : te . : 
Sept. 6 --..... -~ 138 122 144 155 138..:128 © 123° 156s. 201~—Ss«141,- 
Sept. 13____- s 138 122 r145 156 4 =.137 . ..130 123° 156. .201 144 
Sept. 20 _- F. 139 122: ri45 7158 137 131 123 156 202 144 
Mage: BV. oss. oo ri42 122 145 *156 138 ©132 123 156 203 1436 
eR Ce ne eee 14¢ 122 145 *157 138 131 125 156. *203 143. 
Gon. 28->_< . 140 122 144 *160 138 132 126 156 Sade 142 
| Se 141 123 143 *160 139 132 126 156 140 

* Preliminary. + Revised : 
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Federal Reserve Reports. Brokers’ Balances |. 
The Board of Governors. of :the Federal Reserve System an: 
nounced on Sept. 22 that member firms of the New York Stock 
Exchange carrying margifi accounts. for customers reported that 
their- customers’ debit balances on Aug. 31, 1941 were the same as’ 





on July 31, 1941. These firms.also reported for the month ending 
Aug. 31, an increase of $72,000,000 in money borrowed by the report- | 
ing firms and an increase of $73,000,000 in the débit balances in their | 
firm and partners’ investment and trading accounts. During the. 
year ending Aug. 31, 1941, customers’ debit balances decreased by 
$3,000,000 and money borrowed increased by $92,000,000. at 

A summary of the customers’ debit balances arid prin¢ipal related 
items of the member firms of the New York Stock Exchange that- 
carry margin accounts, together with changes for the month and* 
year ended August 31,-1941,. are. given as follows by the Reseryg 
Board. ~* 


| 
| 





; The following tables show (1) index numbers for the principal 

’ groups of commodities for the past 3 weeks, for Sept. 20, 1941 and 

- for Oct. 19, 1940 and the percentage changes from a week ago, a| 
moath ago, and a year ago (2) percentage changes in subgroup in-: | 
dexes from Oct. 11 to Oct. 18, 1941. 


(1926——100) 
Percentage changes to 
Oct. 18, 1941, from—. 
Cemmo 10-18 10-11 10-4 9-20 10-19 10-11 9-20 10-19 
‘ oe 1941 1941 1941 1941 1940 = ys ene + 5h 
ALL. COMMODITIES __-_-- 91.7 91.6 91.6 91.5 78.4 +0. +0.2 +17. 
Parm one “005 Si 89.8 905 903 91.2 66.7 —O8 —15 +346) 
Foods ie 88.4 89.2 89.7 88.5 11.0 —0.8 0.1 + 24.5 | 
Hides. and leat ucts. 113.2 112.6 112.4 111.7 100. +0. +13 +12, 
Textile PE eeieeanes natant 90.2 90.1 89.9 89.2 73.5 +0.1 +1.1 + 22.7 | 
Fuel and lighting materials. 80.0 79.9 80.1 80.0 723 +01 0 +10.7) 
Metals and metal, products-- 102.2 bmi 98.7 98.7 s 97.4 +3.7 + 3.5 +4.9 | 
Building materials. --..----- 106,9 107.1 *106.6 106.2 97.3 —0.2 +0.7 + 9.9) 
‘ Ghemicals & allied products 89.7 89.8 89.7 87.8 769 -—O1 +22 +166] 
Mousefurnishing ~ PT 99.9 99.7 985 98.0 90:0 +02 +10 +11.0) 
Miscellaneous commodities.. 85.6 85.9 85.0 850 768 —0.3 +0.7 +11.5) 
OS Sa 89.2 89.6 89.5 89.8 71.3 —0.4 —0.7 +265.1) 
p «Neo serele es articles... 89.7 89.7 ~905 90.1 79.4 0 —0.4 +13.0) 
Manefactured products_-_--- 93.5 93.1 *93.1 92.8 821° +04 +08 +13.9 
commodities other than 
ae ore Be conta ap 92.2 91.9 91.9 91.6 81.0 +0.3 +0.7 413.8 
mmodities other than 
ye products and foods.. 93.1 92.3 -*92.1 91.8 83.5 +0.9 14 +11.5 
_ *Revised. 
PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM.OCT. 11 TO OCT. 18, 1941 
Increases 
Motar vehicles .....~--~-- 9.01 Furniture __ - 03 
Fruits and vegetables..____--_- 2.0 ees ss SH 0.3 
Qbthas farm products_____-.--- 1.5 Other building materials 0.3 
Non-ferrous metals _...--..-.~--- 1.1 _ Other textile products 0.2 
Bric® and tile_...-.--.------ 1.0 Bituminous coal... _. 0.2 
ee. 22. s..~ ey —-—-- 2-0 S- 0.9 Petroleum products 0.2 
Hosiery and underwear______--- 0.9 . Other miscellanéous 0.1 
Festilizer materials —__- . a a Iron and steel 0.1 
C~@§em. goods _......-..-------- 0.3 Leather ______ 0.1 
Decreases 
nga eer Se Aig SS sagicl slut +41.’ - Gils -end—fots.:: 1.0 
Sommeek and pecs... 33. Oeneen proaouts 08 
Geaime _.-.-----« + Rr Eb ee gE See ee 2.8 Lumber ____~- 0.6 
2 EE ON ele ee ae ae 2.2 Other foods _____ 0.5 
—. eeude saseu=~...--~_----. 7.1 Paint and paint materials__ 4 0.4 
1.3 


ee ee 2 ow ee 
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World Prices Steady 

- General Motors Corp. and Cornell University, which prior-to the 
European war had collaborated in the publication of a world com- 
modity price index, have resumed issuance of international price 
statistics, but on a different basis than before the war. Instead of a 
eomposite index,of world prices, these organizations now are pub- 
lishing the information only as individual country indexes. 

~ ~'The index is built upon 40 basic commodities and the list is the 
same for each country in so far as possible. Each commodity is 
weighted uniformly for each country, according to its relative im- 
in-world production. The actual price data are collected 
weekly by General Motors overseas operations from sources de- 





(Ledger balances in miltions of dollars) 


Inc. or Dec. since ~ ;/ 








Aug. 31, July 31, Aug.31, | 
1941 1941 1940>* | 
Debit Balances: : 33 
Custometfs’' debit balances t ‘ 628 -3 
Debit balances in firm and partners’ invest- | 
ment and trading accounts__--. 170 +73 102 
Cash on hand and in banks. 189 : ~—26 
Credit balances: | 
Money borrowed _____-~ 460 + 72 + 92 :| 
Customers’ credit balances: 
oo REIS tel SC ri ible had 262 4 +6. | 
NE... cuain serge a 8 ee 72 +2 +15,, | 
Credit balances in firm and partners’ in- mmc | 
vestment and trading accounts___ 23 —2 —2 
Credit balances in capital accounts 221 — 339.8. 
The London Stock Exchange mi 
> 
Quotations of representative stocks as received by cable each 
day of the past week: - ‘ on: Tig 
Sat. Mon. Tues. Wed. Thur. Pri. a 
Oct. 18 Oct, 20 Oct. 21 Oct. 22 Oct. 23 Oct. 24: 
Boots Pure Drugs-___. 35/3 35/3 35/3 356 35/6 » 
Br.tish Amer. Tobacco 95/- 93/9 93/3 93/3 93/3 = 
Cable & W. ord. *____ £6512 £66 £66 £ 66% £ 66% 
Central Min. & Invest. £12% £12% £12% £12% £12% 
Cons. Goldfields of S. A. 41/3 41/3 41/3 41/3 498 ¥ 
Courtaulds (S.) & Co. 32/- 32/- 32/9 33/- 33 
De Beers __- : E7% £7% £7% £ 7% 27% 
Distillers Co. —__.-. 67/- 67/6 67/9 67/9 67/e" 
Electric & Musical Ind. 12/3 12/6 12/6 12/6 13We6r 
Were. We 5. Closed 23/9 24/- 24/- 24/+ 2a) 
Hudsons Bay Company 22/6 22/9 23/6 2336 te) 
Imp. Tob. of G.B. & I. 118/9 119/3- 119/3 120/- 1207=—~ 
London Mid. Ry. * £15% £15% £154 £15% Bae 
Metal Bok ~~ 9°. 17/6 79/6 77/6 17/6 hee 
Rand Mines £7 £7 £7 £% Bwy.s 
Rio Tinto £6 £6 £6 £6 SOAT. 
Ro. Royce 79/3 80/- 80/- 79/6 79/6 | 
Shell Transport - $179 52/6 52/6 52/6 52/6 
United Molasses 27/- 27/3 27/3 27/- 27 
Viekers 16/6 16/6 16/9 16/9 16 
West Witwatersrand . ime 
ee oe £4% £5% £5% £5) “= 
*Pér £100 par value. ‘ 





English Financial Market--Per Gable: 
The daily closing quotations for securities, &c.,:at Loridon, as. 
reported by cable, have been as follows the past week: 





Saturday Monday Tuesday Wednesday Thursday F igay 
Silver, p. oz. d.___- Closed 23 %2d 23%d 234ed 23%ed 23 d 
Gold, p. fine oz..-.- 168s - 9168s 1686s 168s 168s (1685 
\Consols., 242%... Closed £84% £824. £8212 £ 82% £-B2 ye» 
British 342% W.L... Closed £1064 £106 ,,, £ 106 /, £106% £1062 
British 4%- 1960-90_--Closed~- £114% | £1144, 114-114 2114 
. The price of silver per oz: (in cents) in the United Statés on the same days 
has been: ee id 
Bar N. Y. (Foreign) 34% 34% 3434 34% 34% 34% | 
'U. 8S: Treas.’ (newly As | 
mined) ____ 71.11 71.11 71.11 71.11 71.11 74.11 | 


s 
Harrison Offers | 

, s » o 

Inflation Solution 
(Continued from Page 825) 
times called a “iree ride.” Tc 
make a successful issue the 
Treasury must price it in the 
light of market conditions so 
that it will sell at a premium. 
Banks subscribing to such issues 
often do so for the purpose of 
selling them promptly just for 
the profit. At other timés they 
are likely to be offered on the 
market by a bank holder for. 
the purpose of cashing in on its 
book - profit or for the purpese 
of attaining greater liquidity 
when needed. These circum- 
stances always raise the possi- 
bility of an unhealthy secon- 
dary market. Experience has 
demonstrated that issues held 
more largely by permanent in- 
vestors and less importantly by 
banks retain much greater sta- 
bility in periods of stress. 
“But,” said Mr. Harrison, “I do 
not mean to imply that all of the 
government’s prospective require - 
ments through this emergency 
may be financed without the 
banks.” “On the contrary,” he 
said, “it may well become neces- 


| sary, as in the period of the last 


war, to tap bank funds as well:as 
investment funds. But if that 
does become necessary it would 
seem to be more appropriate . to 
give. to the banks r-term 
securities which have less risk 
of intermediate fluctuation and 
which are much more easily liqui- 
dated in a period when a bank 
may be-seeking liquidity.” | Mr. 
Harrison continued: 

With: the recent. pronounce- 
ments and actions of the mone- 
tary and fiscal authorities there 
is some evidence that the down- 
ward drift of interest rates has 
at least been checked. No one. 
I presume, is wise or foolish 
enough to. try- te ‘forecast 
whether the level of rates for 
the immediate or 4Jong-time 
future will go up or go-down 
or even whether they can ‘be 
stabilized at the present level. 
But I question the wisdom -of 
withholding investment funds 
from the government at - this 
grave time simply because of 
the hope of a possible increase 
in future rates. On the con- 
trary, the exigencies of the mo- 
ment suggest the likelihood 
that, from the point of view. of 
both self-interest and nationai 
interest, institutions and indi- 
viduals will continue to iavest 
in long-term government issues 
to the fullest extent practicable. 

In this connection the recent 
offering of the long-time 2%% 
government bond was, I be- 
lieve, a step in the right direc- 
tion and wholly consistent with 
sound fiscal and monetary pol- 
icy. But if the Treasury pre- 
fers, and I believe it should, to 
place an increasing proportion 
of the public debt in the hands 
of. permanent investors, both 
corporate and individual, . it - 
might be appropriate to con- 
sider some additional steps that 
would tend to a this. 

As of June 30, 1941, the direct 
and guaranteed public debt of 
the government was $54,800. - 
000,000. Of this. amount the 
commercial, banks of the coun- 
try held a little over $20,000, - 
000.000 or about 37%. The mu- 
tual savings banks held $3,400,- 
000,000 or about 6%. The in- 
surance companies $6,600,000. - 
000 or 12%. and. the public 
generally $14,000,000,000 or 26% . 
The commercial banks as. a 
group hold a larger percentage 
of the government debt than 
any of these other groups. 
What . measures can appro- 
priately be take‘ to insure that 
a larger. percentage of future 
offerings go into more perma- 
nent hands rather-than into the 
commercial banks? 

Various steps might be taken. 
At the present -time no-com- 
mercial bank can subscribe for 
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which ‘was delivered before the 
Savings Banks Association .of the 
State: of: New. York; pointed out 
that “if:-our emergency calls for. 
sacrifice on the part of private in- 
dividuals. and. private institutions, the 
it calls -for-no less on the part of} - 

the « government.” 
burden that falls on the 
of : individuals . and of. business,” 
he noted, “there is a reciproca) 
burden of responsibility devolv- 
ing upon government officials and 
government 
Harrison furthermore said: 


" many instances, in spite of ‘ne 


any new government’ ‘issue’ in) 


excess of oné-half of its capital 
funds. Conceivably this limit 
might bé’ reduced’ to'-a point 
where only a relatively small 
amount of long-time issues 
would go into commercial 
bank portfolios whether for a 
quick turn-over or for a longer 
investment. Another possibil- 
ity that'has been’. discussed - is- 
to have the Treasury require 
that long-term: bonds issued by 
it be registered and non-trans- 
ferable.for a fixed period, ‘say’ 
three or six months or even a 
year. This would likely reduce; 
the subscriptions by commer- 
cial banks, many of which pre- 
fer not to hold the longer 
maturities but subscribe for 
them nevertheless simply for 
the quick turn-over and the 
quick profit. Such a require- 
ment, however, would not be a 
serious deterrent to a _  per- 
manent’ investor who intends 
to hold the bonds until matur- 
ity in any event. For such an 
investor, the fact that they 
would ‘be. non-transferable for 
the period of the registration 
would not be material. 

I am not making this or any 
other proposal with the convic- 
tion that it is necessarily the 
most satisfactory solution from 
every angle. Rather the im- 
portant point is that, if the gov- 
ernment desires, and I think it 
should, to meet its requirements 
out of existing deposits rather 
than to create new and un- 
necessary and perhaps danger- 
ous deposits; some action de- 
signed further to limit or to 
discourage bank supscriptions} 
seems esseéntial. 


Mr. Harrison, in his address, 


“For every: 
shoulders 


institutions.” Mr. 


If as individuals we are to 


economize and save, to avoid} 


competitive buying, to pay our 
taxes, and to Buy government 
bonds; then it is no less. im- 
portant that government offi- 
cials recognize fully their cor- 
responding responsiblity. to 
pull in their. official belts and 
to economize and to _ save 
wherever that is possible aot 
only in non-defense expendi- 
tures but also in the adminis- 
tration of defense =p 
as well. 

The Secretary of the "Treas- 
ury has recommended that non- 
defense expenditures of the 
the government be cut by at 
least one billion dollars. Con- 
gress, however, has not yet had 
the foresight or perhaps the 
courage to cut those expenses 
in any substantial amount. On 
the contrary, some pressure 
groups are still powerfully in- 
fluential and we’ find that > 


great increase in business activ- 
ity, ‘in spite of the fact that 
employment is increasing, that 
wages have gorie up, that prices 
have gone up, and that the in- 
comé of a” great part of our 

population is higher than it has 
been for years; we cannot seem 
to get any ‘noteworthy -reduc- 
tion | in’ the government’s ex- 


penses for non-defense activi- ‘ 


ties... 
During the twenties our Fed- 


eral. government’s budget for 


non ee was around $2,500,- | 


sd o.000° a 
otras 84 ‘a ou 
not one of ho look back 


with a nostalgic “yearning ~~ > 


the pre-depression days. 


Shares Shares 

Previously Per Latest 

Company and Class of Stock . Reported Report 
American Hide & Leather Co.; 6% preferred__-_ = ’ 500 800 
American Home Products Corp., capital. __. 501 3,001 
American Ice Co., 6% preferred.___. ey Bah 9s - 9,563 12,463 
American Snuff Co, 6% preferred). _-- # 1,239 739 
Associates Investment Co.. BY “eo cum; same 3 900 1,020 
Atlas Corp., Common ______).------.-- 113,273 130,104 
6% preferred 4 asp coe deter Oe se gre eaves ate ot sone ae esele wr rbiok 3,400 505 
Barnisdall Gil Co., ‘common... _ OOS TO 2 Seki % 100 500 
Belding Heminway 0), .- Semen... <2 +~..-- 43,232 43,532 
Case (J. I.) Co.; common. ___--- ated Fs 2,032 1,982 
1% _preferred _ wo et 1,805 4,609 
Century Ribbon Mills, ‘Ine., 2%. ‘preferred. / ER 135 145 
Consolidated. Laundries Corp., common._ te Sn os 16,632 17,932 
Consolidated Oi) Corp., common. _._-- 2-2 241,555 276,155 

Continental Baking Co., 8% preferred._._..-______- 12,826 2,695.11) 
Cuban-American Sugar Co. (Phe), 5% % cv. we: 4.348 8,548 

Davega Stores Corp., 5% cum. cv. pid.____- s 600 = eee 
ORE tac Seka So cee dans + lamnesen- 7,550 7,650 
Detroit Edison Co. (The), common____.-_._ fo Fag ae 13,762 13,400 

Distillers Corp. .Seagrams. Ltd., cum.. pid. 5% ser... et rt Sarg ne at AE cv (9) 
Federated Department. Stores, Inc., 442 ey. pid. : 10,100 10,700 
Firestone Tire & Rubber Co. (The), common _____ +! 310,262 312,949 

Oh ..cume..“AP- SEG. oh scsi ei et (066 . 14,066 (2) 
‘Florsheim Shoe Co. (The), cl. A common _._-5-.*-- 15 215 
General Shoe Corp., common ___-_-_--__-__. Sr Ea a Rk 3,689 3,717 
Gimbel Brethers, -eum. pfd. siaetainceaiacaeeer aimee Sat 6,211 7,211 

idden..Co. .(The); .common.—) 2-2 Sg ge “4 20,170 5,847(10) 

« Tire & Rubber Co. (The), $5 cum. cv: pfd._____ 12,497 —— 

Hat Corp. of America, 642% preferred_____---- oe Sg A 427 

Lee Rubber & Tire Corp., iA AS A EN OE eee 31,657 56.461) 

Insuranshares Certificates, ine. coo) T= Se _ 900 500(4) 

Lee Rubber & Tire Corp., tpn ee RN ESE ln ood 31,657 58,491 (5) 
Macy.-& Co.; Inc. (R. H.), common ___/-- | _ - > . 4,785 5,805 

Madison Sauare Garden Corp., papital 1. ee et mesa : ws 2,600 (6) 
Mead Corp. (The), $5.50 cum. pfd..’ Tah w aaa 913°. -. 1,413 
$6 cum. pfd. “‘A’-___--__- 40 60 

National Bond & Investment °Co., 5% | cum. jpfd.. Gee yang . _500(7) 
National Department Stores Corp., 6‘ Fe bE Om wh a 58,856 59,056 
National Steel Corp., common... _..- OSGi. Tie Coctemnia aie 7,055 11,055. 

Outboard, Marine & Manufacturing Co., ‘common__ ret PL Bom oe 19 

Pétroleum Corp. of America, capital_____-__--_____+_____= 88,700 101,200 
Plymouth Oil Co.. common_____.->_ 9 13,854 14,654 
335 


York Stock and New York*C 
their holdings of reacquired:stoc 
Inasmuch as: we have: not«heretofore. given the lists issued Sept. 16, 
we are also making room for these at this time. - 


Following is the latest tabulation (that for Oct. 15) issued by the 
Stock Exchange: 


Changes In Holdings Of 
OF N.Y. Stock & Curb Listed Firms 


The monthly compilations of. companies. listed on the New 
Exchanges reporting. changes in 


‘Rustless Iron -& SteelCorp.; Common.) ee 334 





was. made available. on Oct. 16, 





. do feel, ‘however, that ata time. 
_ like», this. we mi 


items: of} os mpistely< grahtett by the 
with} rea tale ‘system, I am not so 
in order|’ convinced that. the capital mar- 
to ascertain if, in the light of ket is functioning in such. an. 
“sacrifices that -are||.. orderty1 ‘as present. con- 
;: stb-| « ‘ditions and needs seem to re- 
not; au ire. * 
. of BY s * 


government expense. “While I 
am now .referring specifically’ 
to. the, F ; 
state and municipal -govern-' 

-ments have no. less an outa A 


tion. 


In calling attention to Cguctlier 
closely related matter;” Mr. .Har- 
rison. stated that “in Washiiigton 
and elsewhere we hear a lot 
about inflation. We are told that. 
the country is in grave danger of,” 
experiencing rapidly rising:prices, | 
with higher living costs demand- 
ing higher wages, with higher! 
wages forcing higher prices. for: 
manufactured articles, and. with | 
higher. industrial. prices.. calling 
for higher farm prices, and so on.” 
“Much has already... been. done,” 
“to combat some. of the: 
apparent forces of inflation and 
to plug the gaps,” but the pro-| 
gram is not yet sufficiently well, 
coordinated. 
“To the extent that the lack of, 
coordination in government. ac-' 
tivities should result in higher ; 
costs and higher 
added, “not only will we as indi-| 
suffer from 
purchasing power. of. the..dollar, | 
but the burden on the. govern-’ 
ment itself will be increasingly | 
heavy. So, while admitting: the 
need of various. forms of relief’ 
during a depression,: we«must not’ 
admit that that: relief is a_vested 
interest in perpetuity: ‘3 
uing,.he said: 

While it» has become obvious: 
-that much’. of. the*cost» of the}. 
defense program and: * 


he said, 


viduals 


tial 





many ways, we have Pe ivecies 
importantly since that time. I 


ness. 


ner in 


pre er ee 7 





‘must be financed through direct 


-government. channels,. yét .it is. 
incumbent, on eet iiaie an 
investment eatin see 


I 


abelling bres meetin: “ 
and emergeney needs of busi- 


at do--well to} ” 






ederal. . government, . 


prices,” he 


a lower | 


Contin- 


eaultements 





understand that the 


2 - propriate- solution: of: the prob- 


> May net be. seriously impaired} 


- generally, should.be the ones to 


banks, are. eagerly . providing 
ooh _business - credit as should | 


ed) r the -first~several - iienting 
of this year the company with 
which Lam connected refrained. 
ftom taking investments through. 
private» placement with the. 
hope that-the various groups: 
interested in the capital market 
would: be able to find some ap- 


lem. : 
, Experiences of the att few 
months climaxed by all the to- 
do over the recent financing of 
a large public utility issue con-. 
firm some of the doubts I ex- 
pressed in January, and cer- 
‘tainly demonstrate that no 
satisfactory solution has yet 
been found. | 
The ultimate solution may be 
difficult to attain. There are-a 
great variety of opinions and 
interests. But the times de- 
mand a solution it the maehin- 
ery of investment banking as 
such, ..which _is a - necessary 
adjunct to a broad and healthy 
capital market, is to be pre- 
served: The time will come, in/ 
my opinion, when such a mar- 
ket will be needed by investors 
of all. classes, even more than 
now, not only for the issue of 
bonds. but of preferred. and 
cOmmon stocks, too. If, how- 
‘ever, the private placement. 
practice grows and competitive 
bidding by large institutional 
buyers continues, there - is. .a 
very reasonable doubt. whether 
investment banking as such 


}. 


in .its. effectiveness. to do a nec- 
essary job. 

‘I have: always felt that the 
investment: bankers, at least 


act .as. the .machinery of’ the 
market. for the issue, distribu- 


. tion and ‘sale’ of new or refund= |, 
“ing ‘issues... 


‘On ‘the whole, our, 
- economy: will be .better served 
if.all classes of investors, large 


Company and Class of Stock 
Safeway 
5% cum, eT 
Shenley Distiliers. Corp... 54% cum. pid. 
Shattuck (Prank G.) Co., common___._- 
Sheaffer (W. <A.) 


Swift & Co.,. capital 
Thermoid Co., oP. We i 

Tide Water Associated Oil Ce., common. 
Transamerica Corp., capital... ce THY 
United States Leather Co, (The), 
United States Rubber Ce., common, 
Vick Chemical Co., capital. 
White (S. 8.) Dental Manufacturing Co. 
Woolworth (F. W.) Co.,. common... _. 


(3) 2,067 shares acquired; 
shares retired. 
(6) Aequired since March, 
acqu'red and retired. 


1941. 


Corp. (11) 2,900 shares acquired. 


Company and Class of Stock 
American General Corp., $2 div. 
Common —__ 
Blue Ridge Corp., $3 ev. pid. eu 
Carman & Co., Inc., class ‘“‘A”’ 
Dejay Stores, Inc., common. __-_- 


Prior preferred _______- 


Electrographic Corp., common. 
Equity Corp., 


| Klein. (D. Emil) Co., Inc., common _-—.-_- 


Knott Corp., common ___.._-___- 

Merritt-Chapman & Scott Corp., 6's be 

Niagara Share Corp. of Maryland, 
“B" common ______ 


Selected Industries, Inc., 
Sterchi Bros. Stores, Ine., 6% 


-United Chemicals, Inc., 


Wilson-Jones Co., common... _- 


(4) 1,961 shares acquired and retired. 


and retired. 
shares acquired ‘since June .1, 
canceled. 


Company and Class. of Stock 


Common --. 


Charis Corp., 
Crown Central 


Prior preferred 


Equity Corp., $3 convertible prefer 
Fedders. Manufacturing Co., 


Knott “a 
Midland -O 
New York Merchandise Co., Bag 
ningnss. Share Corp. of 


common. _2_.- 


"5% 2nd preferred 





and ‘small, should: have at-least 
( Continued on Page 828) 


United Chemicals, Ine., 


Steres, _ Se % 


Pen Co., conimon.____ 
Snider Packing. Corp., capital. SALA SA 


toe Be ee a oe oh ee ee 


1% " prior ‘pref. 


(The), 


ser. pfd. 


$3 convertible preferred_ phd 


Blue Ridge Corp., “$3 convertible pref. - eee 
ne. at A his Pd Spee) the BCR RP sedhen pee = 
Petroleum..Cerp.,. common... 
Dennison Manufacturing Co., Gebenture stopk-_-. 


Inc., common. ____ 
Interstate Hosiery Mills, Inc., capital. eee 
Klein (D. Emil) Co., Inc., commons__-.. | 


1 Corp., $2 convertible pa... 


Notes—-(1) 100 shares acquired and 700 Sehasee retired: (2) 
7,699 shares retired. 
(5) 26,834 shares acquired as the result of request 
(7) Initial repert. 
(10) 8,400, shares acquired in September. 
22,700 shares exchanged for 6,800 shares of common. stock of American Zirconium 
13,031 shares retired between 9-13-41 and 10+7-41. 


The Curb Exchange's current list for Oet. 15 is as follows:- 


Dennison Manufacturing Co., debenture stqek. ra 
Detroit Gasket & Manufacturing ( Co., 6%. pid. 


at a 
“A” pepeeerer - 


Root: Petroleum Co., $1.20 “convert ible “pret... 
— dividend prier stock. __ ae 
Ist ‘preferred. _.__. =. 
Sunray O1 Corp., 5% convertible preferred____—-___- 
$3 participating preferred__ 

United Cigar-Whelan Stores Corp., common_----_. __. 


The Sept. 15 compilation of the Stock Spisitiaiaai follows: 


Shares 
Previously Forkaiest: 
Company and Class of Stock Reported Report 
Allegheny Ludlum Steel Cerp., common.___ ORS bape 737 12 . 
, | American. Hide & Leather ‘ 6% preferred__. eatin ed 300 500 
_| American Home Products Corp., »capital___-____-- 5,011 502(1) 
American Ice Co., 6% preferred___._____. a Ey et a 9,163 9,563... . 
Armour & Co. (Delaware), ~%% preferred. _--- na lit Sanne wives” 677 682—~Ci‘( S 
Associated Dry Goods Corp., ~common___ >. : 8,460 460(2) © 
Atlas, Corp., common-__-.—.---__.-_-. = 109,733 113,273 
6%. ‘preferred BP ny chick cote a al SCR 2,300 ° 3,400 - +. 
| Ba) 1 Oil Co,, pommeire ye eee : 9,962 100(3) 
Belding Heminway Co.,.common....-) | 41,532. 43,232... + 
Borden Co. (The), capital... = pe Seat SP 9 ST 32,154 33,154 
Carriers & Getieral Corp.; conten. 82)! ee oo ee 800 900 
maa (J. 1. } common ——=——--- ++ mo agrdeels yaiideart: ssdled Sele mo 2,042 2,032 
I. oe it ee lL ene ‘ual aioe 1 
Century Ribbon - dine, Te preferred... 115 str} 
City Ice & Fuel Co. irhe’. 6% % cumulative preferred. dels 5 Pat ESS 
Consolidated Laundries Corp.; ' | eas Sar SEE clog bs 14,832 16,632 , 
Continental Baking Co.,-8%- cumulative. ‘preferred... -<—___ 82,780 12,893(5) 
Cuban-American Sugar .Co.. (The), 5%% ev. eh arspctars 4,334 4,348 
Yo. Cumulative preferred... ae 6,133" 6,163 - 
Davega Stores Corp., commons. -" > =e es Le 7,350 7,550, 
Detroit Edison Co. (They, commen __.-_. Ba 14,091 13,762 : 
Distillers Corp.-Seagrams, Litd.,. cum. pid. 5% series: sneom CO) 
Federated Department, Storés, Inc.,. 4¥%4.%. ov. OS TROL 9,800 10,100 . 
Firestone. Tire & Rubber C6, (The), common: ...._._ 310,292) - 310,262: 
General Shoe -Corp., common —__-_-_- : 3,470 3,689 - 
Goodyear Tire & Rubber Co. (The), $5. cum, ev. pid. 11,397 . 12,497 
Hat Corp: of America, 6% % preferred __ 374 427 
Household Finance Corp., common. —: -- tebe ot itn 2,382 2,582 
Insuranshares Certificates, Inc. Grgemiiei. Bs 900(7) 
Jewel,Tea .Co:, Inc., common... -.--—_- : ; 4,420 4,360 
Kaufman Department Stores, Inc.; 5% cum. pret. ces 21,734 21,735 — 
Macy & Co., Inc. (R. Ho; common —___- erie oo . 4,485 4,785 ~ 
._Maytag Co. (The), $3 cumulative pref... 6,714 8,014. 
Mead Corp. (The), $5.50 cumulative preferred‘ ‘B”_ 913 1,013" 
National Cylinder Gas Co.,. common ____- ‘debited 1,000 : 
National Steel Corp., common ______. re 6,055 7,055 
National Department Stores a 6% . preferred___ ea) ee 57,711 58,856 . 
Pacific Finance Corp., common. wes. 7,081 8,181 
Plymouth Oil Co., common___.-_. 12,854 13,854 ° 
.| Pullman, Inc., capital_ eivaaaien 571,669 oxinclegaae 
Shattuck (Prank G.) Co., common..______ _..- , 118,700 123,200 . 
Republic Steel Corp., 6% cumulative “convertible preferred i. 21,069 ~=-.(9) 
Rustless Iron & Steel Corp., common. 333 334: 
Safeway Stores, Inc., 5% . preferred_____. 158 315 
Schenley Distillers Corp., 5% 4 cumulative ‘preferred. 700 1,200 
Sheaffer (W. A.) -Pen Co.; common-__-- Ke 4.012 4,049 - 
Swift. & Co., capital___- pea 78,368 78,333 
Thermoid Co.. convertible. ‘preferred____ eT S123 805 
Tide Water Associated Oil Co., common 11,289. °11,291 
United States Rubber Co., common_-_-. 12,916 13,616 
Vick Chemical Co.,; capital. - 21,000 15,000. - 
Webster Eisenlohr, Inc., 7% ‘preferred_ star wee See « mp om — Lies 
White (S. S.) Dental Manufacturing Co. (The), capital. 5,925 5,950 
Notes—(1) 1,500 shares acquired; 6,000-shares transferred to acquire Blackstone 
Produets Co., Inc. (3) 8,000 shares taken under option running to Oswald W. Knouth. 
(3). 20,138 shares acquired and 30.000 sh&res issued to acquire certain property. 


(5) Pigure of 82,780 is an adjustment of shares 
‘previously reported as having been tendered and. accepted: 
acquired and 81,887 shares retired through* Sept. 13, 1941. 
(7)3,500 shares acquired and. 2,600 shares retired. 
1941, which; together with ‘21,069 shares, 
(10) 90 shares acquired and retired, 


Following is the Curb’s list for Sept. 15: 


American General Corp.,.$2. dividend. series preferied. 


Detroit. Gasket & Manufacturing oe preferred. bese 


oe en i Hl i eee eee wo wenn eee ee ee 


eommon » 
Root Petroleum .Co., $1.20 convertible beet S OS 
Sterchi Bros. Stores, Inc., 6% “Ist preferred_- 


“sgh es niet BADER FR keratin of eK tole ak lad 


Sterling;- Inc., : 
Tobaceo & “Alliéd Ste Stocks, teas Sapitad. Oe, a EE Se 
$3 participating prefered aclx> 
“United Cigar-Whelan Stores Corp:,” common-_ Snobs 


capital. 


Shares Shares - 
Per Latest 
Report * 
a 14,703 14,879: 
315 323° 
1,200 1,201 
125,100 
‘! 4,049 4,082 
pS al 2,821(7) 
78,333 307 © 
LAasieballle (8); 
11,291 11,204 ; 
936,797 938,637 
AS = 10,582 15,004 
Shae 13,616 15,916 
15,000 15,800. 
5,950 5,989 
46,390 46,392 
12,000 shares 


(4). 6,200 shares ay ~ gr 


(8) Retired. (9) 2,994 
have been 
Shares Shares 
Previously Per Latést 
Reported Report 
5,681 5.731 _ ., 
330,461 331,970. 
; 1,450 2,000 +” 
5,650 5,950 7 
=m 554 - 559. 
ck 5,939 6,257 j 
5,125 
=; 10,216 10,516. * 
_ 39,713 39,788 i 
6,509 7459 | 
3,243 3.841 ' 
13,155 13,355 : 
—— 5,171 5,471 , 
a 7,350 7.500 ° 
A 17,700 17,750 
- 3,496 3.7586 = 
85,681 85,981 
a 1,700 2,613 : 
am, 10 50 
187 217 
38,650 38,750 : 
~ 150 . 200 ; 
ass 172 322—Cté—=‘ 
: 12,089 12,092 | 













































































(8) Retired. (9) 7 shares 
23 shares sold and 


Shares Shares 
Previously Per Latest 
Reporte Report , 
5,731 6,006 
peatabes 331,970 334,696 — 
“ 2,000 7,000 - 
3,487 3,512 
6,136 6,236 , 
6,257 6,310 
5,125 5,236 
10,516 10,916: - 
a 39,788 aan 
13,355 13508 : 
“ 5,471 5,476 ” 
1,169 980 - 
3,756 3,81 
981 88, 
2,613 3,1 
. 1,500 1,700 
Dt 50 ie. 
a 2,145 2,205 | 
322 422. , 
12,092 12,096 
3, 3,800 


12,000 additional shares 
(6) 900 shares. acquired 
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NYSE Odd-Lot Trading 


The Securities and Exchange 
Commission made public on Oct. 
24 a summary for the week ended 
Oct. 18, 1941, of complete figures 
showing the volume of stock 
transactions for the odd-lot ac- 
count of all odd-lot dealers and 
specialists who handle odd lots on 
the New York Stock Exchange, 
continuing a series of current fig- 
ures being ge ont by the Com- 
mission. e figures, which are 
based upon reports filed with the 
Commission by the odd-lot dealers 
and specialists, are given below: 


ODD-LOT ACCOUNT -LOT 
DEALERS AND SPECIALISTS ON 
NEW YORK SsTOCK 
EXCHANGE 
Total 
Week Ended Oct. 18, 1941— for Week 
Odd-lot Sales by Dealers: 
(Customers’ Purchases) 
Number of Orders____-_--~-~-~-. 12,991 
Number of Shares_____-.-~-~. 341,333 
TO Pe eek enn 13,111,632 
Odd-Lot Purchasers by 
Dealers— 
(Customers’ Sales) 
Number of Orders: 
Customers’ short sales... 206 
Customers’ other sales a__ 15,233 
Customers’ total sales___ 15,439 
Number of Shares: 
Customers’ short sales____ 5,850 
Customers’ other sales a___ 378,127 
Customers’ total sales___ 383,977 
SE PROD s pew eecenn 11,761,909 
Round-Lot Sales by Dealers— 
Number of Shares: 
eee. SOMO. 110 
Other sales b _........--. 116,920 
eee SO | ee ok 117,030 
Round-Lot Purchasers by 
Dealers— 
Number of Shares__....--~~ 80,910 


aSales marked ‘‘short exempt’’ are re- 
ported with ‘“‘other sales’. b Sales to off- 
set customers’ odd-lot orders, and sales 
to liquidate a long position which is less 
— a round fot are reported with ‘other 
sales.”’” 


Harrison Offers 
Inflation Solution 


(Continued from Page 827) 
an opportunity, through the 
established machinery of the 
market, to purchase a fair share 
of any substantial issue of se- 
curities. This cannot be done 
if the practice of private place- 
ment and competitive bidding 
by large institutional buyers is 
to continue on any material 
scale. A possible and reason- 
able inducement to curtail that 
practice might be to have the 
market itself waive some of the 
total commissions now charged 
for the services of managing, 
underwriting and retailing an 
issue of securities. In the case 
of buyers of large blocks it 
cannot be said that a commis- 
sion covering each one of these 
services is fairly applicable. 
Such a concession to the whole- 
sale purchaser would not be a 
new practice. It would simply 
be a reversion to an old prac- 
tice which recognized that 
commissions charged by the 
market should bear some ap- 
propriate relation to the ser- 
vices actually rendered. 

Whether this is the answer I 
do not know, but somewhere 
out of this confused picture we 
must find a practical solution 
that will preserve the machin- 
ery of the market and at the 
same time satisfy the perfectly 
legitimate rights of both bor- 
rowers and lenders, large and 
small. 


Heads NY Cocoa Exchange 


I. Henry Hirsch, President of 
the New York Cocoa Exchange, 
Inc., was re-elected to a third 
term at the annual elections held 
at the Exchange on Oct. 21. 
Charles H. Butcher was elected 
Vice-President and William J. 
Kibbe as Treasurer. In addition 
to the foregoing officers, the fol- 
lowing. were elected to the Board 
of Managers: William Berry, 
James Coker, James L. Cleven- 
ger, Jr., Samuel Y. Coyne, John 
F. Dengel, Jr., George Hintz, 
Timothy J. Mahoney, John J. 
Plough and Isaac Witkin. 














; Sea nation of a seven-day posting 
Curb To Retire Seat period, beginning Oct. 18. This 
Arrangements have been made/will be the 12th seat to be re- 
by the New York Curb Exchange | tired under the plan adopted by 
to purchase and retire the mem-| vote of the membership on July 
bership of Herbert N. Rawlins, | 29, 1941. Present market for Curb 
Jr., at $1,000. The transaction | Exchange seats is $1,000 bid by 
will be completed at the termi-|the Exchange offered at $2,500. 


Sugar Statistics First 8 Months Of 194! 


On Oct. 8 the Department of Agriculture issued its monthly 
statistical statement covering the first eight months of 1941, con- 
solidating reports obtained from cane sugar refiners, beet sugar proc- 
essors, importers and others. The statement, prepared by the Suzgar 
Division of the Agricultural Adjustment Administration, shows that 
total deliveries of sugar during the period January-August 1941 
amounted to 5,577,613 short tons, raw value, compared with 4,479,713 
tons during the corresponding period last year. 


The Department furnished details as follows: 

Distribution of sugar in the continental United States during the first eight 
months of 1941 in short tons, raw value, was as follows: 
Raw sugar by refiners (Table 1) ~..---~.~.--~~~-------------------~--.-- 6,405 
Refined sugar by refiners (Table 2, less exports) _.---~------~-------~--- 3,748,281 
Beet sugar processors (Table 2) i 








Importers direct-consumption sugar (Table 3)-_--.-~~~---~----...--..-- dines 428,005 
Mainland cane mills for direct consumption (Table 4) _._.._----------~---- 38,413 
5,577,613 


a ethecahininlemennb grain eemereresane anisineminas « ° siiemrmmnnasiy 

The distribution of sugar for local ‘onsumption in the Territory of Hawaii for 

the first eight months of 1941, was 26,663 tons and in Puerto Rico 54,844 tons 
(Table 5). 


Stocks of sugar on hand August 31, in short tons, raw value, were as follows:* 


1941 1940 

I a Sane a cmp mamma nwa eee 541,376 526,625 
cee is cenemnn ienen sh precisa epeamemnaniinesen jel wan 236,424 407.380 
meee anger processors... 1.4.2... - ~~~ +--+ -- =~ +2 407,134 450,972 
Importers’ direct-consumption sugar__-~~..---~~~----~---~----- 150,715 128,228 
a lsgthnermeninmenrmepinenwergnnie—ngpar tee 325 12,491 
1,335,974 1,525,696 


6 ARAN Ga ORES RSE SS ES Se nc NLA LSA Sane ie 
These data were obtained in the administration of the Sugar Act of 1937. 
*Not including quota raws for processing held by importers other than refiners, which 
amounted to 41,925 short tons, commercial value, in 1941 and 61,408 short ions, 
commercial value, in 1940. 


Table 1—Raw Sugar; Refiners’ Stocks, Receipts, Meltings and Deliveries for Direct 
Consumption for January-August, 1941 (Short Tons, Raw Value) 





Stocks Deliveries Stocks 
Source of on Jan. 1, for direct Lost by on 
Supply 1941 Receipts Meltings consumption fire, &c. 8-31-41 
IE sevneeinigcescnponivey 87,288 1,658,139 1,593,273 1,908 50 *150,196 
Hawaii -_----- 34,798 678,454 602,398 1,712 0 109,142 
Puerto Rico _-- 88,889 653,380 657,000 653 45 84,571 
Philippines __-- 65,727 697,255 630,895 2 2 132,083 
Continental U. S. 48,223 111,261 155,175 2,130 18 2,161 
Virgin Islands__ 0 3,122 3,122 0 0 0 
Other countries. 12,437 155,609 104,823 0 0 163,223 
Miscellaneous— 
(sweepings, &c.) 0 352 352 0 0 ’ 0 
TREE. iawnn ak 337,362 3,957,572 3,747,038 6,405 115 541,376 


Compiled in the Sugar Division, from reports submitted by sugar refineries on 
Form 8S-15-A. 

*Includes 56,631 tons in customs’ custody. 

tIncludes 25,840 tons in customs’ custody. 


Table 2—Stocks, Production and Deliveries of Cane and Beet Sugar by United States 
Refiners and Processors, January-August, 1941 (short tons, rdw value) 


Domestic beet 
*Refineries factories 
Initial stocks of refined, Jan. 1, 1941_--..------------- 271,268 1,601,654 
I a cae einen ebivien coemeninemabenen 3,739,845 161,989 
I siete ansehen ini pcan bl etees talent eneneindn. cits teigiaglete svete: 13,774,689 41,356,509 
Final stocks of refined, Aug. 31, 1941_---.__----_~--~-- 236,424 407,134 


Compiled by the Sugar Division, from reports submitted on Forms SS-16A and 8S-11C 
by the sugar refineries and beet sugar factories. ; 

*The refineries’ figures are converted to raw value by using the factor 1.063030 
which is the ratio of meltings of raw sugar to refined sugar produced during the 
years 1939 and 1940. 

tDeliveries include sugar delivered against sales for export. The Department of 
Commerce reports that exports of refined sugar amounted to 26,408 short tons, raw 
value, during the period January-July, 1941. Data for exports during August are not 


yet available. 
tLarger than actual deliveries by a small amount representing losses in re- 


processing, &c. 


Table 3—Stocks, Receipts and Deliveries of Direct-Consumption Sugar from Specified 
Areas, January,August, 1941 (short tons, raw value) 








Source of Stocks on Deliveries Stocks on 
supply Jan. 1, ’41 Receipts or usage Aug. 31, ’41 
oe REESE aa 25,702 359,750 274,977 *110,475 
NS EE IE eo 0 2,943 2,943 0 
Puerto Rica —.....-.... 241 128,135 105,227 +23,149 
I 12,932 43,873 41,205 15,600 
Other foreign areas__--_- 303 4,841 3,653 1,491 
.. 3a 39,178 539,542 428,005 150,715 


Compiled in the Sugar Division from reports and information submitted by im- 
porters and distributors of direct-consumption sugar on Forms SS-15B and 8S-3. 
*Includes 39,346 tons in custom’s custody. 
tIncludes 4,548 tons in custom’s custody. 


Table 4—Mainland Cane Mills’ Stocks, Production and Deliveries, January-August, 1941 
(short tons, raw value) 


————Deliveries———_—_ 
Stocks on For direct For further Stocks on 
Jan. ,'41 Production consumption processing Aug. 31, ’41 
60,214 71,093 38,413 92,569 325 


Table 5—Distribution of Sugar for Local Consumption in the Territory of Hawaii and 
Puerto Rico, January-August, 1941 (short tons, raw value) 


pO EF GRETNA es FG Se oe Cora Ree eeeeey ee ee Le RRR ae 
OE NE LEAD eas ae) Ra Ce Ley GaP es eee EST ORT | ae 54,844 





Trading On New York Exchanges 


The Securities and Exchange Commission made public on Oct. 24 
figures showing the daily volume of total round-lot stock sales on 
the New York Stock Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of 
all members of these exchanges in the week ended Oct. 11, 1941, 
continuing a series of current figures being published by the Com- 
mission. Short sales are shown separately from other sales in these 
figures, the Commission explained. 

Trading on the Stock Exchange for the account of members (ex- 
cept odd-lot dealers) during the week ended Oct. 11 (in round-lot 
transactions) totaled 461,740 shares, which amount was 14.64% of 
total transactions on the Exchange of 3,127,350 shares. This com- 
pares with member trading during the previous week ended Oct. 4 
of the revised figure of 424,890 shares or 16.44% of total trading of 





2,450,090 shares. On the New York Curb Exchange, member trading 
during the week ended Oct. 11 amounted to 88,785 shares, or 13.19% 
of the total volume on that Exchange of 574,305 shares; during the 
preceding week trading for the account of Curb members of 82,950 
shares was 14.89% of total trading of 485,650 shares. 


With respect to the figures for the week ended Oct. 4 (given in 
these columns of Oct. 23, page 715) the SEC announces that the Stock 
Exchange has submitted corrected figures as follows for the round- 
lot transactions of its members: 


Under Item B-1— 
Total purchases should be 192,210 instead of 190,010____ 
Total sales should be 207,550 instead of 203,950________ 8.16% instead of 8.04% 


Under Item B-3— 
Total purchases should be 68,825 instead of 68,425______ 3.17% instead of 3.16% 


Under Item B-4— 

Total purchases should be 380,635 instead of 378,035____ 

Total sales should be 424,890 instead of 421,290...__.___ } 16.44% instead of 16.31% 
: In the reports showing transactions initiated off the floor the 
figure should be 197 in place of 196, while the reports showing no 
— amounted to 604 compared with the previous figure 
o ; 

The Commission made available the following data for the week 
ended Oct. 11: 

The data published are based up ou- weekly reports filed with the New York Stock 


Exchange and the New York Curb Exchange by their respective members. ‘These 
reports are classified as follows: N. Y. Stock N. Y. Curb 
Exchange Exchange 
Total Number of Reports Received__ 1,056 173 
1. Reports showing transactions as 
SOPORTRIIOND: 2 a cin decrcevctiiaiehinaylinegitel 188 95 
2. Reports showing other trans- 
actions initiated on the floor___ 188 34 
3. Reports showing other trans- 
actions initiated off the floor__ 199 72 
4. Reports showing no transactions 583 583 


Note—On the New York Curb Exchange, odd-lot transactions are handled solely by 
specialists in the stocks in which they are registered and the round-lot transactions of 
specialists resulting from such odd-lot transactions are not segregated from the spe- 
cialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 

The number of reports in the various classifications may total more than the num- 
_ =. —" received because a single report may carry entries in more than one 
classification. 








Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot 
Stock Transactions for Account of Members* (Shares) 
Week Ended Oct. 11, 1941 





















































Total 
A. Total Round-Lot Sales For Week Per Cent a 
Short sales 82,040 
Other sales b 3,045,310 
Total sales oheven - <, Sigh hoe 
8. Round-Lot Transactions for the Ac- 
count of Members, Except for the 
Odd-Lot Accounts of Odd-Lot Dealers 
and Specialists 
1. Transactions of specialists in stocks 
in which they are registered . 
Total purchases 229,250 
Short sales 37,850 
Other sales b 204,240 1.54 
Total sales deidideus 242,090 
2. Other transactions initiated on the 
floor 
Total purchases 147,350 
Short sales 15,700 
Other sales b 113,460 4.42 
III SIE. cornecnichisinaeiomniaganieberanen 129,160 
3. Other transactions initiated off the 
floor 
Total purchases 77,170 
EE. IIE sco crusnesenemaighenasenened 5,000 
Other sales b 85,490 2.68 
Total sales 90,490 
4. Total 
/ Total purchases 453,770 
Short sales “ 58,550 
Other sales b 403,190 14.64 
Total sales baie 461,740 











Total Round-Lot Stock Sales on the New York Curb Exchange and Stock 
Transactions for Account of Members* (Shares) 
Week Ended Oct, 11, 1941 

































































Total 
A. Total Round-Lot Sales For Week Per Cent a 
Short sales 6,615 
Other sales b 567,690 
Total sales wate 574,305 
8. Round-Lot Transactions for the Ac- 
count of Members 
1. Transactions of specialists in stocks 
in which they are registered 
Total purchases 40,455 
Short sales « 4,480 
Other sales b 63,375 9.43 
Total sales cowen 67,855 
2. Other transactions initiated on the 
floor 
Total purchases 7,215 
Bt ORE Tes Sse & 100 
Other sales b 5,275 1.10 
Total sales — 5,375 
3. Other transactions initiated off the 
floor 
Total purchases 14,990 
Short sales 7 475 
Other sales b 15,080 2.66 
Total sales 15,555 
tal 
Total purchases 62,660 
Short sales 5,055 
Other sales b 83,730 13.19 
Total sales 88,785 
>. Odd-Lot Transactions for the Account 
of Specialists 
Customers’ short sales —_.. . 6 
Customers’ other sales ¢ .... 39,848 
Total purchases 39,854 
Total sales 20,977 





* The term ‘‘members’’ includes all regular and associate Exchange members, their 
firms and their partners, including special partners. 

a Shares in members’ transactions as per cent of twice total round-lot volume. In 
calculating these percentages, the total members’ transactions is compared with 
twice the total round-lot volume on the Exchange for the reason that the total of 
members’ transactions includes both purchases and sales, while the Exchange volume 


includes only sales. 
b Round-lot short sales which are exempted from restriction by the Commission rules 


are included with “other szies,”’ 
c Sales marked “short exempt” are included with “other sales.’ 
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Mutual Life Pres. Urges Study Permitting 


Life Companies To Invest In Common Stocks 


Appearing ata hearing in New York on Oct. 21 on the 
question of permitting life insurance companies to make 
investments in common stocks, Lewis W. Douglas, President 
of the Mutual Life Insurance Co. of New York told the Joint 
Committee of the New York State Legislative Committee 
which conducted the hearings that “I am unable to offer a 


defnite recommendation 
negative or affirmative, ‘but I 
shall attempt to present, by way 
of emphasizing and pointing up 
the great need for a complete 
study, material which clearly pre- 
sents the violent changes that 
haven taken place in the capital 
market, the reflection of those 
changes in the portfolios of life 
insurance companies, the expe- 
rience of the institutions that have 
invested in common stocks, hypo- 
thetical experiences that might 
have been had, if trust funds had 
been invested in them, and the 
experience that institutional in- 
vestors have had with bonds.” 
“No man realizes better than I,” 
said Mr. Douglas, “the absolute 
necessity for safe investment of 
the policy reserves of life insur- 
ance companies.” He went on to 
say: ¢ 

No question must ever arise 
as to their availability, in full 
and at once, for the purposes 
for which they are accumulated. 
It is because of this conviction 
and for reasons I shall develop, 
that I urge you to make a study, 
beginning as soon as possible, as 
exhaustive as possible, and car- 
ried on by the most competent 
staff. 

The life insurance companies 
administer and invest a signifi- 
cant part of the savings of our 
society, and afford a very im- 
portant part of the protection 
which the members of our so- 
ciety have against the hazards 
of life and death. In a consider- 
able sense, therefore, the wel- 
fare of the life insurance com- 
panies represents the welfare of 
our society. The investment of 
the savings has a tremendous 
effect upon economic progress, 
while, on the other hand, the 
results of investment greatly 
influence the availability of in- 
surance to the people through 
effect upon cost of insurance. 


During the past 10 years, the 
available supply of investments 
of every kind except one—Fed- 
eral government securities—has 
been shrinking unt‘! at last it 
has become very . ed indeed, 
both absolutely ..d in relation 
to the demand for investments. 
In the areas to which life insur- 
ance companies are restricted 
by law or by practice, the sup- 
ply of other than government 
paper has been particularly 
scarce. 

Mr. Douglas pointed out that 
“the four broad major types of 
investments that meet the re- 
quirements of the New York 
State law are corporation bonds, 
farm mortgages, urban mortgages, 
and the securities of public agen- 
cies.” From his address we also 
quote: 

The total admitted assets of 
the 49 leading companies, which 
account for over 90% of the 
assets of all companies, rose by 
$11,000,000,000 from the end of 
1930 to the end of 1940 and 
58% went into domestic gov- 
ernment securities. The bulk 
of the balance went into public 
utility bonds, probably through 
acquisition directly and indi- 
rectly from other investors. 

To state the case another way, 
the 49 companies in total had 
7.7% of their assets in domestic 
governments at the end of 1930 
and 28.1% so invested at the 
end of 1940. 

This absorption of the capital 
markets and of life insurance 
investments by government se- 
curities has occurred during the 
same period when interest rates 
have been falling precipitously 
due to the flight of capital to 





either® 





the United States, the easy 
money policy of the govern- 
ment, and the growing compe- 
tition of the commercial banks, 
which have seen their commer- 
cial loans shrink to tiny pro- 
portions, for investments of the 
type life insurance companies 
cananddobuy. This decline in 
interest rates of itself would 
have been sufficient substan- 
tially to have reduced life in- 
surance company investment in- 
comes and thus to have raised 
the cost of insurance to our 
policyholders. But this trend 
has been greatly accentuated by 
the necessity to put the prepon- 
derant part of new funds into 
government securities, which 
provides the lowest return of 
any type of investments. 

Very large declines in yield 
net of investment expense have 
been experienced by the com- 
panies whose record in this re- 
gard we have examined. Net 
investment yields among lead- 
ing companies now generally 
range from 60% to 75% of those 
obtained in 1928. These declines 
have served substantially to in- 
crease the cost and therefore to 
reduce the availability of insur- 
ance. This is, therefore, a major 
social as well as economic prob- 
lem. 

Unless an escape is found 
there appears to be no relief in 
the near future from this pre- 
dicament. 

I believe that these facts make 
it clear that the life insurance 
companies need and should seek 
new investment outlets, espe- 
cially those whoch might pro- 
vide a higher rate of yield and 
at the same time safety of prin- 
cipal. I believe it evident that 
the position of the policyholders 
would be improved if new safe 
outlets can be found. 

To make the case the more 
compelling, we must ncte, from 
the record to which I have just 
referred, that if present trends 
continue, the life companies 
may within a few years find 
themselves holding little else 
than government paper at a 
very low yield and at a high 
cost to policyholders. Of 
course, a change in conditions 
might alter completely’ the 
trends which have prevailed 
during the 
bring about a large supply of 
private obligations of the type 
customarily held by life com- 
panies. But this is hardly 
lik«ly during a war economy at 
least, and no one can be certain 


what peace, when it comes, 
may hold. 
On all these grounds, the 


opening up of new outlets for 
life insurance companies, and a 
greater diversification of their 
assets appears to be imperative, 
provided always there is no de- 
parture from safe investment. 
The purchase of common 
stocks, which is a suggested new 
outlet, and which is the spe- 
cific subject of your hearings 
today, presents a number of 
questions and problems. From 
the standpoint of a life insur- 
ance company these may be 
considered under four general 
headings: Safety and_ yield, 
standards of selection, methods 


_of valuation, and administrative 


questions. I should like to con- 
sider each of these briefly. 


Numerous statistical analyses 
have been made of the safety 
and yield of common stocks as 
investments. Frankly, the re- 
sults of an examination, while 
indecisive and conflicting, 
clearly and impressively indi- 


last -deeade; and} 





cate the pressing. need for a 

complete study. 

In his concluaing remarks Mr. 
Douglas said: 

The statistical record that has 
been presented in this testimony 
is confusing and complicated. 
It indicates that what has been 
true in some cases of common 
stocks has also been true in 
some cases of bonds and mort- 
gages. It leads, however, to the 
conclusion that if the insurance 
companies are to escape from 
the predicament of holding sub- 
stantially nothing but govern- 
ments in their portfolios new 
outlets for their funds must be 
disclosed, and that common 
stocks, on the record, as an out- 
let, should be thoroughly and 
completely studied. 

Sumner T. Pike, SEC Commis- 
sioner, in reiterating his belief, at 
the same hearing, that life insur- 
ance companies should be allowed 
to invest in common stocks, said 
that “unless the laws restricting 
life insurance companies’ invest- 
ments are liberalized, serious con- 
sequences adverse to the interest 
of the life insurance companies, 
their policyholders and the gen- 
eral public will ensue.” We quote 
from the “Wall Street Journal,” 
which also indicated him as say- 
ing: 

Mr. Pike declared that life 
companies “in some instances 
have been writing contracts in 
effect guaranteeing rates of in- 
terest in excess of those which 
they are currently able to earn.” 
He added that higher premium 
rates might thus be necessary, 
but said that “there is a seri- 
ous question whether this is 
enough.” 

“Many high grade common 
stocks are safe, sound and sane 
investments. Yet life insurance 
companies which need new in- 
vestment outlets are prevented 
by statutes from investing in 
seasoned common stocks. I be- 
lieve, however, that limited in- 
vestments in high grade com- 
mon stocks will foster greater 
safety of life insurance com- 
pany investments. Common 
stocks will not only provide the 
necessary outlets for investment 
of life insurance funds, but this 
equity money will also put new 
blood into American industry 
and assure the basic soundness 
of present life insurance com- 
panies’ bond investments.” 


Mr. Pike declared that while 
“reasonable limitations” should 
be imposed on such investments, 
it is not advisable to write 
many restrictions into the in- 
surance law. He suggested 
instead that the New York 
Department of Insurance be 
allowed “to exercise consider- 
able discretion in permitting 
common stock investments by 
life insurance companies.” 

In its account of the views pre- 
sented at the hearing on Oct. 21, 
the “Wall Street Journal” also 
said in part: 

New York State Commis- 
sioner of Insurance Lewis H. 
Pink was joined by counsel for 
Governor Herbert H. Lehman 
in opposing action at this time. 

John W. Stedman, Vice Pres- 
ident of the Prudential Insur- 
ance Co. of America, questioned 
the advisability of permitting 
life companies to invest in com- 
mon stocks unless the amount 
which could be placed was “se- 
verely limited.” 


Frederick H. Ecker, Chairman 
of the board of the Metropolitan 
Life Insurance Co., on the other 
hand, flatly said that he was 
“against” the proposal. 

Mr. Stedman declared that 
policyholders’ confidence could 
be maintained “only if stock 
investment were limited to an 
extremely small percentage of 
total admitted assets.” This 
should certainly not exceed 
either 5% of assets or less than 
tne ratio of surplus to assets, 
he added. 


He criticized common stock 





One was that the life. firms 
might have to exercise re- 
sponsibility for businesses in 
which they had invested in case 
of reorganizations and thus 
might be suspected of seeking to 
extent their economic power. 
He questioned whether invest- 
ment officials of the life com- 
panies would have “the judg- 
ment and courage to buy when 
stocks are cheap’’—that is, 
“when earnings though improv- 
ing are down and the outlook 
for recovery is cloudy.” 

Mr. Sterman admitted that 
there was a diminishing income 
return as investment outlets de- 
crease. The outlook, he added, 
is “not propitious.” Only the 
government shows need of in- 
ereased capital, he said. Com- 

in stock investments, there- 
tore, would provide “wider di- 
versification,” particularly since 
not a few companies have 
neither bonds nor preferred 
stocks outstanding. 


Mr. Ecker told the committee 
“it would be a sin to utilize the 
policyholders’ funds in life in- 
surance companies to speculate 
in common stocks.”’- 


“Life insurance management 
certainly is alive in changing 
conditions,” Mr. Ecker declared, 
and seeks all possible, safe out- 
lets for investments. He cited 
the experience of Metropolitan 
in large scale housing develop- 
ments as an example of this. 


He also declared that the 
sharp fluctuation in common 
stock values would impair the 
position of the life company. 
As an example, he noted that if 
15% of assets were placed in 
common stocks, with a surplus 
of 5%, a one-third decline in 
stock prices would wipe out sur- 
plus entirely. 


State Superintendent of In- 
surance Louis H. Pink at the 
morning session said that his 
department would probably “not 
be “much concerned” if very 
small amounts of suitable re- 
stricted stocks were open to 
life investment. He declared, 
however, that any such move 
would let down the barriers for 
more and more investments in 
common stocks. More impor- 
tant he said, insurance compa- 
nies “will necessarily have to 
control to a far greater extent 
than they do today the indus- 
tries and resources of this na- 
tion.” 


Therefore, based on past ex- 
perience, Mr. Pink declared that 
he felt that “the burden of proof 
is very strongly on the pro- 
ponents of this measure.” 


Dwight C. Rose, a long time 
supporter of common stock in- 
vestments by life firms and a 
partner of the investment-coun- 
sel firm of Brundage, Story & 
Rose, declared that violent 
short-term fluctuations in com- 
mon stock prices, while a dis- 
advantage to most 
“may be used to the advantage 
of a regular annual investors, 
such as our life insurance com- 
panies. That is to say, a million 
dollars invested when the mar- 
ket stood at 50 would buy twice 
as many shares as when the 
market stood at 100,” he said. 


“So far as I know, our life 
companies are the only large in- 
vestor group with this automatic 
buying advantage in fluctuating 
equities. Such action by any 
large group of investors would 
also have a beneficially stabiliz- 
ing effect on the market and be 
in the public interest.” 


Mr. Rose declared that life 
companies “would seem to re- 
quire for purposes of funda- 
mental diversification alone at 
least a minor holding in the 
healthiest and largest segment 
of our national economy—the 
industrial companies — even 
though such investments must 
be represented by stocks in- 
stead of bond certificates.” 


In the “Wall Street Journal” it 


investments on two grounds. was also stated: 


investors, |. 





Chairman Russell Wright of 
the legislative committee in- 
quiring into the plan, said that 
the entire problem requires’ an 
exhaustive study before a deci- 
sion can be reached. | Mr. 
Wright added that his commit- 
tee does not now have the funds 
necessary to conduct such a 
study. 


The committee as a whole has 
taken no formal action. It is 
possible that it may reach a de- 
cision to seek additional funds. 
The possibility that some quali- 
fied outside agency may be 
asked to examine the matter 
also may be brought up for con- 
sideration. At any rate, Mr. 
Wright said, the next public 
hearing on common stock in- 
vestment—should one be held— 
probably will not come until the 
New York Legislature goes into 
session next year. 


Mr. Wright’s statement followed 
the conclusion of the hearings. 





Illinois Employment Up 

Reports from 6,532 combined 
Illinois industrial and business 
establishments show increases of 
0.4% in employment and 1.0% in 
payrolls for wage earners in these 
establishments from August to 
September, 1941, according to an 
announcement issued Oct. 20 by 
the Illinois Department of Labor. 
These percent changes, it is 
pointed out, are based on reports 
covering a sample group of 805,- 
591 wage earnings in Illinois 
manufacturing, trade, _ service, 
public utility, coal mining, and 
building construction establish- 
ments. The Department’s an- 
nouncement further stated: 


With the exception of one 
month, there has been an in- 
crease in both employment and 
payrolls in the combined group 
of reporting establishments for 
each month since April, 1940, 
or for a 17-month period. The 
exception was the decline in 
both employment and payrolls 
from December, 1940 to Janu- 
ary, 1941. This decline ap- 
proximated the average Decem- 
ber to January decline for pre- 
vious years. 


Ordinarily a slightly greater 
increase in employment with a 
somewhat smaller gain in pay- 
rolls would be expected from 
the middle of August to the 
middle of September for all- 
reporting industries The aver- 
age August to September 
changes for the previous 18- 
year period (1923-1940) were 
average increases of 1.2% for 
employment and 0.4% for pay- 
rolls. A rise in both employ- 
ment and payrolls from August 
to September was recorded in 
ten of the years from 1923 to 


1940. 

The all-reporting industry 
index for September was 131.1 
and the payrolls index was 
163.2 (monthly average 1935- 
1939 equals 100). These indexes 
are 21.1% and 37.3% higher, 
respectively, than the indexes 
for September, 1940, and are 
12.9% and 33.1% higher, re- 
spectively, than the indexes for 
September, 1937, or the peak 
employment month in 1937. A 
word of caution should be in- 
serted. The above. percent 
changes for “all-reporting in- 
dustries” are somewhat greater 
than the changes for “all Illi- 
nois industry.” This is due to 
the fact that the reporting 
sample is heaivly weighted 
for manufacturing industries 
wherein have been the greatest 
employment gains, and because 
the sample does not cover in- 
dustries such as agriculture, 
transportation, finance, real es- 
tate, governmental service, pro- 
fessional, and domestic serv- 
ices, wherein the employment 
gains undoubtedly have been 
much smaller than in manufac- 


turing industries. 
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—Chairman Of National 


James Stillman Estate First Accounting 


Filed | 
City Bank Died In (918 


- The Executors and Trustees of the Estate of the -late 
James Stillman have filed their first accountings in the 
Clerk’s office of the New York Surrogate’s Court covering 
the 23 year period from Mr. Stillman’s death March 15, 1918 


to. August 31, 1941. 


Mr. Stillman, who was Chairman of 


the Board of the National. City Bank of New York at the 


time he died, included among his@ 


assets at the date of his passing 
45,911 shares of National City 
stock, which grew to 327,315 
shares at Aug. 31 last, due to stock 
split-ups and the exercise of 
rights in the intervening period. 
‘At recent market prices these. 
Shares are estimated to have a 
value of $10, 164,830. 

Mr. Stillman first became asso- 
ciated with the National City 
‘Bank as a director in 1883; he be- 
came President in Nov., 1891, from 
which post he resigned Jan. 12, 
1909, serving ‘thereafter to his 
death as Chairman of the Board. 
Under Mr. Stillman’s administra- 
tion the National City was built 
from a local institution to an 
international organization with 
branches throughout the world. 

‘ "The accounting, which was filed 

for the estate by the law firm of 

Sherman & Sterling, also showed: 

‘ At the time of Mr. Stillman’s 
death, his estate was valued at 
$41,272,840.28 in the New York 

' jnheritance tax proceeding. The 

“ aeeounts showed that the corpus 

’ of the estate has fluctuated 
greatly in value, from time to 
time, owing to the large hold- 
ings of bank and trust company 

* gnd other stocks, which appre- 

’ ciated greatly in.value during: 
the years prior to 1929, but de- 

‘ preciated even more greatly 

- during 1932 -and subsequent 
years. Among ‘the larger hold- 
ings of stocks were: 

45, 911 s‘sares of National City 

Bank of New York, 

4,054 shares of National Bank of 

, Commerce, 

5,740 shares of Second National 

, Bank of New York, 

3,371 shares of Citizens National 

: Bank of New York, 

3,150 -shares of Farmers Loan & 

Trust Company, 
4,340 shares of Lincoln National 


nk, 
700 shares of New York Trust 
' Company, 

804 shares of United States Trust 
. Company, 
713 shares of Corn Exchange 


Bank, 
438 shares of San Antonio Na- 
tional Bank of San Antonio, 
‘ Texas, 
4160 shares of Riggs National 
‘ Bank, Washington, D. C. 
Among the large blocks 
other stocks were: 
25,000 shares of American Inter- 
national Corporation, 
21,068 shares of United States 
' Realty & Improvement Com- 
: * pany 
17,608 shares of Chicago Utilities 
; Corporation, common, 
11,686 shares of Chicago City & 
, Connecting Railway Com- 
‘ pany, preferred, 
9,090 shares of New Mexico & 
y Arizona Land Grand. Cor- 
tion, 
7,216 shares of St. Louis & San 
- ° Francisco Railroad Company, 
- common, 
4,732 shares of Kennecott Copper 
: Corporation, 
4,700 shares of Midvale Steel & 
“ Ordnance Company, 
8,619 shares of New Jersey Zinc, 
8,255 shares of Union Pacific: 
; Railroad Company, preferred, 
3,175 shares of New York Central 
Railroad, 
8,000 shares of Haskell & Barker 
. Car Company, 
3,000 shares of Yukon, Alaska 
Trust Company, 
2,500 shares of Seaboard Air Line, 
: common, 


of 


1,892 shares of Seaboard Air Line,#. 


preferred, 

2,256 shares of Anglo- American 
Oil Company, Ltd., 

1,128 shares of Standard Oil Cam- 
pany of New Jersey, 











1,136 shares of Standard Oil Semel 
pany of New. York, . 

500. shares of American Smelting 

& Refining Company. 


The accounts showed that the 
inheritance taxes paid on the es- 
tate amounted to $10,424,729:09. 
At the time of Mr. Stillman’s 
death the Federal estate tax was 
graduated from a low of 2% to a 
high of 25%, as contrasted with 
the highest rates on estates of the 
size of Mr. Stillman’s under the 
nega Federal estate tax law. of 

oO 

The beneficiaries now Gatec: 
ested in the estate cited ‘in 
the accounting proceeding are 
James A. Stillman; his daugh- 
ter, Anne Stillman ‘Davison, the 
wife ef Henry P. Davison, of 
J. P. Morgan & Co.; and their 
children, Henry P. Davison, Jr., 
James Stillman Davison, Anne 
Davison and Frances Davison; 
Dr. James Stillman; a son - of 
James A. Stillman, and his chil- 
dren, Leanne Stillman, James 
Stillman, Jr.; and Fowler~ Mc- 
Cormick ‘Stillman; Alexander 
Stillman, -a son of James .A. 
Stillman, who is unmarried; 
Guy Stillman, a-son of James A. 
Stillman, and his - children, 
Alexandra Stillman and Victoria 
Ann Stillman; Dr.. Ernest G. 
‘Stillman and his children, Jane 
Stillman Martin, Calvin Whit- 
ney Stillman, *John Sterling 
Stillman, 
Stillman. Dora W. Stillman and 
Penelope Stillman; Alice Martin 
and March Martin, the children 
of Jane St’ man Martin; Mrs. 
Langbourne M. Williams, Jr., 
and Chaunc y D. Stillman. The 
children of ‘Mrs. ‘William -G. 
Rockefeller and of Mrs. Percy A. 
Rockefeller are not Cited, be- 
cause the petition sets forth that 
they accepted the amounts pay- 
able to them on the deaths’ of 
their mothers and executed re- 
leases and discharges to the 
Trustees. 

The trusts for James A. Still- 
man and Ernest G. Stillman, 
origirially valued at approxi- 
mately $10,000,000, have a value 
of about $9,500,000. 


Pa. F actory Employment 


Employment in Pennsylvania 
factories in September approxi- 
mated the August peak of nearly 
1,150,000 workers and wage pay- 
ments continued at the record 
level of about $35,000,000 a week, 
according to reports received by 
the Federal Reserve Bank of 
‘| Philadelphia from 2,814 establish- 
ments and announced Oct. 20. The 
number employed was 21% larger 
than a year ago, the volume - of 
wage disbursements 43% greater, 
and the total number of hours 
worked increased 32%. The Bank 
also says: 

Activity was unusually . well 
maintained in September 
steel, leather, and a aninber ot 
other major lines, the principal 
exception being textiles. In- 
creases over a year ago in wage 
payments were especially sharp 
in the heavy industries, particu- 
larly those producing transpor- 
tation equipment, virtually ‘all 
lines of steel, and many non- 
ferrous metal products. 

At reporting Delaware fac- 
tories employment increased 
nearly 3% from August to Sep- 
tember to a level 34% above a 
year ago. Payrolls showed a 
gain of about 2% in September 
and were 65% larger than in 
1940. 
month was due chiefly to sharp 
seasonal expansion in’ canning 
and preserving. 








tions between lawyers and trust 





Timothy Goodrich | 


Increased activity last!: 





ABA Trust Division And: American Bar Ass’n 
Adopt Joint National Statement Of Policies 


A joint national statement of policies regarding relation- 
ships between lawyers and: trust institutions has been 
adopted by the National Conference Group, consisting of 
representatives of the American Bar Association and repre- 
sentatives of the American Bankers Association, Trust Divi- 


sion, it was announced -on -Oct. 


| President of. the Trust Division.©®— 


Mr. Stockton is Vice-President 
and Senior Trust Officer of ‘the 
Wachovia Bank and ‘Trust Co., 
Winston-Salem, N. C. The = an- 
nouncement from the ABA says: 

“Mr. Stockton pointed out “that 
the interest of the public was par- 
amount in the promulgation of 
this statement -of policies and 
characterized it as a constructive 
and important milestone in réla- 


institutions. He paid tribute to 
the fine cooperation of the attor- 
neys in the conference group, es- 
pecially their Chairman Edwin M. 
Otterbourg of New York. : 

This statement of policies was: 
adopted by the National Confer- 
ence Group in Indianapolis, Ind., 
Sept. 27, and was unanimously ap- 
proved by the Executive - Commit- 
tee of the American . Bankers 
Association Trust Division at its 
annual meeting in Chicago on 
Sept. 29. On the same day it was 
approved in Indianapolis by. the 
Standing Committee on Unau- 
thorized Practice of the Law of 
the American Bar Association and 
presented as a part. of its report 
to the House of Delegates to the 
American Bar Association on 
Oct. 1 at its annual convention in 
Indianapolis. 

The following is the declaration 
of policies adopted by. the Na- 
tional Conference Group 

(1) Trust institutions should 
neither perform services which 
constitute the practice of law 
nor otherwise engage in such 
practice; therefore, they should 
not draw wills or other. legal 
documents nor perform services 
in the administration of estates 
and trusts where such acts by 
law or local procedure are con- 
sidered the practice of law. - 


(2) The development of trust 
business by a trust institution 
should be on the basis of assist- 
ance to the customer in the use 
of the institution's trust services 
and facilities as related to his 
business or financial matters. 

In all legal questions which 
may arise in the development.of 
trust business, the trust institu- 
tion should advise the customer 
to confer with his own lawyer 
or a lawyer of his own choosing. 

(3) The trust institution 
should respect ‘and not inter- 
fere with the professional rela- 
tionship existing between an at- 
torney and his client, and an 
attorney should respect and not 
interfere with the business rela- 
tionship existing between a 
trust institution and its cus- 
tomer, it is recognized, how- 

-ever, that in all cases*the inter- 

est of the client is paramount. 
An attorney at law must reserve 
the right to advise his client 
with respect to the choice of a 
fiduciary. The attorney should 
not seek to displace-the institu- 
tion of the client’s choice by:in- 
ducing the appointment of some 
other institution or individual 
unless the attorney believes the 
client’s affairs demand -services 
peculair .to some .particular..in- 
stitution or individual, or where 
the attorney believes. that. the 
true interest of the. client. will 
suffer if such substitution is not 
made. 

If the trust institutien is re-|‘ 
quested by its customer to re- 
commend counsel, any counsel 
so recommended should be in a 
position to advise the customer 
disinterestedly, and it is-prefer- 
able that the trust institution, 
when, making such. recommend- 
ations of counsel to. its.customer 


submit, without recommending) . 





one abeve another, the names of | « 
several attorneys: in whom. it — 


‘to flourish, 


17 by Richard G. Stockton, 


has 





confidence: leaving the 


~choice of the selection to the 


customer. 


(4)A trust institution, qual- 
ified and authorized by law as 
a legitimate business enterprise, 
has an inherent right to adver- 
tise its trust services in appro- 


-priate ways. It should not, di- 


rectly or indirectly, offer to give 
legal advice or render legal ser- 
vices, and there should be no in- 
vitation to the public, either di- 
rest or by inference in such ad- 
vertisement, to bring their legal 
problems to the trust institution. 
Its advertisement should be dig- 
nified and the qualifications of 
the institution should not be 
overstated or overemphasized, 


‘and it should not be implied in 
-any advertisement that the ser- 


viees of a lawyer are only sec- 
ondary or ministerial, or that by 
the emplayment of the services 
of the trust institution, the em- 
ployment of counsel to advise 
the customer is unnecessary. 
(5) In the employment of 
counsel, the trust institution 
should endeavor, in the absence 
of compelling reasons to the 
contrary, to engage the attorney 
who drew the instrument, or 


-~who represented the testator or 


donor, to perform. any legal 
work required in the course of 
trust or estate administration. 


Congratulations 





-~A letter from President Roose- 
velt congratulating the Philhar- 
monic-Symphony Society of New 
York ‘on its hundredth anniver- |S 
sary 
Field, President .of the Society’s 
Board of Directors, and read over 
the radio during the concert’s in- 
termission on Oct. 12. The Presi- 
dent’s message follows: 


was received by Marshall 


In the record of a changing 
world; one hundred years is a 
long time indeed for any in- 
strument of a to survive and 
it is 
me to realize that in America 
the message of music may still 
be proclaimed as of old. 

Nowhere is this more clearly 
exemplified than in the splen- 
did history of the Philhar- 


‘monic -Symphony Society of 


New York as it enters the hun- 
dredth year of its abundant life, 


‘enriching an. ever vaster audi- 


ence of music lovers through 
the facilities of radio. I hope 
that the work of the Society 
will prosper and the sphere of 
its influence will ever extend 
through long years to come.” 


Export Cotton. Sales 
The Department of Agriculture 








announced Oct. 15 that total sales 
reported thus far. under the Fed- 
eral program for the export of 
cotton 
102,162 bales as of Oct. 15, 1941. 
This export program was placed 
in-operation Sept. 27. 


to. Canada, amounted to 


- Under the program Federal 
payments are made to export- 


yy at rates in effect at the time 


sale is made for United 
States cotton actually exported 
to Canada. Rate changes are 


‘announeed from time to time 


and remain effective for. the 
periods designated in the an- 
nouncements. The announce- 
ments also fix the quantity of 


cotton which may. be sold by}. 
anyone exporter. _ 


The: present rate of payment 


“is 2.5 cents per..pound of cot- 


ton exported, which is the same 


~ ag the rate given in the original 


announcement. 


‘heartening to Om 


Living Costs Rise 
In Industrial Cities 


Living costs rose between Au- 
gust and September in each of thé 
60 industrial cities surveyed each 
month by the Division of Indus- 
trial Economics of The Conference 
Board, made public Oct. 17. 

The advances ranged from a low 
of 0.8% in Cleveland to a high of 
4.9% in Oakland, the Board said: 
it added: 

Increases of 2% or more were 
recorded in 16 cities. The rise 
of 4.9% in Oakland living costs 
was due to the combination of 


a 178% rise in rentals, 5.2% 
in clothing, 34% in house- 
furnishings, 3.3% in food, a 


fractional change in sundries, 
and no change in fuel and light. 
The change in rentals is pre- 
liminary and subject, therefore, 
to revision. In New Orleans. 
where living costs rose 3.0%, 
the change was due entirely to 
a 5.8% rise in retail prices of 
foc’, a 5.2% increase in cloth- 
ing costs; and a 3.1% rise in 
housefurnishing prices. The 
other major budget items re- 
mained unchanged. In Cleve- 
land, clothing and housefurnish- 
ings costs advanced appreciably, 
but the other items in the family 
budget showed either fractiona! 
advances or no change. 

The Board’s tabulation follows: 
Percentage Changes in Living 
Costs In°60 Cities From August 
to September, 1941. 
Source: The Conference Board. 

% 








City— 
NM ei ah or 
New Orleans _..__.. +3.0 
| gap Mie i ails +28 
ening on EE ee +2.6 
Philadelphia _...- +2.2 
a NS See +2.3 
Wilmington _.---5 +2.3 
New Haven.-......... . * +2.2 
Providence ______. 2 
Des Moines......... +2.1 
Louisville _-.. eh | 
Portland, Ore........ +2.1 
Rieshmend | 2 8osy2/_.-- +B.1 
ee eee +2.0 
GGe rst oot ee +2.0 
Pittsburgh .......-0. 20. +2.0 
_ ___ SE Spiiaeaan ieee ata +19 
Lansing _______ Meri hss < +19 
GN oes. orice e- +1.9 
ER SSS SAREE See cconaeda ets +1.9 
Suen METS ole es +1.8 
Aan ak aa aie Meg +1.8 
Pe ce eh ons +1.7 
2 eld es pelle REY RIE +1.7 
Kansas City- Dimind de kisince dat +1.7 
Ristesetbuse pies ncaa y +1.7 
DE aloe. oo +1.7 
Ee +1.7 
Et Ld on +1.6 
Manchester... is +1.6 
BUONO se ee +1.6 
_.. . 1. SS ere +1.6 
Youngstown _.-.... +16 
Birmingham ___._-__._ +15 
|Chattanooga __.____-_. +1.5 
meee wea ee oy +4.5 
et tS Hs +1.5 
Ss A eae PENNS 3 +15 
Minneapolis _-..._. +15 
Muskegon ....... +15 
i he A er egal +15 
wees oo. zt. Pe ds +35 
NN es ie +14 
San Francisco Poi. Rat Spee +14 
Br WS) aes ee +123 
RE PSE? SES eee +123 
BN > pep ieee She +73 
Meadville ... +1:3 
‘Milwaukee _....__.--. + 1:3 
SS ahd Se ee +1.2 
SI: cok yok ct he id 2 ns oS +4.2 
Indianapolis __-_--________ +12 
ks te De eR ee +*1°1 
Los Angeles _-__ 220200 +11 
Sacramento ._______-_.___- +4:1 
Grand Rapids --.._______. +40 
Se iis Bieerage gee ieee +4.0 
PAL oes. ees +09 
eee 2s ert ae so? eQD 
(CROWEEONE: 66 2d. So +0.8 
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President Roosevelt Proclaims Civilian 
Defense Week At La Guardia’s Request) - 


President Roosevelt on Oct..22. proclaimed the: period |. 
from Nov. 11 to Nov. 16 as a time during which all Amer- 
icans should give thought to their duties and rh ey sons ty 
jin the defense of the United States. 
ifest duty and desire” of every person to caaieenaesh in 
measures essential to civilian defense, the President urged } 


Saying it is the “ 





that people became better 
formed of the vital phases of the 
orogram and of the opportunities 
to participate in it. The procia- 


mation, it was stated, was issued |; = 


at the request of Mayor F. H.\« 

LaGuardia of New York City, Di- 

reetor of the Office of Civilian 

Defense. The President’s procla-" 
mation reads as follows: ~- 

By the President of the United / 
States of America 


A Proclamation 


in-® 


Whereas on May 20, 1941, 
with a view to ensuring the 
most effective correlation and 
use of the instruments of civil- 
ian defense, I established by 
Executive Order the Office of 


Civilian Defense; and ' 

Whereas by my proclamation: 
of May 27, 1941, I declared that 
an unlimited national emergency [, 
confronts this country, which 
requires that its miltiary, naval, | 
air and civilian defenses be put 

- ona basis of readiness to repel 
any and all acts or fhreats of? 
aggression directed toward any/ 
part of the Western Hemisphere;: 
and 

Whereas it is the manifest 
duty and desire of every person 
in the United States to partici- 
pate in measures essential to 
civilian defense: 

Now, therefore, I, Franklin D. 
Roosevelt, President of the 
United States of America, do 
hereby designate the period 
commencing on Armistice Day, 
Tuesday, Nov. 11, 1941, and con- 
tinuing through Sunday, Nov. 
16. as a time for all persons 


throughout the nation to give 
thought to their duties and. re- 
sponsibilities in the defense of 
this country, and to become bet- 
ter informed of the many vital 
phases of the civilian defense |. 
pregram and of the opportuni- 
ties which it offers for the par- 
ticipation of every individual 


American in the defense of our |. 


priceless heritage, and I request 

the Governors of the several 

States, Territories and posses-|* 

sions of the United States *to| 

issue similar proclamations. 

In witness whereof, I haver* 
hereunto set. my hand and 
caused "the seal of the United 
States of America to be af- 
fixed. 

Done at the City of Washington 
this twenty-second day; of Oc- 
tober in the year of our Lord 
Nineteen Hundred and Forty-4, 


one and of the Independence 28 


of the United States of Amer- 
ica the One ~ Hundred and. 
Sixty-sixth. 


(Seal) 
FRANKLIN D. ROOSEVELT. 


_. By the President: 

Cordell Hull, 

Secretary of State. 

In his statement on Civilian De- 
fense Week, as given ih the New 
York “Herald Tribune,’ Mayor 
LaGuardia said in part:.« 

The President has preclaimed 

Nov. 1b. to 16 as. Civilian ,De- 
~ fense Week. 

Its purpose will be threefold: 
To stimulate the people to an) 
awareness of the need for civil-' 
ian defense and the many spe- 
cific ways in. which. people can 


participate; 
To inform the people as to 
how local civilian defense 


groups are being organized and 
how a eivilian. can enroll and 
serve; 

To stimulate the establishment 
of velunteer offices se that ac- 
tive civilian protection and 

. community service programs 


«be this: ‘The only effective an- 
_swer to total war is total de- 

. fense. 

, General plans for: the week 

have been formulated by the 

{Washington Office of Civilian 

; Defense and co-operating gov- 
-ernmental and ‘private omnes. 


ax wily pitas tes; urge that every 
_ State and local defense couneil 
give this-program its immediate 

~attention and do whatever nec- 

-- essary to translate it into action 
without delay. 


U.S. Speeds War 
.. Supplies: For Russia 


i 
| Ji a White House statement is- 


panne need that large amounts of 
supplies have recently been sent 
to Russia and that. “everything 
Ssible is being done to.send ma- 
‘terjal to Russia. to help.the. brave 
defense which continues to be 
e.” He also said that before 
end of October “all of the 
7 thor including tanks, . air- 
planes and trucks promised at the 
Moscow conference” for delivery 
this: month will be sent to Rus- 
sia.’ 
The text of the White House 
statement follows: 
- The President announeed to- 
“day that within the past few 
days large amounts of ‘supplies 
have been sent to Russia. He 
» further stated that all of the 
munitions, including tanks, air- 
planes and trucks, promised at 
athe Moscow Conference for de- 
elivery in October, will be sent 
to Russia before the end of the 
month. 
=~ These. supplies are leaving 
-.United States ports constanthy. 
; The staffs in the Army. and 
»-the Maritime Commission have 








ae and. everything. nese 
being done to send 
“to Russia to help the brave Ae 
,, fense which continues to be 
ade. ~ 
e agreement reached at the 
oscow Conference by officials of 
. United States, Great Britain 
Soviet Russia was. mentioned 
in these columns Oct. 9, page 527. 
‘Oct. 20 W.. Averell, Harri- 
man, head of the American..dele- 
fion to the recent Moscew. con- 


‘ference, talked with President 
| Baswevat at the latter’s Hyde 


= 


aa supply. situation. Mr, Harri- 
map, who arrived in_this ‘country 
from Europe on. Oct. 18, agaim 
conferred with the President at 
the White House on.Oct. 21. After 
thie’ meeting he that Russian 
quests were analyzed and found 
easonable, at the same time 


American.,aid ‘to. Russia was con- 
| tained. in. the announeement made. 
‘by the Treasury Department on 
Qct. 20 that $30,060,000 had been. 
advanced to the Soviet Union from 
the Stabilization Fund against 
Bold to be delivered to the United 
' States within the next six months. 
‘The agreement was made on -Oct. 
.10,. Secretary Morgenthau  re- 
vealed, emphasizing that the 
transaction was a purchase and 
not a loan. He also said that the 
previous $10,000,000 advanced on 
+Aug. 15 against future gold deliv- 
¢ es had been repaid in 65 days; 
tead of the. 90 days allowed; 
this advance was reported in our 


Four 


Major. Responsibilities Of Savs. Banks 
In Face Of Inflation And Post-War Recession 


_ -The possibility of an inflationary rise in prices and the 
danger of a financial let-down after the huge war effort all 
summon the sensible, practical people of America to pro- 
tect themselves now by increased prudence and greater 
thrift while time and money are available,” declared Henry 


|Bruere, President of the Savings Banks Association of the 
State of "New York, and President® 
of the Bowery Savings Bank, in} 
opening the 48th Annual Meeting 
ef the Association before 550 sav- 
ings banks officers, trustees and } 
guests. at White Sulphur Springs, 
W:. Va.,. on 20.. “At last 
thrift, not spending,” he said, “is 
given the star lead in the great 
national drama.” “Savings banks 
responsibilities, arising out of the 
eurrent conditions, fall into four 
oe divisions; ”. said Mr. Bruere, 
viz: 








would increase if the Tre 

should find it practicable to 
provide for savings and insur- 
ance institutions a special type 
of registered bond of attractive 
yield, not to be marketable for 
a fixed period, but to be placed 
at the bottom of the security 
box. It is not a novelty in the 
world of finance. For gener- 
ations the British Treasury has 
made such securities available 
to the British trustee savings 


“First, we have the general 
duty of ‘aiding the nation in 
every. way appropriate to our 
place in the community. and 
responsibilities to our localities 
and state. 


banks with mutual benefit to 
the Treasury and the banks.” 


Life Payments Mount 


Payments by life insurance 





Oct. 13, President. Roosevelt, 


“Second, we must promote by 
renewed effort knowledge of 
the importance of thrift as a 
measure of national defense and 
take an aggressive part in de- 
‘veloping saving-habits. . 

“Third, we must promote the 
sale of defense bonds. equally 


this year in the form of endow- 


ments, surrender values, and divi- 
dends, passed the ‘billion-dollar 
mark with the distribution -of 
$105,624,000 in August, bringing 
the total for the year to date to 


with our effort to spread the | $1,036,167,000,. the Institute of 
service of our banks to new|Life Insurance reported on 
Oct. 16. “The use of life insur- 


savers. é 

“Fourth, we must take steps 
to help provide housing for de- 
fense workers under. the Fed- 
eral insurance plan.” 

In discussing the savings banks’ 
general duties ‘toward aiding the 
nation in national ‘defense, Mr. 
Bruere pointed to the savings 
banks’ unique position “to play an 
important part in any democra- 
tically organizéd cOmmunity ef- 
fort to accomplish a common 
good,’ He added: 

“Our committee on govern- 


ance benefits for policyholders 
while they are still living has 
grown increasingly in_ recent 
years,” Holgar J. Johnson, Presi- 
dent of the Institute, stated in 
making public the monthly re- 
port.. “Although death benefits 
paid to American families have 
tripled in the .past 20 years,” he 
said, 
ing ‘policyholders have increased 
at an even greater rate and this 
year will be at least $1,250,000,000 
greater than in 1921.” 


companies to living policyholders, 
ments, annuities, disability pay-. 


“the benefits paid to liv-} 


-worked over the past week-end | . 
rushing supplies to the sea-|- 


(N "Y.) home, on the Rus-| 


ment expenditures has laid the 
foundation for further practical 
effort in the direction of econ- 
omy in public expenditures. It 


~ is not an easy thing to accom- 


phish: Public funds are gererally 
easier to spend than to save. 
But now we have necessity add- 
ing its weight to good inten- 
tions. . It. is. imperative that all 
unnecessary expenditures, local, 
state and national, shall be de- 
ferred until happier times, when 
faxpey ess will be better able to 
meet ir cost and, in the case 
ef public works, the economy 
will be helped rather than in- 
jured by their prosecution,” 

‘“‘However,.America cannot be 
saved by government alone, but 
only. by. the intelligent cooper- 
ation of.citizens and public offi- 
cials working with mutual res- 
pect. 


“The aims the savings banks 
pursue and the practices they 
employ. are precisely those de- 


The. Institute’s announcement 


added: 


Total death benefits paid in 
August were $78,165,000, of 
which. $58,531,000 was for ordi- 


_ Nary- insurance, . $8,931,000 was 


for group insurance and $10,- 
703,000 was for industrial in- 
surance. 

Total endowment payments 
in August were $17,381,000, of 


which $12,075,000 was for ordi- i 


hary insurance and $5,306,000 
was for. industrial insurance. 
Disability. payments totaled 
$7,805,000 in August, annuity 
payments $12,029,000,. surrende: 
value paid out $41,588,000 and 


_dividends to policyholders $26,- 


821,000. 

In all, payments to policy- 
holders -and_ beneficiaries in 
August aggregated $183,789,- 
000, swelling the total for the 
first eight months of this year 
to $1,714,983,000. 

Total payments for August 


ihidbeats that substantially. al} of 
e ma ale, ahed for will: be]. 
Ydelivered. in next few months. 


Further evidence of expediting | 








_ can preceed promptly. 
The theme of tne week will 


Oct. 2 issue, page 412. 


sired by the government:.to en-| and for the year to date were 





able.it to meet its huge financial as follows: pe ners 
burdens and. to minimize the ages 

_ $78,165, 78,816,000 
dangers of assault by America’s|Pndowments "17,381,000. 178.166.000 
No. 2 potential enemy, economic | Disability —___- 7,805,000 67,479,000 
-and financial inflation, Our | Annuities _.___ 12,029,000 105,503,000 
Committee on Public Relations | $ivisccas won” “88000. S8B.BaB,000 
‘atthis time is proposing a state-|. policyholyders 26,821,000 __ 391,474,000 
prnenge a wag thiift-and un- Total ______.$183,789,000 $1,714,983,000 
derstanding of the . savings ee RO ap ai 





Heads NYC Defense Savs. 

Lewis W. Douglas, President of 
the Mutual Life Insurance Co. of 
New York, has been appointed 
Chairman of the Treasury Depart- 
ment’s defense savings campaign 
in the Greater New York C.ty 


‘banks. .The vast increase in the 
national income: rising from 69} 

-.billions:in 1939. to an-estimated 
92 billions for 1941, with an es- 
timated increase. next year of 
15 billions more, compels us to 
urge saving as dramatically and 
as insistently as we can as a 
duty. to thé average man and 
woman. The public appetite for 
shrunken supplies of available 
consumer ‘goods must be res- 
trained.” - 

“It will make little difference 
in» financing -the. war effort 
which direction the flow takes, 
because the savings banks will 
continue to find government 
bonds their chief form of in- 
vestment. That investment 


York State campaign, it was an- 
nounced on. Oct. 9 by Secretary 
Morgenthau. In the State cam- 
paign Mr. Douglas will act with 
Col. Richard C. Patterson. Jr., 
who was made Chairman of New 
York Defense Savings Commit- 
tee last July. Mr. Morgenthau 
also. announced. that. Edward H. 
Letchworth, Buffalo attorney, will 
also serve as Chairman o* the 
campaign in up-State New York. 





area and co-chairman of the New; 


Property Seizure For | 
Defense Becomes Law 


The White House announced 
Oct. 17 that Presideent Roosevelt 
had signed on Oct. 16 the legis- 
lation authorizing him to requisi- 
tion supplies, equipment and ma- 
chinery needed for national de- 
fense. Congressional action on 
the Administration’s draft prep~ 
erty bill was completed on Gct. 6 
when the House adopted by a 
voice vote the conference 
on the long-delayed legislatian: 
The Senate had approved the re- 
port on Sept. 25. The bill an- 
thorizes the President to take ever 
for defense, upon payment of “just 
}compensation,” based on fair 
}market value of the property; 
pmilitary or naval equipment, eup- 
plies, munitions and machinery ot 
articles necessary to their servic~ 
‘ing and operation. The powers 
are limited to June 30, 1943. 

When the bill was originally 
introduced by the War Depart- 


requisitioning of. any property. 
Following considerable pet oer 
the War Department m ‘the 
legislation, specifying the partic 


ular items which could be 
over. This measure was 


by the Senate on July 21 and ‘bye 


the House on Aug. 5. Differences 
in the Senate-House conferense 
committee on 2a compromise bill 
had delayed final enactment. 
House passage of the legiskation 
was noted in our issue of Aug. 9, 
page 771. In Associated Press ac- 
counts from Washington Oct. 17 it 
was stated: 

In order to requisition any 
material, the President mugt 
first determine that there is an 
immediate need which will ‘net 
admit of delay or resort ang 
other source of supply.” 


The law also requires a find~ 
ing that “all other means of 
obtaining the use of the prop- 
erty for the defense of the 
United States upon fair and 
reasonable terms have been on~ 
hausted.”’ 


If the owner declined to ac- 
cept the compensation offered 
by the Government, he would 
be paid 50% of the amount of- 
fered and would be permitted to 
sue the Government for an ad-~- 
ditional amount. 


When the President deter- 
mines that requisitioned 


defense of the United States, it 
must be returned upon payment 
of fair value. .In any . 
property must. be returned by 
December 31, 1943, if the o 
desires it and pays a “fair 
price.” . 
The measure excludes frem 
its terms authority to requisi- 
tion or require registration .of 
firearms possessed by any indi- 
vidual for his personal pretec- 
tion or sport or in any way:to 


infringe on the constitutional 


right of an individual to aaep 
and bear arms. 


It also would not autiiehins 
“the requisitioning of any ma- 
chinery or equipment which: is 
in actual use in connection with 
any operating factory or busi- 
ness and. which is ‘to 
the operation of such factory or 
business.” 





Minister To Costa Rica 


The Senate on Oct. 9 confirmed - 


the appointment of Arthur Bliss 
Lane of New York as Minister to 
Costa Rica. Mr. Lane, a veteran 
career diplomat, was nominated 
by President Roosevelt on Oct. 2. 
He had been Minister to Yugo- 
slavia when the German army oc- 
cupied that country. Since his 
return to the United States lest 
June, Mr. Lane has been on leave 
of absence pending appointment 
to a new post. 





ment early in June it authoriged 


erty is no longer needed Faeg st fe 
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Congress Of American Industry 


Will Meet 


In New York City Week Of December 1-5 


The Congress of American Industry will meet at the 
Waldorf Astoria in New York City during the week of 
Dec. 1-5, Walter D. Fuller, President of the National Asso- 
ciation of Manufacturers, announced. Mr. Fuller said his 
keynote speech and the theme of the Congress would stem 
from the opening lines of the Preamble to the Constitution, 





“To secure the 
Liberty.” Preliminary information 
about the annual conclave of the 
Nation’s manufacturers disclosed 
that Army, Navy and defense 
officials from Washington domin- 
ate the list of scheduled speakers. 
Donald M. Nelson, Executive Di- 
rector of the seven-man Sup;ly 
Priorities and Allocations Board, 
William S. Knudsen, Director 
General of the OPM, and Leon 
Henderson, Price Administrator, 
will participate in the first day’s 
sessions. 

In making the annou»cement, 
Walter D. Fuller advised members 
of the association that no conven- 
tion in this history of American 
industry would equal the 1941 
congress for “straightforward talk 
about the affairs of the entire 
world and of this Nation.” Ten 
thousand manufacturers, the ma- 
jority of whom are engaged either 
in mass production of planes, and 








Blessings of@® 





other materiel for the armed 
forces or who feed the supply 
lines as sub-contractors, are ex- 
pected to take part in the con- 
vention. 

The National Industrial Council, 
sponsored by the National Asso- 
ciation of Manufacturers, will 
convene for the first two days of 
the week, Dec. 1 and 2. Repre- 
senting over 40,000 manufacturing 
establishments, the N.I.C. sessions 
will be attended by heads of state 
and local associations from every 
industrial state in the union. 

The formal opening sessions of 
the Congress of American Indus- 
try on Dec. 3 will outline the 
pattern of discuss’on for the rest 
of the week. The future of Amer- 
ica, the facts as seen today, and 
the impact of. defense upon civil- 
ian industry will be analyzed by 
experts. 





N. Y. Banking Board Will Not Add To Legal List 


Issues Marketed To Favor Large Institutions 


In the future the New York State Banking Board will 
not add to the New York legal list those securities which are 
marketed in such manner as to favor a few large institutions, 
it was indicated on Oct. 21 by State Superintendent of Banks, 
William R. White, in addressing the 48th Annual Meeting of 
the Savings Banks Association of the State o* New York. 


Investment 
pointed out, is governed princi- 
pally by detailed statutory tests. 
The Banking Board, however, has 
the power to add to the list of se- 
curities eligible for purchase by 
savings banks other corporate 
interest-bearing obligations which 
” not meet the rigid tests of the 
aw. 

“The last issue made legal by 
the Board was American Tele- 
phone & Telegravh debentures of 
1975,” said Mr. White, who added: 

“In this case the action of the 
Board was futile because, as a 
result of the competitive bid- 
ding procedure pursuant to 
which these securit'es w  -e 
marketed, the entire issue was 
bought by three life insurance 
companies. 

“At its last meeting the 
Banking Board considered the 
question of whether it should 
approve any issue of securities 
where there is a likelihood that 
none will be available for sav- 
ings bank purchase. The Board 
decided that to add such issues 
to the list results in no advan- 
tage to savings bank depositors 
but, on the contrary, favors a 
marketing plan the advantages 
of which rest almost entirely 
with a few gigantic institutions. 
It is not likely, that in the fu- 
ture issues marketed in this 
manner will be added to the 
New York legal list by the 
Banking Board.” 

The remarks, it is noted, carry a 
wider implication since securities 
legal for savings banks are also 
legal for trustees. Moreover, cer- 
tain other States tend to follow 
New York. In discussing De- 

fense Bonds, Mr. White said: 

“It is important that we all 
comprehend the magnitude of 


this undertaking. In Great Brit- |. 


ain the citizens have turned 
back to their Government about 
one-half of the increase in na- 
tional income, which has in- 
creased 14 billion dollars in a 
year. We must, to equal the 


British record, turn back to our 
Government seven billion dol- 
lars yearly in subscriptions to 
Defense Bonds. 

“The savings banks, because 
of their contacts with millions 





y savings banks, ‘t is® 





of savers, are in a position to 

establish an enviable record in 

this campaign. I am sure that 

you will do your part.” 

Turning to bank operating prob- 
lems, Mr. White urged the sale of 
real estate and the amortization 
of mortgages, saying: 

“The events of the last few 
years, and the prospect of fu- 
ture innovations, all point to the 
necessity of taking full advan- 
tage of the effects of increased 
employment and payrolls to 
dispose of real estate. 

“These factcrs should also 
convince us of the advisability 
of obtaining amortization on old 
mortgages which, if allowed to 
continue without principal re- 
duction, are likely to find their 
way into’ the real estate ac- 
count.” 





a 


Canadian Production Up 


In its Oct. 22 “Business Sum- 
mary,” the Bank of Montreal says 
that during the past month prac- 
tically all the strikes which have 
been retarding industrial produc- 
tion have been settled and the 
output of armaments and muni- 
tions has been proceeding more 
closely to schedule as a result. 
The bank further says that good 
headway is being made with the 
shipbuilding program and that 
the production of tanks is pro- 
gressing steadily. Regarding other 
business activity, the bank’s re- 
view says: 

The production of the pri- 
mary iron and steel plants has 
been so greatly expanded that 
they have recently been work- 
ing on a scale well above their 
rated capacity. In recent weeks 
other industries particularly 
active have been newsprint, 
textiles, flour milling and trans- 
portation. In certain industries 
there was, during September, 
a slight recession of activity, 


attributable in some instances 
to shortages of raw material 
and in others to retooling op- 
erations. The industries which 
have not ample orders on hand 
are very few. 





Foresees End Of War In Winter Of 1942-3; . 
Expects Early 1942 Business:To Be Like 1941 


According to Roger W. 


Babson, the fighting in the 


European war “should be over sometime in the winter of 


1942-43.” 


aments will be definitely on the side of the Allies.” 


stated: 


Italy may even be fighting on® 


the side of the Allies by the 
middle of next year. Against 
the combined forces of the far- 
flung British empire, the mil- 
lions of unconquered Russians, 
the vast output of American 
factories, Hitler will be stale- 
mated by the spring of 1943. 
This view was submitted by 
Mr. Bason in answer to a question 
presented on Oct. 18, when he 
conducted his annual question box 
in which he discussed leading 
subjects bearing on business and 
investments at the round table 
session of the 28th Annual Na- 
tional Business Conference at 
Babson Park. 
Some of the other questions and 
answers were the following: 
Question: Is the United States 
going to get into the war? 
Answer: The U. S. Navy is 
now at war. The entire U. S. 
economic machine is now at 
war. We are facing the heav- 
iest taxes in history. We are 
raising an army of a million 
young men. We are placing 
our entire production facilities 
at the disposal of Britain and 
Russia. We are in that sense 
already at war as the quarter- 
master’s department of World 
War II. But I do not expect 
that we will be obliged to send 
another A.E.F. to Europe. 
Question: What is the busi- 
ness outlook for the first half 


“By that time,” he says, “the balance of arm- 


He also 





of 1942? 

Answer: Business will be 
about equal the same period of 
1941. Some types of industry 
will of course show phenomenal 
gains under the spur of the De- 
fense Program, other lines will 
sharply fall off. But the aver- 
age of business volume during 
the first six months of 1942 
should be well maintained at 
present levels. 

Question: What is the outlook 
for living costs? 

Answer: Living costs will rise 
10% during the first half of 
1942 as compared with the same 
period of this year. Foodstuffs 
will lead the upward march 
with clothing in second place. 

Question: Will commodity 
prices push higher? 

Answer: Yes, but in an irreg- 
ular fashion. The odds are 
heavily against any runaway 
markets. The Government will 
step in before anything like that 
takes place. 

Question: Will there be an- 
other flurry of wage increases? 

Answer: Unlike the last war 
period, wages are today mov- 
ing upward faster than living 
costs. There should be no gen- 
eral sweep of wage rises across 
the industrial horizon during 
the first half of 1942 despite the 
fact that living costs. will 
sharply advance. 








OPM Rest: icts Civilian Use Of Copper; 
Copper Scrap Ceiling Price Amended By OPA 


The Division of Priorities of the Office of Production 
Management on Oct. 20 issued an order immediately restrict- 
ing the use of copper in a long list of civilian articles to 60% 
of the 1940 base period and prohibiting its use in the man- 


ufacture of such items after Jan. 1. 


In explaining its reason 


for issuing the order, the Priorities Division said that “the 


supply of copper now is and will@ 


be insufficient for defense and es- 
sential civilian requirements un- 
less the use of copper in the man- 
ufacture of many products where 
such use is not absolutely neces- 
sary for the defense or essential 
civilian requirements is curtailed 
or prohibited.” 

According to Washington ad- 
advices of Oct. 20 to the New 
York “Herald Tribune,” the new 
restrictions provide that: 

Until Jan. 1, 1942, use of cop- 
per for manufacture of seven 
general categories of civilian 
goods must be restricted to 60% 
of the 1940 base period. The 
seven categories are building 
supplies and hardware; house 
furnishings and equipment; 
dress accessories; jewelry, gifts 
and novelties; burial equip- 
ment; automotive, trailer and 
tractor equipment, and a long 
list of miscellaneous goods. 

After Jan. 1, 1942, use of cop- 
per in manufacturing these 
classes of products will be pro- 
hibited, except for non-dec- 
orative plating. 

Use of copper in non-defense 
building construction is pro- 
hibited after Nov. 1. 

Use of copper in all items 
not on the prohibited list must 
be cut to 70% of the 1940 base 
period. 

It is estimated that copper pro- 
duction next year, including that 
fabricated from ore imports, will 
be 1,650,000 tons, with vrimarv 
defense needs taking 1,050,000 
tons and escential civilian uses 
another 250,000 tons. If the re- 
strictions on non-¢tritical civilian 
uses were not imvoced it is said 
that another 1,100,000 tons would 
be needed. 

The restrictions also apply to 











copper base alloy, the chief of 
which is brass. ' 


The Office of Price Adminis- | 


tration on Oct. 10 amended the 
copper scrap schedule, effective 
Oct. 17, in order to place the ceil- 
ing price on a shipping point, in- 
stead of a delivered basis; allow 
quantity differentials to dealers 
and establish premiums for “bri- 
quetting” and other special ser- 
vices. The base prices of the orig- 
inal schedule, issued Aug. 19 (re- 
ferred to in these columns of Aug. 
23, page 1072), were not changed. | 

Copper scrap is a basic mate- 
rial for the production of electro- | 
lytic cooper, copper ingot and! 
copper alloy ingot, all of which 
are important in the manufacture 
of many defense products. It was 
placed under full prioritv control 
on Sevt. 30 by the OPM Priorities 
Division (see issue of Oct. 16, 





page 617). 
Connery Of Mass. Dies 
Representative Lawrence J. 


Connery, Democrat, of Massachu- 
setts, died of heart disease on 
Oct. 19 at his home in Arlington, 
Va. He was 46 years old. Mr. 
Connery was first elected a mem- 
ber of Congress in 1937 at a 
special election to fill the unex- 
pired term of his brother, the late 
William P. Connery, Jr. He was 
reelected to the 76th and to the 
present (77th) Congress. After a 
brief session on Oct. 20, the House 
adjourned out of respect to the 
memory of Representative Con- 
nery. Brief speeches were made 
by several colleagues eulogizing 
Mr. Connery. A. House delega- 
tion was named by Speaker Ray- 


Conference Board 
Finds Living Costs Up 


Living costs in the United 
States since August, 1939, the 
month before the outbreak of the 
war in Europe, have risen 8.1%, 
according to the Division of In- 
dustrial Economics of The Con- 
ference Board. The Board states 
that there was a sharp advance in 
the cost of living between August 
and September of 1939, largely 
because of food hoarding in an- 
ticipation of conditions similar to 
those which prevailed in the 
World War. It is added that when 
these conditions failed to mate- 
rialize living costs moved slightly 
downward. Since June, 1940, the 
month in which the defense pro- 
gram in this country was inaug- 
urated, the cost of living has risen 
6.2%. The advances were gener- 
ally small in the last half of 1940, 
with the result that the major 
part of the rise, or 5.6%, has oc- 
curred since January of this year. 
In the first five months of this 
year, The Conference Board’s 
index showed an average monthly 
increase of 0.3%. From June to 
September, however, the average 
monthly rise was 1.0%. The 
Board’s announcement further 
stated: 


The major portion of the ad- 
vance in living costs has been 
due to rising retail prices of 
foods. The other major items 
in the family budget have be- 
gun to participate in the up- 
swing only recently. Between 
August, 1939, and September, 
1941, food prices rose 18.7%. 
Since June, 1940, the increase 
has been 13.0%; and since Jan- 
uary, 1941, it has been 135%. 
In the first five months of this 
year food costs have shown an 
average monthly advance of 
1.0%. In contrast, the next four 
months showed a 2.1% monthly 
increase. 


In other words, living costs 
showed little tendency to rise 
so long as the war effort was 
confined to Europe. When this 
country began its defense pro- 
gram and the situation was thus 
brought closer to home, the rise 
showed «i tendency to acceler- 
ate. It was not until January 
of this year, however, that the 
real advance began to occur. 
Of the entire increase in the 
total cost of living between Au- 
gust, 1939, and September, 1941, 
69% has occurred in the last 
eight months. The same com- 
parison for retail food prices 
shows that 73% of the advance 
in that index has occurred since 
January. 





Investigate Expenditure 
Speaker of the House Rayburn 








burn to attend the funeral at 





Lynn, Mass. 





on Oct. 10 appointed six members 
to the Committee to Investigate 
Federal Expenditures in accord- 
ance with the Revenue Act of 
1941. Under this recently-enacted 
tax legislation a special 14-man 
committee is to be created to 
study possible ways of reducing 
non-defense expenditures. It will 
consist of the Secretary of the 
Treasury, the Director of the 
Budget and 12 members of the 
Senate and House taxing and ap- 
propriations committees. The 
House members designated by 


Speaker Rayburn are: Repre- 
sentative Doughton, Democrat, 
of North Carolina, Chairman 


of the Ways and Means Com 
mittee, and two members of 
the committee, Representatives 
Cullen, Democrat, of New York, 
and Treadway, Republican, of 
Massachusetts, along with Repre- 
sentative Cannon, Democrat, of 
Missouri, Chairman of the House 
Appropriations Committee, and 
two members of that group, 
Representatives Woodrum, Demo- 
crat, of Virginia, and Tabel, Re- 
publican, of New York. 
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Ass’n Of Life Insurance Presidents To Hold 
35ih Annual Convention InN. Y., Bec. {1-12 


The Association of Life Insurance Presidents an- 
nounced on Oct. 15 that its 35th annual convention will be 
held at The Waldorf-Astoria in New York City, on Dec. 11 


and 12. 


The convention will be attended by leading life 


insurance executives from all sections of the United States 


and Canada. 


State and provincial insurance supervisory 





officials also will be present.» 
Plans are being made for an at- 
tendance of more than 500. 

O. J. Arnold, President of the 
Northwestern National Life In- 
surance Co., Minneapolis, Minn., 
will be the Chairman of the meet- 
ing. In addition to presiding 
over the sessions of the convea- 
tion, Mr. Arnold will make the 
opening address on Dec. 11. His 
subject will be the central theme 
of the meeting toward which the 
discussions during the two days 
will be directed. The Association 
expects to announce the theme, 
together with the range of sub- 
jects to be taken up by the other 
speakers, in the near future. 
From the announcement of the 
Association we quote: 

The Association’s presiding 
officer has been the Northwest- 
ern National’s chief executive 
since 1925. A veteran of almost 
45 years in life insurance, he 
has come into contact with 
practically every phase of its 
operations. A charter member 
of the American Institute of 
Actuaries, he .served for two 
terms as President of that at 
ganization. One actuarial un- 





dertaking in which he had a 
leading part was the formula- 
tion of the Illinois Standard 
method of reserve valuation. 

He is a member of the Board 
of Directors of the American 
College of Life Underwriters. 
He also served as Chairman of 
the Board of Directors of the 
Life Insurance Sales Research 
Bureau and in 1927-28 was 
President of the American Life 
Convention. Mr. Arnold also 
has participated extensively in 
the work of business and civic 
organizations. He is a member 
of the Minneapolis Civic and 
Commerce Association and 
Chairman of the Minneapolis 
Civic Council. He is a former 
President of the Minneapolis 
Counc’! of Social Agencies. He 
has been a member of the 
Board of D'rectors of the 
United States Chamber of Com- 
merce and has served it as 
Vice-Pres‘'dent and as Chair- 
man of its Insurance Commit- 
tee. He is Chairman of the 
Minnesota State Committee on 
Defense Savings. 





Ganson Purcell, SEC Commissioner, Cautions 
Corporations Gn Refunding Of Bonds 


In an address, under the caption of the “Future of the 
Stock Market from the Standpoint of the Investor,” Ganson 
Purcell, member of the Securities and Exchange Commission 
stated on Oct. 17 that “it seems almost certain’ that this 


- Nation wiil become the most important source of capital in 


the world after the clouds of war have been dissipated.” 





“And this,” he said, “is both an» 
opportunity and a responsibility 
which we must grasp with the 
greatest of humility. We cannot 
lick our chops over the prospect 
of enriching ourselves at the ex- 
spene of an already prostrate 
world.” Mr. Purcell went on to 
say: 

We can, it is true, make in- 
vestments abroad which will 
bring us a rich yield both fi- 
nancially and politically. But 


madg. It must be continued and 
extended. 

You have asked me to fore- 
cast the future of our securities 
markets. I have consciously 
shrunk from that task and de- 
voted myself to developing what 
I corsider to be some of the 
problems that will confront our 
markets and our economic sys- 
tem in general. 

Mr. Purcell’s views were pre- 


we can do this only if we bear|sented at the annual National 
in mind that our job is to recre-|Business Conference at Babson 


ate for those wartorn nations a| Park, Mass. 


In his discussion Mr. 


healthy economy which will| Purcell pointed out that “in this 


provide a sound basis for trade} war, 


we cannot wait until all 


—which means that our capital|actual fighting is ended to take 
must be soundly invested in the|the steps necessary to protect us 
future prosperity of those na-|from the after-effects. We must 


tions. 


do everything we can not only 


We must not permit a repeti- |now but henceforth as we see the 
tion of the high finance of the|road clear for protective action. 
twenties, when both the Ameri-/| Already,” he noted, “your gov- 


can investor and the foreign| ernment 
borrower were squeezed so badly |important things 


is doing several very 
to counteract 


that in the ead only the banker |the present forces of inflation and 
made anything out of the trans-|to create a decisive cushion against 


action. In the task ahead after| post-war deflation.” 
the war, there will have to be/|that 


He observed 
“there are other steps we 


a close liaison between govern-|should take right now to build 
ment and finance to the endjour defenses against a repetition 


that American capital seeking|of past errors. 


We cannot af- 


investment abroad shall have at|ford,” he said, “the risk of leaving 
least a fair chance of return-|any of our economic front unde- 
ing not only a proper yield to|fended from the violent forces of 


the investor but a good customer | post-war demoralization.” 
further remarks he said: 


For example, there is a great |” 


for the Nation. 

In all this one thing stands 
out—our securities markets must 
be equipped to do their part in 
the job, and to do it with sense 
and sobriety. This constitutes 
a challenge to those in positions 
of leadership in our financial 
institutions today. For those in- 
stitutions must be built and 
shaped to keep abreast of 
rapidly changing world condi- 
tions and requirements. Anti- 
quated customs and practices 
must be abandoned and modern- 
ized mechanics substituted. In 
some portions of the securities 
markets a good start has been 





In his 


deal which can be and should be 
done right now in the field of 
corporate finance. In the First 
World War, the problem of the 
Nation was the immediate 
shortage of capital. Steps had 
to be taken then to meet the 
relatively simple problem of 
conserving capital for war pur- 
poses. It was necessary to set 
up informal committees which 
could say that capital could or 
could not be used for specific 
purposes. A corporation desir- 
ing to sell securities submitted 
its plans to the local committee 





to find out whether or not. they 
would conflict with the capital 
needs of wartime production. 

To these ends, we have the 
clear duty to see to it now that 
the financial condition of our 
American industry is such that 
it will be able to absorb the 
post-war shocks resulting from 
technological change and the 
job of shifting back to peace- 
time production of goods. We 
cannot begin too soon on this 
vast and complicated undertak- 
ing. Each financial transaction 
of each of our major businesses 
must be fitted into the program. 

Consider, for example, the 
tremendous wave of refunding 
of outstanding corporate bond 
issues which has been in prog- 
ress for some years. This re- 
funding is stimulated by the 
current low level of interest 
rates. Corporations naturally 
feel the temptation to call in 
their outstanding issues and put 
out new issues with more dis- 
tant maturities at substantial 
savings in interest. 

In many instances this is 
sound, ‘both from the present 
and from the long range stand- 
point. But there are many cases 
in which a simple refunding 
operation might not be wise. In 
our Commission’s administra- 
tion of the provisions of the 
Public Utility Holding Company 
Act we have not infrequently 
found .it advisable to propose 
that, instead of refunding an 
issue on a long term basis, a 
company should make plans 
now to scale down its funded 
debt. 

By doing this now, it will be 
in a better condition to earn 
money on its junior securities 
and more important, it will be 
better able to withstand the 
strain of future periods of de- 
pressed earnings which may de- 
velop. Heavy funded debt 
means continuing fixed charges. 
Heavy fixed charges have meant 
the death of many important 
corporations and the wiping out 
of tens of thousands of investors 
in the depression periods of the 
past. 

We cannot afford to have our 
corporations go under water 
after the war is over. A deluge 
of bankruptcies at a time like 
that would as seriously en- 
danger our way of life as a 
major defeat on the battlefield. 
So, at the present time, refund- 
ing programs in general should 
be carefully and_ currently 
scrutinized in the light of the 
financial condition and pros- 
pects of the individual cofpora- 
tion to determine whether a 
better long-range program may 
not be developed. 

It may be that, in some in- 
stances, it would be better for 
the corporation to replace its 
present bonds partly with pre- 
ferred or common stock. Again, 
there will undoubtedly be in- 
stances in which the replacing 
should be done with short-term 
serial notes or debentures to be 





amortized out of current abund-! 
ant earnings. 
! 


This plan, where feasible, | 
would have the advantage of| 
providing a systematic program | 
of debt retirement in the period 
of high earnings, thus giving 
corporations a greater resiliency 
with which to adjust themselves 
to post-war conditions. In some 
other cases a requirement for 
substantial sinking fund savings 
each year may well appear to 
be the wise move. Such sink- 
ing fund reserves might be used 
to redeem bonds from time to 
time and it might well be that 
for the present the proceeds of 
the redemptions would find 
their way into the government 
bond market—or into anti-de- 
flationary spending for needed 
consumers goods after the war. 

Corporations could and should 
be encouraged to invest ia gov- 
ernment bonds any sinking 





funds not yet used for redemp- 
tion. These are just a few of 


the aspects of corporate finan- 
cial activities which ought to 
be regularly scrutinized during 
this emergency not only to in- 
crease investment in govern- 
ment securities at the present 
time but to clear up a lot of 
weak corporate structures the 
failure of which after the 
war might seriously aggravate 
strained economic conditions. 


There is little doubt that, 
after this war, this country is 
going to be the only half-way 
healthy producer of goods in 
the world. Our respons-bility 
will be tremendous but it will 
not be a responsibility ‘without 


the prospect of long-range profit} 


if we are in a position to do the 
job. Hundreds of millions of 
persons throughout the world 
will be largely dependent o» us 
for food, clothing, and the mul- 
titude of manufactured products 
which are the necessities of life. 

And nations will have to look 
to us for the capital and capital 
goods with which to rebuild 
their own productive machinery. 
We must be prepared to do a 
very large part, if the victory is 
to be worth having. 

The soundness of our produc- 
tive machinery will be a very 
vital factor. Today we find 
ourselves making every effort 
to convert a very large part of 
that machinery to the produc- 
tion of wartime necessities. To- 
morrow the job will be just the 
opposite, but it will be not one 
with less difficult. The transi- 
tion will not just happen eauto- 
matically. There may be great, 
and often violent, readjust- 
ments. Men who have been 
working at defease production 
may find themselves out of jobs 
when war materials are no long- 
er needed on such a huge scale. 


The loss of their spending 
power can throw us into the bot- 
tom of a depression very 
quickly unless we are prepared. 
One way to cushion the reper- 
cussions of these events upon 
our people and our economy is 
to do everything in our power 
to make those men save all they 
can right now cur of their in- 
creased defense earnings. This 
the Treasury is endeavoring to 
do. But there is the parallel 
job of making American iadus- 
try take advantage of its in- 
creased defense earnings to 
strengthen itself against the 
repercussions of a post-war let- 
down. 


Corporate structures which 
are streamlined now will be 
that much better able to make 
the transition from production 
for war to peace-time produc- 
tion without having to drop men 
from their payrolls. Reserves 
not needed for defense activity 
must be carefully stored up 
against the day when they will 
be needed for this vital post- 
war purpose. And where those 
reserves are in excess cash they 
can, in the meantime, be put 
to defense work by investment 
in government work. 

This job of preparing for the 
future while constantly stepping 
up our defense activities for the 
present is one which in the 
field of public and private fi- 
nance the regular machinery of 
government is better equipped 
to handle than ever before in 
its history. 

I do not believe we can delay 
much longer in attacking this 
problem of corporate finance in 
the light of national defense 
and post-war needs. And I 
feel certain that upon the suc- 
cess of our efforts may well de- 
pend the future of the securities 
markets. If we are successful 
in creating sound financial 
structures and practices, cap- 
able of withstanding the shocks 
of the reconstruction period, 
there is little doubt in my mind 
that the securities markets will 
be able to perform a very im- 
portant service in post-war fi- 
nance. There will be a large 





job for those in the securities 


business. 
In the first place, it will .in 
many instances be f desir- 


able to capitalize those defense 
plant expansions which can be 
turned to peace-time purposes. 
Secondly, technological ad- 
vancement is always greatly ac- 
celerated in periods of war. 
New products are being dis- 
covered which can later be 
turned to general commercial 
purposes and financing will be 
necessary. 





Simplifies Registration 
Further simplification of regis- 


tration procedure to eliminate 
duplications and non-essential re- 
quirements was announced by the 
Securities and Exchange Commis- 
sion on Oct. 17 with the publica- 
tion of a new form for registra- 
tion under the Securities Act of 
1933 by 
dustrial 
announcement the Commission 
stated: 


commercial and _ in- 
companies. In its 


The form adopted today, 
known as Form §S-2, is designed 
primarily for securities of small 
companies although it may be 
used by larger companies for 
registration of equity securities 
and for limited amounts of 
funded debt. Like the Form 
S-3 (mining corporations) re- 
cently published by the Com- 
mission, Form S-2 is for. com- 
panies having no active sub- 
sidiaries and no record of im- 
portant successions or _  in- 
solvency proceedings within the 
past three years. 

The rew form extends to ad- 
ditional classes of registrants _ 
the privilege of filing the pros- 
pectus as the basic part of the 
registration statement. This 
procedure is facilitated through 
the division of the form into 
two parts, one of which speci- 
fies the information which need 
appear only in the prospectus 
and the other which calls for 
information which need not ap- 
pear in the prospectus. 

Use of the new procedure is 
optional. The form is so pre- 
pared that it may be filed in 
item-and-answer fashion with 
the prosvectus filed as a sepa- 
rate document, which is now 
the practice. 


Under Full Priority 


All supplies of sperm oil, both 








crude and refined, were placed 
under full priority control by the 
Priorities Division of the Office of 
poate Management on Oct. 
16. 


The main points of the priority 


order are: 


1. Dealers holding more than 
100,000 pounds shall set aside 
30% of stocks on hand and allo- 
cation by the Director of Prior- 
ities and shall set aside a sim- 
ilar amount of each shipment 
received. 

2. All defense orders for 
sperm oil not specifically as- 
signed a higher rating are given 
a rating of A-10. 

3. Dealers are required to de- 
liver sperm oil only upon de- 
fense orders, subject to the pro- 
visions of priority regulation 
No. 1. 

It is pointed out that sperm oil 


is vital in defense production, its 
most important use being as a 
lubricant for breaking in motors. 
It also is used as a lubricant in 
making machine tools, in the ri- 
fling of guns, in tanning leather 
yen as a finishing agent in tex- 
tiles. : 


Priorities Director Nelson on 


Oct. 14 placed all stocks of chlor- 
inated solvents under rigid prior- 
ity control, following a warning 
from the Agriculture Department 
that the nation’s food supply faces 
a serious threat as a result of a 
shortage of chemicals used by 
farmers and warehouses for fumi- 
gation 
covers carbon tetrachloride, tri- 
chlorethylene, 
and ethylene dichloride. 


purposes. . The _ action 


perchlorethylene 
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Commodity Exchange Postpones Silk Contract 


Liquidation Pending Litigation.Result 


At a meeting of the Board of Governors of the Com-|signed to effect economy and in-} General of the United States, died 
crease efficiency at the same/on Oct. 12 at his home in Colum- 


modity Exchange Inc., New York, held on Oct. 15, a resolu- 
tion was adopted approving the report of the Special Silk 
Committee and directing the settlement and liquidation of 


all outstanding silk contracts as of Oct. 22, 1941, at the clos-| changes 


ing clearing house prices prevailing on July 25, and further 


directing the liquidation of certair © 
contracts involving any transfer- M. F. Phelan Dead 
Michael F. Phelan, former Rep- 


able notices issued and outstand- 
resentative in Congress and for- 





ing as of July 25, 1941. In an 
announcement issued Oct. 22 the 


Exehange lains its later action 
as follows: es hah setts State Labor Relations Board 
On 


20, 1941, acti died on Oct. 12 at his home in 
he mg ony Lynn, Mass., at the age of 66. As 


States District Court for the|Chairman of the House Banking 
Southern District of New York;2#9d_ Currency Committee, Mr. 
against Commodity Exchange, Phelan had a part in the framing 
Silk Clearing’ Association; Inc.,|Senator Carter Glass, a close 
seeking an injunction against friend. He also aided in planning 


the carrying out and enforce-|the Federal Farm Loan Act. — 
ment ay prin resolution of the The following concerning his 


career is from the Boston ‘Her- 
aa of Governors on Oct. 15, ald” of Oct. 13: 

It therefore appears to the Born in Lynn, he attended 
Board of Governors to be in the} Lynn High School and was 
best interests of the Exchange; graduated from Harvard with 
and its members that the carry-| the class of 1897. He received 
ing out and enforcement of said| his LL.B. degree from Harvard 
resolution of Oct. 15, 1941, be} Law School in 1900. 
suspended pending the outcome After his graduation he prac- 
of the legal action begun on! ticed law in Lynn and in 1905 
Oct. 20, 1941, and until further he was elected to the Massa- 
action by the Board. chusetts House of Representa- 
The closing clearing house! tives. He formed a strong Dem- 

prices as of July 25 ranged be-| ocratic political machine in the 
tween $3.55 and $3.65 a pound.; 7th Congressional District, 
These prices compare with $3.08; which was for many years Re- 


was. commenced in the United 








a pound for base grade silk set; publican, and in 1913 was 
by the Office of Price Adminis-| elected to Congress from that 
tration in its maximum price ceil-} district. 


ing of Aug. 2. : He served from 1915 to 1921 
With respect to these higher-| 2nq was a member of the World 
than-ce ling settlernent prices,) was Congress, voting affirma- 


Federal Price Administrator Leon 
Henderson announced on Oct. 21 
that the OPA will take no position 
incident to the liquidation of out- 
standing raw silk futures con- 
tracts since it “involves only pay- 
ments of cash and not transfers 
of actual raw silk.” In a state- 
ment, Mr. Henderson also denied 
reports that his office had agreed 
informally with Commodity Ex- 
change authorities as to the basis 
for’ liquidation. His statement 
said: 

In the settlement of these 
contracts only money, not silk, 
will change hands. That the 
Commodity Exchange has seen 


tively on the question of 
whether or not the United 
States should enter the war 
He was defeated for reelection 
in 1921 by Robert Moloney 
Lawrence. . . .In 1937 he was 
appointed to the Merrimac Val- 
ley Sewage Commission by 
Gov. Charles F. Hurley. He 
was later named Chairman of 
the State Labor Relations Board 
and was a member of the Board 
at the time of his death. 


+ 








Dominican Sugar Down 


Sugar production in the Do- 
minican Republic during the crop 
fit to rule that the contracts/ year ended Aug. 31, 1941, dropped 
must be liquidated at prices|to 393,638 long tons, raw sugar, 
well above our raw silk ceiling|as compared with 447,650 tons in 
simply means that hedgers|the previous season, a decrease 
against actual raw silk will/of 54,012 tons, approximately 
take’a cash loss. OPA will en-|12.1%, according to advices re- 
force’ its maximum prices when/}ceived by Lamborn and Co., New 
‘any sales of actual raw silk are| York. The 1940-41 outturn is the 
involved, but is not interested} smallest in seven years, or since 
in levels at which silk futures| 1934 when the production was 
contracts are liquidated pur-| 382,374 tons. The Lamborn firm 
suant to the established ma-jalso said: 
chinery, of the Exchange. The smaller sugar crop this 
These levels were determined| -year was due to the utilization 
by the Exchange without any! of a substantial quantity of 
“informal understandings” witn; sugarcane for the manufacture 
my office, rumors to the .con-| of molasses for industrial uses, 
trary notwithstanding. ’ since it was not expected dur- 


— ing early months of the crop 
Price Ceiling On Yarns 


season that any worthwhile ex- 
port demand would develop for 
The Office of Price Adminis-| sugar. 
tration announced on Oct. 19 a Exports of sugar during the 
new price schedule placing vir-| crop season ended Aug. 31, 1941. 
tually all major types of carded; amounted: to 348.279 long tons. 
yarn cotton, goods under ceiling; as compared with 387.864 tons 
prices adjusted automatically to| jn the previous year. The 
the price of “spot” raw cotton./ United Kingdom and Canada 
Price Administrator Henderson; have been the principal mar- 
said that the schedule, effective; ets for Dominican sugar. 
Oct. ae cares ¥ Penpeey types Seer 
of card yarn cloth a marks » 6 
extension of price ceilings to ap- |: New Minister To Sweden 
President Roosevelt sent to the 
Senate on Oct. 13 the nomination 











proximately two-thirds of all pri- 
“mary cotton textiles. The sched- 


mer Chairman of the Massachu-;: 


ule brings eight new types of 
carded yarn cloth under ceilings 
while five classifications . have 
been transferred from the origi- 
nal gray goods schedule. The 
price schedule divides the carded 
yar goods included into four 
main groups: Print cloth yarn, 
sheeting yarn, denims, and col- 
ored yarn cloths ‘(excepting 


denims). 


of Herschel V. Johnsen of North 
Carolina, to be United States 
Minister to Sweden, succeeding 
Frederick A. Sterling, who has 
resigned. Mr. Johnson, a career 
diplomat, is now serving as Min- 
ister Counselor at London. He 


The New York Curb Exchange 
began experiments on Oct. -21 
with a new quotation system de- 


time. Under the new method, the 
specialists are being charged/- 
with responsibility for reporting 
in quotations in their 
own stocks. Each change, the 
Exchange says, is to be noted by. 


pneumatic tube to distributing 
clerks who will send it to be, 
posted in the quotation etl: 
Previously it has been the job 

the quote boys on the floor to, . 
note changes in quotations and_| 
telephone them to the quotation 
room. The Exchange’s announce-, 
ment adds: q 





expected to increase accuracy, 
and efficiency since the spec-~ 
ialist himself is the first person 
taticn and since the use of the) 


recording of time by the Spe 


It is expected that the nome 
system will also result in mar 


The system was installed expe+[» 
rimentally at five trading posts 


official operation on Nov. 3. tA 





Sugar exports from Java dur= 
ing September were 106.920 short 
tons. an increase of 34,238 tons, 
or 47.1% from the same month a 
year ago, according to reports 
received by B. W. Dyer and Co., 
New York, sugar economists and. 
brokers. The increased demand 
came chieflv from Asistic con-| 
sumers in Singapore, Hongkong, 
China, and Japan. The firm’s an- 
nouncement adds: 

Exports for the first five 
months of their crop year (run- 


1942) were 466,021 short tons, 
as compared with 474.403 in 
the same period a year ago. 


kets was nearly offset by 4, 
larger demand from Asiatic 


The latest crop estimate is 
1,879,965 short tons. This is a 
slight decline from previous es 


than the 1940 production of 1,- 
769,254 tons. 


estimated at 1,392.000 tons, an, 
inerease of about 31% from the 
1940 figure of 1,061,611 tons. 


Land Bank Offering 


An underwriting group, hea ; 
by Lee Higginson Corp., offe 





Land Bank of Detroit. The bo 

are dated Dec. 1, 1941. Of 

total, $332,000 bear interest of, 
133% and mature June 1, 1944 
with optional maturity June 1, 
1942; the balance of $1.500.000° 
bear interest of 142% and mature 
Dec. 1, 1945, with ontional matur 
ity Dec. 1, 1942. The bonds are 
being offered at par and accrued 
interest, subject to the approval: 
of the Farm Credit Administra- 
tion. Other members of the un- 


& Sons; Boettcher and Co.; 
Fletcher Trust Co.; and Miller; 
Kenower & Co., Inc. It is an- 
nounced that proceeds from the 
sale of the bonds, together wit 

cash and a $150,000 bank loan,’ 
secured by an equal principal 
amount of farm-loan bonds of the. 
bank, will be used to retire $i,- 
982,000 principal amount of out+ 
standing 24%4% farm loan bonds of 





has been Counselor of the Ameri- 
can Embassy since 1937 and was 
given the honorary rank of Min- 





ister early this year. 


New Quote Plan For Curb| 


the specialist on a slip which will 
be time-stamped and carried by |. 


The use of the tube system ist - 3 


to know of a change in’ a quo-| 
slips will permit the accurate |_, 


clocks. be 
terial savings to the Exchange Ks 


on Oct. 21 and is to be put sary F . 


hve Sugar Exports Up .. be by a House Committee. . © 


ning from April, 1941, to March, -sumption was only 185,254 tons. 
The loss of West of Suez mar; + put >was” not severely “reduced 
markets. om 


timates, but is sharply highes f" from 308,763. tong in 1938-40 to 


~ 
Stocks as of Sept..1, 1941, a 


“bas Ready-To Arm Ships: 


*|said on Oct. 15 that the~Navy 


able for this purpose. He also 
lish ships, on ‘the’ basis of: Brit- 


derwriting group are: Alex. Brown some being dual-purpose weapons. 


the bank on Dec. 1, 1941, and toi#i 


H. M. Daugherty Dead 


Harry M. Daugherty, political 
.Sponsor of President Warren ‘G. 
Harding and former Attorney 


-bus, Ohio. He was 81 years. old. 
e following concerning his 
career is from United Press 
agivices: 
He began his career as a 
~.Small-town lawyer, and was 
elected to two terms in the Ohio 
Legislature, serving from 1890 

- to 1894. 
#7; ‘He met Mr. Harding, a Mar- 
ion, Ohio, editor, in the Legis- 
ature. He managed an-. un- 

»Suecessful Gubernatorial cam- 
es paign for Mr. Harding. in 1910 
. “and two years later was instru- 
- mental in Harding’s election to 
the United..States Senate... . 

He moved to Columbus, failed 
---in an effort to. get: elected to 
»y the Senate and became a mem- 
ber of the Republican strategy 
group from which he swung 
the Republican Presidential 
‘nomination to Mr. Harding in 
“1920. 

He managed Mr. Harding’s 
- campaign, was named Attorney 
~-General and became one of the 
*President’s closest confidantes 
as a member of the ee 
“cabinet.” 

His turbulent tenure -even 
included. an effort to impeach 
him, but the impeachment ‘bill 
* containing 14 counts. was killed 


4 








-More Sugar For S. Africa 


Sugar consumption in <:Natal 
(Union of South Africa) during 
the 1940-41 season was 330,151 
sfiert tons, an increase of 38,118 


year, according to - reports -re- 
Fceived by B. W: Dyer &-Co.,1.New 
York, sugar economists: - and’ 
brokers. This is a new record 
peak in consumption,. which has 
been expanding rapidly in recent 
years. In the 1930-31 season con- 


dt is also stated: 


Production diizing the past 
+ season was 572,880-tons.* Out- 


»' by the drought, being’ :very 
close to the 1939-40 figure of 
595,556 tons. 

Because of the increased do- 


mestic consumption and_ the 
eclihed 


aia 


~.»234,025 tons in 1940-41. 
The final 1941 carryover 
‘showed an increase of 4 196 
tons to 25,186 tons. , ,., 





Secretary of the Navy Knox 


|‘Bepartment is ready t& put’ — 
and gun crews on merchant‘ 


on Oct. 24. $1.832,000 farm loath 
? : tsels whenever Congress’ airthor-| 
bonds of the Union Joint Stock tices such ‘action. The Secrétary 


ttold his press conference that’ the 
Jarming of ships would be actom- 

“plished as soon as_ the ‘vessels 
could be brought into port since 
enough guns could be made avail- 


that the arming of: mer- 


experience, Mp a highly ef- 


ective method of pr hem 


Soka aantbacidie inalacleunnmabiths 


They would. be manned..by»Navy 
crews of 10 to 16: men, he stated. 
a ee ay 


ss Beis Named To FCC 


~Chifford J. Durr of Alabama, 
was nominated by President 
Roosevelt on Oct. 13 to be a mem- 
ber of the Federal Communica- 
tions Commission for a term of 
seven years from July 1, 1941. 
Mr. Durr, who. is Assistant Gen- 
eral Counsel of the Reconstruc- 
jon Finance Corporation, :.-was 

named to succeed.Frederick I. 


tons; or 13.05% from the previous! . 


Sao Paulo. S. F. Purchases 


J. Henry Schroder Banking 
Corp., New York, announces that 
in accordance with the terms of 
Decree No. 23829 of Feb. 5, 1934, 
promulgated by the Federal Gov- 
ernment of Brazil, as modified by 
Decree-Law No. 2085 of March 
8, 1940; bonds of the State of San 
Paulo 7% Coffee Realization-Loan 
of 1930 for $634,000 nominal 
amount of the U. S. A. Dollar Is- 
sue and £193,400—nominal amount 
of the Sterling Issue have been 
purchased towards the sinking 
fund requirements for the third 
six-months’..period ending Sept. 
30, 1941, under Decree-Law No. 
2085. The bonds have been can- 
celed. It is added that according 
to advices received from Banco 
do. Commercio e Industria de Sao 





-pPaulo, S..A., Sao Paulo, Brazil, 


there remain pledged for the loan: 
1,393,233 bags of Government cof- 
fee and 6 ,269,526 bags of Plant- 
ers coffee. 


Canada Takes Leste Sugar 


Distribution of sugar for con- 
sumption in the Dominion of Can- 
ada during the crop year ending 
Aug. 31, 1941, totaled 538,000 
long tons, raw value, as against 
the all time high record of 566,- 
000 tons in the previous season, 
a decrease of 28,000 tons, equiva- 
lent to 5.2%, according to ad- 
vices received by Lamborn & Co., 
New York, sugar brokers. The 
firm’s announcement added: 


Of the 1940-41 consumption 
102,000 tons, or 19%, were beet 
sugars produced in the Domin- 
ion, while the remainder were 
imported cane sugars which 

*.came principally from the Brit- 
ish West. Indies and other Brit- 
ish possessions. Of the sugars 
consumed in 1939-40, home 

.. production supplied 80, 900 tons, 

or, 14.3%, while the balance 
came mainly from the same 
sources as this year. 


Siig Index Advances 


The preliminary September. 
distribution of 674,228 tons as re- 
ported by the AAA was ap- 
proximately 106% of a normal 
September distribution according 
to the Index of Sugar Distribu- 
tion (adjusted for seasonal vari- 
ation and long-term trend) pre- 
pared by B. W. Dyer & Co., New 
York, sugar economists and brok- 
ers, who state: 

’ Their September figure of 106 
compares with 124. (revised) 
in August and 102 in Septem- 
ber, 1940. 

The Dyer: firm states that 
September -dis was at 
approximately the same rate as 
actual consumption, with no 
significant ‘change in invisibies 
‘(consumers inventories). This 
is one of the few months this 
year that. invisibles have not 
increased. They estimate that 
invisibles are now at a level 
approximately 800,000 tons 
suena the first of the year. 


Rep. Geyer Dies 
Representative. Lee E.. Geyer, 
Democrat, of California, died of 
bronchial pneumonia on Oct. 11 
in> an. Hew Hospital, Wash- 


gress, Representative Seer was 
best 1 known for his’ fieit against 
the. poll tax. Before’ to 
Congress ‘in».1939,° he~ been a 
member of the California Assem- 
bly for two years. A native of 
Wetmore, Kansas, Mr.. Geyer 
taught in various Kansas and 
California high schools before en- 
tering politics. The Senate on 
Oct. 13 and the House on Oct. 14 
adopted resolutions voicing their 
sorrow, and appointed a commit- 
tee of two Senators and four Rep- 


resentatives to attend the burial 
in Wetmore. As a further..mark 
of respect to his - memory ~ both 

















pay accrued interest thereon to 
the call date. 


Thompson, whose term’ has ex- 
pired. 


branches of Congress adourned 


‘after brief sessions, 
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Text Of New Tax Law - 


While we have heretofore 
referred to the recent enactment 
of the tax bill, on which action 
was completed by Congress on 
Sept. 17, and which became a law 
on Sept. 20, when President 
Roosevelt affixed his signature to 
the legislation, we are making 
room here for the full text of the 
measure. Enacted under the title 
of the “Revenue Act of 1941” the 
new law, it is estimated, will yield 
$3,553,400,000 in additional rev- 
enue to help meet defense costs. 


Various items regarding the Con-. 


‘gressional action on the bill have 
‘appeared in these columns from 
time to time, and in our Oct. 2 
issue, page 398 the signing of the 
bill by the President was noted. 
As was stated in that issue some 
provisions of the new tax law be- 
came effective at once, while 
others — including excise taxes — 
were scheduled to begin Oct. 1. 
New income levies are payable 
March 15, 1942 covering the cal- 
endar year ending Dec. 31, 1941. 
As was also indicated in our Oct. 2 
item one of the important sections 
of the new bill is that reducing 
the present income exemptions 
from $2,000 to $1,500 for married 
persons and from $800 to $750 for 
single persons. It is estimated 
that this provision will require 
an additional 4,930,000 persons to 
file income tax returns, of which 
number about 2,275,000 will be 
obliged to pay some amount, esti- 
mated in the aggregate at $47,- 
000,000. 

The bill continues the normal 
tax rate of 4% but lowers the 
level at which surtaxes must be 
paid to the first dollar of net in- 
come; under the old law surtaxes 
began on net incomes of $4,000. 
The rate of surtax under the new 
law is 6% on net incomes up to 
$2,000, 9% from $2.000 to $4,000 
13% from $4,000 to $6,000, and 
so forth. Under the old law the 
surtax on net incomes of $4,000 
to $6,000 was only 4%. 

The “legislation likewise in- 

creases corporation net income 
taxes, raises existing ‘‘nuisance”’ 
taxes and imposes new levies on 
many articles. 
“ Some of the earlier items bear- 
ing on Congressional action on 
the bill appeared in our issues ot 
Sept. 11, page 113; Aug. 30, page 
1208; Aug. 23, page 1070; Aug. 16, 
page 923; Aug. 9, page 769; Aug. 
2, page 629, etc. The following is 
the text of the measure as placed 
on the statute books: 


{Public Law 250—77th Congress) 
[Chapter 412—Ast Session | 


{H. R. 5417) 


AN ACT 
To provide revenue, and for other 


purposes. ‘ 

Be it enacted by the Senate and 
House of Representatives of the 
United States of America in Con- 
gress assembled, That this Act, 
divided into titles and sections 
according to the following Table 
of Contents, may be cited as the 
“Revenue Act of 1941”: 


TABLE OF CONTENTS 
Title I—Individual aud Corpera 
tion Income Taexs 

Sec. 101. Surta« on individuals. 

Sec. 102. Optional tax on indi- 
viduals with certain gross income 
of $3,000 or less. 

Sec. 103. Corporation defense 
tax rates incorporated in rate 
schedules. dine 
~ Sec. 104. Surtax on corporations 
and termination of defense tax. 


Sec. 105. Tax on nonresident | 


alien individuals. 

Sec. 106. Tax on foreign corpo- 
rations. 
"Sec. 107. Withholding of tax at 
source. : é 

Sec. 108. Treaty obligations. 

Sec. 109. Reduction in pursu- 


‘ance of treaties of rates: of tax, 


and withholding on nonresident 
alien individuals resident. in; anc 
corporations organized under laws. 


“of, Western Hemisphere coun- 


tries. 


vand boats: 


personal holding companies and 

transfers to avoid income tax in- 

corporated in rate schedules. 
Sec. 111. Personal exemption. 


Sec. 112. Returns of ineome 
tax. 


Sec. 113. Credit for dependents. 


Sec. 114. Noninterest - bearing 
obligations issued at discount. 

Sec. 115. Short-term. obligations 
issued on a discount basis. 

Sec. 116. Information _returns 
with respect to Federal obliga- 
tions. , 

Sec: 117. Extension of time of 
orders of Securities and Exchange 
Commission. ° . 

Sec. 118. Taxable years to 
which amendments applicable. 


Title Ti—Excess Profits Tax 

Sec. 201. Excess profits tax 
rates and credits. 

Sec. 202. Deduction of excess- 
profits tax. 

Sec. 203. New capital. 

Sec. 204. Corporations engaged 
in mining strategic metals. 

Sec. 205. Taxable years. to 
which amendments applicable. 


Title Tii—Capital Steck Tax and 
Declared Value Excess-Profits 
Tax 

Sec 301. Capital stock tax. 

Sec. 302. Declared value ex- 
cess-profits tax — Defense tax 
rates incorporated in rate sched- 
ule. 


Title IV—Estate and Gift Taxes 
Sec. 401. Estate tax rates. 
Sec. 402. Gift tax rates. 


Title V—Excise Taxes 
Part 1—1932 Excise Taxes Made 
Permanent 
Sec. 501. 1932 excise taxes made 
permanent. ; 
Sec. 502. Pipe line tax. 
Sec. 503. Technical amendment. 
Sec.. 504. Bond tax. 
Sec. 505. Conveyance tax: 


Part Il—Defense Tax Rates Made 
Permanent (No Increase in 
Tax and No Change in 
Basis of Tax) 

Sec. 521. Defense excise tax 
rates made permanent which are 

not increased by this Act. 


Part Itl—iIncreases in Rates of 
Existing Excise Taxes 

Sec. 531. Playing cards. 

Sec. 532. Safe deposit boxes. 

Sec. 533. Distilled spirits. 

Sec. 534. Wines. 

Sec. 535. Tires and tubes. 

Sec. 536. Effective date of 
Part II. 

Part IV—Changes in Basis of 
Computing Tax (Rates In- 
creased in Certain Cases) 

.Sec. 541. Admissions tax. 

Sec. 542.-Cabaret, roof garden, 
etc., tax. 

Sec. 543. Club dues. 

Sec. 544. Automobile, 
bus, and parts tax. 

Sec. 545. Radios, phonographs, 
records, and_musical jnstruments. 
Sec. 546. Mechanical refrigera- 
tors. 
Sec. 547..Matches. 

Sec. 548. Telephone, telegraph, 
etc. ~~ 

Sec. 549. Instalment, etc., pay- 
ments. 

‘Sec. 550. Effective date of 
Part IV. bx 
Part V—New Excise Taxes © 
Sec. 551. New ‘manufacturers’ 
excise taxés.. 3 
Sec. 552. New retailers’ excise 
taxes. 

Sec. 553. Administrative changes 
in manufacturers’ excise tax title 
of Code. — : 
Sec. 554, Transportation of per- 
sons, ‘etc. 

Sec. 555. Coin-operated amuse- 
ment and gaming devices. 
Sec.*556. Bowling ‘alleys; etc: 
Sec. 557. Use of motor vehicles 


truck, 





See: 
Part V: 


658. Effective “date ‘of 


Sec. 110. Defense tax rates on|- 


Part VI—Processing Tax on Cer- 
tain Oils 

Sec. 561. Payment of proceeds 

of processing tax to Guam and 

American Samoa. 


Title VI—Nonessential Federal 
Expenditures 


Sec. 601. Nonessential Federal | 


expenditures. 
Title VOQ—Credit Against Federal 
Unemployment Taxes 


Sec. 701. Credit against Fed- 
eral unemployment taxes. 








“If the surtax net income is: 
Not over @2000. .. ¢....44--...- 
Over $2,000 but not over $4,000___ 


Over $4,000 but not over $6,000___ 
Over $6,000 but not over $8,000___ 


-| Over $8,000 but not over $10,000__ 


Over $10,000 but not over $12,000_ 
Over $12,000 but not over $14,000_ 
Over $14,000 but not over $16,000_ 
Over $16,000 but not over $18,000_ 
Over $18,000 but not over $20,000_ 
Over $20,000 but not over $22,000_ 
Over $22,000 but not over $26,000_ 
Over $26,000 but not over $32,000_ 
Over $32,000 but not over $38,000_ 
Over $38,000 but not over $44,000_ 
Over $44,000 but not over $50,000_ 
Over $50,000 but not over $60,000 - 
Over $60,000 but not over $70,000_ 
Over $70,000 but not over $80,000- 
Over $80,000 but not over $90,000_ 
Over $90,000 but not over $100,000 


Over $100,000 but not over 

$150,000. 

Over $150,000 but not over 

$200,000. 

Over $200,000 but not over 

$250,000. 

Over $250,000 but not over 

$300,000. 

OVer $300,000 but not over 

$400,000. 

Over $400,000 but not over 
000. 

Over $500,000 but not over 

$750,000. 

Over $750,000 but not over 

$1,000,000. 

Over $1,000,000 but not over 

$2,000,000. 

Over $2,000,000 but not over 

$5,000,000 


Over- $5,000,000 
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Title I — Individual And | 1,425------ 1450 57 0 
Corporation Income ne tase een ~ . 
Taxes 1500_____. 1525 63 1 
Sec. 101. Surtax on Individuals. — ----- - is7s pa : 
Section 12 (b) of the Internal dated 
Revenue Code is amended to read ‘an odo capt io bi > 
as follows: 1625 apogee 1650 74 S 
“(b) Rates of Surfax—There| 3'¢59 1675 16 q 
shall be levied, collected, and| ;’¢75 __ 1700 78 ll 
paid for each taxable year upon) 4799 1725 80 13 
the surtax net income of every| j'795 1750 83 15 
individual the surtax shown in| 3750  __ 1.775 85 17 
the following table: 1,775... 1,800 87 19 
- pe apeanncs Bae Pl ann 1 as 89 22 
The surtax shall be: B25 _---.- 1, a. 
: e surtax shall be ; 1'850____.. 1'875 93 26 
6% of the surtax net income. ty pepe 1 96 28 
$120, plus 9% of excess over] 1900._____ 1925 98 30 
2,000. 1,938... 1, 100 32 
$300, plus 13% of excess over] 1,950______ 1975 102 35 
$4,000. Sea 2,000 104 37 
$560, plus 17% of excess over] 2,000______ 2,025 106 39 
$6,000. Seige 2,050 109 41 
$900, plus 21% of excess over| 2,050______ 2,075 111 43 
$8,000. eet 2,100 113 45 
$1,320, plus 25% of excess over] 2,100______ 2,125 115 48 
$10,000. abst 8 2,150 117 50 
$1,820, plus 29% of excess over} 2,150______ 2,175 119 52 
$12,000. 8 alii 2,200 122 54 
$2,400, plus 32% of excess over] 2,200_____- 2,225 124 56 
14,000. on 2,250 126 58 
$3,040, plus 35% of excess over} 2,250______ 2,275 128 60 
$16,000. mee. 22st 2,300 130 63 
$3,740, plus 38% of excess over} 2,300______ 2,325 132 65 
$18,000. See. 2st 2,350 134 . 67 
$4,500, plus 41% of excess over] 2,350__-___ 2,375 137 69 
$20,000. e . Spcaeeeeee 2; 139 71 
$5,320, plus 44% of excess over} 2,400______ 2,425 141 73 
22,000. re 2,450 143 76 
$7,080, plus 47% of excess over; 2.450__.___ 2,475 145 78 
$26,000. Le 2,500 147 80 
$9,900, plus 50% of excess over] 2,500______ 2,525 150 82 
$32,000. | ae 2,550 152 84 
$12,900, plus 53% of excess over} 2,550______ 2,575 154 86 
$38,000. Sea 2,600 156 89 
$16,080, plus 55% of excess over] 2,600______ 2,625 158 91 
$44,000. 2... + 2,650 160 93 
$19,380, plus 57% of excess over] 2,650______ 2,675 163 95 
,000. 2875 _.-.-- 2,700 165 97 
$25,080, plus 59% of excess over} 2,700______ 2.725 167 99 
$60,000. RS aoe 2,750 169 102 
$30,980, plus 61% of excess over} 2,750__-___ 2,775 172 104 
$70,000. Fo) RRR 2,800 174 106 
$37,080, plus 63% of excess over} 2,800______ 2,825 177 108 
0,000. tli 2, 180 §=6110 
$43,360, plus 64% of excess over} 2,850______ 2,875 183 112 
$90,000. ete Se 2; 186 114 
$49,780, plus 65% of excess over! 2,900______ 2,925 189 117 
$100,000. : BIO. one-one as 2,950 191 119 
$82,280, plus 66% of excess over| 2,950______ 2,975 194 121 
$150,000 UO cancers 3,000 197 123 


$115,280, plus 67% of excess over 
$200,000. 

$148,780, plus 69% of excess over 
$250,000. 

$183,280, plus 71% of excess over 
00,000 


$300,000. 
$254,280, plus 72% of excess over 

,000. 
$326,280, plus 73% of excess over 

$500,000 


$508,780, plus 74% of excess over 
$750,000. 

$693,780, plus 75% of excess over 
$1,000,000. 

$1,443,780, plus 76% of excess 
over $2,000,000. 

$3,723.780, plus 77% of excess 
$5,000,000.” 





Sec. 102. Optional Tax on Indi- 
viduals with Certain Gross In- 
come of $3,000 or Less. 


(a) Optional Tax.—The Inter- 
nal Revenue Code is amended by 
inserting after section 396 the 
following new Supplement 


“Supplement T—Individuals 

_ With Gross Income From 

Certain Sources of $3,000 
Or Less 

“Sec. 400. Imposition of Tax. 


“In lieu of the tax imposed 
under sections 11 and 12, an in- 
dividual may elect, for each tax- 
able year, to pay the tax shown 
in the following table if his gross 
income for. such taxable year is 
$3,000 or less and consists wholly 
of one or more of the following: 
Salary, wages, compensation for 
personal services, dividends, in- 
terest, rent, annuities, or royal- 





ties: 


The tax shall be 
Single 
person Heaa of 


In applying the above schedule 
to determine the tax of a tax- 
payer with one or more de- 
pendents there shall be subtracted 
from his gross income $400 for 
each such dependent. 


“Sec. 401. Rules for Application 
of Section 400. 


“For the purpose of this Sup- 
plement— 

“(a) Definitions— 

“(1) ‘Married person’ means a 
married person living with hus- 
band or wife. 

“(2) ‘Dependent’ means a per- 
son (other than husband or wife) 
dependent upon and receiving his 
chief support from the taxpayer 
if such dependent person is 
under 18 years of age or is in- 
capable of self-support because 
mentally or physically defective, 
excluding as a dependent, in the 
case of a head of a family, one 
who would be excluded under 
section 25 (b) (2) (B). 

“(b) Determination of Status.— 


‘|The determination of whether a 





If the (not family or 

gross income But not head of married 

is over over a family) person 
RE $750 $0 $0 
ee 775 1 0 
Weeececu’ 800 2 0 
eee 825 3 0 
eee 850 5 0 
Agee ppl 875 7 0 
Sass US 900 a 0 
ee 925 11 0 
926... ..- 950 14 0 
eee 975 16 0 
tastigcens a 1,000 18 0 
4,000__ =... 1,025 20 0 
ct aa 1,050 22 0 
1,050______ 1,075 24 0 
5) eee 1,100 26 0 
Seen 1,125 29 0 
ES 1,150 31 0 
BASO. onc. 1,175 32 0 
| SS 1,200 35 0 
i Bayes 1,225 37 0 
S0e8..2.... 1,250 39 0 
1,250. ..... 1,275 42 0 
SS . See 1,300 44 0 
ie See 1,325 46 0 
TR 1,350 48 0 
RT 1,375 50 0 
3,376: 1,400 52 0 
ae SS: 1425 55 0 


person is living with husband or 
wife, is a head of a family, or is 
a dependent, shall be made as of 
the last day of the taxpayer’s 
taxable year. 
“(c) Separate Return of Hus- 
band and Wife.—If a husband and 
wife living together file separate 
returns, each shall be treated as 
a single person. 
“(d) Married Persons Not ‘Liv- 
ing With Husband or Wife.—A 
married person not a head of a 
family and not living with hus- 
band or wife shall be treated as a 
single person. ; 
“Sec. 402. Manner of Election. | 
“The election referred to in 


section 400 shall be considered to 
have been made if the taxpayer 





files the return prescribed for 
this Supplement and such election 
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shall be irrevocable. If the tax- 
payer for any taxable year has 
filed a return computing his tax 
without regard to this Supple- 
ment, he may not thereafter elect 
for such year to compute his tax 
under this Supplement. 


“Sec. 403. Credits Against Tax 
Not Allowed. 


“Section 31 (relating to foreign 
tax credit) and section 32 (re- 
lating to credit for taxes with- 
held at source) shall not apply 
with respect to the tax imposed 
by this Supplement. 


“Sec. 404. Certain Taxpayers Not 
Eligible. 
“This Supplement shall not ap- 
ply to a nonresident alien indi- 
vidual, or an estate or trust.” 


(b) Cross-references.— 


(1) Section 11 of the Internal 
Revenue Code is amended by in- 
serting at the end thereof the fol- 
lowing: “(For alternative tax if 
gross income from certain sources 
is $3,000 or less, see section 
400.” 

(2) Section 12 of the Internal 
Revenue Code is amended by in- 
serting at the end thereof the 
following: 

“(g) For alternative tax if gross 
income from certain sources is 
$3,009 or less, see section 400.” 


(c) Amendment to Section 4.— 
Section 4 of the Internal Revenue 
Code is amended by inserting at 
the end of thereof the following: 

““(k)” Shareholders of Personal 
Service Corporations, — Supple- 
ment S. 

(1) Individuals with gross in- 
come from certain sources of 
$3,000 or less,—Supplement T.” 
Sec. 103. Corporation Defense Tax 

Rates Incorporated in Rate 

Schedules. 

(a) Tax on Corporations in Gen- 
eral.—Section 13 (b) (1) and (2) 
of the Internal Revenue Code are 
amended to read as follows: 

“(1) General Rule—A tax of 
24% of the normal-tax net in- 
come; or 

“(2) Alternative Tax (Corpora- 
tions with Normal-Tax Net In- 
come Slightly More than $25,000). 
—A tax of $4,250 plus 37% of the 
amount of the normal-tax net in- 
come in excess of $25,000.” 

(b) Tax on Special Classes of 
Corporations.—Section 14 (b) of 
the Internal Revenue Code is 
amended to read as follows: 
~ “(b) Corporations with Normal- 
Tax Net Incomes of Not'More than 
$25,000.—If the normal-tax net 
‘income of the corporation is not 
more than $25,000, and if the cor- 
poration does not come within one 
of the classes specified in sub- 
scription (c), (d), or (e) of this 
section, the tax shall be as fol- 
lows: 

“Upon normal-tax net incomes 
not in excess of 5,000, 15%. 

“$750 upon normal-tax net in- 
comes of $5,000, and upon normal- 
tax net incomes in excess of $5,- 
000 and not in excess of $20,000, 
17% in addition of such excess: 

“$3,300 upon normal-tax net in- 
comes of $20,000, and upon nor- 
mal-tax net incomes in excess of 
$20,000, 19% in addition of such 
excess.” 

(c) Foreign Corporations.—Sec- 
tion 14 (c) of the Internal Rev- 
enue Code (relating to tax on 
resident foreign corporations) is 
amended by striking out 
“221/10%” and inserting “24%.” 
. (dad) Surtax on Corporations Im- 
properly Accumulating Surplus.— 
The rate schedule of section 102 of 
the Internal Revenue Code is 
amended to read as follows: 

“27142% of the amount of the 
undistributed section 102 net in- 
— not in excess of $100,000, 

us 

“381%4% of the undistributed sec- 
tion 102 net income in excess of 
$100,000.” 

(e) Mutual Investment Com- 
panies—Section 362 (b) of the 
Internal Revenue Code (relating 
to tax on mutual investment com- 
panies) is amended by striking 
9 “22 1/10%” and _ inserting 

‘O- 


Sec. 104. Surtax on Corporations 
and Termination of Defense 
Tax. 

(a) General Rule.—Section 15 
of the Internal Revenue Code (re- 
lating to defense tax) is amended 
to read as follows: 


“Sec. 15. Surtax on Corporations. 

“(a) Corporation Surtax Net In- 
come.—For the purposes of this 
chapter the term ‘corporation sur- 
‘tax net income’ means the net 
income minus the credit for divi- 
dends received provided in sec- 
tion 26 (b), computed by limiting 
such credit to 85% of the net in- 
come in lieu of 85% of the ad- 
justed net income. 

“(b) Imposition of Tax—There 
shall be levied, collected, and paid 
for each taxable year upon the 
corporation surtax net income of 
every corporation (except a cor- 
poration subject to the tax im- 
posed by section 231 (a) or Sup- 
plement Q) a surtax as follows: 

“Upon corporation surtax net 
incomes not in excess of $25,000, 
6% of the amount thereof; 

“Upon corporation surtax net 
incomes in excess of $25,000, $1,- 
500, plus 7% of the excess over 
$25,000.” 

(tb) Surtax on Mutual Invest- 
ment Companies.—Supplement Q 
of the Internal Revenue Code (re- 
lating to mutual investment com- 
panies) is amended by inserting at 
the end thereof a new section to 
read as follows: 

“Sec. 363. Surtax on Mutual In- 
vestment Companies. 

“(a) Supplement Q Surtax Net 
Income.—For the purposes of this 
chapter the term ‘Supplement Q 
surtax net income’ means the net 
income, computed without the net 
operating loss deduction provided 
in section 23 (s), minus the divi- 
cends paid during the taxable year 
increased by the consent div dends 
credit provided in section 28. For 
the purposes of this subsection the 
amount of dividends paid shall be 
computed in the same manner as 
provided in subsections (d), (e), 
(f), (g), Ch), and (i) of section 27 
for the purpose of the basic sur- 
tax credit provided in section 27. 

“(b) Imposition of Tax.—There 
shall be levied, collected, and paid 
for each taxable year upon the 
Supplement Q surtax net income 
of every mutual investment com- 
pany a surtax as follows: 

“Upon Supplement Q surtax net 
incomes not in excess of $25,000, 
6% of the amount thereof; 
“Upon Supplement Q surtax net 
incomes in excess of $25,000, $1,- 
500, plus 7% of the excess over 
$25,000.” 

(c) Surtax on Banks.—Section 
104 (b) of the Internal Revenue 
Code (relating to certain banks 
and trust companies) is amendei 
to read as follows: 

“(b) Rate of Tax.—Banks shall 
be subject to tax under section 13 
or section 14 (b), and under sec- 
tion 15.” 

(d) Surtax on Resident Foreign 
Corporations.—Section 231 (b) of 
the Internal Revenue Code (relat- 
ing to certain foreign corpora- 
tions) is amended to read as fol- 
lows: 

“(b) Resident Corporations.—A 
Foreign corporation engaged in 
trade or business within the 
United States or having an office 
for place of business therein shall 
be taxable as provided in section 
14 (c) (1) and section 15.” 

(e) Surtax on Corporations En- 

titled to the benefits of Section 
251. 
—Secfion 251 (c) (1) of the In- 
ternal Revenue Code (relating to 
the tax on corporations entitled 
to the benefits of section 251) is 
amended to read as follows: 

(1) ‘Corporation Tax.—A do- 
mestic corporation entitled to the 
benefits of this section shall be 
subject to tax under section 13 or 
section 14 (b), and under sec. 15”. 

(f) Surtax on China Trade Act 
Corporations.— — 

(1) Surtax.—Section 261 (a) of 
the Internal Revenue Code (re- 
lating to the tax on China Trade 
Act corporations) is amended to 





read as follows: 


“(a) Corporation Tax.—A cor- 
poration organized under the 
China Trade Act, 1922 (42 Stat. 
849; U. S. C., 1934 ed., title 15, 
ch. 4), shall be subject to tax un- 
der section 13 or section 14 (b), 
and under section 15.” 


(2) Credit of China Trade Act 
Corporations.—Section 262 (a) of 
the Internal Revenue Code (relat- 
ing to credit against net income of 
China Trade Act corporations) is 
amended by striking out “sections 
13, 14, and 600” and inserting in 
lieu thereof “sections 13, 14, 15, 
and 600”; and by striking out “sec- 
tion 13 or 14” wherever occurring 
tierein and inserting in lieu there- 
of “section 13, 14, or 15.” 


Sec. 105. Tax on Nonresident 
Alien Individuals. 


(a) Tax in General.—Section 
211 (a) (1) (A) of the Internal 
Revenue Code (relating to tax on 
nonresident alien individuals not 
engaged in trade or business with- 
in the United States and not hav- 
ing an office or place of business 
therein) is amended by striking 
out “15%” and inserting in lieu 
thereof “274%4%.” 


(b) Aggregate Receipts More 
Than $23,000.—Section 211 (a) (2) 
of the Internal Revenue Code is 
amended to read as follows: 


“(2) Aggregate More Than $23,- 
000:—The tax imposed by para- 
graph (1) shall not apply to any 
individual if the aggregate amount 
received during the taxable year 
from the sources therein specified 
is more than $23,000.” 


(c) Tax Where Gross Income of 
More Than $23,000.—Section 211 
(c) of the Internal Revenue Code 
(relating to tax on certain non- 
resident alien individuals) is 
amended by striking out “$24,- 
000”; and by striking out “15%” 
and inserting in lieu thereof ‘$23,- 
000”; and by striking out “15%” 
and inserting in lieu’ thereof 
“2716.” 


Sec. 106. Tax on Foreign Corpo- 
rations. 


Section 231 (a) of the Internal 
Revenue Code (relating to tax on 
nonresident foreign corporations) 
is amended by striking out “15%” 
and inserting in lieu thereof 
“2716%.” 


Sec. 107. Withholding of Tax at 

Source. 

(a) Sections 143 (a) and (b) 
and 144 of the Internal Revenue 
Code are amended by striking out 
“15%” wherever occurring there- 
in and inserting in lieu thereof 
“9716 % ” 

(b) Section 143 (h) of the Ia- 
ternal Revenue Code is repealed. 

(c) Subsections (a) and (b) of 
this section shall apply only with 
respect to the period beginning 
with the tenth day after the date 
of the enactment of this Act. 


Sec. 108. Treaty Obligations. 


No amendment made by this 
title shall apply in any case where 
its application would be contrary 
to any treaty obligation of the 
United States. 


Sec. 109. Reduction in Pursuance 
of Treaties of Rates of Tax and 
Withholding on Nonresident 
Alien Individuals Resident in, 
and Corporations Organized 
Under Laws of, Western Hem- 
isphere Countries. 

(a) Section 143 (a) (1) (relat- 
ing to withholding of tax on tax- 
free covenant bonds); section 143 
(b) (relating to withholding of tax 
on dividends, rents, etc.); section 
144 (relating to payment of cor- 
poration income tax at source); 
section 211 (a) (1) (relating to tax 
on nonresident alien individuals) ; 
and section 231 (a) (1) relating to 
tax on nonresident foreign cor- 
porations) of the Internal Rev- 
enue Code are amended by strik- 
ing out “a contiguous country” 
and inserting in lieu thereof “any 
country in North, Central, or 
South America, or in the West 
Indies, or of Newfoundland.” 

(b) Section 211 (a) (3) of the 
Internal Revenue Code is amended 
‘to read as follows: 








“(3) Residents of Certain Coun- 
tries —The provision of paragraph 
(2) shall not apply to a resident 
of any country in North, Central, 
or South America, or in the West 
Indies, or of Newfoundland, so 
long as there is in effect with such 
country a treaty which provides 
otherwise.” 

(c) Section 211 (c) (4) of the 
Internal Revenue Code is amended 
to read as follows: 


“(4) This subsection shall not 
apply to a resident of any country 
in North, Central, or South Amer- 
ica, or in the West Indies, or of 
Newfoundland, so long as there is 
in effect with such country a 
treaty which provides otherwise.” 


Sec. 110. Defense Tax Rates on 
Personal Holding Companies 
and Transfers to Avoid Income 
— Incorporated in Rate Sched- 
ules. 


(a) Personal Holding Com- 
panies.—Section 500 of the In- 
ternal Revenue Code (relating to 
tax on personal holding com- 
panies) is amended as follows: 

(1) By striking out the heading 
“(a) General Rule.—”; 


(b) By amending the rate sched- 
ule to read as follows: 


“(1) 714% of the amount there- 
of not in excess of $2,000; plus 


“(2) 82% % of the amount there- 
of in excess of $2,000.”; and 


(3) By repealing subsection (b) 
(relating to defense tax for five 
years). 

(b) Transfers To Avoid Income 
Tax.—Section 1250 of the Internal 
Revenue Code (relating to tax on 
transfers to avoid income tax) is 
amended as follows: 

(1) By striking out the heading 
“(a) General Rule.—”; 

_ (2) By striking out “25%” and 
inserting “274%”; and 

(3) By repealing subsection (b) 
(relating to defense tax for five 
years). 


Sec. 111. Personal Exemption. 


(a) Section 25 (b) (1) of the In- 
ternal Revenue Code is amended 
to read as follows: 

“(1) Personal Exemption. — In 
the case of a single person or a 
married person not living with 
husband or wife, a personal ex- 
emption of $750; or in the case of 
the head of a family or a married 
person living with husband or 
wife, a personal exemption of $1,- 
500. A husband and wife living to- 
gether shall receive but one per- 
sonal exemption. The amount of 
such personal exemption shall be 
$1,500. If such husband and wife 
make separate returns, the per- 
sonal exemption may be taken by 
either or divided between them, 
except that if one spouse makes a 
return under Supplement T, -the 
personal exemption of the other 
spouse shall be $750.” 

(b) Section 214 of the Internal 
Revenue Code (relating to per- 
sonal exemption of nonresident 
alien individuals) is amended by 
striking out “$800” and inserting 
in lieu thereof “$750”. 

(c) Section 251 (f) of the In- 
ternal Revenue Code (relating to 
personal exemption of citizens en- 
titled to benefits of section 251) is 
amended by striking out “$800” 
and inserting in lieu thereof 
“$750”. 


Sec. 112. Returns of Income Taz. 


(a) Individual Returns. — Sec- 
tion 51 (a) of the Internal Rev- 
enue Code is amended to read as 
follows: 

“(a) Requirement.—The follow- 
ing individuals shall each make 
under oath a return stuting spe- 
cifically the items of his gross in- 
come and the deductions and 
credits allowed under this chap- 
ter and such other information for 
the purpose of carrying out the 
provisions of this chapter as the 
Commissioner with the approval 
of the Secretary may by regula- 
tions prescribe— 

“(1) Every individual who is 
single or who is married but not 
living with husband or wife, if 
having a gross income for the tax- 
able year of $750 or over. 





*(2) Every individual who is 
married and living vith husband 
or wife, if no joint return is made 
under subsection (b) and if— 


“(A) Such individual has for 
the taxable year a gross income of 
$1,500 or over, and the other 
spouse has no gross income; or 

“(B) Such individual and his 
spouse each has for the taxable 
year a gross income and the ag- 
gregate gross income is $1,500 or 
over.” 


(b) Fiduciary Returns. — Sec- 
tion 142 (a) of the Internal Rev- 
enue Code is amended to read as 
follows: 

“(a) Requirement of Return.— 
Every fiduciary (except a receiver 
appointed by authority of law in 
possession of part only of the 
property of an individual) shall 
make under oath a return for any 
of the following indviduals, es- 
tates, or trusts for which he acts, 
stating specifically the items of 
gross income thereof and the de- 
ductions and credits allowed un- 
der this chapter and such other 
information for the purpose of 
carrying out the provisions of this 
chapter as the Commissioner with 
the approval of the Secretary may 
by regulations prescribe— 

“(1) Every individual having a 
gross income for the taxable year 
of $750 or over, if single, or if 
married and not living with hus- 
band or wife; 

(2) Every individual having a 
gross income for the taxable year 
of $1,500 or over, if married and 
living with husband or wife; 

“(3) Every estate the gross in- 
come of which for the taxable 
year is $750 or over; 

“(4) Every trust the net income 
of which for the taxable year is 
$100 or over, or the gross income 
of which for the taxable year is 
$750 or over, regardless of the 
amount of the net income; and 

“(5) Every estate or trust of 
which any beneficiary is a non- 
resident alien.” 

(c) Information Returns.—Sec- 
tion 147 (a) of the Internal Rev- 
enue Code (relating to inform- 
ation at the source) is amended 
by striking out “$800” wherever 
occuring therein and inserting in 
lieu thereof “$750”. F 


Sec. 113. Credit for Dependents. 


Section 25 (b) (2) of the In- 
ternal Revenue Code (relating to 
credit for dependents) is amended 
to read as follows: . 

“(2) Credit for Dependents.— 

“(A) Allowance in General.— 
$400 for each person (other than 
husband or wife) dependent upon 
and receiving his chief support 
from the taxpayer if such depend- 
ent person is under eighteen years 
of age or is incapable of self-sup- 
port because mentally or physi- 
cally defective. 

“(B) Exception for Certain 
Heads of Families.—If the tax- 
payer would not occupy the status 
of head of a family except by 
reason of there being one or more 
dependents for whom he would 
be entitled to credit under sub- 
paragraph (A), the credit under 
such subparagraph shall be dis- 
allowed with respect to one of 
such dependents.” 


Sec. 114. Noninterest-Bearing Ob- 
ligations Issued at Discount. 


Section 42 of the Internal Rev- 
enue Code (relating to period in 
which items of gross income are 
included) is amended by inserting 
before the first sentence thereof 
“(a) General Rule.—”, and by in- 
serting at the end of such section 
a new subsection to read as fol- 
lows: 

“(b) Noninterest-bearing Obli- 
gations Issued at Discount. — If, 
in the case of a taxpayer owning 
any noninterest-bearing obliga- 
tion issued at a discount and re- 
deemable for fixed amounts in- 
creasing at stated intervals, the 
increase in the redemption price 
of such obligation occurring in 
the taxable year does not (under 
the method of accounting used in 
computing his net income) con- 
stitute income to him in such year, 
such taxpayer may, at his election 
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made in his return for any taxable 
year beginning after December 
31, 1940, treat such increase as in- 
come received in such taxable 
year. If any such election is made 
with respect to any such obliga- 
tion, it shall apply also to all such 
obligations owned by the taxpayer 
at the beginning of the first tax- 
able year to which it applies and 
to all such obligations thereafter 
acquired by him and shall be 
binding for all subsequent taxable 
years, unless upon application by 
the taxpayer the Commissioner 
permits him, subject to such con- 
ditions as the Commissioner 
deems necessary, to change to a 
different method. In the case of 
any such obligations owned by the 
taxpayer at the beginning of the 
first taxable year to which his 
election applies, the increase in 
the redemption price of such obli- 
gations occurring between the 
date of acquisition and the first 
day of such taxable year shall 
in such taxable year.” 

Sec. 115. Short-Term Obligations 

Issued on a Discount Basis. 


(a) Discount Accrued at Matu- 
rity. — Section 42 of the Internal 
Revenue Code (relating to period 
in which items of gross income are 
included) is amended by inserting 
at the end thereof the following 
new subs .ction: 

“(c) Short-Term Obligations Is- 
sued on Discount Basis. — In the 
case of any obligation of the 
United States or any of its pos- 
sessions or of a State or Territory, 
or any political subdivision there- 
of, or of the District of Columbia, 
issued on or after March 1, 1941, 
on a discount basis and payable 
without interest at a fixed matu- 
rity date not exceeding one year 
from the date of issue, the amount 
of discount at which such obliga- 
tion is originally sold shall not be 
considered to accrue until the date 
on which such obligation is paid 
at maturity, sold, or otherwise 
disposed of.” 

(b) Capital Gain Rule Not Ap- 
plicable-—Section 117 (a) (1) of 
the Internal Revenue Code (relat- 
ing to definition of capital assets) 
is amended by striking out the 
semicolon at the end thereof and 
inserting in lieu thereof the fol- 
lowing: “, or an obligation of the 
United States or any of its pos- 
sessions, or of a State or Territory, 
or any political subdivision there- 
or, or of the District of Columbia, 
issued on or after March 1, 1941, 
on a discount basis and payable 
without interest at a fixed matu- 
rity date not exceeding one year 
from the date of issue;”. 

(c) Effective Date of Amend- 
ments.—The amendments made 
by this section shall be applicable 
with respect to taxable years end- 
ing after February 28, 1941. 


Sec. 116. Information Returns with 
Respect to Federal Obligations. 


(a) Section 147 (d) of the In- 
ternal Revenue Code (exempting 
interest on obligations of the 
United States from information 
requirement) is repealed. 

(b) Section 147 (b) of the In- 
ternal Revenue Code is amended 
by striking out “and (2)” and in- 
serting in lieu thereof “2 in the 
case of payments of interest upon 
obligations of the United States or 
any agency or instrumentality 
thereof, and (3)”. 

(c) Subsections (a) and (b) of 
this section shall take effect upon 
the day after the date of the en- 
actment of this Act. 


Sec. 117. Extension of Time of 
Orders of Securities and Ex- 
change Commission. 

(a) Extension.—Section 373 (a) 
of the Internal Revenue Code (re- 
lating to the definition of orders 
of the Securities and Exchange 
Commission with respect to which 
Supplement R applies) is amended 
to read as follows: 

“(a) The term ‘order of the Se- 
curities and Exchange Commis- 
sion’ means an order (1) issued 
after May 28, 1938, and prior to 
January 1, 1943, by the Securities 
and Exchange Commission to ef- 
fectuate the provisions of section 





11 (b) of the Public Utility Hold- 
ing Company Act of 1935 (49 Stat. 
820; U. S. C., Supp. V, title 15, 
section 79k (b), or (2) issued by 
the Commission subsequent to De- 
cember 31, 1942, in which it is ex- 
pressly stated that an order of the 
character specified in clause (1) 
is amended or supplemented, and 
(3) which has become final in ac- 
cordance with law.” 

(b) Effective Date of Amend- 
ment.—The amendment made by 
this section shall b applicable 
only with respect to taxable years 
beginning after December 31, 
1939, 


Sec. 118. Taxable Years to Which 

Amendments Applicable. 

The amendments made by this 
title (except sections 107, 115, 116, 
and 117) shall be applicable only 
with respect to taxable years be- 
ginning after December 31, 1940. 


Title II—Excess Profits Tax 


See. 201. Excess Profits Tax Rates 
and Credits. 

(a) Rates.—Section 710 (a) of 
the Internal Revenue Code is 
amended to read as follows: 

“(a) Imposition.— 

(1) General Rule—There shall 
be levied, collected, and paid, for 
each taxable year, on the adjusted 
excess profits net income, as de- 
fined in subsection (b), of every 
corporation (except a corporation 
exempt under section 727) the tax 
shown in the following table: 





or by any such provisions as 
amended or supplemented; 

“(C) income, war-profits, and 
excess-profits taxes imposed by 
the authority of any foreign coun- 
try or possession of the United 
States; but this deduction shall be 
allowed in the case of a taxpayer 
who does not signify in his return 
his desire to have to any extent 
the benefits of section 131 (rela- 
ting to credit for taxes of foreign 
countries and possessions of the 
United States); 

“(D) estate, inheritance, legacy, 
succession, and gift taxes; and 

“(E) taxes assessed against local 
benefits of a kind tending to in- 
crease the value of the property 
assessed; but this paragraph shall 
not exclude the allowance as a 
deduction of so much of such taxes 
as is properly allocable to main- 
tenance or interest charges. 

“(2) Excess-Profits Tax Under 
Chapter 2E—Special Rules.—For 
the purposes of this subsection, in 
the case of the excess-profits tax 
imposed by Subchapter E of 
Chapter 2— 

“(A) The deduction shall be 
limited to the tax imposed for the 
taxable year, but any portion of 
such tax paid after the taxable 
year shall be considered as having 
been paid within the taxable 
year; 

“(B) No reduction in such tax 
shall be made by reason of the 
credit for income, war-profits, or 
excess-profits taxes paid to any 





“If the adjusted excess profits net 
income is: 
Pee OVE SEONG. an oon oo 5-2 eee 


Over $20,00, but not over $50,000 


$50,000, but 
$100,000 

$100,000, but not over 
$250,000 
$250,000, 
$500,000 
GOver GeO Gees. ss50004--485---5- 


not over 


but not over 


The Tax Shall Be: 


35% of the adjusted excess profits 
net income. 

$7,000, plus 40% of excess over 
$20,000. 

$19,000, plus 45% of excess over 
$50,000. 

$41,500, plus 50% of excess over 
$100,000. 

$116,500, plus 55% of excess over 
$250,000. 

$254,000, plus 60% of excess over 


$500,000. 





“(2) Application of Rates in 
case of certain exchanges.—If the 
taxpayer’s highest bracket amount 
for the. taxable year computed un- 
der section 752 (relating to cer- 
tain exchanges) is less than $500,- 
000, then in the application of the 
table in paragraph (1) of this sub- 
section to such taxpayer, in lieu 
of each amount, other than the 
percentages, specified in such 
table, there shall be substituted 
an amount which bears the same 
ratio to the amount so specified 
as the highest bracket amount so 
computed bears to $500,00.” 

(b) Exeess Profits Credit— 
Based on Invested Capital.—Sec- 
tion 714 of the Internal Revenue 
Code, as amended, is amended to 
read as follows: 


“Sec. 714. Excess Profits Credit— 
Based on Invested Capital. 
“The excess profits credit, for 

any taxable year, computed under 

this section, shall be the amount 
shown in the following table: 





foreign country or possession of 
the United States; 

“(C) Such tax shall be com- 
puted without regard to the ad- 
justments provided in section 734; 
and 

“(D) Such tax, in the case of a 
consolidated return under section 
730, shall be allocated to the mem- 
bers of the affiliated group under 
regulations prescribed by the 
Commissioner, with the approval 
of the Secretary.” 

(b) Amendment of Section 102 
(d).—Section 102 (d) (1) (A) of 
the International Revenue Code 
(relating to the deduction of taxes 
in computing section 102 net in- 
come) is amended to read as fol- 
lows: 

“(A) Taxes.—Federal income, 
war-profits, and excess-profits 
taxes (other than the tax imposed 
by Subchapter E of Chapter 2 for 
a taxable year beginning after 
December 31, 1940) paid or ac- 
crued during the taxable year, to 





“If the invested capital for the 
taxable year, determined under 
section 715, is: 

Not over $5,000,000_____-.------- 

CONE, A iicininn omen senn cigs 


The credit shall be: 


8% of the invested capital. 
$400,000, plus 7% of the excess 
over $5,000,000.” 





Sec. 202. Deduction of Excess- 

Profits Tax. 

(a) Amendment of Section 23 
(c).—Section 23 (c) of the Inter- 
nal Revenue Code (relating to the 
deduction of taxes in computing 
net income) is amended to read 
as follows: 

“(c) Taxes Generally.— 

*“(1) Allowance in General— 
Taxes paid or accrued within the 
taxable year, except— 

“(A) Federal income taxes; 

“(B) war-profits and excess- 
profits taxes imposed by Title Il 
of the Revenue Act of 1917, Title 
Ill of the Revenue Act of 1918, 
Title III of the Revenue Act of 
1921, section 216 of the National 
Industrial Recovery Act or section 
702 of the Revenue Act of 1934, 





the extent not allowed as a de- 
duction by section 23, but not in- 
cluding the tax imposed by this 
section or a corresponding section 
of a prior income-tax law.” 


(c) Computation of Excess- 
Profits Net Income.— 

(1) Taxable Years Beginning 
after December 31, 1940.— 

(A) Section 711 (a) (1) (A) 
(relating to adjustment for income 
taxes in computing excess-profits 
net income under income credit) 
is amended to read as follows: 

“(A) Income Taxes.—In com- 
puting such normal-tax net in- 
come the deduction for the tax 
imposed by this subchapter shall] 
not be allowed;”’. 

(B) Section 711 (a) (2) (C) 
(relating to adjustment for income 


taxes in computing excess-profits 
net income under invested capital 
credit) is amended to read as fol- 
lows: 

“(C) Income Taxes.—In com- 
puting such normal-tax net in- 
come the deduction for the tax 
imposed by this subchapter shall 
not be allowed;”. 

(2) Taxable Years in the Base 
Period.—Section 711 (b) (1) (A) 
(relating to adjustment for in- 
come taxes for taxable years in 
the base period) is repealed. 

(d) Computation of Charitable, 
etc., Deductions .— 

(1) Section 711 (a) (1) of the 
Internal Revenue Code is amended 
by inserting at the end thereof 
the following new subparagraph: 

“(G) Computation of Charitable, 
etc., Deductions.—In determining 
any deduction the amount of 
which is limited to a percentage 
of the taxpayers’ net income (or 
net income from the property), 
such net income (or net income 
from the property) shall be com- 
puted without regard to the de- 
duction on account of the tax im- 
posed by this subchapter.” 

(2) Section 711 (a) (2) of the 
Internal Revenue Code is amended 
by adding at the end thereof the 
following new subparagraph: 

“(I) Computation of Charitable, 
etc., Deductions.—In determining 
any deduction the amount of 
which is limited to a percentage 
of the taxpayer’s net income (or 
net income from the property), 
such net income (or net income 
from the property) shall be com- 
puted without regard to the de- 
duction on account of the tax im- 
posed by-this subchapter.” 

(e) Excess-Profits Credit Carry- 
Over.—Section 710 (c) (1) (defin- 
ing the unused. excess-profits 
credit) is amended by adding at 
the end thereof a new sentence to 
read as follows: “For such pur- 
pose the excess-profits credit and 
the excess-profits net income for 
any taxable year. beginning in 
1940 shall be computed under the 
law applicable to taxable years 
beginning in 1941.”. 

(f) Equity Invested Capital.— 
Section 718 (c) (3) (relating to 
the computation of earnings and 
profits for invested capital pur- 
poses) is amended by adding after 
the word “subchapter” the words 
“or chapter 1’. 

(g) Adjustment of Abnormal 
Base Period Net Income.—Section 
722 (c) (placing a limit on the 
amount of relief afforded under 
section 722, is amended by adding 
at the end thereof a new sentence 
to read as follows: “For. the pur- 
poses of this subsection and sub- 
section (d) the taxpayer’s normal- 
tax net income shall be computed 
without deduction of the tax im- 
posed by this subchapter.”. 

(h) Nondeductibility of Excess 
Profits Tax in Computation of De- 
clared Value Excess Profits Tax. 
—Section 602 of the Internal Rev- 
enue Code is amended by striking 
out “computed without the deduc- 
tion of the tax imposed by section 
600” and inserting in lieu thereof 
“computed without the deduction 
of the tax imposed by section 600 
or the tax imposed by Subchapter 
E of Chapter 2’. 

(i) Adjusted Declared Value.— 

(1) Section 1202 (b) (1) (C) of 
the Internal Revenue Code is 
amended to read as follows: 

“(C) its net income, computed 
without the deduction of the tax 
imposed by Subchapter E of 
Chapter 2,”. 

(2) Section 1202 (b) (1) (iii) is 
amended to read as follows: 

“(iii) the excess of the deduc- 
tions allowable for income tax 
purposes (not including the de- 
duction for the tax imposed by 
Subchapter E of Chapter 2) over 
its gross income.” 


Sec. 203. New Capital. 

Section 718 (a) of the Internal 
Revenue Code is amended by 
striking out “and” at the end of 
paragraph (4); by striking out the 
period at the end of paragraph 





(5) and inserting in lieu thereof 
a semicolon and the word “and”, 


| 


and by inserting at the end thereof 
the following: 

“(6) New Capital—An amount 
equal to 25 per centum of the new 
capital for such day. The term 
‘new capital’ for any day means so 
much of the amounts of money or 
property includible for such day 
under paragraphs (1) and (2) as 
was previously paid in during a 
taxable year beginning after De- 
cember 31, 1940, and so much of 
the distributions in stock includ- 
ible for such day under paragraph 
(3) as was previously made dur- 
ing a taxable year beginning after 
December 31, 1940, subject to the 
following limitations: 

“(A) There shall not be included 
money or property paid in by a 
corporation in an exchange to 
which section 112 (b) (3), (4), or 
(5), or so much of section 112 (c), 
(d), or (e) as refers to section 112 
(b) (3), (4), or (5) is applicable 
(or would be applicable except for 
section 371 (g)), or would have 
been applicable if the term ‘con- 
trol’ had been defined in section 
112 (h) to mean the ownership of 
stock possessing more than 50 per 
centum of the total combined vot- 
ing power of all classes of stock 
entitled to vote or more than 50 
per centuin of the total value of 
shares of all classes of stock. 


“(B) There shall not be included 
money or property paid in to the 
taxpayer by a transferor corpora- 
tion if immediately after such 
transaction the transferor and the 
taxpayer are members of the same 
controlled group. As used in this- 
subparagraph and subparagraph 
(C), a controlled group means one 
or more chains of corporations 
connected through stock owner- 
ship with a common parent cor- 
poration if (i) more than 50 per 
centum of the total combined vot- 
ing power of all classes of stock 
entitled to vote, or more than 50 
per centum of the total value of 
shares of all classes of stock, of 
each of the. corporations (except 
the common parent corporation) 
is owned directly by one or more 
of the other corporations, and (ii) 
the common parent corporation 
owns directly more than 50 per 
centum of the total combined vot- 
ing power of all classes of stock 
entitled to vote, or more than 50 
per centum of the total value of 
shares of all classes of stock, of at 





least one of the other corpora- 
tions. 

“(C) There shall. not be included 
a distribution in stock described 
in paragraph (3) made to another 
corporation, if immediately after 
the distribution the taxpayer and 
the distributee are members of the 
same controlled group. 


“(D) Increase in Inadmissible 
Assets.—The new capital for any 
day of the taxable year, computed 
without the application of sub- 
paragraph (E), shall be reduced 
by the excess, if any, of the 
amount computed under section 
720 (b) with respect to inadmissi- 
ble assets held on such day, over 
the amount computed under sec- 
tion 720 (b) with respect to in- 
admissible assets held on the first 
day of the taxpayer’s first taxable 
year beginning after December 31, 
1940. For the purposes of this sub- 
paragraph, in determining whether 
obligations which are described 
in section 22 (b) (4) any part 
of the interest from whick ‘s ex- 
cludible from gross incorne or 
allowable as a credit against net 
income are to be treated as ad- 
missible or inadmissible assets, 
such obligations shall be treated 
in the same manner as they are 
treated for the taxable year for 
which tax under this subchapter 
is being computed. 

“(E) Maximum New Capital 
Allowable.—The new capital for 
any day of the taxable year shall 
not be more than the amount, if 
any, by which— 

“(i) the sum of the equity in- 
vested capital (computed without 
regard to this paragraph) and the 
borrowed capital (as defined in 
section 719 (a)) of the taxpayer 





as of such day, reduced by the 
amount of money or property paid 
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in which is excluded. by reason of 
the limitation of subparagraph 
(A) or (B) of this paragraph, ex- 
ceeds 

“(ii) the sum of such equity in- 
vested capital and borrowed capi- 
tal as of the beginning of the first 
day of such taxpayer's first tax- 
able year beginning after Decem- 
ber 31, 1940, reduced by the 
amount, if any, by which the ac- 
cumulated earnings and profits as 
of such first day of such first tax- 
able year exceed the accumulated 
earnings and profits (computed 
without regard to distributions 
made in taxable years beginning 
after December 31, 1940) as of the 
beginning of the first day of the 
taxable year for which the tax 
under this subchapter is being 
computed. 

“(F) Reduction on Account of 
Distributions Out of Pre-1941 Ac- 
cumulated Earnings and profits.— 
The new capital for any day of 
the taxable year, computed with- 
out the application of subpara- 
graph (E), shall be reduced by the 
amount which, after the begining 
of the first taxable year which be- 
gins after December 31 1940, has 
been distributed out of earnings 
and profits accumulated prior to 
the beginning of such first tax- 
able year.” 


Sec. 204. Corporations Engaged in 
Mining Strategic Metals. 


Section 731 of the Internal Rev- 
enue Code (exempting from ex- 
cess-profits tax income derived 
from. mining certain metals) shall 
not apply with respect to any 
taxable year beginning after De- 
cember 31, 1940. 


Sec. 205. Taxable Years to Which 
Amendments Applicable. 


The amendments made by this 
title shall be applicable only with 
to taxable years beginning 

after December 31, 1940. 


Title .4I—Capital. Stock Tax|°Y 
And Declared Value Excess- 
Profits Tax 


Sec. 301. Capital Stock Tax. 


(a) Increase in Rate of Tax.— 
Section 1200 (a) and (b) of the 
Internal Revenue Code (relating 
to rate of capital stock tax) is 
amended by striking out “$1” and 
inserting in lieu thereof “$1.25”. 

(b) Defense Tax Rate—-Section 
1200 (c) of the Internal Revenue 
Code is repealed. 

(c) Returns for 1941.—Section 
1203 (b) (2) of the Internal Rev- 
enue Code (relating to extensions 
of time for filing capital-stock tax 
returns) is amended by inserting 
at the end thereof the following: 
“With respect to the year ending 
June 30, 1941, the extension may 
be for not more than ninety days.”. 

(d) Effeetive Date.—This sec- 
tion shall be effective only with 
respect to the year ending June 
30, 1941, and succeeding years. 


Sec. 302. Declared Value Excess 
Profits Tax—Defense Tax Rates 
Incorporated in Rate Schedule. 


(a) Rates.—Section 600 of the 
Internal Revenue Code (relating 
to rate of declared value excess 
profits tax) is amended as follows: 

(1) By striking out the heading 
(a) General Rule.—”; 

(2) By amending the rate sched- 
ule to read as follows: 

“6 6/10% of such portion of its 
net. income for such income-tax 
taxable year as is in excess of 10% 
and not in excess of 15% of the 
adjusted declared value; 

“13 2/10% of such portion of 
its net income for such income- 
tax taxable year as is in excess 
of 15% of the adjusted declared 
value.”; and 

(3) By repealing subsection (b) 
(relating to 


years). 


(b) Effective Date—This. sec-|- 


tion shall be effective only with 
respect to ineome-tax =. 
years ending after June 30, 1941. 


defense tax for five). 


Taxes 


Sec. 401. Estate Tax Rates. 

(a) Rates.—Section 935 (b) of 
the Internal Revenue Code is 
amended to read as follows: 


Title IV—Estate And Gift Le 


,4B) The tentative tax referred: 
n subsection (a) (1) of this sec- 


tae to read as follows: 

“(b) The tentative tax referred 
to in subsection (a) (1) of. this 
section shall be the tentative tax 
shown in the following .table:.. 





“If the net estate is: 


Not over $5,000 
Over $5,000 but not over $10,000__ 


Over $10,000 but not over $20,000_ 


Se ee ee ee ee ee ee 


Over $20,000 but not over $30,000_ 


Over $30,000 but not over $40,000_ 
Over $40,000 but not over $50,000_ 
Over $50,000 but not over $60,000_ 


Over $100,000 but not over $250,000 
Over $250,000 but not over $500,000 
Over $500,000 but not over $750,000 
00 $750,000 but not over $1,000,- 


ee ee es 
Siti ede te ee 


Over $60,000 but not over $100,000 


The tentative tax shall be: 

3% of the net estate. 

$150, plus 7% of excess 
$5,000. 

$500, plus 11% 


over 

of excess over 
$10,000. 

$1,600; plus 14% of excess over 
$20,000. 

$3,000, plus 18% of excess over 
$30,000. 

$4,800, plus 22% of excess over 
$40,000. 

$7,000, plus 25% of excess 
$50,000. 

Oe) 9 ag 28% of excess over 

9an.760. plus 30% of excess over 
$100,000. 

$65,700, plus 32% of excess over 
$250,000. 

$145,700, plus 35% of excess over 
$500,000. 

$233,200, plus 37% of excess over 
$750,000. 

$325,700, plus 39% of excess over 

000 

$1,250 

$528,200, te 45% of excess over 


$1, 
$753,200, plus 49% of excess over 
$2,000,000 


= 95980005 plus 53% of excess over 
500,000 








Over 3, 000,000 but not over $3,- $1,263,200, plus 56% of excess over 
OI tye tieey 2a eae pea oem $3,000,000. 
Over aes, 000 but not over $4,- a eT plus 59% of excess over 
POET SEO ear Ae ae ,500,000. 
Over $4,000000 but not over $5,- $1,838,200, plus 63% of excess over. 
I ea chs wen $4,000,000. 
“If the net estate is: The tentative tax shall be: 

Over $5,000,000 but not over $2;468,20, plus 67% of excess over 
$6,000,000. $5,000,000. Stee al 
Over setae 000 but not over $3,138,200, plus 70% of excess over 

Pe Loge: ,000,000. ; 
$7,000, 000 -but not. over ee or Pag 73% of exeess over 
$8, 000, 000. $7,000 
Over $8,000,000 but not over $4.568,200 0, plus 76% of excess over. 
$10,000,000. $8,000. 
Over $10,000,000___...--__---_-- $6 088,200, ps , plus 77% of excess over 
(b) Defense Tax Repealed. — dying after the date of the enaet- 


pea 
Subchapter C of Chapter 3 of the 
Internal Revenue Code is re- 
pealed. 
(c) Effective Date.—Subsections 
(a) and (b) shall be effective only 
with respect to estate of decedents 








ment of this Act. 


Sec. 402. Gift Tax Rates. 

(a) Rates.—The Rate Schedule 
of section 1001 of the Internal 
Revenue Code is amended to read 
as follows: 





“If the net gifts are: 


Not over $5,000 
Over $5,000 but not over $10,000- 


Over $10,000 but not over $20,000 
Over $20,000 but not over $30,000 
Over $30,000 but not over $40,000 
Over $40,000 but not over $50,000 
Over $50,000 but not over $60,000 
Over $60,000 but not over $100,000 





Over = but not over 

Over gona but not over 

Over $500,000 but not over 
$750,000. 

Over $750,000 but not over 
$1,000,000. 

Over $1,000,000 but not over 
$1,250,000. 

Over $1,250,000 but not over 
$1,500,000. 

Over $1,500,000 but not over 
$2,000,000. 

Over $2,000,000 but not over 
$2,500,000. 

Over $2,500,000 but not over 
$3,000,000. 

Over .$3,000,000 but not over 
$3,500,000. 

Over ‘$3,500,000 but not over 
$4,000,000. : 

Over $4,000,000 but not over 
$5, ,000. 

Over $5,000,000 but not over 

Over $6,000,000 but not . over 
$7,000,000 


The tax shall be: 


2%4% of the net gifts. 
$112.50, plus 5%% of excess over 


$5,000. 

$375, plus 8%% of excess over 
$10,000. 

yeah 104%% of excess over 

$2,250, plus 134%2% of excess over 
$30,000. 

vst 16%% of excess over 

$5,250, plus 18°4% of excess over 

$7,125, plus 21% of excess over 

$15,525, plus 22142% of excess over 
$100,000. 

$49,275, plus 24% of excess over 
$250,00. 

$109,275, plus 264% of 


over ,000. 
$174,900, plus 27%4% of 


excess 


excess 
over $750,000. 

$244,275, plus 291%4% of excess 
over $1,000, 


$317,400, plus 31% % of 
over $1,250,000. 
$396,150, "plus 3334% of 
over $1,500 500,000. 
: plus 36%4%. of 
$748,650, 


10,000. 
plus 393%4% of 
over $2,500 


,000. 
$947,400, plus 42% of 
over $3,000,000. 
$1,157,400, plus 44144% of 
over $3,500 
$1,378,650, plus. 47 Vs % 
over $4,000,000. 
$1,851,150, plus 50%% of 
over $5,000,000. 
$2,353,650, plus 52%% of 
over $6,000,000. 


excess 
excess 
excess 
over ; 
excess 
excess 


> 
excess 


excess 


excess 


rstece ‘ealendar year thereafter. 


= 5, $1,000, 200 plus 42% of excess over | 


1945”. 


f excess} 1 





Over $7,000,000 but at over’ 
Over $8,000,000 but ee over. 
$10,000,000. 

Over $10,000,000_...____-.______- 


Pecan ‘plus 54% % of excess 
over’ 


000,000. 
$3, 426,150, ° —, 57% 
over $8,000,000 
$4,566,150, plus 57% % of excess 
over $10 000,000.” 


of excess 





(b). Years to Which -Amend-|__ 
ments Applicable. —. The amend- | 
ments made by this section shall. 
be applied in computing the tax 
for the calendar year 1942 and 
each calendar year thereafter (but 
not the tax for the calendar year. 
1941 or a previous calendar year), 
and such amendments shall be ap- 
plied in all computations in re- 
spect of the calendar year 1941 and 
previous calendar years for the 
purpose of computing the tax for 
the calendar year 1942 and any 


(c) Defense Tax Repealed. 
Section 1001 (d) of the Internal 
Revenue Code (relating to defense 
tax for five years on giftS) is re- 
-pealed. 


Title V—Excise ‘Taxes 


Part I—1932 Excise Taxes Made 
Permanent. 

Sec. 501. 1932 Excise Taxes rained 
Permanent. 
Section 3452 of the Riternal 
Revenue Code (relating to expir- 
ation of 1932 excise taxes) is re- 
pealed. 
‘Sec. 502. Pipe Line Taz. ° 

Section 3460 (a) of the Internal 
Revenue Code” (relating to ter- 
mination of tax on transpertation 
by pipe line) is amended by strik- 
ing out “originating before July: 1, 


Sec. 503: Technical Amendment. 

- The heading of: Subtitle C of the 
Internal Revenue Code is amended 
to read as follows: t284 


“Subtitle C— ‘acturers’ 
Excise And Import ‘Taxes... 
And: Temporary Taxes’’. 


Sec. 504. Bond Taz. 


Section 3481 Cb). oF poe Internal 
shaper pe sae wt 
tion. rsatayar taxon en of py is 
repealed.. 
Séc. 505. Gsbuaniihan Tax. 
on 3482° of the’ Inte 


Secti 
Revenue Code’ ( relatirig to pet 


conveyances) is “am eit 
striking out “deliveréd before 
July 1, 1945”. 


Part }-Defense Tax. Rates 
‘Made Permanent ‘(No In- 
crease in Tax and.No | 
Change in Basis of 
Tax) 


“Sec. 521. Defense Excise Tax 
Made Permanent Which Are 
Not Increased by This Act... 

(a) The following sections of 
the Internal Revenue Code are 
amended as follows: 

(1) Box Seats.—Section 1700 
(b) (1) is amended by. striking 
out “10 per centum” and inserting 
in lieu thereof ‘11 per centum”. 

(2) Sales Outside Box Office.— 
Section 1700 (c) (1)-is amended 
by striking out “10 per centum” 
and inserting in lieu thereof “11 
per centum”. 

(3) Corporate Securities.—Sec- 
tion 1801 is amended by striking. 
out “10 cents until July 1, 1945, 
and 5 cents thereafter’’~ and in-: 
serting in lieu thereof “11 :cents”. 
~ (4), Capital Stock Issues.—-Sec- 


tion 1802 (a) is.amended-by, strik-|. 


ing out “10 cents. until. July, 1, 
1945, and 5-cents thereafter” and 
the comma wherever. E febewing 


such expression. and 


lieu thereof “11 nea tod oe : 
ier 


striking out..“2 cents 
1, 1045,. a 1 cent ‘thers 
and. inpastitig in lieu” here 
cents”. . a4 2 “ 
(5) ‘Capital ‘Stock’ Transfers: 
Section 1802 (b) is amended by 
striking out “4 cents until July 1 





and_ by. out...““5 ce: in- 


(6) Ingucance: Policies.—-Section 
1804..is. amended by striking out 
“3. cents’ and. inserting in lieu 
thereof “4 cents’. 


(7) Passage. Tickets. —Section 
1806 is amended by striking out 
“$1” and inserting in lieu thereof 
“$1.10”; by striking. out “$3” and 
inserting in lieu thereof ‘$3.30’’; 
and -by. striking out “$5” and in- 
serting in lieu.thereof “$5.50’’. 

-(8) Cigarettes—Section 2000 
(ec) (2) is amended by : ‘riking 
out “$3” and inserting in lieu 
thereof “$3.25” and by striking 
out “$7.20” and inserting in lieu 
thereof “$7.80”. 


(9) Pistols and Revolvers.— 
Section 2700 (a) is amended by 
striking out “10 per centum” and 
inserting in lieu thereof “11 per 
centum”. 


(10) Fermented Malt Liquors. 
—Section 3150 (a) is amended by 
striking out “$5” and inserting in 
lieu thereof. “$6”. 

(11) Wholesalers of Liquor.— 
Section 3250 (a) (1) is amended 
by striking out “$100” and insert- 
ing in lieu thereof “$110”. 

(12) Retailers of Liquor—Sec- 
fon egy at ») is —r by strik- 
ng out “$25” and inserting in li 
thereof “$27.50”. bie 


(13) Brewers.—Section 3250 (c) 
is_amended by: striking out “$100” 
and inserting in heu thereof 
“$110”-and by striking out “$50” 
and inserting in lieu ‘thereof 

“$55”’. 

-(14) Wholesalers of Malt 
Liquors.—Section 3250 (d) is 
ane ced: by rereere | out “$50” 
and. inserting . ~Hew thereof 
“$55”. ; 

(15) Retailers of peat amended 
Section 3250, ¢e). Op I mended 
By striking. ou ey eer 
ing’ in lieu , and 
by striking Te brs i peed 

out “ an ) 
in lieu thereof ‘ meri 

436) arora ae vs 3250 
(fs) is.. peg eae by. striking 
out. ‘$200”.and inserting in lieu 
thereof “$220”; and by striking 
out...°$100" and inserting in lieu 
thereof “$110”. 


(17). Stills:—Seetion 3250 «) is 

by striking out “$50” 

and inserting in lieu thereof 

“$55”; and by striking out “$20” 

and inserting in lieu thereof 
“$22”. 

(18) Firearms, etc.—Section 3407 
is amended by striking out “10 
per-centum” and inserting in lieu 
thereof “11 per centum”. 


(9) Electrical Energy.—Section 
3411 is amended by striking out 
“3 per centum” and inserting in 
lieu thereof “3% per centum”. 

(20) Gasoline.—Section 3412 (a) 
is amended by striking out “1 
cent” and inserting in lieu thereof 
“1% cents”. 

(21) Lubricating Oils.—Section 
3413 is amended by striking out 
“4 cents” and inserting in lieu 
thereof “4% cents’. 


(22) Transportation of Oil by 
Pipe Line.—Section 3460 (a) is 
amended by striking out “4 per 
eentum” and inserting in heu 
thereof “4% per centum”. _. , 


(23). Transfer -of Bonds.—Sec- 
tion. 3481 (a) is amended by: strik+ 
ing. out “4 eents” and: tngectiag 
in: lieu .thereot.“‘5 cents’. 
(24). Conveyances. — Section 
| 3482-48 amended by striking out 
“50 cents” and and. inserting in lieu 
thereof ‘55 cents”. 
.(b). The rates specified in. sub+ 
section ' (a) shall be applicable 
only with respect ‘to the period 
after the date of the enactment 


* ‘and)of.this. Act, andthe rates: speeified 
>| in section 1650 (a), ‘section” 2004, 
‘and,section 3190 of the ‘ntérnal- 





and inserting in Ret wenee: “G 
cents”. 


stead of 4 cents. until July.1, ; Revenue Code’ shall ‘not © apply 


with respect to such period. 
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Part I1]—TIncreases in Rates 
_ Of Existing Excise Taxes 
Sec. 531. Playing Cards. 

Section 1807 (a) of the Internal 
Revenue Code is amended by 


striking out “10 cents” and insert- 
ing in lieu thereof “13 cents’. 


Sec. 532. Safe Deposit Boxes. 

Section: 1850 (a) of the Internal 
Revenue Code is amended . by 
striking out “10 per centum” and 
inserting in lieu thereof “20 per 
centum”’. 

Sec: $33. Distilled Spirits. 

* (a) Rate on Distilled Spirits — 
Section 2800 (a) (1) of the Inter- 
nal Revenue Code is amended by 
striking out “at the rate of $2.25 
(and on brandy at the rate of $2)” 
and by inserting in lieu thereof 
“at the rate of $4”, and by strik- 
ing out “(except brandy)”. 

(b) Rate on Im Perfumes 

Alcohol.—Section 2800 
(a) (3) of the Internal Revenue 
Code is amended by striking out 
“$2.25” and inserting in lieu there- 
of “$4’’. 
' (¢) Drawback -.on Distilled 
Spirits—The third paragraph of 
section 2887 of the Internal Rev- 
enue Code is amended by strik- 
ing out “but shall not exceed a 
rate of $3 (or, in the case. of 
brandy, $2.75)” and inserting in 
lieu thereof “but shall not exceed 
a rate of $4”. oe 

(d) Floor-Stocks Tax.—Section 
2800 of the’ Internal Revenue 
Code is amended by inserting at 
the end thereof the following new 
subsection: 

“(i) Floor Stocks- Tax. — 

“(1) Upon ‘all distilled spirits 
upon which the internal-revenue 
tax imposed by law has been paid, 
and .which on Oct. 1, 1941, are 
held and intended for sale or for 
use in the manufacture or pro- 
duction of any article intended 
for sale, there shall be levied, as- 
sessed, collected, and paid.a floor 
stocks tax of $1 (except that in 
the case of brandy, the rate shall 
be $1.25) on each proof-gallon. 
and a proportionate tax at a like 
rate on all.fractional parts of 
such. proof-galion. 

“(2) Every person required by 
this subsection to pay any floor 
stocks tax shall, on or before 
Jan. 1, 1942, under such regula- 
tions as the Commissioner, with 
the approval of the Secretary, 
shall prescribe, make a return 
and pay such tax. Payment of 
the tax shown to be due may be 
extended to a date not later than 
Aug. 1, 1942,.upon the filing of a 
bond for payment thereof in such 
form and amount and with such 
surety -or sureties as the Com- 
missioner, with the approval of 
the Secretary, may prescribe. 

“(3) All provisions of law, in- 
cluding penalties, applicable in 
respect of internal-revenue taxes 
on distilled spirits -shall, insofar 
as applicable and not inconsistent 
with this subsection, be applicable 
in respect of the floor stocks tax 
imposed hereunder. For the pur- 
poses of this subsection the term 
‘distilled spirits’ shall inc\ude 
products produced in- such man- 
ner that the person producing 
them is a rectifier within the 
meaning of section 3254 (g).” 


Sec. 534. Wines. 

(a) Rate on Still Wines——Sec- 
tion 3030 (a) (1) (A) of the In- 
ternal Revenue Code .is amended 
by striking out “5 cents” and in- 
serting in lieu.thereof “8 cents”: 
by striking out “15 cents’ and 
inserting in lieu. thereof “30 
eents”; and.by striking out “25 
cents”. and inserting in lieu 
thereof “65 cents.” 

- (b) Rate on. Sparkling Wines, 
Liqueurs, Cordials, -etc.—Section 
3030 (a) (2) of.the Internal Rev- 
enue Code is amended by strik- 
ing out “2% cents” and inserting 
in lieu thereof “7 cents’; and by 
striking out “1%4- cents” and iy- 
serting in lieu thereof “3% cents.” 


(c) Subchapter F of Chapter 26 


amended’ by inserting at the end 


thereof the following new : sec- 
tion: © ‘ 


“Sec. 3192. Floor Stocks Tax on 
Wines. 


“(a) Floor Stocks Tax.—Upon 
all wines.upon which the interes 
nal-revenue tax imposed by law. 
has been paid, and which on Ogt.: 
1, 1941; are held and intended for, 
sale or for use in the manufae- 
ture or production of an article 


nal Revenue Code is amended to 
read as follows: 

“(1) Rate—aA tax of 1 cent for 
each 10 ‘cents or fraction thereof 
of the amount paid for admission 
to any place, including admission 
by season ticket or subscription. 
%In the case of persons (except 
bona fide employees, municipal 
efficers on official business, chil- 
dren under 12 years of age, mem- 
bers of the military or naval 


intended ‘for sale, there shall b@irorces of the Unitea States when 


levied, assessed, collected, and 
paid a floor stocks tax. at. rates 
equal to the increases in rates of 
tax (over the defense tax rates), 
made applicable to such articles: 


in uniform, and members of the 
Civilian Conservation Corp when 
in uniform) admitted free or at 
reduced rates to any place at any 
time when and under circum- 


by section 534: of the Revenue lgances under which an admission 


Act of 1941. 


}charge is made to other persons, 


“(b) - Returns.—Every personian equivalent tax shall be col- 


required by subsection (a) to pay: 
any floor stocks tax shall, on or 
before Jan. 1, 1942, under such. 
regulations as the Commissioner, 
with the approval of the Secre-| 
tary, shall prescribe, make a re-} 
turn and pay. such tax. Payment 
of the tax shown to be due may 
be extended’ to a date not later 
than Aug. 1, 1942, upon the filin 
of a bond for payment thereo ; 
in such’ form and amount and, 
with such surety or sureties 
the Commissioner, with the ap- 
proval of the Secretary, may 
prescribe. 

“(c) Laws Applicable. — All 
provisions of law, including pen- 
alties, applicable in respect of the 


taxes imposed by section 8030 (a) 


shall, insofar as applicable and. 
not inconsistent with this sub-- 
section, be applicable with respect 
to the floor tax imposed by sub-. 
section (a).” ; 
Sec. 535. Tires and Tubes. 

(a) Rate on _ Tires.—Sectiort 


3400 (1) of the Internal Revenue} 


Code is amended by striking out’ 
“2%, -cents” and inserting in liew 
thereof “5 cents”. 3 

(b). Rate on Tubes.—Section 


3400 (2) of the Internal Revenue} 
Code is amended by striking out} 


“4 cents” 
thereof “9 cents’. 4 

(c) Floor Stocks Tax on Tires. 
and Inner. Tubes.—Section 3400 
of the Internal Revenue Code is 
amended by inserting “(a) Tax.—”. 
before the beginning thereof and 
by inserting at the end thereof’ 
the following: : 

“(b) Floor Stocks Tax.—Upon 
tires and inner tubes subject to 
tax under subsection (a) of the 
type used on vehicles subject to 
tax under section 3403 (a) or (b) 
which on Oct. 1, 1941, are held 
for sale by-any person there shall. 
be levied, assessed, collected, and 
paid a floor stocks tax at the rate’ 
of 2% cents per pound in the 
case of tires and 4% cents per 
pound in the case of inner tubes. 
The tax shall apply to tires and, 
inner tubes held for sale on, ‘or 
in connection with, or held fot, 
use in the manufacture or pro- 
duction of, articles the sale of 


‘lected based on the price so 
charged to such other persons for 
tthe same or similar accommo- 
‘dations, to be paid by the person 
’so admitted. No tax shall be im- 
posed on the amount paid for the 
admission of a child under 12 
‘years of age if the amount paid 
is less than 10 cents.” 1 

(b) Termination of Exemptions. 
Section 1701 of the Internal 
‘Revenue Code (relating to ex- 


a3i;emptions from admission tax) 


shall not apply with respect to 
amounts paid, on or after the 
effective date of this Part, for ad- 
mission. 

«; (c) Exemption of National 
Park, Etc., Admissions Termi- 
mated.—The Interior Department 
Appropriation Act, 1942, is 
-amended by striking out that vart 
thereof under the heading “‘Na- 
tional Park Service” which reads 
as follows: 

“Hereafter fees incident to ad- 
mission to the national parks and 
‘monuments and other areas in the 
hational park system, charged and 
collected with the approval of the 
Secretary of the Interior, shall be 
exempt from all Federal tax on 
admissions.” 

The Act entitled “An Act mak- 
ing appropriations for the Depart- 


and inserting in lieu’ ment of the Interior for the fiscal 


-year ending June 30, 1936, and 
for other purposes’, approved 
“May 9, 1935, is amended by strik- 
ing out that part thereof under 
the heading “national park ser- 
vice” which reads as follows: 
* Provided, That any admission 
tee charged for entrance to Carls- 
bad Caverns and any fee charged 
for guide service therein, shall be 
exempt from all taxes on admis- 
.sions”’. 

Sec. 542. Cabaret, Roof Garden, 

etc., Tax. 

(a) Imposition. — Section 1700 
(e) of the Internal Revenue Code 
‘is amended to read as follows: 

k “(e) Tax on Cabarets, Roof 
'Gardens, Etc.— 

“(1) Rate—A tax equivalent to 
‘5 per centum of all amounts paid 
for admission, refreshment, ser- 
vice, and merchandise, at any roof 
warden, carbaret, or other similar 
lace furnishing a public perform- 


which will be subject to tax undertance for profit, if any payment, or 


section: 3403 (a) or (b). The tax 
shall not apply to tires and inner 
tubes. held for sale by the man 
facturer, producer, or importer 


part thereof, for admission, re- 
freshment, service, or merchan- 
dise, entitles the patron to be pre- 
sent during any portion of such 


thereof, and to tires and inné¥] performance. No tax shall be ap- 


tubes the sale of which will by) 
subject under the provisions~of. 
sections 3444 (a) (2) and 3445™t6 
the manufacturers’ tax on ti 

and inner tubes.” meres 


+3ehor: 


Sec. 536. Effective Date of Part 
IH. 


plicable under subsection (a) (1) 
‘en account of an amount paid 
with respect to which tax is im- 


}posed under this subsection. 


* “(2) By whom paid.—The tax 
imposed under paragraph (1) 
shall be returned and paid by the 


Lperson receiving such payments.” 


The amendments made by tHaST; (b) Place of Payment.—Section 
Part shall be applicable omlg)7)5 (b) of the Internal Revenue 


With ‘respect to the period be 

ning Oct. 1, 1941, and the rates 
Specified in section 1650 (a), sec- 
tion 1807 (b),-section 2004, section 
2800 (g), and section 3190 of the 
Internal .Revenue Code shall not 
apply with respect to such period 
This Part shall take effect on 
October 1, 1941. > 


Part IV—Changes in Basis 
Of .Computing Tax (Ratés’ 





Increased in Certain Cases) 


Sec. 541. Admissions Tax. ae 
of the Internal Revenue Code is: 


-{a) Reduction of Exemption. — 


.Code is amended to read as fol- 
4 lows: 


“(b) Place of Payment. — The 
taxes collected under subsection 
(a), and the taxes required to be 
paid under section 1700 (c), (d), 
or (e), shall be paid to the col- 
lector of the district in which the 
principal office or place of busi- 
ness is located.” : 
> (c) Returns.—Section 1716 (a 
‘of the Internal Revenue Code is 
mended to read as follows: 
_ “(a) Requirement.—Every per- 
son required under section (a) of 
section 1715 to collect the taxes, 





(c), (d), or (e) to pay the taxes, 
imposed by this chapter shall 
make returns under oath, in du- 
plicate, in such manner and con- 
taining such information as the 
Commissioner, with the approval 
of the Secretary, may, by regula- 
tion, prescribe.” 

(d) Section 1700 (c) (3) and 
section 1700 (d) (3) of the In- 
ternal Revenue Code are repealed 
~ a the effective date of this 

art, 


Sec. 543. Club Dues. 


(a) Reduction of Exemption 
and- Defense Tax Rate Made 
Permanent.—Section 1710 (a) (1) 
and (2) of the Internal Revenue 
— are amended to read as fol- 
ows: 


“(1) Dues or membership fees. 
A tax equivalent to 11 per 
centum of any amount paid as 
dues or membership fees to any 
social, athletic, or sporting club 
or organization, if the dues or 
fees of an active resident annual 
member are in excess of $10 per 
year. 

(2) Initiation fees. — A tax 
equivalent to 11 per centum of 
any amount paid as initiation fees 
to such a club or organization, # 
such fees amount to more than 
$10, or if the dues or membership 
fees, not including initiation fees, 
of an active resident annual mem- 
ber are in excess of $10 per year.” 

(b) Definition of Dues.—Section 
4712 (a) of the Internal Revenue 
Code is amended to read as fol- 
lows: 

“‘(a) Dues.—The term ‘dues’ in- 
cludes any assessment, irrespec- 
tive of the purpose for which 
made, and any charges for social 
privileges or facilities, or for golf, 
tennis, polo, swimming, or other 
athletic or sporting privileges or 
facilities, for any period of more 
than six days; and”. 


Sec. 544. Automobile, Truck, Bus, 
and Parts Tax. 

(a) Increase of Rate and Class- 
ification of Busses.—Section 3403 
(a) and (b) of the Internal Rev- 
enue Code are amended to read as 
follows: 

“(a) Automobile truck chassis, 
automobile truck bodies, auto- 
mobile bus chassis, automobile 
bus bodies, truck and bus trailer 
and semitrailer chassis truck and 
bus trailer and semitrailer bodies, 
tractors of the kind chiefly used 
for highway transportation § in 
combination with a trailer or 
semitrailer (including in each of 
the above cases parts or acces- 
sories therefor sold on or in con- 
nection therewith or with the sale 
thereof), 5 per centum. A sale of 
an automobile truck, bus, or truck 
or bus trailer or semitrailer, shall, 
for the purposes of this subsection, 
be considered to be a sale of the 
chassis and of the body. 

“(b) Other automobile chassis 
and bodies, chassis and bodies for 
trailers or semitrailers suitable 
for use in connection with passen- 
ger automobiles, and motorcycles 
(including in each case parts or 
accessories therefor sold on or in 
connection therewith or with the 
sale thereof), except tractors, 
7 per centum. A sale of an auto- 
mobile, trailer, or semitrailer 
shall, for the purposes of this sub- 
section, be considered to be a sale 
of the chassis and of the body.” 

(b) Increase in Rate on Parts 
and Exclusion of Radios from Au- 
tomobile Tax.—The first sentence 
of section 3403 (c) of the Internal 
Revenue Code is amended to read 
as follows: “Parts or accessories 
(other than tires and inner tubes 
and other than radios) for any of 
the articles enumerated in subsec- 


|tion (a) of (b), 5 per centum.” 


(c) Credits on Account of Tire 
and Tube Tax.—Section 3403 (e) 
of the Internal Revenue Code is 
amended to read as follows: 

“(e) If tires or inner tubes on 
which tax has been imposed under 
this chapter are sold on or in con- 
nection with, or with the sale of, 
a chassis, body, or motorcycle, 
there shall (under regulations pre- 
scribed by the Commissioner, with 





credited against the tax under this 
section an amount equal to, in the 
case of an article taxable under 
subsection (a) 5 per centum, and 
in the case of an article taxable 
ree ga subsection (b), 7 per cen- 
um— 


_ “(1) of the purchase price (less, 
in the case of tires, the part of 
such price attributable to the 
metal rim or rim base) if such 
tires or inner tubes were taxable 
under section 3400 (relating to tax 
on tires and inner tubes); or 
“(2) if such tires or inner tubes 
were taxable under section 3444 
(relating to use by manufacturer; 
or importer) then of the price 
(less, in the case of tires,:the part 
of such price attributable to the 
metal rim or rim base) at which 
such or similar tires or inner tubes 
are sold, in the ordinary course of 
trade, by manufacturers, produc- 
ers, or importers thereof, as deter- 
mined by the Commissioner. In 
lieu of the rates of credit of 5 per 
centum and 7 percentum above 
provided, the rates, respectively, 
for the following periods, shall be 
as follows: 
“(A) With resnect to the period 
after June 30, 1940, and before the 
effective date of the increase in 
tax on automobiles made by the 
Revenue Act of 1941, 2% per 
centum and 34% per centum; and 
“(B) With resrect to the period 
before July 1, 1940, 2 per centum 
and 3 per centum.” + Say 
(d) Credits on Termination of 
Tax.—Section 3403 (f) of the In-. 
ternal Revenue Code (relating to 
credits and refunds on termina- 
tion of automobile tax) is re- 
pealed. 


Sec. 545. Radios. Phonographs, 
Records, and Musical Instru- 
ments. : 
Section 3404 of the Internal 

Revenue Code is amended to read 

as follows: 


“Sec. 3404. Tax on Radio Receiv- 
ing Sets, Phonographs, Phono- 
graph Records, and Musical In- 
struments. 

“There shall be impoczed upon 
the following articles (including 
in each case, except in the case of 
musical instruments, parts or ac- 
cessories therefor sold on or in 
connection with the sale thereof) 
sold by the manufacturer, pro- 
ducer, or importer a tax ‘equiva- 
lent to 10 per centum of the price 
for which: ‘sold: 

“(a) Radio receiving sets, auto- 
mobile radio receiving sets, com- 
bination radio and phonograph 
sets, and phonographs. 

“(b) Chassis, cabinets, tubes, re- 
producing units, power packs, an- 
tennae of the ‘built-in’ type, and 








phonograph mechanisms, which 
are suitable for use on or in con- 
nection with, or as component 
parts of, any of the articles enu- 
merater in subsection (a), whether 
or not primarily adapted for such 
use. 

“(c) Pho»ograph records.” 

“(d) Musical instruments.” 
Sec. 546. Mechanical Refrigera- 

tors. 

Section 3405 of the Internal 
Revenue Code is amended to read 
as follows: ; 


“Sec. 3405. Tax on Refrigerators, 
Refrigerating Apparatus, and 
Air-Conditioners. — . 
“There shall be imposed on the 

following articles (including in 

each case parts or accessories 
therefor sold on or in connection 
with the sale thereof) sold by the 

manufacturer, producer, or ‘im- 

porter a tax equivalent to-10 per 

centun: of the price for which so 
sold: 

“(a) Refrigerators, Etc. — Re- 
frigerators, beverage coolers, ice 


cream cabinets, water coolers, food 


and beverage display cases, food 


-|and beverage storage cabinets, ice 


making machines, and milk cooler 
cabinets, each such article having, 
or being primarily designed for 
use as nart of, or with, a refriger- 
ing unit operated by electricity, 
gas. kerosene, or gasoline. 

“(b) Refrigerating Apparatus.— 





Section 1700 (a) (1) of the Inter- or required under section 1700 the approval of the Secretary) be'Compressors, condensers, evapora- 
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tors, expansion units, absorbers, 
and controls, for, or suitable for 
use as part of, or with, a refriger- 
ating plant, refrigerating system, 
refrigerating equipment or unit. 
or any of the articles enumerated 
in subsection (a)- 

“(c) Air-Conditioners. — Self- 
contained air-conditioning units. 

“(d) Components. — Cabinets, 
compressors, condensers, fans, 
blowers, heating coils, cooling 
coils, filters, humidifiers, and con- 
trols, for, or suitable for use as 
part of, or with, any of the rt -les 
enumerated in subsection (c).” 


Sec. 547. Matches. 


Section 3409 of the Internal 
Reveaue Code is amended to read 
as follows: 


“Sec. 340. Tax on Matches. 


“(a) Manufacturers’ Tax.—There 
shall be imposed upon matches 
sold by the manufacturer. pro- 
ducer, or importer, a tax of 2 
cents per 1,000 matches, except 
that in the case of fancy wooden 
matches and wooden matches hav- 
ing a stained, dyed, or colored 
stick or stem, packed in boxes or 
in bulk, the tax shall be 5% cents 
per 1,000 matches. 

“(b) Floor Stocks Tax.—On 
matches subject to tax under sub- 
section (a) which, on October 1, 
1941, are held. and intended for 
sale, or for disposition in connec- 
tion with the sale of other articles, 
there shall be levied, assessed, 
collected, and paid a floor stocks 
tax at the rate of 2 cents per 
thousand matches. The tax shall 
not apply to matches in retail 
stocks held at the place where 
intended to be sold or disposed of. 
The tax shall not apply to matches 
held for sale “ « the manufacturer, 
producer, or importer thereof, nor 
to fancy wooden matches or 
wooden matches having a stained, 
dyed, or colored stick or stem.” 


Sec. 548. Telephone, Telegraph, 
etc. 
Sections 3455 and 3466 of the 
Internal Revenue Code are 
amended to read as follows: 


“Sec. 3465. Imposition and Rate of 
Tax. 


“(a) There shall be imposed: 


(1) (A) In the case of each 
telephone or radio telephone mes- 
sage or conversation which origi- 
nates within the United States, for 
which the charge is more than 24 
cents, a tax of 5 cents for each 
50 cents, or fraction thereof, of the 
charge. 

“(B) In the case of each tele- 
graph, cable, or radio dispatch or 
message which originates within 
the United States, a tax of 10 per 
centum of the amount of the 
charge. 

Only one payment of a tax im- 
posed by subparagraph (A) or 
(B) shall be required notwith- 
standing the lines or stations of 
one or more persons are used in 
the transmission of such dispatch, 
message, or conversation. 

“(2) (A) A tax equivalent to 10 
per centum of the amount paid for 
leased wire, teletypewriter, or 
talking circuit special service. 

“(B) A tax equivalent to 5 per 
centum of the amount paid for 
‘ any wire and equipment service 
(including stock quotation and in- 
formation services, burglar alarm 
or fire alarm service, and all other 
similar services, but not including 
ei described in subparagraph 

The tax shall apply under this 
paragraph whether or not the 
wires or services are within a 
local exchange area. 

“(3) A tax equivalent to 6 per 
centum of the amount paid by 
subscribers for local telephone 
service and for any other tele- 
phone service in respect of which 
a tax is not payable under para- 
graph (1) or (2). Amounts paid 
for the installation of instruments, 
wires, poles, switchboards, appa- 
ratus, and equipment shall not be 
considered amounts paid for ser- 
vice. Service paid for by inserting 
coins in coin-operated telephones 


shall not be subject to the tax 
imposed by this paragraph. 

“(b) This section shall not ap- 
ply to the amount paid for so 
much of the service described in 
paragraph (2) of subsection (a) 
as is utilized in the conduct, by 
a common carrier or telephone or 
telegraph company or a radio 
broadcasting station or network, 
of its business as such. 


“Sec. 3466. Exemption from Taz. 


“(a) No tax shall be imposed 
under section 3465 upon any pay- 
ment received for services or 
facilities furnished to the United 
States or to any State or Terri- 
tory, or political subdivision 
thereof, or the District of Colum- 
bia. 

“(b) No tax shall be imposed 
unaer section 3465 (a) (1) and 
(2) upon any payment received 
from any person for services or 
facilities utilized in the collection 
of news for the public press, or a 
news ticker service furnishing a 
general news service similar to 
that of the public press, or radio 
broadcasting, or in the dissemina- 
tion of news through the public 
press, or a news ticker service fur- 
nishing a general news service 
similar to that of the public press, 
or by means of radio broadcast- 
ing, if the charge for sucn ser- 
vices or tacilities is billed in writ- 
ing to such person. Section 3465 
(a) (3) shall not be construed as 
imposing a tax on services and 
facilities described in_ section 
3465 (a) (1) or (2) which are 
exempt from tax under this sub- 
section. 

“(c) The right to exemption 
under this secuon shall be evi- 
denced in such manner as tne 
Commissioner with the approval 
of the Secretary may by regula- 
tion prescribe.” 


Sec. 549. Installment, etc., Pay- 
ments. 

Section 3441 (c) of the Internal 
Revenue Code is amended to read 
as follows: 

“(c) (1) In the ease of (A) a 
lease, (B) a contract for the sale 
of an article wherein it is pro- 
vided that the price shall be paid 
by installments and title to the 
article sold does not pass until a 
future date notwithstanding par- 
tial payment by installments, or 
(C) a conditional sale, there shall 
be paid upon each payment with 
respect to the article that portion 
of the total tax which is propor- 
tionate to the portion of the total 
amount to be paid represented by 
such payment. 

“(2) In the application of para- 
graph (1) to the articles wita re- 
spect to which the rate of tax is 
increased by the Revenue Act of 
1941 or by the Revenue Act of 
1940, where the lease, contract ol 
sale, or conditional sale, and de- 
livery thereunder— 


“(A) was made before July 1, 
1940, the total tax referred to in 
paragraph (1) shall be the tax at 
the rate in force on June 30, 1940, 
and not at any greater rate; or 

“(B) was made after June 30, 
1940, and before October 1, 1941, 
the total tax referred to in para- 
graph (1) shall be the tax at the 
rate in force on September 30, 
1941, and not at any greater rate. 

“(3) Despite the provisions of 
paragraph (1), no tax shall be im- 

with respect to any article 
not taxable under the law in ex- 
istence on the day before the date 
of the enactment of the Revenue 
Act of 1941, if with respect to 
such article the lease, contract for 
sale, or conditional sale, and de- 
livery thereunder, was made be- 
fore October 1, 1941.” 


a 550. Effective Date of Part 


(a) The amendments made by 
this Part shall be applicable only 
with respect to the period begin- 
ning with the effective date of this 
Part, and the rates specified in 
section 1650 (a), section 1807 (b), 
section 2004, section 2800 (g). and 
section 3190 of the Internal Reve- 





nue Code shall not apply with re- 
spect to such period. This Part 





shall take effect on October 1, 
1941. 


(b) Despite the provisions of 
subsection (a), the tax imposed 
by section 1700 (e) of the Internal 
Revenue Code, as amended by 
section 542 of this Act (relating 
to cabaret, etc., tax), shall be ap- 
plicable only with respect to the 
period beginning at 10 a. m. on 
October 1, 1941, and the tax im- 
posed by such subsection as in 
force prior to its amendment by 
section 542 of this Act, as mod- 
ified by section 1650 (a) of the 
Internal Revenue Code, shall be 
applicable with respect to the 
period before 10 a. m. on such 
date. 


(c) Despite the provisions of 
subsection (a), the amendment of 
section 3465 (a) (2) made by sec- 
tion 548 of this Act (relating to 
tax on leased-wire, etc., services) 
shall be applicable only to 
amounts paid on or after such ef- 
fective date for services rendered, 
on or after October 1, 1941, and 
the provisions of such subsection 
before its amendment by section 
548 shall be applicable with re- 
spect to the period before October 
1, 1941. 

(d) Despite the provisions of 
subsection (a), section 3465 (a) 
(3) of the Internal Revenue Code 
(relating to tax on _ telephone 
bills), added to the Internal Rev- 
enue Code by section 548 of this 
Act, shall apply only to the 
amounts paid in pursuance of 
bills rendered, after October 5. 
1941, for services for which no 
previous bill was rendered. Such 
section 3465 (a) (3) shall not ap- 
ply to amounts paid for services 
otherwise taxable under section 
3465 (a) (1) which were rendered 
before October 6, 1941; nor to 
amounts paid for services other- 
wise taxable under section 3465 
(a) (2) which were rendered or 
paid for before October 6, 1941. 


Part V—New Excise Taxes 


Sec. 551. New Manufacturers’ Ex- 
cise Taxes. 

Subchapter A of Chapter 29 of 
the Internal Revenue Code is 
amended by inserting after sec- 
tion 3405 the following new sec- 
tion: 


“Sec. 3406. Excise Taxes Imposed 
by the Revenue Act of 1941. 


“(a) Imposition. — There shall 
be imposed on the following ar- 
ticles, sold by the manufacturer, 
producer, or importer, a_ tax 
equivalent to the rate, on the 
price for which sold, set forth in 
the following paragraphs (includ- 
ing in each case parts or acces- 
sories of such articles sold on or 
in connection therewith, or with 
the sale thereof): 

“(1) Sporting goods.—Badmin- 
ton nets; badminton rackets 
(measuring 22 inches cver-all or 


more in length); badminton 
racket frames (measuring 22 
inches over-all or more _ in 


length); badminton racket string; 
badminton shuttlecocks, badmin- 
ton standards; baseballs; baseball 
bats (measuring 26 inches or more 
in length); baseball body protec- 
tors and shin guards; baseball 
gloves and mitts; baseball masks; 
basketballs; billiard and pool 
tables (measuring 45 inches over- 
all or more in length); billiard 
and pool balls and cues for such 
tables; bowling balls and pins; 
boxing gloves, masks, head 
guards, and ear guards; clay 
pigeons; cricket balls; cricket 
bats; croquet balls and mallets; 
curling stones; deck tennis rings, 
nets;*®and posts; fencing equip- 
ment; fishing rods, creels, reels, 
and artificial lures, baits, and 
flies; footballs; football harness, 


football helmets; golf bags 
(measuring 26 inches or more in 
length); golf balls; golf clubs 


measuring 30 inches or more in 


length); gymnasium equipment 
and apparatus; hockey balls; 
hockey pucks; hockey sticks 


(measuring 30 inches or more in 
length); indoor baseballs; indoor 
baseball bats (measuring 26 
inches or more in length); indoor 


baseball gloves and mitts; lacrosse 
balls; lacrosse sticks; mass balls; 
polo balls; polo mallets; push 
balls; skates; skis; ski poles; snow 
shoes; snow toboggans and sleds; 
soccer balls; softball balls; soft- 
ball bats (measuring 26 inches or 
more in length); softball gloves 
and mitts; squash balls; squash 
rackets (measuring 22 inches 
over-all or more in_ length); 
squash racket; tennis balls; 
table tennis tables, balls, nets, and 
paddles; tennis nets, tennis rackets 
«measuring 22 inches over-all or 
more in length); tennis racket 
frames (measuring 22 inches over- 
all or more in length); tennis 
racket string; track hurdles; traps 
for throwing clay pigeons; vault- 
ing poles, cross bars, and stand- 
ards; volley balls, nets, and stand- 
ards; water polo balls and goals; 
and wrestling head harness; 10 
per centum. 

“(2) Luggage.—Trunks, valises, 
traveling bags, suitcases, hat 
boxes for use by travelers, fitted 
toilet cases (not including con- 
tents), and other traveler’s lug- 
gage, and leather and imitation 
leather brief cases, 10 per centum. 

“(3) Electric, gas and oil appli- 
ances. — Electric direct motor- 
driven fans and air circulators; 
electric, gas, or oil water heaters; 
electric flat irons; electric air 
air heaters (not including fur- 
naces); electric immersion heat- 
ers; electric heating pads and 
blankets; electric, gas, or oil ap- 
pliances of the type used for cook- 
ing, warming, or keeping warm 
food or beverages for consumption 
on the premises; electric mixers, 
whippers, and juicers; and house- 
hold type electric vacuum clean- 
ers; 10 per centum. 


“(4) Photographic apparatus.— 
Cameras and lenses; unexposed 
photographic films (including mo- 
tion picture films but not includ- 
ing X-ray film), photographic 
plates and sensitized paper; 
photographic apparatus and 
equipment; and any apparatus or 
equipment designed especially for 
use in the taking of photographs 
or motion pictures or :n the devel- 
oping, printing, or enlarging of 
photographs or motion picture 
films: 10 per centum. 

“(5) Electric signs.—Neon-tube 
signs, electric signs, and electric 
advertising devices, 10 per 
centum. 

“(6) Business and store 
machines.—Adding’ machines, ad- 
dressing machines autographic 
registers, bank proof machines, 
billing machines, bookkeeping 
machines, calculating machines, 
card punching machines, cash 
registers, change making 
machines, check writing machines, 
check signing machines, check 
canceling machines, check per- 
forating machines, check cutting 
machines, check dating machines, 
other check protector machine de- 
vices, computing machines, coin 
counters, dictographs. dictating 
machine record shaving machines, 
dictating machines, duplicating 
machines, embossing machines, 
envelope opening machines, eras- 
ing machines, folding machines, 
fanfold machines, fare registers, 
fare boxes, listing machines, line- 
a-time and similar machines, 
mailing machines, multigraph 
machines, multigraph typesetting 
machines, multigraph type jus- 
tifying machines, numbering 
machines, portable paper fasten- 
ing machines, pay roll machines, 
pencil sharpeners, postal . permit 
mailing machines, punch card 
machines, sorting machines, sten- 
cil cutting machines, shorthand 
writing machines, sealing ma- 
chines, tabulating machines, ticket 
counting machines, ticket issuing 
machines, typewriters, transcrib- 
ing machines, time recording de- 
vices, and combinations of any of 
the foregoing, 10 per centum. 

“(7) Rubber Articles.—Articles 
of which rubber is the component 
material of chief weight, 10 per 
centum. The tax imposed under 
this paragraph shall not be ap- 
plicable to footwear, articles de- 
signed especially for hospital or 





surgical use, or articles taxable 





under any other provision of this 
chapter. 

“(8) Washing Machines.—Wash- 
ing machines of the kind used in 
commercial laundries, 10 per cen- 
tum. No tax shall be aposed 
under this paragraph on washing 
machines of the household type. 

“(9) Optical Equipment.—Re- 
fractories; spectrometers; spectro- 
scopes; colorimeters; polariscopes; 
optical measuring instruments; 
telescopic sights; projection lenses 
and prisms; optical machinery; 
microscopes; telescopes; photo- 
micro and micro-projection ap- 
paratus; fire control optical in- 
struments; and searchlight mir- 
rors and reflectors; 10 per cen- 
tum. 

“(10) Electric Light Bulbs and 
Tubes.—Electric light bulbs and 
tubes, not including articles tax- 
able under any other provision 
of this subchapter, 5 per centum. 

“(b) Exemption if Article Tax- 
able as Jewelry.—No tax shall be 
imposed under this section on any 
article taxable under section 2400 
(relating to jewelry tax). 

“(c) Effective Date.—This sec- 
tion shall take effect on Oct. 1, 


Sec. 552. New Retailers’ Excise 
Taxes. 


(a) Imposition of Tax.—The 
Internal Revenue Code is amend- 
ed by adding after chapter 18 
the following new chapter: 


“Chapter 19—Retailers’ 
Excise Taxes 


“Sec. 2400. Tax on Jewelry, etc. 
“There is hereby imposed upon 

the following articles sold at re- 

tail a tax equivalent to 10 per 


centum of the price for which so . 


sold: All articles commonly or 
commercially known as jewelry, 
whether real or imitation; peals, 
precious and semi-precious stones, 
and imitations thereof; articles 
made of, or ornamented, mounted 
or fitted with, precious metals or 
imitations thereof; watches and 
clocks and cases and movements 
therefor; gold, gold-plated, silver, 
silver-plated or sterling flatware 
or hollow ware; opera glasses: 
lorgnettes; marine glasses; field 
glasses; and binoculars. The tax 
imposed by this section shall not 
apply to any article used for re- 
ligious purposes, to surgical in- 
struments, or to frames or mount- 
ings for spectacles or eyeglasses, 
or to a fountain pen if the only 
parts of the pen which consist 
of precious metals are essential 
parts not used for ornamental 
purposes. 


“Sec. 2401. Tax on Furs. 


“There is hereby imposed upon 
the following articles sold at re- 
tail a tax equivalent to 10 per 
centum of the price for which so 
sold: Articles made of fur on the 
hide or pelt, and articles of which 
such fur is the component ma- 
terial of chief value. 


“Sec. 2402. Tax on Toilet Prepa- 
rations. 


“(ar). Tax.—There is hereby 
imposed. upon the following arti- 
cles sold at retail a tax equiva- 
lent to 10 per centum of the price 
for which so sold: Perfumes, es- 
sences, extracts, toilet waters, 
cosmetics, petroleum jellies, hair 
oils, pomades, hair dressings, hair 
restoratives, hair dyes, aromatic 
cachous, toilet powders, and any 
similar substance, article, or prep- 
aration, by whatsoever name 
known or distinguished; any of 
the above which are used or ap- 
plied or intended to be used or 
applied for toilet purposes. 


“(b) Beauty Pariors, etc.—For 
the purpose of subsection (a) the 
sale of any article described in 
subsection (a) to any person op- 
erating a barber shop, beauty 
parlor, or similar establishment 
shall be considered a sale at re- 
tail; resale by such person shall 
be subject 4o tax as a sale at 
retail, but there shall be credited 
against the tax payable by such 
person with respect to such re- 
sale the amount of tax paid on 
the sale to such person. 
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“Sec. 2403. Return and Payment 
of Retailers’ Excise Taxes. 


“(a) Every person who sells at 
retail any article taxable under 
this chapter shall make monthly 
returns under oath in duplicate 
and pay the taxes imposed by 
this chapter to the collector for 
the district in which is located 
his principal place of business or, 
if he has no principal place of 
business in the United States, 
then to the collector at Baltimore, 
Maryland. Such returns shall con- 
tain such information and be 
made at such times and in such 
manner as the Commissioner, 
with the approval of the Secre- 
tary, may by regulations pre- 
scribe. 

“(b) The tax shall,- without as- 
sessment by the Commissioner or 
notice from the collector, be due 
and payable to the collector at 
the: time so fixed for filing the 
return. If the tax is not paid 
when due, there shall be added as 
part of the tax interest at the rate 
of 6 per centum per annum from 
the time when the tax became 
due until paid. 


“(c) In determining, for the 
purposes of this chapter, the price 
for which an article is sold, there 
shall be included any charge for 
coverings and containers of what- 
ever nature, and any charge inci- 
dent to placing the article in con- 
dition packed ready for  ship- 
ment, but there shall be excluded 
the amount of tax imposed by 
this chapter, whether or not 
stated as a separate charge. A 
transportation, delivery,  insur- 
ance, installation, or other. charge 
(not required by. the foregoins 
sentence to be included) shall be 


_ excluded from the price only if 


the amount thereof is established 
to the satisfaction of tthe Com- 
missioner, in accordance with the 
regulations. There shall also-be 
excluded. if stated as a separate 
charge, the amount of any retail 
sales tax imposed by any State or 
Territory or political subdivision 
of the foregoing, or the District 
of Columbia, whether the liabil- 
ity for such tax is. imposed on 
the vendor or the vendee. 


“Se-, 2404. Definition of Sale. 

“For the purpose of this chapter, 
the lease of an article shall be 
considered the sale of such ar- 
ticle. 


“Sec. 2405. 
Sales, etc. 
“In the case of (a) a lease, (b) 

a contract for the sale of an ar- 

ticle wherein it is provided that 

the price shall be paid by install- 
ments and title to the article sold 
does not pass until a future date 
notwithstanding _ partial. payment, 


Leases, Conditional 


‘by installments, or-¢e) a@ condi- 


tional sale, there shall be paid 
upon each vayment with respect 
to the article that portion of the 
total tax which is proportionate 
to the portion of the total amount 
to be paid represented by such 
payment. No tax shall be imposed 
uncer this chapter on the sale of 
any article taxable under section 
2400 or section..2401. if: with -re- 
spect to such article the lease, 
contract for sale, or conditional 
sale was made, delivery there- 
under was made, and a part of the 
consideration was paid, before 
October 1, 1941. 


“Sec. 2406. Tax-Free Sales. 


“Under regulations” prescribed’ 
by the Commissioner with the ap- 


‘proval of the Secretary, no tax 
“under this chapter shall be im- 
‘posed with respect to the sale of 


any article— 
“(a) for the exclusive use. of the 


‘United States. any State, Territory 


of the United States. or any poli- 
tics! subdivision of the foregoing, 
or the District of Columbia; 

“(b) for export, or shipment to 
a possession of the United States, 
and in due course so exported or 
shipped. 
“Sec. 2407. Credits and Refunds. 


“(a) A credit against tax under 
this chapter, or a refund, may be 


was based is readjusted by reason 
of return or repossession of the 
article, or by a bona fide discount, 
rebate, or allowance, in tne 
amount of that part of the tax 
proportionate to the part of the 
price which is refunded or cred- 
ited. : 

“(b) No overpayment of tax 
under this chapter shall be cred- 
ited or refunded, in pursuance of 
a court decision or otherwise, un- 
less the person who paid the tax 
establishes, in accordance with 
regulations prescribed by the 
Commissioner with the approval 
of the Secretary, (1) that he has 
not included the tax in the price 
of the article with respect to 
which it was imposed, or collected 
the amount of tax from the ‘pur- 
chaser, or (2) that he has repaid 
the amount of the tax to the pur- 
chaser of the article, or unless he 
files with the Commissioner writ- 
ten consent of such purchaser to 
the allowance of the credit or re- 
fund. 


“Sec. 2408. Applicability of Ad- 
ministrative Provisions. 


“All provisions of law (including 
penalties) applicable in respect of 
the taxes imposed by section 2700 
shall, insofar as applicable and not 
inconsistent with this.chapter, be 
applicable in respect of the taxes 
imposed by this chapter. 


“Sec. 2409. Penalty for Represen- 
— That Tax Is Not Passed 


“Whoever in connection with 
the sale or lease, or offer for sale 
or lease, of any article taxable un- 
der this chapter, makes any state- 
rent, written or oral, in advertise- 
ment or otherwise, intend or cal- 
culated to lead any person to be- 
lieve that the price of the article 
does not include the tax imposed 
by this chapter, shall on convic- 
tion thereof be punished by a fine 
of not more than $1000. 


“Sec. 2410. Rules and Regulations. 


“The Commissioner. with the 
approval of the Secretary, shall 
prescribe and publish all needful 
rules and regulations for the en- 
forcement of this chapter- 


“Sec. 2411. Effective Date. 


*This chapter shall be effective 
on and after October 1, 1941.” 


(b) Termination of Manufac- 
turers’ Tax on Toilet Preparations. 
—The tax imposed by section 3401 
cf the Internal Revenue Code shall 
not apply to articles sold on or 
after October 1, 1941. 


Sec. 553. Administrative Changes 
in Manufacturers’ Excise Tax 
Title of Code. : 

(a) Leases.—Section 3440 of the 
laternal Revenue Code is amended 
to read as follows: 


“Sec. 3440. Definition of Sale. 


“For the -purposes of this 
chapter the lease of an article 
(including any renewal or any 
extension of a lease or any sub- 
sequent lease of such article) by 
the manufacturer, producer, or 
importer shall be considered a 
taxable sale of such article.” 


(b) Existing Contracts.—Chapter 
29 of the Internal Revenue Code 
is amended by adding at the end 
eet the following new sec- 

on: 


“Sec. 3453. Existing Contracts. 


“(a) Tax Payable by Vendee.— 
If (1) any person has, prior to the 
effective date of Part V of Title V 
of the Revenue Act of 1941, made 
a bona fide contract for the sale 
on or after such date, of any ar- 
ticle with respect -to the sale of 
which a tax is imposed by that 
Act or an existing rate of tax is 
increased by that Act, and (2) 
such contract does not permit the 
adding to the amount to be paid 
under such contract of the whole 
of such tax or increased rate of 
tax, then (unless the contract pro- 
hibits such addition) the vendee 


shall, in lieu of the vendor, pay 
so much of the tax as is not so 
permitted to be added to the con- 





‘allowed with respect to an article, 
- when the price on which the tax 


tract price. 


“(b) Tax Paid to Vendor. — 
Taxes payable by the vendee shall 
be paid to the vendor at the time 
the sale is consummated, and shall 
be collected and paid to the 
United States by the vendor in the 
same manner as provided in sec- 
tion 3467. In case of failure or re- 
fusal by the vendee to pay such 
taxes to the vendor, the vendor 
shall report the facts to the Com- 
missioner who shall cause col- 
lection of such taxes to be made 
from the vendee.” 

(c) Unexposed Motion Picture 
Films.—Section 3443 (a) (3) (A) 
of the Internal Revenue Code 
(relating to credits or refunds of 
tax to manufacturer) is amended 
by inserting at the end thereof 
the following new clause: 

“(v) in the case of unexposed 
motion picture films, used or re- 
sold for use in the making of news 
reel motion picture films.” 


(d) Credits, and Tax Free Sales 
of Automobile Radios.—Section 
3442, section 3443 (a) (1), and 
section 3444 (a) (1) and (2) of the 
Internal Revenue Code (relating 
to tax in case of sale of tires to 
manufacturers of automobiles, 
etc., and credit on sale) are 
amended by striking out “tires or 
inner tubes” wherever appearing 
therein and inserting “tires, inner 
tubes, or automobile radios taxa- 
ble under section 3404”; and by 
striking out “tire or inner tube” 
wherever appearing therein and 
inserting “tire, inner tube, or au- 
tomobile radio taxable under sec- 
tion 3404”. Section 3403 (e) of 
the Internal Revenue Code, as 
amended by- this Act, is further 
amended by striking out “tires 
and inner tubes” where the phrase 
appears the first time and insert- 
ing “tires, inner tubes, or auto- 
mobile radios”; paragraph (1) of 
subsection (e) of such section is 
amended by inserting before the 
semicolon “or, in the case of 
automobile radios, if such radios 
were taxable under section 3404”; 
paragraph (2) of subsection (e) 
of such section is amended by 
striking out “tires, or inner tubes” 
wherever such phrase appears and 
inserting “tires, inner tubes, or 
automobile radios”. 


Sec. 554. Transportation of Per- 
sons, etc. 
(a) The heading of subchapter 
C is amended to read as follows: 


“Subchapter D—Adminis- 
trative Provisions’’. 


(b) Chapter 30 of the Internal 
Revenue Code is amended by in- 
serting after section 3468 the fol- 
lowing new subchapter: 


“Subchapter C—Transpor- 
tation of. Persons 


“Sec. 3469. Tax on Transportation 
of Persons, etc. 


shall be imposed upon the amount 
paid within the United States, on 
or after October 10, 1941, for the 
transportation, on or after such 
effective date, of persons by rail, 
motor vehicle, water, or air, with- 
in or without the United States, 
a tax equal to 5 per centum of 
the amount so paid. Such tax shall 
apply to transportation by motor 
vehicles having a passenger seat- 
ing capacity of less than ten adult 
passengers, including the driver, 
only when such vehicle is oper- 
ated on an established line. 

“(b) Exemption .of Certain 
Trips.—The tax imposed by sub- 
section (a) shall not apply to 
amounts paid for transportation 
which do not exceed 35 cents, to 
amounts paid for commutation or 
season tickets for single trips of 
less than thirty miles, or to 
amounts paid for commutation 
tickets for one month or less. 


“(c) Seats, Berths, Etc.—There 
shall be imposed upon the amount 
paid within the United States for 
seating or sleeping accomfhoda- 
tions in connection with transpor- 
tation with respect to which a tax 
is imposed by subsection (a) a 
tax equivalent to 5 per centum 
‘of the amount so paid. 





“(a) Transportation. — There/p 





“(d) Returns and Payment.— 
The taxes imposed by this section 
shall be paid by the person mak- 
ing the payment subject to the 
tax. Each person receiving any 
payment specified in subsection 
(a) or (c) shall collect the amount 
of the tax imposed from the per- 
son making such payment, and 
shall, on or before the last day of 
each month, make a return, under 
oath, for the preceding month, and 
pay the taxes so collected to the 
collector in the district in which 
his principal place of business is 
located, or if he has no principal 
place of business in the United 
States, to the collector at Balti- 
more, Maryland. Such returns 
shall contain such information 
and be made in such manner as 
the Commissioner with the ap- 
proval of the Secretary may by 
regulations prescribe. 

“(e) Extensions of Time.—The 
Commissioner may extend the 
time for making returns and pay- 
ing the taxes collected, under such 
rules and regulations as he shall 
prescribe with the approval of the 
Secretary, but no such extension 
shall be for more than ninety 
days. 

“(f) Exemptions.— 

“(1) Governmental Exemption. 
—The tax imposed by this section 
shall not apply to the payment 
for transportation or facilities fur- 
nished to the United States, or 
to any State or Territory, or poli- 
tical subdivision thereof, or the 
District of Columbia. 

“(2) Exemption of Members of 
Military and Naval Service.—The 
tax imposed by this section shall 
not apply to the payment for 
transportation or facilities fur- 
nished under special tariffs pro- 
viding for fares of not more than 
1% cents per mile applicable to 
round trip tickets sold to person- 
nel of the United States Army, 
Navy, Marine Corps, and Coasi 
Guard traveling in uniform of the 
United States at their own ex- 
pense when on official leave, fur- 
tough, or pass, including author- 
ized cadets and midshipmen, 
issued on presentation of properly 
executed certificate.” 

(c) Stamp Tax on Passage 
Tickets Not to Apply—No tax 
shall be imposed under chapter 11 
of the Internal Revenue Code on 
a ticket sold or issued for passage 
the amount paid for which is tax- 
able under section 3469 of the 
Internal Revenue Code. 

(d) Technical Amendments.— 

(1) Section 55 (a) (2) of the 
Internal Revenue Code is amendea 
by striking out “subchapters A 
and B of”. 

(2) Section 3471 (a) and (c) 
are amended by inserting afte1 
“subchapter B” wherever occur- 
ring therein “or subchapter C”’. 

(3) Section 3472 of the Internal 
Revenue Code is amended by 
striking out “of subchapters A and 


Sec. 555. Coin-Operated Amuse- 
ment and Gaming Devices. 
Subchapter A of chapter 27 of 

the Internal Revenue Code is 

amended by adding at the end 
thereof the following new part: 


“Part [X—Coin-Operated 
Amusement and Gaming 
Devices 


“Sec. 3267. Tax on Coin-Operated 
Amusement and Gaming De- 
vices. 

“(a) Rate——Every person who 
maintains for use or permits the 
use of, on any place or premises 
occupied by him, a coin-operated 
amusement or gaming device shall 
pay a special tax as follows: 

“(1) $10 per year in the case of 
a device defined in clause (1) of 
subsection (b); 

““(2) $50 per year, in the case 
of a device defined in clause (2) 
of subsection (b); and 

“(3) $10 or $50, as the case may 
be, for each additional device so 
maintained or the use of which 
is so permitted. If one such de- 
vice is replaced by another, such 
other device shall not be consid- 
ered an additional device. 





“(b) Definition—As used in 
this part the term ‘coin-operated 
amusement and gaming devices’ 
means (1) so-called ‘pin-ball’ and 
other similar amusement ma- 
chines, operated by means of the 
insertion of a coin, token, or simi- 
lar object, and (2) so-called ‘slot’ 
machines which operate by means 
of insertion of a coin, token, or 
similar object and which, by ap- 
plication of the element of chance, 
may deliver, or entitle the per- 
son playing or operating the ma- 
chine to receive, cash, premiums, 
merchandise, or tokens. The term 
does not include bona fide vend- 
ing machine in which are not in- 
corporated gaming or amusement 
features. 

“(c) Applicability of Adminis- 
trative Provisions—An operator 
of a place or premises who main- 
tains for use or permits the use 
of any coin-operated device shall 
be considered, for the purposes 
of subchapter B, to be engaged 
in a trade or business in respect 
of each such device. 

“(d) Effective Date of Tax.— 
With respect to the year ending 
June 30, 1942, no tax shall be 
payable under this part for any 
period prior to Oct. 1, 1941.” 


Sec. 556. Bowling Alleys, etc. 


Subchapter A of chapter 27 of 
the Internal Revenue Code is 
amended by adding at the end 
thereof the following new part: 


“Part X—Bowling Alleys, 
and Billiard and Pool 
Tables 


“Sec. 3268. Tax on Bowling Alleys, 
and Billiard and Pool Tables. 
“(a) Rate.—Every person who 

operates a bowling alley, billiard 

room, or pool room shall pay a 

special tax of $10 per year for 

each bowling alley, billiard table, 
or pool table. Every building or 
place where bowls are thrown or 
where games of billiards or pool 
are played, except in private 

homes, shall be regarded as a 

bowling alley, billiard room, or 

pool room, respectively. 

“(b) Effective Date of Tax.— 
With respect to the year ending 
June 30, 1942, no tax shall be 
payable under this part for any 
period prior to Oct. 1, 1941.” 


Sec. 557. Use of Motor Vehicles 
and Boats. 


The Internal Revenue Code is 
amended by inserting after chap- 
ter 33 the following new chapter: 


“Chapter 33A—Use of 
Motor Vehicles and Boats 


“Sec. 3540. Tax on Use of Motor 
Vehicles and Boats. 


“(a) Imposition of Tax.—There 
shall be imposed upon the use of 
motor vehicles and boats a tax, 
with respect to each year in 
which such use occurs, at the fol- 
lowing rates: 


(1) Motor vehicles—$5 

“(2) Boats.— 

“Over-all length 16 feet or over 
but not over 28 feet, $5. 

“Over-all length over 28 feet 
but not over 50 feet, $10. 

“Over-all length over 50 feet 
but not over 100 feet, $40. 

“Over-all length over 100 feet 
but not over 150 feet, $100. 

“Over-all length over 150 feet 
but not over 200 feet, $150. : 

“Over-all length over 200 feet, 
$200. 

Such tax, in the case of a motor 
vehicle, shall be paid by the per- 
son in whose name the motor 
vehicle is; or is required to be, 
registered under the law of the 
State, Territory, or the District 
of Columbia in which such motor 
vehicle is, or is required to be, 
registered. Such tax, in the case 
or a boat, shall be paid by the 
owner of the boat. The tax im- 
posed by this section shall not 
apply to any use before Feb. 1, 
1942, and use before such date 
shall not be considered to be use 
within the meaning of this sec- 
tion. 

“(b) Definitions—-For the pur- 
pose of this section— 
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“(1) The term ‘year’ means the 
year beginning July 1. 

“(2) The term ‘motor vehicle’ 
means all motor vehicles of the 
kind chiefly used for highway 
transportation. 

((3) The term ‘boat’ means all 
boats propelled by machinery, 
sail, or both, measuring 16 feet 
or more in over-all length, owned 


by a citizen or resident of the 


United States. Such term does 
not include boats used chiefly for 
trade, or commercial fishing, or 
boats used without profit by any 
benevolent, charitable, or relig- 


ious organization exclusively for '' 


furnishing aid, comfort, or relief 
to seamen, or boats used by the 
sea scouts department of the Boy 
Scouts of America chiefly for 
training scouts in seamanship. 

(4) The term ‘use’ in the case 
of the use of a motor vehicle 
means use on the public high- 
ways. 

“(c) Proration of Tax.—If in 
any year the first use of the mo- 
tor vehicle or boat is after July 31 
the tax shall be reckoned propor- 
tionately from the first day of the 
month in which such use occurs 
to and including the 30th day of 
June following. 

“(d) One Payment Per Year.— 
If the tax imposed by this section 
is paid with respect to any motor 
vehicle or boat for any year no 
further tax shall be imposed for 
such year with respect to such 
motor vehicle or boat. 

“*“(e) Evidence of Tax Payment. 
e payment of the tax imposed 
by this section shall be evidenced 
by such suitable stamp, sticker, 
or tag of such form, which shall 


| faithful return, whenever re- 


| undisposed of, and for the pay- 
‘ment for, all quantities or amounts 
‘sold or not remaining on hand. 
‘The Commissioner, with the ap- 
|proval of the Secretary may from 
time to time make such regula- 
‘tions as he may find necessary to 
insure the safekeeping or preven- 
tion of illegal use of all such 
stamps, stickers, or tags. 
“(i) Penalties for Unlawful Use. 
'—Any person liable for the tax 
junder this section who uses or 
/permits the use of the motor 
vehicle or boat before tax has 
been paid shall be guilty of a 
misdemeanor and upon conviction 
thereof shall be fined not more 
than $25 or imprisoned for not 
more than thirty days, or both. 
Any person who uses or operates 
a motor vehicle or boat at a time 
when the stamp, sticker, or tag 
does not appear on the motor 
vehicle or boat in the manner pro- 
vided in the regulations prescribed 
under subsection (e) or (f) shall 
be guilty of a misdemeeanor and 
upon conviction thereof shall be 
fined not more than $25. 
“(j) Exempt Uses.—The tax im- 
posed by this section shall not 
apply to the use of a motor vehicle 
or boat by the United States, a 
State, Territory, the District of 
Columbia, or a political subdivi- 
sion of any of the foregoing.” 


Sec. 558. Effective Date of Part V. 


This part shall take effect on 
October 1, 1941. 


Part VI—Processing Tax on 
Certain Oils 





be affixed to the motor vehicle or 
boat in such manner, as the Com- 
missioner, with the approval ot 
the Secretary, may by regulations 
prescribe. 

“(f) Manner of Collection.— 
The place, time, and manner of 
making payment of the tax, and 
of furnishing such stamp sticker, 


Sec. 561. Payment of Proceeds of 
Processing Tax to Guam and 
American Samoa. 

(a) Payment to Possessions.— 
Chapter 21 of the Internal Rev- 
enue Code (relating to processing 
tax on oils) is amended by adding 
at the end thereof the following 
new section: 








or tag shall be such as may be 
provide? in regulations prescribed | 
by the Commissioner with the ap- 
proval of the Secretary. 


“(g) Cooperation of Post Office or produced from materials wholly 


Department.—The Commissioner | 
shall furnish to the Postmaster | 
General without prepayment a 
suitable quantity of stamps, stick- | 
ers, or tags to be distributed to 


and kept on sale by postmasters part of the money from such funds 
in the United States. The Post-| shall be used, directly or in- 
master General may require each directly, to pay a subsidy to the 
such postmaster to give additional producers or processors of copra, 
coconut oil, or allied products, ex- 
cept that this sentence shall not 
ers, or tags furnished to him, and be construed as prohibiting the use 
each such postmaster shall de- of such money, in accordance with 
posit the receipts from the sale of regulations 
such stamps, stickers, or tags to|Commissioner with the approval 
the credit of and render accounts | of the Secretary, for the acquisi- 
to the Postmaster General at such 'tion or construction of facilities 
times and in such form as he may for the better curing of copra or 
The for bona fide loans to copra pro- 
ducers of Guam or American 
Samoa.” 


or increased bond as postmaster 
for the value of the stamps, stick- 


by regulations prescribe. 
Postmaster General shall at least 
once monthly transfer all collec- 
tions from this source to the 
Treasury as internal-revenue col- 
Jections. The Postmaster General 
is authorized to cooperate to the 
fullest extent possible with the 
Commissioner in the sale of such 
stamps, stickers, or tags and in 
forwarding to the Commissioner 
or to collector of internal revenue 
such blanks or forms as the Com- 
missiorer may determine neces- 
sary to the collection of the tax. 
‘There are authorized to be ap- 
propriated such sums as may be 
necessary to enable tre Secretary 
of the Treasury to advance trom | 
time to time to the Postmaster 
Genera! such sums as the Post- 
master General may show shall 
be required for the expenses of 
the Post Office Department in 
performing in the District of 
Columbia and elsewhere all ser- 
vices required by this section. 


*“(h) Sale of Stamps by Private 
Persons: — If the Commissioner 





officers or employees of 


United States he may require;the Bureau of the Budget. 
bond, with sufficient sureties, in vacancy in the committee shall not 
a sum to be fixed by the Com-| affect the power of the remaining 
the members to execute the functions 


missioner, conditioned for 


ment.—The amendment made by 
this section shall be applicable 
only with respect to taxes col- 
lected after the date of enact- 
ment of this Act. 


Sec. 


a committee to investigate Federal 
expenditures (hereinafter referred 
to as the “committee”) to be com- 
posed of (1) three members of 
the Senate Committee on Finance 
and three members of the Senate 
Committee on Appropriations, to 
be appointed by the President of 
ithe Senate; (2) three members of 
the House Committee on Ways 
'and Means and three members of 
the House Committee on Appro- 
priations, to be appointed by the 
provides for the sale of stamps, Speaker of the House of Represen- 
stickers, or tags by persons not/|tatives; and (3) the Secretary of 
the the Treasury, and the Director of 


“Sec. 2483. All taxes collected 
under this chapter with respect to 
coconut oil wholly of the produc- 
tion of Guam or American Samoa 


of the growth or production of 
Guam or American Samoa, shall 
be held as separate funds and 
paid to the Treasury of Guam or 
American Samoa, respectively. No 


prescribed by the 


(b) Effective Date of Amend- 


Title VI—Nonessential 
Federal Expenditures 


601. Nonessential Federal 
Expenditures. 
(a) There is hereby established 


A 


‘quired, of all quantities or amounts 


\Act, if such eredit is claimed be- 


of the committee, and shall be 
filled in the same manner as the 
‘original selection. A majority of 
the committee shall constitute a 
quorum, and the powers conferred 
upon them by this section may be 
exercised by a majortiy vote. 
(b)It shall be the duty of the 
committe to make aé full and 
complete study and investigation 
of all expenditures of the Federal 
Government with a view to re- 
commending the elimination or 
reduction ol all such expenditures 
deemed by the committee to be 
nonessential. The committee shall 
report to the President and to the 
Congress the results of its study, 
together with its recommenda- 
tions, at the earliest practicab! - 
date. 

(c) The committee, or any duly 
authorized subcommittee thereof. 
is authorized to hold such hear- 
ings, to sit and act at such times 
and places, to employ such ex- 
perts and such clerical and other 
assistants, to require by .subpene 
or otherwise the attendance of 
such witnesses and the production 
of such books, papers, and docu- 
ments, to administer such oaths. 
to take such testimony, and to 
make such expenditures, as it 
deems advisable. The provisions 
of sections 102 to 104, inclusive, of 
the Revised Statutes shall apply 
in case of any failure of any wit- 
ness to comply with any subpena, 
or to testify when summoned un- 
der the authority of this section. 

(d) The committee is author- 
ized to utilize the services, in- 
formation, facilities, and person- 
nel of the departments and agen- 
cies of the Government. 

(e) There is hereby authorized 
to be appropriated, the sum of 
$10,000, or so much therevf as 
may be necessary, to carry out the 
provisions of this section. 

(f) All authority conferred by 

this section shall terminate upon 
the submission of the committee’s 
final report. 
Sec. 602. Section 1303 of the 
Revenue Act of 1918, as amended, 
is amended by striking out “Presi- 
dent of the Senate” wherever it 
appears therein and inserting in 
lieu thereof “President pro tem- 
pore of the Senate”. 


Title VilI—Credit Against 
Federal Unemployment 
Taxes 


Sec. 701. Credit Against Federal 
Unemployment Taxes. 


(a) Allowance of Credit Against 
Tax for 1936, 1937, and 1938.— 
Against the tax imposed by sec- 
tion 901 of the Social Security 
Act for the calendar year 1936. 
1937, or 1938, any taxpayer shall 
be allowed credit (if eredit is not 
allowable under section 902 of 
such Act) for the amount of con- 
tributions paid by him into an un- 
0 ga fund under a State 
aw— 

(1) Before the si>.tieth day after 
the date of the enactment of this 


fore the expiration of six months 
after such date of enactment: 

(2) Without regard to the date 
of payment, with respect to wages 
paid after September 19, 1939; 
(3) Without regard to the date 
of payment, if the assets of the 
taxpayer are, at any time during 
the fifty-nine-day period follow- 
ing such date of enactment, or 
were at any time during the 
period August 11, 1939, to October 
8, 1939, inclusive, or the period 
October 9, 1940, to December 6, 
1940, inclusive, in the custody or 
control of a receiver, trustee, or 
other fiduciary appointed by, or 
under the control of, a court of 
competent jurisdiction. 


The provisions of the Social 
Security Act in force prior to 
February 11, 1939, (except the 
provision limiting the credit to 
amounts paid before the date of 
filing returns), shall apply to al- 
lowances of credit under this sub- 
section; except that the amount of 
credit against the tax for the 


Of paragraph (2), exceed 90 per 


less the credit: is allowable on ac- 
count of paragraph (2) or (3) ex- 
ceed 90 per centum of the amount 
which would have been allowable 
as credit on account of such con- 
tributions had they been paid be- 
fore the last day upon which the 
taxpayer was required under. sec- 
tion 905 of such Act to file a re- 
turn for such year. The terms used 
in this subsection shall have the 
same meaning as when used in 
title [IX of such Act prior to Feb- 
ruary 11, 1939. The total credit 
allowable against the tax imposed 
by section 901 of such Act for the 
calendar year 1936, 1937, or 1938 
shall -not exceed 90 per centum 
of such tax. 


(b) Allowance of Credit Against 
Tax for 1939 and 1940.—Against 
the tax imposed by the Federal 
Unemployment Tax Act for the 
calendar year 1939 or 1940, any 
taxpayer shall be allowed credit 
(if credit is not allowable under 
section 1601 of such Aci) for the 


him into an unemployment fund 
under a State law— 


(1) Before the sixtieth day after 
the date of the enactment of this 
Act, if such credit is claimed be- 
fore the expiration of six months 
after such date of enactment. 


(2) Without regard to the date 
of payment, if the assets of the 
taxpayer are, at any time during 
the fifty-nine-day period follow- 
ing such date of enactment, or 
were at any time during the 
period from the last day upon 
which the taxpayer was requireo 
under section 1604 of the Federal 
Unemployment Tax Act to file 


amount of contributions paid by |. 


German Diet Adequate 
Though Not Sumptuous 


The restricted diet of the Ger- 
man population has not yet re- 
sulted in any observable deterior- 
ation in physical condition or 
working efficiency, according to 
a report prepared by J. H. Rich- 
ter, of the Office of Foreign Agri- 
cultural Relations, United States 
Dept. of Agriculture. In fact, ac- 
cording to the report, Available 
information indicates that Ger- 
mans are now eating on a better 
scale, at the start of the third 
year of war, than at the corre- 
sponding date during the first 
World War. 


Associated Press advices of Oct. 
17, bearing on the report, also 
said: 
The department said the pres- 
ent German fare was character- 
ized by a rather ample supply 
of carbohydrates and a consid- 
erably reduced: supply of fats 
and proteins. - 

Mr. Richter’s analysis, départ- 
ment sources said, was based on 
reports of official United States 
observers, analyses by semi- 
official German résearch or- 
ganizations and the -Germah 
government's rationing figures. 

The civilian ration of meats; 
the .department said, is about 
two-thirds of that before the war 
started. Egg supplies were said 
to have declined considerably. 
Deficiencies in vitamins and 
mineral salts were said to be 
appearing. Margarine is being 








a return of the tax against- which 
credit is claimed to June 30 nex: | 
following such last day, inclusive. | 
or (in the case of credit agains. | 
the tax for the calendar year) 
1939) the period October 9. 1940 | 
to December 6, 1940, inclusive, in| 
the custody or control of a re- 
ceiver, trustee, or other fiduciary 
appointed by, or under the con- | 
trol of, a court of competent juris- 
diction. 
The provisions of the Federal | 
Unemployment Tax Act (except | 
section 1601 (a) (3), including 
such provisions as modified by 
section 902 (e) of the Social Se- | 
eurity Act Amendments of 1939. | 
shall apply to allowance of credit | 
under this subsection. The amount | 
of such credit against the tax for | 
the calendar year 1939 or 1940, in| 
the case of contributions paid 
after the last day upon which the | 
taxpayer was required under sec- | 
tion 1604 ot the Federal Unem-| 
ployment Tax Act to file a return 
for such year, shall not (unless. 
the credit is allowable on account 


centum of the amount which 
would have been allowable as 
credit on account. of such contri- | 
butions had they been paid on or 
before such last day. ‘The terms 
used in this subsection shall have 
the same meaning as when used 
in the Federal Unemployment ‘lax 
Act. . The total credit allowable | 
against the tax imposed by such 
Act for the calendar year 1939 or | 
1940 shall not exceed 90 per 


centum of such tax. | 


(c) Refund.—Refund, credit, or | 
abatement of the tax (including 
penalty and interest assessed or 
collected with respect thereto, if 
any), based on any credit allow- 
able under subsection (a) or (b), 
may be made in accordance with 
the provisions of law applicable in 
the case or erroneous or _ illegal 
assessment or collection of.tre tax 
(ineluding statutes or limitations). 
No interest shall be allowea or 
paid on the amount of any such 
credit or refund. On and after the 
date of the enactment of this Act 
no refund, credit, or abatement 
shall be allowed based on any 
credit allowable under section 810 
of the Revenue Act of 1938, sec- 


tion 902 (a) of the Social Security 
Act Amendments of 1939, or sec- 
tion 701 of the Second Revenue 
Act of 1940. 








calendar year 1936, 1937, or 1938, 





for contributions paid after 
December: 6, 1940, shall not (un- 





Approved, Sept. 20, 12.15 p.m. 
E.S.T., 1941. 


fortified by the addition of vita- 
min A to make it physiologically 
equivalent to butter. 


In reporting the reduction in 
consumption of fats, proteins 
and mineral salts, the depart- 
ment noted that it was well to 
remember that “the numerous 
strains of war increase rather 
than reduce the physiological 
requirements of the human 
body..”’ 

“Consumption of individual 
foods in the various consumer 
groups during the first two 
years of war may be estimated 
to have ranged from 50 to 120% 
of the pre-war figures,” the re- 
port said, “with an average 
total food consumption by the 
civilian population at nearly 
90% of the pre-war = caloric 
value. For large and important 
groups of the population the 
caloric. value of total consump- 
tion of rationed and unrationed 
foods probably does not differ 
much from their pre-war stand- 
ard.” 

The report said the German 
rationing system continued to 
favor large-size families and 
those groups of the population 
which most directly sustain the 
military, industrial and agricul- 
tural phases of the war effort. 
Laborers doing a heavy type of 
manual work, children and the 
rural population in general 
were said to have larger food 
allowances than the average 
consumer. Soldiers were said 
to be very well fed. 


The report said that so far 
during this ‘war potatoes have 
been available for human con- 
sumption in ample quantities 
except for short periods of 
transportation difficulties: Dur- 
ing the first war a scarcity of 
potatoes became evident as 
early as 1915. Present consump- 
tion of bread, flour and other 
farinaceous foods by the civil- 
ian puopulation. was said to be 
hardly below its pre-war level. 
Sugar eonsumption was said to 
be above the pre-war rate. 

Whole milk supplies are re- 
served for children, sick per- 
sons, expectant .and nursing 
mothers, and certain workers in 
chemical industries. Cheese 
consumption was said to be 
about: two-thirds normal. 
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Federal Outlays Could 


‘This improvement has ‘been 


‘placed in reserve if it is be-| 





-work relief down to $707,000,- 





‘program, including roads, to 


‘Administration cut to $524.vvuU,- 
‘000, agricultural 


Be Cut Two Billion 


(Continued from First Page) 
year to Congress, is being re- 
vised constantly and budget ex- 
ecution is “continuous econo- | 
my drive.” 
“If in December, 1940,” said | 
the report, “the improvement) 
in business conditions could 
have been fully foreseen, 
smaller appropriations for the 
economic and social programs 
would have been recommended. 





captured in the process of 
buJeet administration. The 
President’s recommendation to 
iae Congress in May. of 1941 
for the WPA appropriation for 
the current fiscal year was 
$109,000,000 below the estimate 
in the original budget docu- 
ment. The lower figure con- 
templated that average WPA 
employment would be 23% be- 
low the average on which the 
original budget estimate was 
based. 

“The Administration can, 
within certain limits, adust cur- 
rent expenditures to changing 
needs. In apportioning avail- 
able funds a certain portion of 
the appropriations may be 


lieved that a department or 
agency has appropriations in 
excess of actual needs. This 
reserve is withheld until the 
department or agency can dem- | 
onstrate that the money is es- | 
sential to its program. 

“For the fiscal year 1942, re- 
serves of $450,000,000 have 
been established. This un- 





question of entry ports and trans- 
portation is of primary impor- 

(Continued from page 824) tance, and no military expert pre- 
miralty A. V. ieuaitet deplored | tends that it has been solved. The 
the demands of what they called | Shipping available for this enter- 
“amateur critics and arm-chair | Prise is, in itself, a matter of much 
strategists.” But the outcry con-| concern. Only airplanes, it would 
tinued and apparently is proving | Seem, can be delivered to the Rus- 


highly troublesome for the Cabi-|Siams with ease, for the time be- 
net. ing, and for obvious reasons. 
' Perhaps in order to satisfy Indicative of the grave situa- 


the perfectly natural lar tion in the Far East was an an- 
eall for pee Sen the 9 coves nouncement by our own Maritime 


tion slowly has been per- |Commission, last week, that 
mitted te trickle out from | American shipments of war mate- 
high quarters in London that | ‘ial to Russia hereafter will move 
a vast expeditionary force is through Boston, rather than from 
being assembled in the Near | the Pacific Coast to Vladivostok. 
East, with the intent of aiding | Although no official comment was 
the Russians directly in the | ™ade as to the destination, the 
Caucasus. General Sir Arch- | Plain inference was that Arch- 
ibald P. Wavell was rumored | 4ngel will be the receiving port at 
to be conferring with Rus- | the Russian end, at least. until ice 
sian commanders in Russian | °F Nazi airplanes make that route 
Georgia. A joint Anglo-Rus-_ | unusuable. This disclosure vexed 
sian stand in the Caucasus the White House, since the in- 
thus looms, and possibly will formation is of some military 
prevent access by the Ger- value, and it was indicated that 
mans to the vast oil fields | Vladivostok is not being given up 
which are their obvious ob- | altogether. 

jective. — : The principal route of aid to 
In this, as in other aspects of: Russia almost of necessity will be 

the problem of aiding Russia, the (Continued on page 844) 


Bond Prices Steady : 


There has been almost no change in the level of bond prices 
this week, with one exception. The partially tax-free Treasury is- 
sues gained about % point on Saturday and another ™% point on 
Monday. The new taxable 2%s, 1967-72, have held around 103 for 
their first week of trading. 

High-grade rail bonds have displayed a good undertone and 
prices for the week under review have been better. Union Pacific 
Land Grant 4s; 1947, at 111% were unchanged. Medium-grade rails 
have been mixed while speculative issues have declined. Great 
Northern 4%s, 1976, lost % at 8734; Southern Pacific 4%s, 1969, 
dropped one point to 484%; New York Central 4%, 2013, fell % to 


Foreign Front 











usually large amount appears 
possible in the light of im- 
proved business conditions. A | 
larger reserve could not be es-| 
tablished at this time without | 
a revision of the functions and | 
programs which are the result | 
of Congressional enactments.” | 


Action Deemed Unlikely 


The Bureau’s proposal for | 
deep cuts in work relief, agri-| 
cultural benefits and aids to) 
youth obviously left the econo- 
my-minded members of Con- 
gress little to go on in any drive 
they might make. Likewise, it 
somewhat damped the prospects 
of action by the new joint com- 
mittee, established under the 
Revenue Act of 1941, by which 
the executive department and 
the Tax and Appropriations 
Committees of Congress are 
expected to get together on a 
spending and taxing policy. 

A possible method of saving 
$1,000,000,000, it was explained | 
in the report, would be to cut 


' 
j 


| 


000; farm aid to $758,000,000, 
aids to youth to $178,000,000 | 
and the general public works 


$478.066,000. 


The $1,500,000.000 saving 
would require a Work Projects 


benefits to 
$593.000,000 N. Y. A. and 
CCC to $188,000,000 and the 
works program to $447,000,000. 

To effect the $2,000,000,000 
saving, it would be necessary 
to slash WPA down to $270,- 
000,000, farm aids to. $578,000,- 
000, youth aids to $19,000,000 
and the works. program to 
$427,000,000, the report said. 

On the subject of work relief, 
the report said it should be 
understood that 32% of present 
WPA workers and 38% of WPA 
expenditures are for defense 
projects. 

On farm aids the Budget 
Bureau: was made hopeful, but 
not for the near future, be- 
cause of the “considerable in- 
terval between the time when 
farm conditions improve and 
the date when reduction of 
payments. is possible. 

Parity payments are designed 
to make up for discrepancies 
between farm prices of the last 





4934. Defaulted railroad bonds have been fractionally lower, also 
“when issued” reorganization rails. 

All sections of the utility bond market have been firm, with no 
unusual activity, however. High grades held to their peak levels, 
easing only slightly more recently. Speculative issues for the most 
part have moved ahead, greatest demand developing in Associated 
Electric 4%s, 1953, Continental Gas & Electric 5s, 1958, Interstate 
Power 5s, 1957, and International Hydro-Electric 6s, 1944. The out- 
standing exception in this group was the York Railways 5s, 1947, 
which closed at 82, off 15. 

Generally better prices have been seen among industrial bonds 
this week. Steel company obligations showed mixed fractional 
changes, with the Otis Steel 4%s, 1962, gaining % points at 81%. 
Fractional gains have been he rule among oil company obligations 
and the same has been true in the coal section. Among railroad 
equipment company issues, the General Steel Castings 5'%s, 1949, 
gained % point at 94 and in the building materials section the Cer- 
tainteed Products 5's, 1948, gained 1™% points at 8534. In the re- 
tail selling section, the Childs Company 5s, 1943, lost 35s points 
at 40%, while the United Drug 5s, 1953, gained 1%, points at 92%. 


Canadian bonds have continued their rally of last week, clos- 
ing near the year’s highs. Australian loans have been little changed, 
Brisbane 5s declining under pressure. The South American list has 
been mixed with fresh strength in Cuba 4%s contrasting with weak- 
ness in Sao Paulo Coffee 7s, which lost 2 points. Japanese bonds have 
continued irregular, the issues of Great Consolidated Power Co. fluc- 
tuating widely. Danish loans have continued moderately improved 
while Norwegian loans have tended to soften after advancing two 
or more points. 


Moody’s computed. bond prices and bond yield averages are 


| given in the following tables: 


most two years before they ap- 





year and the adjusted - parity 
prices of the same period, it pear in the budget. 

was pointed out. In addition, The New York “Times” of 
soil conservation programs are/|Oct. 19 presented the following 
announced, and place the Gov-/|tabulation outlining the proposed 
ernment under obligation, al- | reductions: 


POSSIBLE NON-DEFENSE CUTS 
(F-gures in Mllions of Dollars) 





Revised 

Esti- 

Estimate Esti- Actual mate of 
of mated Appropri- Expen- Fx~end‘tures (b) 


Appropri- Fxpendi- ations to ditures Under Hypothetical 


ations in tures. Oct. 5, 1942 ————_Cuts of 
1942 in 1942 1941 (QOct.5, $1,000.- $1.500.- $2 000,- 

Activity Budget Budget (a) 1941) 000,000 000,000 000,000 
Legislative, judic’al & 

enecut' ve ........ 43 41 41 39 41 41 41 
Civ'l departments & 

agencies —__...___ 807 833 880 823 755 730 700 
General public works 

program —____... “he 450 533 623 620 478 447 427 
Veterans’ pensions & . 

benetits § 2....... 575 564 575 566 552 551 550 
Aids to agriculture__ 915 1,061 1,101 1,155 758 593 578 
Aids to youth ______ 372 363 339 290 178 118 19 
Soc'al security —_~__ 473 453 467 468 4650 457 412 
Work relief ____._-__ 995 1,034 886 940 707 524 270 
Refands 22.224. 82 89 82 87 89 89 89 
Interest on the public 

NE . dadeneknd ben tbition 1,225 1,225 1,275 1,275 1,225 1,225 1,225 
Transfers to trust 

ecsounts» 2...<!... 274 275 274 268 263 256 245 
Supplemental items— 

WOUMIAT 45545... . 100 100 50 50 15 50 25 





Total, exclud. debt 
retirement — -_--- 6,311 6,581 “6,593 6,581 5,561 5,081 4,581 
(a) Includes supplemental estimates pending before Congress, Oct. 5, 1941, and 
an est*'mate of further -supplementals to be transmitted. (b) Under budget estimates 
of expenditures (Col. 2). 


MOODY’S BOND PRICESt 
(Based on Average Yields) 


1941 U.S. Avge 
Daily Govt. Corpo- Corporate by Ratings * Corporate by Groups © 
Averayes Bonds rate * Aaa Aa A Baa R.R. P.U. Indus, 
Oct. 28 -_._._.. 119.92 108.16 118.40 115.82 109.42 91.77 97.31 112.19 116.02 
27 ...--. 119.92 108.16 118.40 115.862 109.42 91.91 97.31 112.19 116.02 
25 _..... 119.63 108.16 118.40 115.82 109.42 91.91 97.47 112.19 116.02 
24 _..... 119.43 108.16 118.40 115.63 109.42 92.06 97.47 112.19 116.02 
23 -..... 119.35 108.16 118.40 115.63 109.24 91.91 97.31 112.19 116.02 
Se nk - 119.29 107.98 118.40 115.43 109.24 91.91 97.31 112.00 116.02 
= -. 119.29 107.98 118.40 115.63 109.24 91.77 97.31 112.00 116.02 
20 __.... 119.25 107.98 118.40 115.43 109.24 91.91 97.31 112.00 116.02 
18 _..... 119.23 107,98 118.40 115.43 109.06 91.77 97.16 112.00 116.02 
| TE” 119.23 107.98 118.40 115.43 109.06 91.77 97.00 112.00 116.02 
16 _._.... 119.23 107.98 118.40 115.43 109.06 91.77 97.16 112.00 116.02 
i sdiliicaiae ees 119.18 107.98 118.40 115.43 109.24 91.91 97.16 112.19 116.22 
14 __.... 119.18 107.98 118.40 115.43 109.24 91.91 97.16 112.19 116.02 
BE Nptcakinndl STOCK EXCHANGE CLOSED 
ees 119.16 107.98 118.40 115.43 109.24 91.91 97.16 112.19 116.02 
10 _..... 119.16 107.98 118.20 115.24 109.06 91.91 97.16 112.00 116.02 
9 -..... 119.16 107.98 118.40 115.43 109.24 91.91 97.16 112.19 116.22 
8 --.... 119.13 108.16 118.40 115.43 109.24 92.20 97.31 112.19 116.22 
ee 119.15 108.16 118.40 115.43 109.24 92.20 97.31 112.19 116.22 
3 -.--.. 119.21 107.98 118.40 115.43 109.06 91.77 97.00 112.00 116.02 
Sept 24 ____._ 118.95 107.44 118.00 114.85 108.70 91.19 96.69 111.81 115.43 
oS 118.82 107.62 118.20 114.66 108.70 91.48 96.69 111.62 115.43 
A RY 119.02 107.62 118.00 114.66 108.70 91.62 97.00 111.81 115.24 
oS ae 119.13 107.80 118.20 114.85 108.88 95.06 97.31 112.00 115.24 
| 119.14 107.80 118.40 114.85 108.88 91.77 97.16 111.81 1135.43 
Nee 118.78 107.62 118.00 114.66 108.70 91.77 97.16 112.00 115.04 
| ERS 118.90 107.80 118.00 115.04 108.70 91.91 97.31 112.00 115.04 
Sidiiew-<> sheen 119.20 107.98 118.20 115.24 108.70 92.20 97.47 112.00 115.24 
SSS 119.56 107.80 118.20 115.24 108.52 92.06 97.47 112.00 115.24 
St ae ack 119.55 107.80 118.00 115.24 108.52 92.06 97.47 112.00 115.04 
eee 119.47 107.62 118.20 115.04 108.34 91.91 97.46 112.00 115.04 
ot ded 119.46 107.62 118.20 115.04 108.16 91.91 97.16 111.81 115.04 
ee 119.55 107.44 118.00 114.66 107.98 91.77 97.00 111.62 114.85 
Gaae SV .2-... 119.45 107.44 118.00 114.66 107.80 91.77 97.16 114.44 114.66 
letkitbin nd 119.02 107.09 117.80 114.46 107.62 91.48 97.00 111.44 114.27 
DE iialen tat 118.97 106.92 117.60 114.08 107.44 91.48 97.00 111.25 113.89 
S wee 118.81 106.74 117.20 113.70 107.27 91.19 96.69 110.88 113.31 
May 29 __..-.. 118.71 106.39 116.61 113.31 107.09 91.05 96.69 110.70 112.76 
Be epuwad 118.35 106.39 116.80 113.50 106.92 91.19 96.69 110.70 112.93 
Bee tntniee 118.52 106.39 116.61 113.31 106.92 91.34 96.85 110.52 112.73 
@ icdite 118.45 106.56 116.80 113.12 106.92 91.62 97.00 110.52 112.93 
; BPE. 118.66 106.39 117.00 112.93 106.74 91.34 96.85 110.52 112.75 
690. 36 3.5.23 118.62 106.21 116.61 112.75 106.56 91.19 96.69 1190.34 112.19 
| Ran 116.28 105.86 116.41 112.56 106.39 90.91 96.54 110.15 112.00 
| Sere 117.36 165.69 116.41 112.19 106.21 90.77 96.54 109.79 111.88 
oT sobiou 117.55 106.04 116.80 112.37 106.21 91.48 97.00 109.97 112.19 
Mar. 28 ___.. 117.80 105.86 116.41 112.19 106.04 91.05 96.54 109.79 111.8£ 
BE Us cries tesa 117.85 106.21 117.00 112.93 106.56 90.77 96.54 110.15 112.75 
| pa 117.77 106.21 117.40 113.31 106.56 90.48 96.54 109.97 113.31 
» Pee 116.90 106.04 117.40 113.31 106.39 90.20 96.23 109.97 113.12 
eae... 116.93 105.86 117.20 112.93 106.21 89.78 95.92 109.79 112.75 
TI sides 116.06 105.52 117.00 112.75 106.04 89.52 95.62 109.60 112.75 
ME. ccmincendebe 116.24 105.86 117.60 113.12 106.21 89.64 95.92 109.60 113.12 
. OTT 116.52 106.21 117.80 113.31 106.39 $0.20 95.54 109.79 113.31 
pS | nee 117.14 106.39 118.00 113.70 106.39 90.48 96.85 109.79 113.70 
ee 117.64 106.56 117.60 113.89 106.56 90.77 97.16 169.97 113.50 
| ae 118.06 106.56 118.20 113.89 106.56 $0.48 96.69 110.15 113.89 
) ERS ee 118.03 106.56 118.20 114.27 106.56 90.34 96.69 110.15 114.08 
gine 118.65 106.39 118.40 114.46 106.39 89.78 95.82 110.15 114.46 
High 1941_____ 119.92 108.16 118.60 115.82 109.42 92.35 97.62 112.19 116.22 
Low 1941__.__ 115.89 105.52 116.22 112.00 106.04 89.23 95.62 109.42 111.62 
High 1940._._. 119.63 106.74 119.00 115.04 106.74 89.92 96.07 110.88 114.85 
7 1940____. 113.02 99.04 112.19 109.60 99.52 79.37 86.38 105.52 306.56 
r. Ago 
Oct. 28, 1940 116.88 105.00 117.20 113.12 104.66 88.27 95.62 109.79 112.37 
2 Yrs. Ago 


Oct. 28, 1939 112.55 99.84 111.44 10834 98.09 8443 89.51 104.14 107.09 


MOODY’S BOND YIELD AVERAGESt 
(Based on Individual Closing Prices) 





1941 Avge. » 

Daily Corpo- Corporate by Ratings Corporate by Groups 
Average rate Aaa Aa A Baa R.R. P.U. Indus, 
0B, Me ieee 3.27 2.73 2.86 3.20 4.29 3.92 3.05 2.85 
| SESS a 3.27 2.73 2.86 3.20 4.28 3.92 3.05 2.85 
Pe oi. ae til = dinis 3.27 2.73 2.86 3.20 4.28 3.91 3.05 2.85 
ES ae ‘ 3.27 2.73 2.87 3.20 4.27 3.91 3.05 2.85 
kina 3.27 2.73 2.87 3.21 4.28 3.92 3.05 2.85 
Pee 3.28 2.73 2.88 3.21 4.28 3.92 3.06 2.85 
RS ds Beilnchnaes ‘ 3.28 2.73 2.87 3.21 4.29 3.92 3.06 2.85 
«Ags Seanw 3.28 2.73 2.88 3.21 4.28 3.92 3.06 2.85 
ea ale eed ts 3.28 2.73 2.88 3.22 4.29 3.93 3.06 2.85 
| RO Se rm 3.28 2.73 2.88 3.22 4.29 3.94 3.06 2.85 
We cictecet ciaaiah ta hates 3.28 2.73 2.88 3.22 4.29 3.93 3.06 2.85 
Sy (tty donne 3.28 2.73 2.88 3.21 4.28 3.93 3.05 2.84 
Oe ek c ‘i 3.28 2.73 2.88 3.21 4.28 3.93 3.05 2.85 

Be ihn tak SA escapee ttn STOCK EXCHANGE CLOSED 
ESS eer eeay Oeeee ra 3.28 2.73 2.88 21 4.28 3.93 3.05 2.85 
ial al dh own 3.28 2.74 2.89 3.22 4.28 3.93 3.06 2.85 
BER SO nals SS 3.28 2.73 2.88 3.21 4.28 3.93 3.05 2.84 
BO bese hot sae 3.27 2.73 2.88 3.21 4.26 3.92 3.05 2.84 
pe eS are 3.27 2.73 2.88 3.21 4.26 3.92 3.05 2.84 
RE aren 3.28 2.73 2.88 3.22 4.29 3.94 3.06 2.85 
eg 8 MERCIER aay 3.31 2.75 2.91 3.24 4.33 3.96 3.07 2.88 
ae ees ERS Nee 3.30 2.74 2.92 3.24 4.31 3.96 3.08 2.88 
Se Stites. 3.30 2.75 2.92 3.24 4.30 3.94 3.07 2.89 
Oe simi geet le. dence 3.29 2.74 2.91 3.23 4.27 3.92 3.06 2.89 
eS a ae 3.29 2.73 2.91 3.23 4.29 3.93 3.06 2.88 
I caiedeiatiaiai alt ona 3.30 2.75 2.92 3.24 4.29 3.93 3.06 2.90 
} | FRc Se 3.29 2.75 2.90 3.24 4.28 3.92 3.06 2.90 
eee OE ee 3.28 2.74 2.89 3.24 4.26 3.91 3.06 2.89 
eee ee ee 3.29 2.74 2.89 3.25 4.27 3.91 3.06 2.89 
OS BE: cnswin dunn 3.29 2.75 2.89 3.25 4.27 3.91 3.06 2.90 
1 3.30 2.74 2.90 3.26 4.28 3.93 3.06 2.90 
3.30 2.74 2.90 3.27 4.28 3.93 3.07 2.90 
3.31 2.75 2.92 3.28 4.29 3.94 3.08 2.91 
Da RIES f° eS 3.31 2.75 2.92 3.29 4.29 3.93 3.09 2.92 
SD Andenbatenhiiilanbive: 3.33 2.76 2.93 3.30 4.31 3.94 3.09 2.94 
Br EE eae Se 3.34 2.77 2.95 3.31 4.31 3.94 3.10 2.96 
ae 3.35 2.79 2.97 3.32 4.33 3.96 3.12 2.99 
| Bila RS a 3.37 2.82 2.99 3.33 4.34 3.96 3.13 3.02 
RPE S es ee 3.37 2.81 2.98 3.34 4.33 3.96 3.13 3.01 
(RRA SECTS, ENN 3.37 2.82 2.99 3.34 4.32 3.95 3.14 3.02 
RS eR ie 3.36 2.81 3.00 3.34 4.30 3.94 3.14 3.01 
RR a ae 3.37 2.80 3.01 3.35 4.32 3.95 3.14 3.02 
ERE A SS 3.38 2.82 3.02 3.36 4.33 3.96 3.15 3.05 
gg SE 2 3.40 2.83 3.03 3.37 4.35 3.97 3.16 3.06 
det od SRS ee 3.41 2.83 3.05 3.38 4.36 3.97 3.18 3.07 
he. dace wiinbidih alin csdetaicie 3.39 2.81 3.04 3.38 4.31 3.94 3.17 3.05 
EES RSP 3.40 2.83 3.05 3.39 4.34 3.97 3.18 3.07 
 g. ARE ee 3.38 2.80 3.01 3.36 4.36 3.97 3.46 3.02 
his ilbdhsceiohinddanae 3.38 2.78 2.99 3.36 4.38 3.97 3.17 2.99 
Se ae ee 3.39 2.78 2.99 3.37 4.40 3.99 3.17 3.00 
ES EN ea 3.40 2.79 3.01 3.38 4.43 4.01 3.18 3.02 
YA Rs. TREN 3.42 2.80 3.02 3.39 4.45 4.03 3.19 3.02 
er ieee 3.40 2.77 3.00 3.38 4.44 4.01 3.19 3.08 
oe RE RS 3.38 2.76 2.99 3.37 4.40 3.97 3.18 2.99 
US FE creche ed icine 3.37 2.75 2.97 3.37 4.37 3.95 3.18 2.97 
Te a de cies 3.36 2.77 2.96 3.36 4.36 3.93 3.17 2.98 
Be ed oe conan 3.36 2.74 2.96 3.36 4.38 3.96 3.16 2.96 
iii a ce cect 3.36 2.74 2.94 3.36 4.39 3.96 3.16 2.95 
pl a a 3.37 2.73 2.93 3.37 4.43 4.01 3.16 2.93 
teh: 3008. oi 3.42 2.84 3.06 3.39 4.47 4.03 3.20 3.08 
hew i941 ._...... 3.27 2.72 2.86 3.20 4.25 3.90 3.05 2.84 
High 1940 .._........ 3.81 3.06 3.19 3.78 5.24 4.68 3.42 3.36 
SE EE sa iediiatincemases 3.35 2.70 2.90 3.35 4.42 4.00 3.12 2.91 
1 Year Ago— 
Oct. 28, 1940.....-.-. 3.45 2.79 3.00 3.47 4.54 4.13 3.18 3.04 
2 Years Ago— 

Oct; 23; 2998.........— 3.76 3.09 3.26 3.87 4.83 4.45 3.50 3.33 
* These prices are computed from average yields on the basis of one ‘‘typical’’ bond (3%4% 


coupon, maturing in 25 years) and do not a oy to show either: the average level or 
average movement of actual price quotations. ey merety serve w illustrate in a more come 
prehensive way the relative levels and the lat 
ter being the true picture of the bond market. 





t The latest complete list of bonds used in computing these indexes was pub- 
lished in the issue of Oct. 2, 1941, page 409. 
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Cotton Ginnings Drop Behind Previous Years 
The Census Bureau report issued Oct. 25, compiled from the in- 
dividual returns of the ginners, show 6,855,808 running bales of 
cotton (counting round as half bales and excluding linters) ginned 
from the crop of 1941 prior to Oct. 18, compared with 7,027,189 bales 
from the crop of 1940 at that date last year and 8,874,291 bales two 


years ago. Below is the report in full: 
REPORT ON COTTON GINNING 
RUNNING BALES 
(Counting round as half bales and excluding linters) 
STATE 1941 1940 1939 

United. States .............. *6,855,803 7,027,189 8,874,291 
pO SRE. ETT ee 668,858 449,650 612,316 
RD sin a Ss hn woe, 54,743 48,735 45.650 
GOD. Git dd ncbcembe one 1,027,218 691,812 1,032,973 
OR Acted ce nhidngee eine 66,122 212,452 126,123 
EE forties 6 Boe tind 13,491 16,479 8,888 
SS EER ea 531,994 728,511 763,402 
FRY cepitthintes dnkeiectaitiniiisht comes ts 3,983 1,096 2.523 
EE Gig ap ctbsiiemonetee 12,344 3,584 7,822 
BI le 3 os. Ghaccgen ante 277,800 343,610 677,082 
ND ook ene 1,198,945 667,063 1,286,661 
TO A i isl eben 357,076 150,916 280,551 
New Mexico _.....-..~.--~.-. 17,798 30,208 36,815 
North Carolina —.._______- 396,754 399,799 329,289 
aS ERR ae 231,564 308,538 400,381 
South Carolina —..__._--_- 325,145 675,045 733,818 
x SSR er Sea 449,682 147,957 256,201 
ar ad lle tvs esata 1,210,974 2,144,454 2,270,239 

11,316 7,280 3,557 


*Includes 1,960 wcles of the crop of 1941 ginned prior to Aug. 1 which was counted 
in the supply for the season of 1940-41, compared with 32,187 and 137,254 bales of the 
crops of 1940 and 1939. 


The statistics in this report include 528 round bales for 1941; 
2,693 for 1940 and 130,386 for 1939. Included in the above are 10,946 
bales of American-Egyptian for 1941; 9,598 for 1940;; and 8,144 for 
peg 1,864 bales Sea-Island for 1941; 2,339 for 1940 and 1,350 
or , 


The statistics for 1941 in this report are subject to revision when 
checked against the individual returns of the ginners being trans- 
mitted by mail. The revised total of cotton ginned this season prior 
to Oct. 1 is 4,714,738 bales. 


Consumption, Stocks, Imports, and Exports — United States 


Cotton consumed during the month of September, 1941, amounted 
to 875,682 bales. Cotton on hand and in consuming establishments 
on Sept. 30, was 1,636,521 bales, and in public storages and at com- 
presses 11,523,702 bales. The number of active consuming cotton 
spindles for the month was 22,963,944. The total imports for the 
month of September, 1941, were 25,413 bales and the exports of 
domestic cotton, excluding linters, were 189,215 bales. 


World Statistics 


The world’s production of commercial cotton, exclusive of lin- 
ters, grown in 1939 as compiled from various sources was 27,875,000 
bales, counting American in running bales and foreign in bales of 
478 pounds lint, while the consumption of cotton (exclusive of linters 
in the United States) for the year ending July 31, 1939, was 27,748,- 
000 bales. The total number of spinning cotton spindles, both active 
and idle, is about 145,000,000. 


Output Of Grude Gil And Petroleum Products 
Sets New High Curing Month Of August, i941 


Crude-oil production broke all records in August it is reported 
by the Bureau of Mines, U. S. Department of the Interior. The daily 
average in August.was 3,914,700 barrels, or about 100,000 above the 
average in July. 

: In general, crude-oil production gained everywhere except in 
Oklahoma. That State reported a substantial gain in July but in 
August the daily average fell back to 429,300 barrels, compared with 
425,300 barrels in August 1940. The largest increase (about 50,000 
barrels in daily average) in August was in Texas but the gain in 
Illinois was relatively larger. The increase in Kansas, though small, 
established a new record. 

Although production increased substantially, the gain in crude 
runs to stills in August was even larger. This, in conjunction with 
reduced imports and heavier exports, resulted in a larger withdrawal 
(5,372,000 barrels) from crude inventories in August than in July, or 
in any month since August 1939. 


Refined Products 


Daily average crude runs to stills again set a new record, the 
daily average of 4,018,000 barrels for August marking the first time 
that the 4,000,00-barrel mark has been exceeded. The yields of 
both gasoline and distillate were off in August, with residual and 
unfinished oils showing compensatory gains. 


The domestic demand for motor fuel in August was 62,944,000 
barrels, slightly below July 1941, but around 13% above a normal 
for August 1940. Exports of motor fuel, partly estimated, increased 
sharply, largely because of lease-lend activities, and amounted to 
2,700,000 barrels, including about 800,000 barrels of aviation grades. 
The output of motor fuel again reached a new peak with the result 
that the decline in gasoline stocks was less than anticipated. Total 
stocks of finished and unfinished gasoline on Aug. 31 were 80,377,000 


barrels, or about 3,300,000 barrels less than on hand a year ago. For 
the East Coast this same comparison showed 20,537,000 barrels this 
year against 21,886,000 barrels last year. 

The cumulative domestic demand for fuel oil, both light and 
heavy, is running around 13% above 1940. The domestic demand 
for kerosene was about the same for both periods, but the 1941 
gain for lubricating oils has been close to 33%. 

‘According to the Bureau of Labor Statistics, the price index for 
petroleum products in August 1941 was 61.4, compared with 60.9 in 
July and 49.2 in August 1940. 


The crude-oil capacity represented by the data in this report 





Foreign Front 


(Continued from page 843) 
through Iran, especially if British 
forces move into the Caucasus. 
This route also offers tremendous 
difficulties, since the railway from 
the head of the Persian Gulf to 
the Caspian is inadequate for vast 
movements. It is well understood, 
however, that the line is being 
augmented and improved, and 
that motor routes are being fash- 
ioned. The effectiveness of such 
plans may well depend upon the 
speed with which they can be 
completed. 


Russian Campaign 


Prodigious efforts again were 
reported this week by invaders 
and defenders alike, in the vast 
battlefront from Leningrad to the 
Black Sea, where the contest for 
domination of almost all of Con- 
tinental Europe seems to be near- 
ing its final phase. Heavy rains 
made quagmires of the roads and 
impeded the operations of both 
the Germans and the Russians. 
Bitter cold prevailed at times in 
some sectors, leading some mili- 
tary observers to the conclusion 





that General Winter is already 
coming to the aid of the Russians. 

But the course of battle still 
was toward the Nazi invaders. 
who retained the initiative virtu- 
ally everywhere. The German 
High Command briefly men- 
tioned the bad weather on one or 
two occasions, but the Russians 
admitted that they, too, are find- 


ing their problems enhanced by’ 


the rain, snow and biting cold. A 
few military experts point out 
that winter may turn out to be 
less disadvantageous to the Ger- 
mans than many had supposed, 
since frozen ground will make 
possible a resumption of mechan- 
ized warfare, in which the Nazis 
unquestionably excel. 

Pending further develop- 
ments in these tactical mat- 
ters, the fact appeared evi- 
dent this week that some of 
the German drives toward 
Moscow were halted. Weather 
and the Russians probably 
combined to achieve this ef- 
fect. 

Russians and Germans were 
agreed this week that the battle- 
front west, south and north of 
Moscow is fluid. Directly west of 





SUPPLY AND DEMAND OF ALL OILS 
(Thousands of barrels) 

















PRODUCTION OF CRUDE PETROLEUM 


August July August January - August 
1941 194la 1940 1941 1940 
NEW SUPPLY: 
Domestic production: 
Crude petroleum_________-- 121,354 118,251 110,523 906,943 911,668 
Daily average  ...._-_-_ 3,915 3,815 3,565 3,732 3,736 
Natural gasoline _________ 5,639 5,252 4,680 40,512 35,705 
ES aici ntenteisiidenin Dataset Eidiacaihe 277 271 271 2,297 2,628 
Total production _____--_~ 127,270 123,774 115,474 949,752 949,401 
Daily average __.____- 4,105 3,993 3,725 3,908 3,891 
Imports: 
Crude petroleum ______--_-~ 4,327 5,331 4,223 31,672 26,346 
Refined products  ______~_-- b3,627 1,933 3,606 25,253 26,703 
Total new supply, all oils____ 135,224 131,038 123,303 1,006,677 1,002,450 
Daily average —_...----_-_- 4,362 4,227 3,978 4,143 4,108 
Decrease in stocks, all oils___ 3,390 3,841 ce2,173 18,628 c50,760 
DEMAND: 
Total demand -____- BSP A 138,614 134,879 121,130 1,025,305 951,690 
Daily average —..-._--._-- 4,471 4,351 3,907 4,219 3.900 
Exports: 
Crude petroleum —_-_--__-_ 3,275 3,651 4,170 22,719 36,192 
Refined products __.__---~ b8,284 4,703 6,760 43,370 56,695 
Domestic demand: 
MED” o cnbodcdipdeimndicp mation 62,944 63,093 55,346 434,963 387,833 
IE EE ae 4,449 4,270 4,114 43,764 43,419 
Distillate fuel oil_.__._____-- 9,667 10,586 8,362 113,243 100,472 
Residual fuel oil___________ 30,169 28,887 26,267 244,957 219,314 
Lubricating oil ~.._.--~--- 2,562 3,074 2,024 20,679 15,701 
- at HE Ae Se Wee Ee ee See 193 171 150 1,233 783 
| SETS IRE AES Taare eae eee bas 514 633 587 4,898 4,536 
pS REL SESE 4,620 4,482 3,699 22,278 17,587 
en We ea Ss aah = 1,694 1,822 1,553 6,089 5,569 
EB) Rae eee aae See eS 6,991 6,976 6,430 50,788 48,553 
; Miscellaneous -.-._..-~.--- 280 307 242 ~ 2,283 1,357 
hh SS RR ala SO aa 2,972 ~ 2,224 1,426 — 14,041 13,579 
Total domestic demand.___ 127,055 126,525 110,200 959,216 858.805 
Daily average —...~..... 4,099 4,081 3,555 3,947 3,520 
STOCKS: 
Crude petroleum: 
Refinable in U. S._____-~--- 249,620 255,378 264,252 249,620 “264,252 
Heavy in California -__._-- 10,942 10,556 12,798 10,942 12,798 
Natural gasoline _.....-__-_- 6,111 6,317 7,702 6,111 7,702 
Refined products —_.._.__._- 277,346 275,158 290,778 277,346 290,778 
I, ON eras 544,019 547,409 575,530 544,019 575,530 
Daye sage: ....=_.- : 122 126 147 129 148 


a Revised. b Partially estimated. c Increase. 


BY STATES AND PRINCIPAL FIELDS 


{Thousands of barrels) 








was 4,481,000 barrels, hence the operating ratio was 90%, compared 
with 89% in July and 81% in August 1940. 


August 1941 July 1941 August January - August 
Total Daily av. Daily av. 1940 1941 1940 
0 ERIE AE OPE REE 2,315 74. 72. 2,222 17,415 17,128 
California: 
Kettleman Hilis____---_ 1,190 38.4 38.1 1,450 9,392 11,616 
ee EN 1,213 39.1 38.7 1,338 9,976 10,809 
, a le a Sa ea 2,642 85.2 82.1 2,601 20,082 20,301 
Rest of State_..____--- 14,867 479.6 480.0 13,868 112,116 106,374 
Total California ______ 19,912 642.3 638.9 19,257 151,566 149,500 
ES AE ee a 184 5.9 5.2 123 1,125 895 
tithe Be aa ca er 12,086 389.8 350.1 12,075 83,894 104,625 
E> Bw nS i 558 18.0 18.3 450 4,501 2,561 
I 7,560 243.9 241.4 5,772 52,656 42,921 
Ra TS OE aes 386 12.5 13.5 445 3,224 3,449 
Louisiana: 
ES RRS ETOP 7,735 249.5 241.3 6,542 57,951 52,922 
| SEE See Sa Ew Bae 427 13.8 14.0 554 3,606 4,797 
Rest of State __._______ 1,676 54.1 59.9 1,422 13,377 11,511 
Total Louisiana ____~~ 9,838 317.4 315.2 8,518 74,934 69,230 
Ne soe. 1,307 42.2 39.8 1,563 9,505 14,248 
Mississippi 122s... si. 1,598 51.5 45.9 578 7,263 2,195 
I ois i te 646 20.8 20.9 583 4,869 4,493 
me eee ue 3,342 107.8 106.8 3,239 25,779 26,611 
en eee 260006. 438 14.2 14.7 396 3,393 3,432 
at shinee tei Meiticts 270 8.7 9.1 287 2,169 2,074 
Oklahoma: 
Oklahoma City__._.__-~- 2,752 88.8 91.4 3,254 22,730 25,787 
RE aE ae Fae 3,279 105.8 106.5 3,372 25,244 28,228 
Rest of State._..._..___ 7,278 234.7 236.2 6,558 54,667 51,265 
Total Oklahoma______ 13,309 429.3 434.1 13,184 102,641 105,280 
<a EEE SKE IE 1,376 44.4 45.8 1,387 10,912 11,864 
exas: 
Get: Geass... .- 11,665 376.3 358.7 8,629 86,891 83,026 
West Tétas ............ 8,020 258.7 250.0 6,375 58,636 56,970 
Meee Petes ul. cos 11,002 354.9 337.9 11,595 87,219 96,303 
Panhandle. __._._._--_- 2,334 15.3 74.9 1,910 17,682 17,306 
Sil i tapi onis alice n 380 12.3 12.9 435 3,376 4,696 
Restor Gtate—......... 9,782 315.5 309.3 8,716 74,255 73,648 
eo. tS 43,183 1,393.0 1,343.7 37,660 328,059 331,949 
West Virginia —........_.. 283 9.1 9.6 291 2,261 2,301 
Wyoming: 
Lance Creek _.-_-.--. . 696 22.5 21.9 799 6,141 5,967 
GS cia EE eS 397 12.8 14.5 435 3,406 3,492 
Rest... of. .@tate....-=:..- 1,472 47.5 47.1 1,247 10,193 7,278 
Total Wyoming -_---~ ,565 82.8 83.5 2,481 19,740 16,737 
ia pee Range SON Lac I a eS al98 4 5.3 12 1,037 75 
121,354 3,914.7 3,814.5 110,523 906,943 911,S68!. 


a Includes Missouri (4), Nebraska (193), Tennessee (1), and Utah (—). 








the great. Russian city, the Ger- 


and Maloyaroslavets, some 65 
miles away. Fresh German re- 
serves were thrown into the fray, 
according to Russian spokesmen, 
and it was indicated that some 
Siberian divisions hastened to the 
front in order to help the de- 
fenders. But prongs of the Ger- 
man drive from the north and 
south were pushed steadily closer 
to Moscow, with some advance 
German units said to be only 25 
to 30 miles away. 

In the highly important Donets 
Basin the German forces ad- 
vanced steadily and methodically, 
endangering almost: all of the 
Russiar industrial production 
there. Capture of Kharkov, lead- 
ing city of the region, was 
claimed by the Nazis last Fri- 
day. The advance continued and 
Rostov on the Don admittedly is 
in a critical position. Far to the 
north, the great center of Lenin- 
grad was pounded by German 
artillery, and an attack would not 
be surprising. The second city 
of Russia has been beleaguered 
for weeks and possibly is being 
“softened” for a final Nazi drive 
across frozen ground. The course 
of the war between Finland and 
Russia is almost unreported, but 
it would appear that wintry 
weather is keeping operations to 
a minimum. 

Although the Nazis claimed 

several weeks ago that Rus- 
sian res‘stance has been ef- 
fectively broken, the de- 
fenders continue to keep the 
Reich forces at bay, in some 
areas. Apart from the ex- 
aggerated claims issued by 
both sides, little is known of 
the actual losses suffered. 
Casualties necessarily must 
be enormous, and the race to 
destruction is hastened by 
bad weather. Which side will 
crack first in this bitter con- 
flict remains uncertain. Even 
territorial gains or losses may 
prove in the end to be of rela- 
tively modest importance, as 
against this problem. 


Two indications are available 
which may turn out to be highly 
significant. On the central front 
the Russian Marshall Semyon 
Timoshenko was replaced last 
Friday by General Gregory K. 
Zhukoff, Chief of the Russian 
General Staff. Marshal Semyon 
Budenny and Marshal Klementi 
Voroshiloff, former commanders 
on the southern and northern 
frohts, were reported by authori- 
ties in the temporary Russian 
capital of Kuibyshev to be train- 
ing new armies. These reports 
tend to bear out German asser- 
tions that the Russian command 
has failed, notwithstanding the 
stout resistance of the Commu- 
nist soldiers. 


Britain and Germany 


Whenever the weather per- 
mitted, heavy aerial attacks were 
made by British fliers upon Ger- 
many and the Nazi-held coun- 
tries of the Continent, this week. 
Such attacks were overshadowed, 
however, by a tumultuous clamor 
in England for the establishment 
of a Western front in Europe, 
while the Germans are -engaged 
in Russia. Official British spokes- 
men admitted frankly that such 
an attempt might be suicidal, at 
present, but the demand was un- 
abated, and evidently reflects dis- 
satisfaction -over. the apparen 
course of the war. get 

The firm decision of the. 
British Government indicates 
that. the conflict in Western 
Europe is likely to continue 
along present lines for some 
time to come, although direct 
military assistance to Russia 
well may develop elsewhere. 
As British aerial strength 
grows, bombings of German 
industries doubtless will be 
redoubled and multiplied. It 
is also. within the realm _ of 
possibilities, however, that 
German forees will be re- 
leased from the East and sent 





(Continued on page 845) 
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Production And Utilization Of Electric Energy 


‘In The United Statec For Aug. And Sept. 1941 


The production of electric energy for public use during the 
month of September 1941 totaled 14,150,603,000 kilowatt-hours ac- 
cording to reports filed with the Federal Power Commission. This 
represents an increase of 20.4% when compared with September 1940. 


The average daily production of electric energy for public use for 
the second consecutive month reached an all-time high of 509,014,000 
kilowatt-hours during September. This is an increase of 1.7% when 
compared with the average daily production during the month of 
August 1941 and is the second time that the average daily production 
has reached the half billion kilowatt-hour mark. 


The effect of drought conditions on production by hydroelectric 
plants, particularly in the New England and South Atlantic regions, 
is evident in the table below. Due to abundant rainfall in the West 
North Central region, the hydroelectric production in that area for 
the current month was 111.0% more than the September 1940 pro- 
duction. 

HYDROELECTRIC PRODUCTION FOR SEPTEMBER, 1941, COMPARED 
WITH SEPTEMBER, 1940 


% change % change 


Sept., 1941 
over 


Region Sept., 1941 


Pacific 
South Atlantic United States Total 


For New England and the South Atlantic regions the hydro- 


electric production for September 1941 was lower than August 1941 


by 4.5% and 15.0% respectively, while hydroelectric production in the 
East South Central region for September 1941 dropped 11.6% below 
August 1941. 


The production by water power in September amounted to 
3,979,704,000 kilowatt-hours, or 28.1% of the total output for public 
use. 

Total production for the twelve-month period ending Sept. 30, 
1941, was 158,893,000,000 kilowatt-hours as compared with a produc- 
tion of 138,762,000,000 kilowatt-hours for the twelve-month period 
ending Sept. 30, 1940, representing an increase of 14.5% over the 
previous period. 


The movement of electric energy across State lines totaled 2,863,- 
982,000 kilowatt-hours or 20.2% of the amount generated for public 
use. 

The net imports from Canada totaled 73,841,000 kilowatt-hours 
and the net exports to Mexico were 2,615,000 kilowatt-hours, leaving 
a net balance of 71,226,000 kilowatt-hours imported to the United 
States. 


Reports were received during September 1941 indicating that 
the capacity of generating plants in service in the United States on 
September 1941 totaled 42,957,036 kilowatts. This is a net increase of 
267,785 kilowatts over that previously reported in service on August 
31, 1941. Occasionally changes are made in plants which are not 
reported promptly so that the figures shown for any one month do 
not necessarily mean that all the changes were made during that 
month but that they were reported to the Commission since the 
previous monthly report was issued. 


PRODUCTION OF ELECTRIC. ENERGY FOR PUBLIC USE IN THE UNITED STATES 
(In Thousands of Kilowatt-hours) 


By Water Power By Fuels Total 
1941 1941 1941 


August September August September August September 
134,461 128,432 714,921 714,056 849,382 842,488 
475,151 463,716 2,832,265 2,863,542. 3,307,416 3,327,258 
147,946 256,375 3,188,276 3,087,579 3,336,222 3,343,954 
121,197 242,727 729,675 595,926 850,872 838,653 
318,238 270,613 1,410,889 1,498,433 1,729,127 1,769,046 
542,406 479,458 343,269 358,442 885,675 837,900 
801,963 757,899 851,664 812,175 
Mountain 679,048 727,615 147,216 140,182 826,264 867,797 
Pacific  ....-- 1,443,014 1,356,492 233,577 154;840 1,676,591 1,511,332 


United States Total... 3,911,162 3,979,704 10,402,051 10,170,899 14,313,213 14,150,603 


AVERAGE DAILY PRODUCTION OF ELECTRIC ENERGY* 
(in Thousands of Kilowatt-hours) 


Division— 





Percent 
Water Power Puel Total Change 
Month 1941 1940 1941 1940 1941 1940 1941/1940 


January... 158,661 110,145 304,274 306,979 462,935 417,124 11.1 
February... 150,455 118,468 313,581 288,000 464,036 406,468 14.2 
March ... 153,435 136,898 304,422 258,050 457,857 394,948 15.9 
April .... 171,042 161,089 279,802 230,841 450,844 391,930 15.0 
May -.... 147,914 159,031 319,814 237,785 467,728 396,816 17.9 
June .... 145,123 152,060 338,158 257,913 483,281 409,973 17.9 
July -..-. 151,609 143,845 334,190 267,905 485,799 411,750 18.0 
August -. 136,754 136,206 363,708 284,575 500,462 420,781 18.9 
September. 143,154 140,121 365,860 288,713 509,014 428,834 18.7 
CE en. ees 125,155 315,003 440,158 a 
November. ------ 147,145 311,274 458,419 ponidied 
December... -~---- 154,210 309,627 463,837 ome 


*Computed by dividing the monthly production by the number of equivalent week 
days in the month in question. 


Coal Stock and Consumption 


Coal consumption by electric power plants was 5,848,140 tons in 
September 1941 which is a decrease of 84,896 tons from the August 
1941 consumption. Of this total 5,595,645 tons were bituminous coal 
and 252,495 tons were anthracite. 
the consumption of bituminous coal and 12.8% in the consumption of 
anthracite when compared with the preceding month which had one 
additional day. 


The consumption of fuel oil during September 1941 totaled 1,- 
650,741 barrels as compared with 1,792,841 barrels during August or 
a decrease of 7.9%. During the same interval the consumption of gas 
decreased to 19,955,936 MCF in September from 21,394,713 MCF in 
August, representing a decrease of 6.7%. 


The total stock of coal on hand at electric utility power plants 
on Oct. 1, 1941, was 12,954,117 tons. This was an increase of 5.6% 
as compared with Sept. i, 1941, and an increase of 3.4% as compared 
with Oct. 1, 1940. Of the total stock, 11,636,875 tons were bituminous 


Foreign Front 


(Continued from page 844) 

in heavier squadrons against 

England. 

Sharp combats are reported 
almost daily between British and 
German aircraft, over the Chan- 
nel, with a dozen or so of air- 
planes shot down by either side, 
according to the official state- 
ments. British bombing planes 
ranged far into Germany, late 
last week, and weather did not 
halt operations against nearby 
German-held points. The German 
flier, in turn, raided a+ number 
of British towns. Relatively little 
is being said, currently, of the. 
damage thus done by the oppos- 
ing aerial squadrons. 

In the conflict on the high seas 
the Germans continued their 
merciless sinkings of merchant 
ships, and also scored a success 
against the British Navy. The 
destroyer Broadwater, one of the 
50 American ships traded to Eng- 
land in exchange for naval bases, 
was sunk by a torpedo; last week. 
German spokesman claimed siz- 
able destruction of British and 
allied shipping, but no reports 
are made available on this aspect 
of the war by the British Ad- 
miralty. 


Gibraltar to Singapore 


Along the vast stretch from the 
Piilars of Hercules to the great 
British base on the Straits of 
Malacca, war and preparations for 
war were noted this week. In the 
Mediterranean region the clashes 





between British and Axis forces 
were more frequent, especially in 
the Western Desert sector around 
besieged Tobruk. These opera- 
tions were more in the nature oi 
skirmishes, however, than oi 
fixed battles, with enlarged con- 
flicts likely before long. The 
British Admiralty announced a 
torpedo hit on an Italian cruiser, 
last Friday, and Italian authori- 
ties declared on the following day 
that a British cruiser in the Medi- 
terranean had been hit by torpe- 
does launched from. airplanes. 
The precise situation in the 
Mediterranean is obscure, but it 
seems that both sides are aug- 
menting their concentrations in 
northern Africa, for sizable mili- 
tary campaigns. Italy is said in 
London and Washington to be 
seething with disaffection. Count 
Galeazzo Ciano, who can be re- 
garded as Premier Mussolini's 
personal envoy, conferred at some 
tength, las¢ Saturday, with Chan- 
cellor Hitler, at the Russian head- 
quarters of the Germans. Al- 
though this lends some credence 


to claims of discontent in Italy, | d 


the fact also remains that Italian 
soldiers are in. Russia, fighting 
alongside their Reich associates. 

Fresh campaigns in the Mid- 
dle East loomed ever more de- 
cisively, as the Germans marched 
through the Russian Donets Basin 
and approached the Caucasus. 
That the British are preparing to 
meet the Nazis on the shores of 
the Caspian was intimated in 
London, and this possible cam- 
paign necessarily would be con- 





Electric Cutput For Week Ended Oct. 25, 1941 
Shows Gain Of 15.19, Over Like Week Last Year 


The Edison Electric Institute, 


in its cxrrent weekly report, es- 


These are decreases of 0.8% in|} 





timated that the production of electricity by the electric light and 
power industry of the United States for the week ended Oct. 25, 1941 
was 3,299,120,000 kwh. The current week’s output is 15.1% above 
the output of the corresponding week of 1940, when production to- 
taled 2,866,827,000 kwh. The output for the week ended Oct. 18, 1941 
was estimated to be 3,273,184,000 kwh., an increase of 15.3% over 
the like week a year ago. 


PERCENTAGE INCREASE FROM PREVIOUS YEAR 


Major Geographic Week Ended Week Ended Week Ended Week Ended 

Regi Oct. 25,41 Oct. 18,’41 Oct.11,°41 Oct. 4, 41 
New Engla J . 20.7 199 
Middle Atlantic y J 16.6 14.8 
Central Industrial , j 19.6 20:7 
West Central 15.7 16.8 
19.3 20.2 
. . 20.3 19.1 
Pacific Coast " y x10.6 x10.4 


Total United States * 17.7 17.8 
x Percentage should be higher; data under revision. 


DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
Percent 
Change 
Week Ended 1941 1940 1941 1939 1938 
from 
1940 


2,598,812 +17.1 
2,664,853 +15.1 
2,653,788 
2,659,825 
2,425,229 
~ 2,651,626 
2,681,071 
2,760,935 
2,762,240 
2,743,284 
2,745,697 
2,714,193 
2,736,224 
2,591,957 
2,773,177 
2,769,346 
2,816,358 
2,792,067 
2,817,465 
2,837,730 
2,866,827 2,622,267 
2,882,137 2,608,864 


DATA FOR RECENT MONTHS (Thousands of Kilowatt-Hours) 


Percent 
Change 
1941 1940 1938 





2,328,756 2,056,509 
2,340,571 
2,362,436 
2,395,857 
2,145,033 
2,402,893 
2,377,902 
2,426,631 
2,399,805 
2,413,600 
2,453,556 
2,434,101 
2,442,021 
2,375,852 
2,532,014 
2,538,118 
2,558,538 
2,554,290 
2,583,366 
2,576,331 
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2,270,534 


9,787,901 
8,911,125 
9,886,443 
9,573,698 
9,665,137 
9,773,908 
10,036,410 
10,308,884 
9,908,314 
10,065,805 
9,506,495 
9,717,471 


13,149,116 
11,831,119 
12,882,642 
12,449,229 
13,218,633 
13,231,219 
13,836,992 


11,683,430 
10,589,428 
10,974,335 
10,705,682 
11,118,543 
11,026,943 
11,616,238 
11,924,381 
11,484,529 
12,474,727 
12,213,543 
12,842,218 


138,653,997 


10,183,400 

9,256,313 
10,121,459 

9,525,317 

9,868,962 
10,068,845 
10,185,255 
10,785,902 
10,653,197 
11,289,617 
11,087,866 9,893,195 
11,476,294 10,372,602 


124,502,309 111,557,727 117.141,591 


9,290,754 
8,396,231 
9,110,808 
8,607,031 
8,750,840 
8,832,736 
9,170,375 
9,801,770 
9,486,866 
9,844,519 


January 
February 


November 
December 





Total for yr- 





coal and 1,317,242 tons were anthracite, an increase of 6.2 and a 
decrease of 3.0% respectively when compared with Sept. 1, 1941. 

In terms of days’ supply, which is based on the rate of consump- 
tion for the month in question, there were sufficient stocks of 
bituminous coal on hand Oct. 1, 1941, to last 62 days and sufficient 
anthracite for 156 days’ requirements. These ay be compared with 
62 and 146 days’ supply respectively for the previous month. 





nected with supply lines into 
Russia. The only surprise in all - 
this is the long delay in starting 
the battles, for vast moves long 
have been in progress. German. 
forces may contemplate a drive 
toward the Suez through Turkey. 
Two Turkish general officers 
conferred with Hitler, Tuesday, 
and received an “impressive pic- 
ture” of operations in Russia. 


Occupied Countries 


Tension steadily is mounting in 
the occupied countries of Europe 
and unquestionably will continue 
to mount as wintry weather adds 
to the terrible hardships and pri- 
vations endured by the unfortu- 
nate victims of invasion. The 
ravages of the Nazis, combined 
with the drastic effects of the 
British blockade, are causing 
wounds that will leave scars for 
the timeless future. Especially 
deplorable are the killings of 
“hostages” by the German forces 
in various countries. 


President Roosevelt spoke out 
against such killings, last Satur- 
ay, soon after a similar con- 
demnation of Nazi practices was 
made by Prime Minister Winston 
Churchill. Like Mr. Churchill, 
who assailed the “butcheries in 
France,” President Roosevelt 
found the executions revolting. 
He declared that such terrorism 
cannot break the spirits of the 
invaded peoples and said that the 
German acts were those of “des- 
perate men who know in their 
hearts that they cannot win.” 


The butcheries continued, how- 
ever, and added immeasurably to 
the distress of the French and 
other peoples. Another German 
officer was shot and killed by 
persons unknown in Bordeaux, 
last week, and the Nazis 
promptly executed 54 hostages, 
while indicating that another 100 
would be slain if the culprits were 
not apprehended. The Vichy re- 
gime intervened and made many 
appeals to the French to cease 
aggravating incidents. The Ger- 
mans thereupon granted a tem- 
porary reprieve to those marked 
for execution. The Low Coun- 
tries and Norway have been rela- 
tively quiet this week, but Ser- 
bian guerrillas continued their 
fight against the invading Nazis, 
and suffered terrible reprisals. 


These are but outward 
manifestations of ‘a seething 
discontent that rages through- 
out the occupied lands. Fam- 
ine and disease already are 
reported in many areas cap- 
tured by the Nazis, and ruth- 
lessly stripped of all mate- 
rials that might contribute 
to the war effort. The colder 
weather that now begins to 
prevail adds daily to the dif- 
ficulties. Former President 
Hoover maintained, in a re- 


cent speech, that a healthy 
revolt is not likely to grow 
in such soil. 


Some reports now indicate that 


'the people of Iceland also object 


to occupation, even though Brit- 
ish and American forces are con- 
cerned in this instance. Rising 
costs of living and other prob- 
lems associated with the influx of 
British and American troops, a 
dispatch from Reykjavik states, 
caused disagreements which re- 


‘sulted in the resignation of Pre- 
‘mier Hermann Jonasson, last 


week. Some Icelanders are said 
to question the eventual with- 
drawal of British forces, although 
no such doubts are reported with 
respect to American troops. 


Exchange Seat Sold 


Arrangements were completed 
on Oct. 27, for the transfer of a 
New York Stock Exchange mem- 
bership at $25,000. The previous 
and the only other sale this month 
was on Oct. 2 at the same price. 
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Revenue Freight Car Loadings During Week 
Ended Oct. 18, 1941 Totaled 922,884 Cars 


Loading of revenue freight for the week ended Oct. 18, totaled 
922,884 cars, the Association of American Railroads announced on 
Oct. 23. The increase above the corresponding week in 1940 was 
108,975 cars or 13.4% and above the same week in 1939 was 66,595 
cars or 7.8%. 

Loading of revenue freight for the week of Oct. 18 increasea 
19,007 cars or 2.1% above the preceding week. 

Miscellaneous freight loading totaled 407,450 cars, an increase 
of 14,851 cars above the preceding week, and an increase of 54,959 
cars above the corresponding week in 1940. 

Loading of merchandise less than carload lot freight totaled 159,- 
285 cars, a decrease of 1,433 cars below the preceding week, but an 
increase of 496 cars above the corresponding week in .1940. 

Coal loading amounted to 167,613 cars, a decrease of 4,081 cars 
below the preceding week, but an increase of 46,924 cars above 
the corresponding week in 1940. 

Grain and grain products loading totaled 37,564 cars, an in- 
crease of 1,011 cars above the preceding week, and an increase of 
822 cars above the corresponding week in 1940. In the Western 
Districts alone, grain and grain products loading for the week of 
Oct. 18 totaled 23,884 cars, an increase of 28 cars above the preced- 
ing week, and an ‘increase of 724 cars above the corresponding week 
in 1940. 

Live stock loading amounted to 22,805 cars, an increase of 2,579 
cars above the preceding week, and an increase of 446 cars above 
the corresponding week in 1940. Im the Western Districts alone, 
loading of live stock for the week of Oct. 18 totaled 19,168 cars, an 
increase of 2,595 cars above the preceding week, and an increase of 
675 cars above the corresponding week in 1940. 

Forest products loading totaled 46,317 cars, an increase of 1,485 
cars above the preceding week, and an increase of 4,905 cars above 
the corresponding week in 1940. 

Ore loading amounted to 68,808 cars, an increase of 4,712 cars 
above the preceding week but a decrease of 920 cars below the cor- 
responding week in 1940. 

Coke loading amounted to 13,042 cars, a decrease of 117 cars 
below the preceding week, but an increase of 1,343 cars above the 
corresponding week in 1940. 

All districts reported increases compared with the correspond- 
ing weeks in 1940 and 1939. 


1941 1940 1939 


2,740,095 2,557,735 2,288,730 
2,488,879 2,282,866 
3,123,916 2,976,655 
2,495,212 2,225,188 
2,351,840 2,926,408 
2,896,953 2,563,953 
2,822,450 2,532,236 
3,717,933 3,387,672 
3,135,122 3,102,236 

806,004 830,102 
811,906 839,952 
813,909 356,289 


29,021,859 26,812,287 








34,007,761 


The following table is a summary of the freight carloadings for 
the separate railroads and systems for the week ended Oct. 18, 1941. 
During this period 104 roads showed increases when compared with 
the same week last year. 


REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 
(NUMBER OF CARS)—WEEK ENDED OCT. 18 
Total Loads 
Total Revenue Received from 
Freight Loaded Connections 


1941 1940 1939 1941 1940 


602 605 748 1,568 1,265 
1,492 854 1,319 270 232 
8,368 7,766 8,665 13,585 11,101 

1,458 1,763 2,455 2,375 

717 51 

2,536 2,137 

11,116 8,174 

Delaware, Lackawanna & Western__- ¥ i 9,138 7,667 
for eoeng & Mackinac 149 113 

1,223 1,184 
3,902 2,655 
16,714 14,232 
9,282 7,792 
2,912 2,215 
2,011 1,230 
7,208 
2,211 

250 
42 
39,887 
14,018 

1,967 
11,422 

1,683 
6,069 

5,477 

68 
244 
2,047 
933 

9,565 
3,554 


165,068 








- 


sr SSveeses 
SSeessess 


10, 707 
4,636 


213,972 











Allegheny District— 
Akron, Canton & Youngstown 
Baltimore & Ohio 


Bessemer & Lake Erie ; 2,668 
Buffalo Creek & Gauley 347 2 
Cambria & Indiana 18 
Central R.R. of New Jersey 16,913 
Cornwall 656 59 
Cumberland & Pennsylvania 34 

Hey 57 
2,856 
1,881 
58,738 
24,591 
6,350 
9,812 


149,499 




















165,627 172,261 








22,265 
20,071 


28,920 
24,138 
4,080 4,216 


15,080 
6,424 
2,128 
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The Federal Reserve Bank of 
New York announces that its 
Foreign Property Control Depart- 
ment is now located on the fifth 
and sixth floors of 70 Pine Street, 
New York City. 


The Ninth Federal Savings and 
Loan Association, New York City, 
announces the opening of its new 
quarters at 1457 Broadway, be- 
tween 4lst and 42nd Streets. The 
institution reports resources. of 
over $13,000,000. 


The New York Chapter of the 
American Institute of Banking on 
Oct. 15 inaugurated its series of 
10 weekly broadcasts on banking 
subjects with a talk on the his- 
tory of banking by Dr. William 
A. Irwin, National Educational 
Director of the American Insti- 
tute of Banking, over Station 
WNYC. This series of broadcasts 
was arranged through the cooper- 
ation of the Board of Education 
of New York: City, and will be 
heard by New York City high 





school students as part of their 
curriculum, as well as by the gen- 
eral public. 

Mr. Clarance V. Joerndt of the 
National City Bank, President of 
New York Chapter, announces 
that the following outstanding 
leaders of banking and finance 
have accepted the Chapter’s in- 
vitation to speak during the 
series, on varied phases of bank- 
ing and finance: 


George B. Roberts, Vice- 
President, The National City 
Bank; Philip A. Benson, Presi- 
dent, The Dime Savings Bank 
of Brooklyn; Henry C. Von 
Elm, Vice-Chairman, Manufac- 
turers Trust Co.; G. Russell 
Clark, Assistant Manager. New 
York Clearing House; Horace 
L. Sanford, Secretary, Federal 
Reserve Bank of New York; 
Charles H. Schoch, Deputy 
Superintendent of Banks State 
of New York; Murray Shields, 
Economist, Irving Trust Co.; 
Shepard Morgan, Vice-Presi- 
dent, Chase National Bank; 





Railroads 


Alabama, Tennessee & Northern 
Atl. & W. P.—W. R.R. of Ala 
Atlanta, Birmi 

Atlantic Coast 

Central of Georgia 

Charleston & Western Carolina 


Illinois Central System 
Louisville & Nashville 


Mississippi 
Nashville, Chattanooga & St. L 
hern 


Total Loads 
Received from 
Connections 


Total Revenue 
Freight Loaded 


Southern Distriet— 1941 1940 1939 1941 1940 


377 260 337 230 163 
936 831 880 2,265 1,634 
873 691 613 1,148 901 
10,122 10,186 7,313 6,132 
4,164 4,293 4,511 3,469 
492 428 1,661 1,130 

1,327 1,504 2,838 

479 378 

226 374 

573 1,063 

58 78 

1,047 


2,463 

356 668 
3,871 3,646 
27,967 15,296 
. 9,073 
175 767 
382 

3,434 

1,385 

1,793 

6,181 

9,112 7,653 
24,458 21,277 
407 710 
164 921 





119,055 97,508 








Northwestern Distriet— 


Chicago & North Western 
Chicago Great Western 

Chicago, Milw., St. P. & Pac 
Chicago, St. P., Minn. & Omaha__-_-_- 
Duluth, Missabe & Iron Range 
Duluth, South ee ly & Atlantic... 
ge deltas & Bes 

Great 

Green Bay & Western 

Lake Superior & Ishpeming 
Minneapolis & St. Louis 

Minn., St. Paul & S. 8. M 

Northern Pacific 

Spokane International 

Spokane, Portland & Seattle 











Central Western District— 
—_. Top. & Santa Fe System 
Alto: 


Binghem & Garfield 

Chicago, Burlington & Quincy 
Chieago & MTllinois Midland 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 


3,199 


20,837 
2,907 
13,775 
3,166 


3,241 
751 470 
19,397 
2,151 
13,603 
2,573 


Colorado & Southern 1,136 1,176 
Denver & Rio Grande Western 4,748 5,189 
Denver & Salt Lake 770 496 
Fort Worth & Denver City 1,195 1,343 
Itiinois Terminal 2,064 1,831 
1,125 1,103 
1,894 1,620 
1,298 969 

22 7 
Southern Pacific 33,350 28,024 
Toledo, Peoria & 382 333 
Union Pacific System 23,998 me 


645 
1,942 


2,195 
144,479 131,288 


























48,378 








46,416 57,274 


23,632 18,572 














Note—Previous- year’s ‘figures revised. - 


George Weiss, Economist and 
Partner, J. S. Bache & Co. 


Following the meeting of the 


-|Board of Trustees of The New 


York Trust Company held on 
Oct. 21, John E. Bierwirth, Presi- 
dent, announced the appointment 
of Charles C. Gifford and Thomas 
M. Keefe, as Assistant Treasurers 
of the company. The new offi- 
cers will be associated with the 
company’s Fortieth Street Office 
at Madison Avenue and 40th 
Street. The announcement also 
says: 

Mr. Gifford has been with 
The New York Trust Company 
since 1929, following five years 
with the Farmers Loan and 
Trust Company. He attended 
the Hill School and graduated 
in 1917 from the Sheffield Sci- 
entific School of Yale Univer- 
sity. Mr. Gifford joined the 
armed forces of the’ United 
States in May, 1917, and saw 
action as a lieutenant with the 
10ist Field Artillery (26th Di- 
vision) overseas. 


In March, 1918, he was trans- 
ferred to the 88th Aero Squad- 
ron with which he served until 
he was wounded during the 
battle of the Argonne in Sep- 
tember, 1918. 


Mr. Keefe has been associated 
with the Fortieth Street Office 
of the company since 1935. He 
joined The New York Trust 
Company in 1929, following ex- 
perience with the National City 
Bank of Cleveland, The Mid- 
land Bank of Cleveland, and 
George H. Burr & Co., com- 
— paper brokers of this 
city. 


At the regular meeting of the 
Board of Directors of The Na- 
tional City Bank of New York 
held .on. Oct. 21, James Mac- 
Naughton Thompson was ap- 
pointed an Assistant Cashier. 


Harry E. Ward, President of the 
Irving. Trust Co. of New York 
City, on Oct. 16 observed his 40th 
anniversary of association with 
the bank and its predecessor, the 
New York National Exchange 
Bank. After graduating from 
Yale University, Mr. Ward was 
employed by the New York Na- 
tional Exchange Bank as a clerk 
on Oct. 16, 1901 and served in 
this capacity in various depart- 
ments of the bank for a number 
of years. He was promoted to 
Assistant Cashier in 1907, named 
Cashier in 1910, appointed Vice- 
President in -1914 and became 
President of the bank and a mem- 
ber of the Board of Directors on 
Jan. 1, 1919. 


Harry L. Bailey has been nomi- 
nated to become a Trustee of the 
Bank of New York. He is Presi- 
dent and Director of Wellington, 
Sears Co. He is also Chairman 
of the Executive Committee of 
the West Point Manufacturing 
Co., West Point, Ga., and a Di- 


8/rector of numerous corporations, 


including the Boston Manufac- 
turers Mutual Fire Insurance Co., 
Liberty Mutual Insurance Co., 
Mutual Boiler Insurance Co., and 
the National Shawmut Bank of 
Boston. 





Alexander P. Hirsch, President 
of Welbilt Appliance Corp., New 
York, has been elected a Director 
of the Trade Bank & Trust Co. 
of New York. 


William M. Evarts of the law 
firm of Millbank, Tweed & Hope 


1,646 was recently elected a Trustee of 


the Greenwich Savings Bank, 
New York City. © 


E. Chester Gersten; President 


36! of The Public National Bank aad 


Trust Co. of New York, announced 
the appointment of James J. Slat- 


.tery, as an Assistant Vice-Presi- 
dent. Mr. Slattery’s former title 





was that of Assistant Cashier. 
(Continued 6n page 847) | 
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Daily Average Crude Oil Production for Week 
Ended Oct. 25, 1941, Drops 11,750 Barrels 


The American Petroleum Institute estimates that the daily aver- 
age crude oil production for week ended Oct: 25, 1941 was 4,098,800 


barrels. 


This was a drop of 11,750 barrels from the output of the 


preceding week and the current week’s figures were above the 


4,012,900 barrels calculated by the U. §. 
to be the total of restrictions imposed by 
Daily average production for the four weeks 


States during October. 


rtment of the Interior 
e various oil-producing 


ended Oct. 25, 1941 is estimated at 4,035,250 barrels. The daily average 
output for the week ended Oct. 26, 1940, totaled 3,640,300 barrels. 
Further details as reported by the Institute follow: 


Reports received from refining companies owning 86.4% of the 
4,538,000 barrel estimated daily potential refining capacity of the 
United States, indicate that the industry as a whole ran to stills, on 
a Bureau of Mines’ basis, 4,060,000 barrels of crude oil daily during 
the- week, and that all companies had in storage at refineries, bulk 
terminals, in transit and in pipe lines as of the end of the week, 


83,343,000 barrels of finished and unfinished gasoline. 


The total 


amount of gasoline produced by all companies is estimated to have 
been 13,686,006 barrels during the week. ; 


DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS 








aB; of M. 


Actual Production 



































Caicu- ‘ 

lated Week Change _4 Weeks Week 

Require- State Ended from Ended Ended 

ments Allow- Oct .25 Previous Oct. 25 Oct. 26 

(October) ables 1941 Week 1941 1940 

Chishema 2022.2. 2. 481,500 428,000 »425,300 +7,200 426,100 397,200 
Saneas | e222 22= 253,000 253,000  »255,500 —4,300 246,650 189,500 
Nebraska —-~....~-- G200:; . 2k b5,650 —50 -6,000 2,600 
Panhandle Texas... 79,450 —950 78,950 80,360 
North Texas --_-_--- 105,400 + 650 103,650 112,150 
West Central Texas__ 31,350 +350 30,900 31,200 
West Texas _-_-..-- 283,700 +850 269,450 240,000 
East Cential Texas__ ‘ + 250 83,600 76,950 
East Texas ___.----- 369,700 —200 351,900 - 375,000 
Southwest Texas —_..~ 220,400 + 1,050 209,400 225,700 
Coastal Texas ___.-- 233,000 + 1,000 281,750 243,050 
‘Total Texas __.._ 1,420,100: ci,485,966 — 1,468,700 +3,000 1,409,600 1,384,400 
North Louisiana _..-- ———=«t*# 81,300 + 1,150 80,450. 67,000 
Coastal Louisiana —-- 263,400 —1,950 259,550 216,150 
Total Louisiana -. 332,000 | 339,233 344,700 —800 340,000 283,150 
Arkansas _......--- “98,200 73,415 71,950 + 100 72,350 68,950 
Mississippi ..._____- 43,900 b66,450 + 2,250 63,400 15,450 
Illinois _-..-...-<-. | 399,200 419,700 —400 421,350 343,700 
eee. 20,100 b19,100 - + 450 19,300 13,100 

tern (not incl. 

ne & tae:) > 2. 98,100 92,700 —1,600 93,600 86,950 
Michigan .__.__-____ 44,100 58,659 —550 ~° 57,550 48,100 
Wyoming -_.:._---- 84,300 86,150 +650 87,700 74,200 
Montana at Salen 20,300 oT ee eee 20,200 18,200 
Colorado. ________-- 5,000 4,000 —209 4,750 3.350 
New Mexico ___.___- 114,600 114,600 116,450 +500 115,350 101,450 
Total Bast of.Calif. 3,399,700 3,400, «0 +6,250 3,383,900 3,036,400 
California ...._.__-- 613,200 613,200 643,100 —18,000 651,350 603,100 
Total United States 4,012,900 -_ 4,098,800 —11,750 4,035,250 3,640,300 


aThese are Bureau of Mines’ calculations-of the requirements of domestic crude oi: 





based upon certain premises outlined in its detailed forecast for the month .of October. 
As requirements may be supplied either from stocks, or from new production, contem- 
plated withdrawals from crude oil inventories must be deducted from the Bureau's 
estimated requirements to determine the amount of new crude to be produced. 

bOkla., Kans., Neb., Miss., Ind. figures are for week ended 7 a. m. Oct. 22. 

eThis is the net basic 31-day allowable as of Oct. 1, but experience indicates that 
it will increase as new wells are completed, and if any upward revisions are made. 
With a few exceptions the entire State, including Panhandle, was ordered shut down 
on Oct. 4, 5, 11, 12, 18, 19, 25, 26 and 31. 

dRecommendation of Conservation Committee of California Oil Producers. 
NOTE:—The figures indicated above do not include any estimate of any oil which 

might have, been surreptitiously produced. 


CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF 
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL 
Olx., WHEK ENDED OCT. 25, 1941 


(Figures. in ‘Thousands of Barrels of 42 Gallons Each) Mm 
~~ Crude Runs Gasoline Stocks b Stocks 

















gr-mne Daily Refin- 
ing Capacity to Stills Produc’n Fin- of b Stocks ec Stocks 
at Re- ished& Gas of Re- Avia- 
District Po- P.C. fineries Unfin- Oil sidual tion 
ten- Re- P.C. Inet. ished and Fuel Gaeso- 
tial port- Daily Oper- Natural Gaso- Dis- ou line 
Rate ing Aver. ated Biended line tillates 
East Coast Res 673 100.0 669 99.4 1,689 19,547 20,771 10,907 E. Coast 
Appalachian 166 83.38 126 90.6 440 3,149 663 400 649 
Ind., Ill., Ky. bes 752 84.4 651 102.5 2,741 15,382 5,934 4,641 Interior 
Okla., Kans., Mo._- 413 80.7 319 95.8 1,299 7,309 2,179 2,195 1,357 
Inland Texas c 263 63.2 142 85.5 660 2,381 474 1,353 G. Coast 
Texas Gulf «i ee 91.0 969 97.0 2,986 11,527 6,380 8,947 2,649 
Louisiana Gulf 156 94.2 152 102.7 470 2,501 1,857 2,068 
No. La. & Arkansas 95 49 53 112.8 166 413 407 397 Calif. 
Rocky Mountain 136° 50.1 55 80.9 199 999 132 307 2,090 
California 787 90.9 558 78.0 1,666 14,715 12,961 62,755 
Reported th 86.4 3,694 94.2 12,316 77,923 51,758 93,970 6,745 
Estimated . 
Unreported - “ 366 1,370 5,420 | 1,425 __ 1,325 ss 385 
aEstd. Total U. 8. 
Oct. 25, 1941_... 4,538 4,960 13,686 £83,343 53,183 95,295 7,130 
aEstd. Total U. 8. 
Oct. 18, 1941 4,538 4,120 13,909 82,584 52,403 95,800 7,236 
U. 8S. B. of M. 
aOct. 25, 1940__. 43,529 e11,680 79,800 48,990 107,123 6,171 


” aEstimated Bureau of Mines’ basis. bAt refineries, bulk terminals, in transit. and 


in pipe lines. cIncluded in finished and 


daily average. 


unfinished gasoline total. dOctober, 1940 


eThis is a week’s production based on U. 8S. Bureau of Mines October 


1940, daily average. fPinished, 75,702,000 bbl.; unfinished 17,641,000 bbl. 





~ tems About Banks, 
Trust Companies 


(Continued from page 846) 

James- McNeil, retired Vice- 
President of the Bank of the Man- 
hattan Co., New York City, died 
on Oct. 25 at his home in Rock- 
ville Centre, Long Island, N. : 2 
He was 80 years old.. A native of 
Scotland, Mr. McNeil came to 
Canada when a-young men and 
was connected with the Imperial 
Bank of Canada, Toronto. .Com- 
ing to New York in 1897, he was 
employed by, the, Bank of the 





Manhattan Co. and advanced 
through the ranks before his re- 
tirement as a Vice-President in 
1928. Mr. McNeil also formerly 
held executive posts with the De- 
troit & Mackinac Railway Co., the 
Virginia Iron, Coal and Coke Co., 
and the Suburban Land and In- 
vestment Co. 





Clarence W. McNary, Manager 
of the Broadway Office of the 
East River Savings Bank of New 
York, died suddenly, on Oct. 20, 
at his home at Valley Stream, 
N. Y.. Mr, MeNary, associated with 
the East River Savings Bank since 
1924, had been appointed .Man- 


ager of a branch office in Jan. 
10, 1941. 


Harry L. Ford has been elected 
a member of the Board of Trus- 
tees of the Dollar Savings Bank, 
New York City, it was announced 
on Oct. 24 by Robert M. Catha- 
rine, President of the bank. Mr. 
Ford is Vice-President of Marsh 
& McLennan, insurance brokers, 


John S. Roberts, formerly Vice- 
President and Comptroller of the 
Fiatbush Savings Bank of Brook- 
lyn, N. Y., has been elected Presi- 
dent of the bank. The Board oi 
Trustees also elected Crawford 
Young as Trustee and promoted 
‘him from Secretary to Vice- 
Presidency. President Roberts 
has been connected with banking 
since 1906. Coming to the Flat- 
bush Savings Bank as Secretary 
in 1921, he was elected Trustee 
and promoted to Comptroller 
three years later, and became 
Vice-President in 1932. He has 
been active in Savings Banks As- 
sociation work for many years. 
While his title in the bank is 
President, in military service he 
is Major Roberts in Command of 
the lst Battalion, 51st Reg., N. Y. 
»Guard, and is President of the 
Cavalry Club of Brooklyn. Craw- 
ford Young, newly elected Vice- 
‘President, has been connected 
with the bank since 1922. Along 
with the foregoing changes J. 
Kenneth Hodgetts, Quentin Frost 
and Herbert F. Softy were pro- 
moted to Comptroller, Secretary 
and Assistant Comptroller, re- 
spectively. 











The Board of Trustees of the 
Prudential Savings Bank of 
Brooklyn, N. Y., announced on 
Oct. 22 the promotion of Dr. 
Anton Frederick Mannel from 
Treasurer to the office of Execu- 
tive Vice-President. 





The Kings County Savings 
Bank, Brooklyn, N. Y., announced 
on Oct. 23 that Richard R. Klinck 
and Donald G. C. Sinclair have 
been elected to the Board of 
Trustees. Mr. Klinck is Secre- 
tary of the Merchants Refrigerat- 
ing Co., New York, and Mr. Sin- 
clair is associated with the Stock 
Exchange firm of Blyth & 
Bonner. 





At a recent meeting of the 
Trustees of The Dime Savings 
Bank of Brooklyn, Austin C. 
Cheshire was elected Secretary. 
Mr. Cheshire, who was formerly 
Comptroller, completed 25 years 
of service with the bank last 
week. George N. Mauger, assist- 
ant to Mr. Cheshire, succeeds him 
as Comptroller. Clinton L. Miller, 
Assistant Secretary a..d Manager 
since 1932 of the Bensonhurst 
Branch office, has assumed active 
duties at the Main office of the 
bank, Fulton Street and De Kalb 
Avenue. Eldred H. Daggett was 
appointed as acting Manager of 
the Bensonhurst Branch, with 
Howard Lee assistant acting Man- 
ager. 





Robert L. Fernald, Secretary 
and a Trustee of the Dime Sav- 
ings Bank of Brooklyn, died 
on Oct. 11 at his home in Brook- 
lyn. Mr. Fernald had been as- 
sociated with the Dime Savings 
Bank for 46 years. During this 
time he had served the bank as 
office boy, bookkeeper, Assistant 
Secretary, and Manager of the 
Bensonhurst branch. Mr. Fernald 
became Secretary in 1932 and a 
year later was elected a member 
of the Board of Trustees. 





William H. Kniffin, Vice-Presi- 
dent of the Bank of Rockville 
Centre Trust Co., Rockville Cen- 
tre, Long Island, N. Y., was 
elected President of the institu- 
tion on Oct. 14 to succeed the late 
George D. A. Combes. The Board 
of Directors also elected Darius 
Sylvester a Vice-President, and 
Earl J. Bennett Vice-President 
and Trust Officer to succeed Mr. 





Kniffin. Andrew Edwards, Sec- 
retary,.was named a Director, 


The Endicott Trust Co., Endi- 
cott, N..Y., has received approval 
from the State Banking Depart- 
ment to increase its capital stock 
and number of shares from $100,- 
000, consisting of 1,000 shares of a 
par value of $100 each, to $200,- 
000, consisting of 2,000 shares of 
a par value of $100 each, it is 
learned from the Department’s 
“Weekly Bulletin” of Oct. 17. 





Mercer V. White, Sr., promi- 
nent Syracuse (N. Y.) banker for 
many years, died on Oct. 14. He 
was 63 years old. A native of 
Syracuse, Mr. White retired from 
active business in November, : 937. 
Before retiring, he had been Ex- 
ecutive Vice-President and a 
member of the Board of Directors 
of the First Trust and Deposit 
Co., with which he had been as- 
sociated since 1903. He was Pres- 
ident of the Bank of East Syra- 
cuse, of which he was one of the 
incorporators, and at his death 
was First Vice-President and a 
Trustee of the Syracuse Savings 
Bank. 





Schuyler L. Baum has been 
elected President and Eugar H. 
Backus Vice-President of the 
First National Bank, Waterloo, 
N. Y. Mr. Baum, who was for- 
merly Vice-President of the Lin- 
coln National Bank & Trust Co.., 
Syracuse,: succeeds John § E. 
Becker, who now becomes Chair- 
man of the Board. Until early 
this year, Mr. Backus had also 
been connected with the Lincoin 
National Bank & Trust Co. in the 
capacity of Assistant Cashier. 





At a meeting of the Board of 
Directors of the State Street Trust 
Co., Boston, held Oct. 20, Kings- 
land Dunwoody, Treasurer, Gen- 
eral Manager and Director of the 
H & B American Machine Co. 
of North Attleboro, Mass., and 
Vice-President of the S. A. Woods 
Machine Co., Boston, was added 
to the Board. A graduate of the 
U. S. Naval Academy in 1917, Mr. 


From W 


(Continued from page 818) 

he went with the rresident on 
his Caribbean trip right after Mr. 
Roosevelt’s reelection. The Presi- 
aent agreed tnat soinething should 
be done and Ickes thought he 
would have the job of doing it. 
Instead, Wallace was asked to 
submit a plan. Lowell Mellett 
raised such a how! about this that 
it was turned over to him. He 
didn’t do anything. Finally, La- 
Guardia anxious to get into the 
Washington picture, sold the 
President on letting him do it. 
Thus, he set-up the OCD, Office 
of Civilian Defense. But LaGuar- 
dia, after getting his organization, 
has had to leave it to dangle on 
the bureaucratic vine while he 
campaigned for reelection. 


Then along came “Bill” Dono- 
van, whom Frank Knox got into 
the picture. All the New Dealers 
have been fighting Donovan. They 
look upon him as an interloper. 
Donovan in his aggressive way,- 
really started doing things. In no 
time he had stepped on the toes 
of Nelson’ Rockefeller’s Latin 
American activities and has been. 
directed by the President to let 
Nelson’s field alone. Now Archi- 
bald McLeish has been named 
head of the OFF, Office of Facts 
and Figures. What it is to do 
exactly, nobody knows. 


The impression is that these 
men are being called into the 
service to help their country. 
The fact is that they are men 
who like the limelight and 
who sell an idea to the Presi- 
dent. He gives them a high 
sounding alphabetical title 
and it is up te them to create 
their job and go ahead until 
they get into a rew with 
somebody, which they all do. 
They all get appropriations and 

build up large organizations, how- 
ever. LaGuardia’s OCD, for ex- 
ample, was given $900,000 right 
off the reel. 


Dunwoody commanded one of our In the continual conflict, the 
destroyers in the first World War.| thing to do is. to get a Roosevelt 
After retiring from the Navy, he|on your staff so you will have a 
spent several years in industrial | contact with the White House. 
engineering. 'Thus, Donovan thought he had 
| pulled a ten strike when he took 


John W. Kress, who was em-/|0" Jimmie Roosevelt. LaGuardia 


ployed by The Howard Savings | immediately countered this by 
Institution of Newark, N: J., as a|taking on Mrs. Roosevelt. He 
clerk 20 years ago, was appointed | didn’t even let her know in ad- 
Vice-President and Trust Officer | vance. The trouble is, insofar as 
of the bank at the regular liaison with the White House for 
monthly meeting of the Board of! the multiple agencies in Washing- 
Managers held Oct. 20, the ap- 'ton is concerned, is that there are 
pointment to be effective Dec. 1.."0t enough Roosevelts to go 
He succeeds Frank E. Quinby, | @round. 
who will retire on Dec. 1 after) 

55 years of continuous service; One of the propaganda jobs 
with the institution. John H.|Donovan’s office is doing is to 
Duerk was appointed Assistant|spread the poison against un- 
Secretary of the institution, effec- | friendly leaders of other coun- 
tive Dec. 1. He has been em-|tries, Laval of France, for exam- 
ployed by the bank for the past| ple. Laval’s whole history and his 
five years. William A. Verry was business connections have been 
appointed Manager of the Spring- carefully dug up and are being 
field Avenue Branch of The How- spread over France. In the case 
ard Savings Institution. He has of the deposed President of Pan- 
been employed in various depart-|ama, Arias, the story was circu- 
ments of the institution for the| lated that he got a concession 
past 20 years. Regarding the ac-/|from the bawdy houses of Colon 
tivities of Mr. Kress, it is an-|and Panama City. He had a sweet- 














nounced: 


| heart 


in Havana and American 


Mr. Kress was born in New- | operatives knew it was his fre- 


ark and is 37 years old. 
is a former President and at 
present a member of the Board 
of Governors of Essex County 
Chapter, an educational unit of 
the American Institute of Bank- 
ing. He has been an active 
member of the New Jersey Sav- 
ings Banks Association and the 
New Jersey Bankers Associa- 
‘tion, having served as Chair- 
man and a member of many 
association committees. He was 
co-Chairman of the committee 
which revised the Investment 
Section of the Savings Bank 
Act in 1937 broadening the in- 
vestment field for savings 
banks. At present he is Chair- 
man of the Membership Com- 
mittee of the New Jersey Bank- 
ers Association and a member 
of its Trust Committee. He has 
been an instructor in Public 
(Continued on page 848) 


until the 


He| quent wont to slip away to see 


her. On his last visit, it was ar- 
ranged for him to be detained 
“revolution” could be 
earried out. 





The OPM has an order, not 
yet issued, defining small 
business as one employing 500 
employes or less. 





The most significant name on 
the list of Republicans which 
Wendell Willkie recently an- 
nounced as favoring his interna- 
tional views was that of Ralph 


Cates, Republican national com- 
mitteeman from Oregon. He is 
Senator MecNary’s side-kick, got 
the Republican vice presidential 
nomination for him. McNary is an 
isolationist and he and Willkie 








never got along together. 
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LEGAL 
‘ODDITIES 


THE CASHIER’S CHECK 


“Boss says for me to stay here 
till I get the $2,000 that you owe 
us,” the collector for the Ajax 
Steel Company announced. “You 
Know me—lI’ve been here before 
on the same errand.” 

“Would you take a_ check?” 
queried Jethro Brown. “It'll be 
a eashier’s check payable to you, 
which is the same as the cash,” 
he hastened to add, wrote a check 
for $2,000 on the Snow Bank, and 
handed it over to the bookkeeper. 

“Go down to the bank and get 
a $2000 cashier’s check payable to 
the order of the Steel Company,” 
Brown ordered. 

“And I'll wait here till he gets 
back,” the collector declared. 

“All right, there’s an easy chair, 
and the morning paper,” Brown 
told him. “If you want ice water, 
just ring for it.” 

An hour later the collector laid 
down the newspaper, and reached 
for his hat. 

“That’s a good bluff, but I might 
just as well be out looking at the 
ball game, along with your book- 
keeper. I suppose the under- 
standing between you and him is 
that whenever you send him out 
with your check to get a cashier’s 
check to pay a bill, he is to have 
the rest of the day off,” the col- 
lector averred. However, in less 
than twenty-four hours the facts 
“came to light”, and it appeared 
that the bookkeeper had obtained 
a cashier’s check payable to the 
Steel Company, forged the en- 
dorsement of the Steel Company 
thereon, cashed it at the River 
Bank—and disappeared with the 
proceeds. 

“What’s our next move: I’m 
all at sea now,” the collector ad- 
mitted. 

“I’m going down to the Snow 
Bank, and make them pay us the 
$2,000,” the collection manager de- 
clared, went to the cashier of the 
Snow Bank, explained the situa- 
tion, and demanded the cash. 

“Did your Company ever have 
the Brown check in your posses- 
sion?” the cashier demanded. 

“Never.” 

“Did you ever have the cashier’s 
check in your possession?” 

“Never.” 

“Did you know that we were 
issuing a cashier’s check in your 
favor?” 

“Never, unless the conversation 
that the collector heard in Brown’s 
office would be equal to knowl- 
edge.” 

' “Well, the bank’ll fight a law- 
suit before it’ll pay.” 


“Then a lawsuit it is,” the man- 
ager assured him. He was as good 
as his word, and the Supreme 
Court of Pennsylvania ruled in his 
favor. 

“By the check in suit the bank 
contracts to pay the amount there- 
of to the Steel Company, or on its 
order, upon it being presented for 
that purpose; the consideration 
for so doing being the Bank’s im- 
plied agreement with Brown, as 
its depositor, and the credit of the 
$2,000 against his account. That 
the Steel Company did not know 
of the issuance of, and had not 
received either the original or the 
eashier’s check, are matters of no 
moment. The latter belonged 
either to the Steel Company or to 
Brown, who, so far as this record 
shows, makes no claim to them, 
even if he had a legal right so 
to do,” said the Court. . 


Items About Banks, 
Trust Companies 


(Continued from page 847) 


Speaking in Essex County 
Chapter and at present is a 
member of the faculty of Seton 
Hall College instructing courses 
in Corporation Finance and 
Investments. He is a member 
of the Bond Club of New 
Jersey. 


The election of Mr. Robert G. 
Cowan as a Manager of The How- 
ard Savings Institution was also 
announced on Oct. 20. Mr. Cowan 
is the President of the National 
Newark and Essex Banking Co 
Prior to Mr. Cowan’s association 
with the National Newark and 
Essex Banking Co. he was for 12 
years with the Federal Reserve 
Bank of New York, during which 
time he was successively statisti- 
cian in the research division, a 
bank examiner and chief of 
analysis division of the Bank 
Examinations Department. In 
1938 he became Cashier of the 
National Newark ‘and _ Essex 
Banking Co. Mr. Cowan is a Di- 


rector of the National Newark 
and Essex Banking Co. and the 





Mutual Benefit Life Insurance 
Co. 


M. J. Fleming, President of 
Federal Reserve Bank of Cleve- 
land, announced on Oct. 16 the 
acceptance of the application of 
The St. Henry Bank, Saint Henry, 
Ohio, for admission to member- 
ship in the Federal Reserve Sys- 
tem. The St. Henry Bank is the 
14th Ohio State bank to be ad- 
mitted to membership in the 
Fourth District during the current 
year. The bank operated as a 
private institution from 1905 to 
March, 1911, when it was incor- 
porated with a paid-in capital of 
$2,500. It is stated that there 
have never been any assessments 
or contributions made by stock- 
holders, nor has the bank ever 
taken any waivers from deposi- 
tors. 


The Republic National Bank of 
Dallas, Texas, announces the in- 
crease of its capital stock from 
$4,000,000 to $5,000,000 and the 
increase of its surplus from $4,- 
000,000 to $5,000,000. This gives 
the bank a total capital and sur- 
plus of $10,000,000. Plans for the 
increase in the capital account of 
the bank were noted in these 
columns Oct. 9, page 506. 
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